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OFFERING CIRCULAR

US$200,000,000

Government of Barbados
7.00% Notes Due 4 August 2022

The US$200,000,000 aggregate principal amount of 7.00% Notes due 4 August 2022 (the
“Notes”) of the Government of Barbados (the “Government” or, unless the context otherwise
requires, “Barbados”) will mature and will be repaid at par on 4 August 2022. Interest on the
Notes will be payable semi-annually in arrears in US Dollars on 4 February and 4 August of each
year, commencing on 4 February 2011, at a rate of 7.00% per annum. Payments in respect of the
Notes will be made without deduction or withholding for or on account of taxes imposed by
Barbados to the extent set forth under “Terms and Conditions of the Notes—Taxation”.

Application has been made for the Notes to be admitted to the official list of the
Luxembourg Stock Exchange and to be admitted for trading on the Euro MTF market. The Notes
are represented by the Restricted Global Note Certificate and the Unrestricted Global Note
Certificate (as defined under “Terms and Conditions of the Notes—Form, Denomination and
Status”).

Issue Price: 98.411%
plus accrued interest, if any, from 4 August 2010

Delivery of the Notes in book entry form only will be made on or about 4 August 2010
through the facilities of The Depository Trust Company (“DTC"”), Euroclear Bank S.A./N.V.
(“Euroclear”) and Clearstream Banking, société anonyme (“Clearstream, Luxembourg”).

The Notes have not been and will not be registered under the United States Securities Act
of 1933, as amended (the “Securities Act”). The Notes are being offered and sold in offshore
transactions in reliance on Regulation S under the Securities Act (“Regulation S”) and in the
United States to Qualified Institutional Buyers (“QIBs"”) pursuant to Rule 144A under the
Securities Act (“Rule 144A"). Prospective purchasers are hereby notified that the sellers of
Notes represented by the Restricted Global Note Certificate may be relying on the exemption
from the registration requirements of Section 5 of the Securities Act provided by Rule 144A. For
a description of certain restrictions on resale, see “Transfer Restrictions”.

Deutsche Bank Securities

The date of this Offering Circular is 27 July 2010.
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STABILISATION

DEUTSCHE BANK SECURITIES INC. (“DEUTSCHE BANK”) FOR ITS OWN ACCOUNT MAY
OVER-ALLOT OR EFFECT TRANSACTIONS IN ANY OVER-THE-COUNTER MARKET OR
OTHERWISE, WHICH STABILISE OR MAINTAIN THE MARKET PRICE OF THE NOTES AT A
LEVEL WHICH MIGHT NOT OTHERWISE PREVAIL IN THE OPEN MARKET (BUT IN DOING SO,
DEUTSCHE BANK SHALL ACT AS PRINCIPAL AND NOT AS AGENT OF THE ISSUER). SUCH
STABILISING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. SUCH STABILISING
SHALL BE CONDUCTED IN ACCORDANCE WITH ALL APPLICABLE LAWS AND RULES. ANY
LOSS RESULTING FROM THE OVER-ALLOTMENT OR STABILISATION SHALL BE BORNE, AND
ANY PROFIT ARISING THEREFROM SHALL BE BENEFICIALLY RETAINED, BY DEUTSCHE BANK.

This Offering Circular has been prepared by the Government solely for use in connection
with the proposed offering of the Notes described herein. You are authorized to use this
Offering Circular solely for the purpose of considering the purchase of the Notes.

This Offering Circular constitutes a prospectus for the purpose of the Luxembourg Law
dated 10 July 2005 on prospectuses for securities (the “Prospectus Act 2005”).

The Government, having made all reasonable enquiries, hereby confirms that as of the date
hereof this Offering Circular contains all information that is in the context of the issue and
offering of the Notes material; that such information is true and accurate in all material respects
and is not misleading in any material respect; that any opinions, predictions or intentions
expressed herein on the part of the Government are honestly held or made and are not
misleading in any material respect; that all proper enquiries have been made to ascertain and to
verify the foregoing; and that this Offering Circular does not contain any untrue statement of a
material fact or omit to state a material fact necessary in order to make the statements herein, in
the light of the circumstances under which they are made, not misleading. The Government
accepts responsibility accordingly.

The Government has not authorised the making or provision of any representation or
information regarding the Government or the Notes other than as contained in this Offering
Circular or as approved for such purpose by the Government. Any such representation or
information should not be relied upon as having been authorised by the Government, the
Manager (as defined under “Subscription and Sale”) or any of its affiliates. Neither the delivery
of this Offering Circular nor the offering, sale or delivery of any Note shall under any
circumstances imply that there has been no change in the condition (financial or otherwise) of
the Government since the date hereof.

The information contained in this Offering Circular has been provided by the sources
identified herein. No representation or warranty, expressed or implied, is made and no
responsibility is accepted by the Manager as to the accuracy or completeness of such
information, and nothing contained in this Offering Circular is, or shall be relied upon as, a
promise or representation by the Manager as to the past or the future. Each offeree, by
accepting delivery of this Offering Circular, agrees to the foregoing.

The distribution of this Offering Circular and the offering, sale and delivery of the Notes in
certain jurisdictions is restricted by law. Persons into whose possession this Offering Circular
comes are required by the Issuer and the Manager to inform themselves about and to observe
such restrictions. This Offering Circular does not constitute, and may not be used for or in
connection with, any offer to, or solicitation by, anyone in any jurisdiction in which, or to or by
any person to or by whom, such offer or solicitation would be unlawful.
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The Notes will not be registered under the Securities Act and may not be directly or
indirectly offered or sold in the United States or to or for the benefit of a U.S. person (as
defined in Regulation S) except pursuant to an exemption from, or transaction not subject to,
the registration requirements under the Securities Act. The Notes are subject to restrictions on
transferability and resale and may not be transferred or resold except as permitted under the
Securities Act and the applicable securities laws of any state of the United States. Each person
receiving this Offering Circular acknowledges that this Offering Circular does not contain all of
the information that would be included in a prospectus for this offering were this offering
registered under the Securities Act. See “Transfer Restrictions” and “Subscription and Sale”.

The Notes will not be offered or sold in Barbados.

Each purchaser of the Notes must comply with all applicable laws and regulations in force
in any jurisdiction in which it purchases, offers or sells the Notes or possesses or distributes this
Offering Circular and must obtain any consent, approval or permission required by it for the
purchase, offer or sale by it of the Notes under the laws and regulations in force in any
jurisdiction to which it is subject or in which it makes such purchases, offers or sales, and
neither the Government nor the Manager shall have any responsibility therefor.

The Government and the Manager reserve the right to reject any offer to purchase any of
the Notes, in whole or in part, for any reason and the right to sell less than the principal amount
of the Notes offered hereby or for which any prospective purchaser has subscribed. The offer
can be withdrawn at any time before the closing of the issue of the Notes and is specifically
made subject to the terms described in this Offering Circular, the Subscription Agreement (as
defined herein) and the Notes.

This Offering Circular should not be considered as a recommendation by the Government
or the Manager that any recipient of this Offering Circular should subscribe or purchase any
Notes. Each recipient of this Offering Circular shall be taken to have made its own investigation
and appraisal (financial or otherwise) of Barbados.

NOTICE TO NEW HAMPSHIRE RESIDENTS ONLY

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR AN APPLICATION FOR A
LICENSE HAS BEEN FILED UNDER CHAPTER 421-B OF THE NEW HAMPSHIRE REVISED
STATUTES (“RSA 421-B”) WITH THE STATE OF NEW HAMPSHIRE NOR THE FACT THAT A
SECURITY IS EFFECTIVELY REGISTERED OR A PERSON IS LICENSED IN THE STATE OF NEW
HAMPSHIRE CONSTITUTES A FINDING BY THE SECRETARY OF STATE THAT ANY DOCUMENT
FILED UNDER RSA 421-B IS TRUE, COMPLETE AND NOT MISLEADING. NEITHER ANY SUCH
FACT NOR THE FACT THAT AN EXEMPTION OR EXCEPTION IS AVAILABLE FOR A SECURITY
OR A TRANSACTION MEANS THAT THE SECRETARY OF STATE HAS PASSED IN ANY WAY
UPON THE MERITS OR QUALIFICATIONS OF, OR RECOMMENDED OR GIVEN APPROVAL TO,
ANY PERSON, SECURITY OR TRANSACTION. IT IS UNLAWFUL TO MAKE, OR CAUSE TO BE
MADE, TO ANY PROSPECTIVE PURCHASER, CUSTOMER OR CLIENT ANY REPRESENTATION
INCONSISTENT WITH THE PROVISIONS OF THIS PARAGRAPH.

The Notes will constitute general, direct and, subject as set forth in “Terms and Conditions
of the Notes—Negative Pledge”, unsecured obligations of the Government and will rank pari
passu, without any preference among themselves. The payment obligations of the Government
under the Notes will at all times rank at least pari passu with all other general, direct and
unsecured External Indebtedness (as defined under “Terms and Conditions of the Notes—
Negative Pledge”) of the Government, present and future.
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PRESENTATION OF CERTAIN INFORMATION

Financial data and statistical information included in this Offering Circular is the latest
official data and information available at the date hereof. Financial data and statistical
information provided in this Offering Circular may be subsequently revised in accordance with
the ongoing maintenance by Barbados of its economic data and statistical information, and
such revised data and information will not be distributed by Barbados to any holder of the
Notes. Provisional financial data and statistical information for 2009, the first quarter of 2010 or
the fiscal year 2009/2010, in particular, may be subject to revision (as these are estimates based
on the latest financial data) and are indicated by a superscript “P” in applicable tables.

Unless indicated to the contrary, where estimates are given in this Offering Circular, they
are estimates of the Central Bank of Barbados (the “Central Bank”) or the Ministry of Finance of
Barbados (the “Ministry of Finance”) and are indicated by a superscript “E” in applicable tables.
Unless otherwise stated, references to a year (e.g., “2009”) refer to the relevant calendar year
ended 31 December and references to a fiscal year or FY (e.g., “FY 2009/2010”) refer to the fiscal
year of Barbados which runs from 1 April to the following 31 March. References to the
“Government” exclude the state-owned enterprises of Barbados. See “Public Finance —State —
Owned Enterprises”.

Unless otherwise indicated, all information in this Offering Circular is given as at the date of
this Offering Circular, or as of the most recently available date. Totals in certain tables in this
Offering Circular may differ from the sum of the individual items in such tables, due to
rounding.

In this Offering Circular, “real GDP” means real Gross Domestic Product at constant 1974
prices, “nominal GDP” means, unless otherwise stated, nominal Gross Domestic Product at
market prices and references to GDP per capita are to GDP per capita calculated at basic prices,
which is nominal GDP at market prices less net taxes on products plus financial intermediary
services indirectly measured (“FISIM”), divided by the median population.

In this Offering Circular, all references to “BDS$” and “Barbados Dollars” are to the lawful
currency of Barbados; all references to “US Dollars” and “US$" are to the lawful currency of the
United States of America; all references to “Euro” are to the single currency of participating
member states of the European Union; all references to “Japanese Yen” are to the lawful
currency of Japan; all references to “Pounds Sterling” are to the lawful currency of the United
Kingdom; and all references to “Chinese RMB” are to the lawful currency of the People’s
Republic of China. The Barbados Dollar currently is fixed to the US Dollar at an exchange rate of
BDS$2.00 to US$1.00 and, solely for the convenience of the reader, Barbados Dollar figures are
translated into US Dollars at such rate in this Offering Circular. This translation should not be
construed as a representation that any such amounts have been, would have been or could be
converted at this or any other exchange rate.



SUBMISSION TO JURISDICTION

Barbados is a foreign sovereign state. Consequently, it may be difficult for investors to
obtain or realise upon judgments of courts in the United States against the Government.

The Government pursuant to the Agency Agreement (as defined in “Terms and Conditions
of the Notes”) and pursuant to the Terms and Conditions of the Notes will irrevocably submit to
the jurisdiction of any federal court in the Southern District of New York, any state court in the
Borough of Manhattan, The City of New York, any courts of England and any competent court in
Barbados over any suit, action or proceeding against the Government or its properties, assets or
revenues with respect to the Notes or the Agency Agreement (a “Related Proceeding”). The
Government will irrevocably waive and agree, to the fullest extent permitted by applicable law,
not to plead any immunity (sovereign or otherwise) from the jurisdiction of such courts in
connection with any action arising out of or in connection with any Related Proceeding and,
without limiting the generality of the foregoing, the Government will agree that such waivers
shall have the fullest scope permitted under the United States Foreign Sovereign Immunities
Act of 1976. The Government in the Agency Agreement and in the Notes will also waive, to the
fullest extent permitted under applicable law, any objection to Related Proceedings in such
courts whether on the grounds of venue, residence or domicile or on the ground that the
Related Proceedings have been brought in an inconvenient forum.

Final and conclusive judgments against the Government for the payment of a sum of
money rendered by a federal or state court sitting in the City of New York in the United States,
are not directly enforceable in Barbados by the Barbados High Court. However, an action can be
brought in the Barbados High Court to obtain a judgment of the Barbados High Court on a final
and conclusive judgment against the Government for the payment of a sum of money rendered
by a federal or state court sitting in the City of New York in the United States. The Barbados
High Court will recognise and enforce a final and conclusive judgment rendered by a federal or
state court sitting in the City of New York in the United States under common law principles
applied by the Barbados High Court provided: (A) in the case of a judgment in personam: (i) that
the original court was a court of competent jurisdiction according to the rules of conflict of laws
applied by the High Court of Barbados; (ii) the judgment is not impeachable on the ground that
it was obtained by fraud, or that its recognition or enforcement would be contrary to Barbadian
principles of public policy, or that it was obtained in proceedings which were contrary to natural
justice; and (iii) the judgment is for a definite sum of money (other than a sum payable in
respect of taxes or penalties) and that it finally and conclusively determines the rights and
liabilities of the parties to it so as to be res judicata where pronounced and that such judgment
has not been satisfied; (B) in the case of a judgment in rem relating to movables, that the
movables were located in the country of the original court at the time of the proceedings; and
(C) in the case of a judgment in rem relating to immovables, that the immovables were located
in the country of the original court at the time of the proceedings.

Enforceability in Barbados of a final judgment against the Government for the payment of a
definite sum of money rendered by a court in the United Kingdom, will be registered by the
Barbados High Court in accordance with the provisions of the Foreign and Commonwealth
Judgments (Reciprocal Enforcement) Act Cap. 201 (the “FCJA”), subject to certain requirements
described below. Under the FCJA, a judgment by a court in the United Kingdom is enforceable
by the Barbados High Court if that judgment is registered in the Barbados High Court under the
FCJA. No judgment shall be ordered to be registered by the Barbados High Court if it
determines that: (a) the original court acted without jurisdiction; (b) the defendant/judgment
debtor, being a person who was neither carrying on business nor ordinarily resident within the
jurisdiction of the English court, did not voluntarily appear or otherwise submit or agree to
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submit to the jurisdiction of that court; (c) the judgment debtor, being the defendant in the
proceedings, was not duly served with the process of the English court and did not appear,
notwithstanding that he was ordinarily resident or was carrying on business within the
jurisdiction of that court or agreed to submit to the jurisdiction of that court; (d) the judgment
was obtained by fraud; (e) the judgment debtor satisfies the Barbadian court either that an
appeal is pending, or that he is entitled and intends to appeal, against the judgment; or (f) the
judgment was in respect of a cause of action which for reasons of public policy or for some
other similar reason could not have been entertained by the Barbados High Court.

The registration of a judgment may be set aside if it is determined by the Barbados High
Court that the matter in dispute in the proceedings in the original court had, prior to the date of
the judgment in the original court, been the subject of a final and conclusive judgment by a
court having jurisdiction of the matter.



FORWARD-LOOKING STATEMENTS

This Offering Circular includes forward-looking statements that reflect the Government'’s

oo "oou

current views with respect to future events. The words “expects”, “intends”, “anticipates”,
“believes”, “projects”, “estimates” and similar expressions identify forward-looking
statements. These forward-looking statements are based upon estimates and assumptions
made by the Government or its officials that, although believed to be reasonable, are subject to
certain known and unknown risks and uncertainties. These risks and uncertainties include,

among others, the following:

e actual rates of change in GDP, Barbados’ financial condition and budgeted revenues and
expenditures,

e Barbados’ ability to increase Government revenues or reduce expenditures,

e economic conditions globally (but in particular in the United States, the United Kingdom
and Canada) that may result in lower demand for tourism,

e declines in tourism due to competition from other countries,

e the general political, economic and business conditions globally and in Barbados,
e the financial stability of Barbados,

e changes in interest rates,

e asignificant reduction in the foreign currency reserves of Barbados,

e governmental, statutory, regulatory or administrative initiatives affecting financial
institutions in Barbados and Barbados itself,

e the financial condition and liquidity of banks and other financial institutions in Barbados,
and

e an adverse change in economic conditions in Barbados, and other factors referenced in
this Offering Circular.

All forward-looking statements contained in this Offering Circular are expressly qualified in
their entirety by such factors. Readers are cautioned not to place undue reliance on these
forward-looking statements, which speak only as of their dates. The Government disclaims any
obligation or undertaking to update publicly or revise any forward-looking statement contained
in this Offering Circular, whether as a result of new information, future events or otherwise.
Future circumstances could cause actual results to differ materially from historical results or
those anticipated.



SUMMARY

The following summary is qualified in its entirety by, and should be read in conjunction
with, the more detailed information contained elsewhere in this Offering Circular.

General

Barbados is the most easterly of the Caribbean islands, situated approximately 300 miles off
the north coast of South America. As at 31 December 2009, Barbados had an estimated
population of 275,000. The capital of Barbados is Bridgetown, which is situated on the
southwest coast of the island and, including its surrounding areas, has a population of
approximately 80,000. English is the official language of Barbados.

Barbados is a former British colony that became independent in 1966. A member of the
Commonwealth of Nations, Barbados has a constitution founded on the British model of
parliamentary democracy and comprises an elected House of Assembly and an appointed
Senate. Since independence, the island has had a history of political stability. Governments are
elected for up to five years. The present Government, being formed by the Democratic Labour
Party (the “DLP"), came to office in 2008. Under the Barbadian Constitution, the next general
election in Barbados is required to take place no later than April 2013.

Barbados has emphasised the development of its human resources, resulting in a literate
and trained labour force. Barbados ranks very high in the human development index as
compiled by the United Nations 2009 Human Development Report (United Nations
Development Programme (“UNDP”)) with levels which are comparable to those observed from
industrial countries and by leading small emerging economies such as Singapore and Malta.
The Barbadian educational and healthcare systems are funded almost entirely by the
Government. Life expectancy was 77.0 years in 2007. The literacy rate was 99.7% as of 2005,
according to the UNDP. Barbados achieved a relatively high GDP per capita (compared to other
Caribbean Community and Common Market (“CARICOM”) countries) of US$11,909.5 for the
year 2009.

Economy

Barbados is a small, diversified and service-based economy, with an educated workforce, a
solid social and economic infrastructure and a historically stable growth performance due in
part to high levels of human development and continued political stability. Tourism,
international business and financial services and manufacturing are the principal sectors of the
economy, with tourism and manufacturing accounting for approximately 14.4% and 4.9% of real
GDP in 2009, respectively. Business and other services, of which international business and
financial services are the principal components, accounted for approximately 19.1% of real GDP
in 2009. Tourism, however, is the most important economic driver of the Barbadian economy
due to its multiplier effect on other economic sectors (in particular construction and retail trade),
significant contribution to foreign exchange earnings and inducement for tourism-related
private sector economic investment.

Barbados’ real GDP has grown by an average rate of 2% over the last 17 years. Led by
activity in the tourism sector and new private-sector investment (largely tourism-related), the
Barbadian economy registered eight consecutive years of economic growth prior to 2001. The
strength of private investment enabled the economy to achieve an average real growth rate of
2.8% per annum between 1993 and 2000, while the population size remained relatively




unchanged during the same period. In 2001, the Barbadian economy contracted by 2.6% as a
result of the depressed world economy in that period and the negative consequences of the
September 11t terrorist attack, which weakened the performance of the tourism sector. Growth
recovered and the Barbadian economy registered high levels of growth from 2002 through 2008
with an average real GDP growth of 2.6% during that period primarily as a result of
improvement in the tourism sector and new private-investment. In 2009, the Barbadian
economy contracted by 4.8% compared to 2008 primarily due to weaknesses in the tourism and
international business and financial services sectors induced by the global economic downturn.

Tourism, international business and financial services and manufacturing constitute the
main sources of foreign-exchange earnings and corporate tax revenue. Each of these sectors,
and tourism in particular, also contributes to other areas of the Barbadian economy, particularly
wholesale and retail trade and construction.

Foreign exchange earnings derived from the tourism sector totalled US$1,069.3 million in
2009, US$1,194.4 million in 2008 and US$1,188.7 million in 2007. The tourism sector’s
contribution to real GDP decreased by 6.6% in 2009 compared to 2008 due primarily to a
reduction in arrivals from the United Kingdom and the United States.

While the government does not calculate the international business and financial services
sector’s contribution to foreign exchange earnings or real GDP, the international business and
financial services sector accounted for approximately 54.2% and 51.7% of total corporate tax
revenue during 2007 and 2008 respectively. The Government estimates this sector’s
contribution to total corporate tax revenue to have remained stable in 2009, as compared to
2008. The international business and financial service sector’s contribution to total Government
revenue decreased slightly from 15.9% of total Government revenue in 2007 to approximately
12.0% of total Government revenue in 2008. The Government estimates this sector’s
contribution to total Government revenue to have remained stable in 2009, as compared to
2008. During 2008 and 2009, this sector was negatively affected by the global economic crisis
with a 14% and 30% decline respectively in new licenses issued to international firms, which
included offshore banks, insurance companies and international business companies seeking
licences to operate in Barbados.

Manufacturing exports, moreover, were US$209.1 million in 2009, US$239.4 million in 2008
and US$229.7 million in 2007.

The Government has endeavoured to maintain prudent fiscal policies and aggregate
spending at levels that do not exceed its foreign exchange constraints over the medium-term.
For the five fiscal year intervals from 2000/2001 to 2004/2005 and 2005/2006 to 2009/2010, the
annual fiscal deficit averaged approximately 2.9% and 4.7% of nominal GDP, respectively. As a
result of the global economic crisis, the Government'’s fiscal deficit increased from 5.1% in FY
2008/2009 to 9.4% in FY 2009/2010, due principally to reduced levels of revenue collection and
increased Government expenditures. These expenditures were primarily to support the
competitiveness of the tourism sector, promote job retention and strengthen Government-
support mechanisms implemented during the global economic crisis. Further, various
Government support initiatives such as the Tourism Industry Relief Fund, the Employment
Stabilisation Programme and a “retraining fund” are expected to help position the Barbadian
economy to take advantage of an upturn in global economic activity. See “Economy—Principal
Sectors of the Economy—Government Supported Initiatives”.




Recent Developments

During the first quarter of 2010, the Barbadian economy observed signs of economic
stabilization with the rate of economic contraction decreasing. The Barbadian economy had a
real GDP decrease of 1% in the first quarter of 2010 compared to the first quarter of 2009. There
have been improved levels of aggregate activity in the tourism and international business and
financial services sectors in the first quarter of 2010 when compared to the first quarter of 2009,
as the number of total tourist arrivals has begun to recover with an increase in arrivals from the
United States and Canada during the first quarter of 2010 that began during the fourth quarter
of 2009. The Government recorded a first quarter 2010 fiscal deficit of US$118.1 million as
compared to a fiscal deficit of US$77.9 million in the first quarter of 2009. The fiscal deficit was
financed by new domestic loans and bond and Treasury bill issues in the domestic market
placed with the Barbadian public, the National Insurance Scheme and commercial banks. Based
on current projections of revenues and expenditures for the fiscal year, the Government
anticipates a fiscal deficit for FY 2010/2011 equivalent to 8.7% of nominal GDP. The Government
has embarked on a medium-term strategy aimed at eliminating the overall fiscal deficit by the
year 2016, mainly through containment of fiscal spending and greater efficiency in revenue
collection.

The Government debt to GDP ratio as at 31 March 2010 was 93.5%. After deducting
Government debt held by the Government’s National Insurance Scheme and deposits of
government and statutory bodies, the net Government debt to GDP ratio was 47.6%. The
Government debt to GDP ratio as at 31 December 2009 was 94.6%, compared to 80.9% as at
31 December 2008. After deducting Government debt held by the National Insurance Scheme
and deposits of government and statutory bodies, the net Government debt to GDP ratio as at
31 December 2009 was 48.6%.

The Government believes the Barbadian economy is well positioned to benefit from an
increase in global economic activity especially as the United States and the United Kingdom
emerge from recession. There have been major renovations to hotels and ancillary facilities
(including the Four Seasons Hotel and Villas at Paradise Beach and other developments at Apes
Hill, Lime Grove, St. Peter’s Bay, Port Ferdinand and Beachlands), public sector projects and
infrastructure repairs, which will position the tourism sector to take advantage of an upturn in
global economic activity. Increased tourism receipts are expected for FY 2010/2011 as Barbados
was a host country for the International Cricket Council (“ICC"”) World Twenty20 Cricket
Championship in May 2010. Further, Barbados believes it has maintained its competitiveness by
means of changing the composition of its exports of goods and services and product
differentiation. Barbados also has extended its economic focus from sugar to tourism and
international business and financial services through the development of high-end tourism and
niche markets such as heritage and sports tourism and through a network of double taxation
treaties and bilateral-investment agreements. As a result, the Government expects the economy
to remain stable, inflation to remain low and the rate of unemployment to remain around 10%
for the remainder of 2010 and for 2011.




SELECTED ECONOMIC INDICATORS

The following selected economic indicators of Barbados do not purport to be complete and
are qualified in their entirety by, and are subject to, the detailed information appearing
elsewhere in this Offering Circular.

Table 1

Selected Economic Indicators

For the year ended 31 December(?
2005 2006 2007 2008 2009(P)
(in millions of US Dollars, except as otherwise indicated)

Real Sector

Nominal GDP at Market Prices ............ 3,685.0 3,884.7 4,037.5 3,988.1 3,894.8
GDP per capita at basic prices (in US$) ..... 11,137.8 11,625.5 12,260.6 12,106.3 11,909.5
Real GDP increase/(decrease)(%) .......... 3.9 3.6 3.8 (0.2) (4.8)
Unemploymentrate (%) .................. 9.1 8.7 7.4 8.1 10.0
Consumer inflation (%) ................... 6.1 7.3 4.0 8.1 3.6
Balance of Payments
Merchandise trade balance ............... (1,070.0) (1,003.3) (1,083.5) (1,242.3) (916.7)
Merchandise exports ..................... 361.5 510.2 526.7 489.6 381.2
Merchandise imports .................... 14315 15135 1,610.2 1,731.9 1,297.9
Services balance ........................ 765.0 810.2 911.3 895.5 796.8
Exports of services .. ............ ... ... 1,360.2 1,4286 1,517.3 1,600.8 1,431.7
Imports of services ...................... 585.3 618.4 606.0 705.4 634.9
Currentaccount ...........ccviiinenunnnn. (367.3) (2562.0) (182.7) (421.4) (217.6)
Current account (% of nominal GDP) ....... (10.0) (6.5) (4.5) (10.6) (5.6)
Capital account (% of nominal GDP) ........ 7.3 9.0 11.2 4.1 7.9
Overallbalance ............... ...t (69.1) 41.4 277.9 (249.2) 421
Government(?
Fiscal balance (% of nominal GDP) ......... (2.4) (3.0) (3.6) (5.1) (9.4)
Revenue ... 1,080.7 1,118.2 1,2385 1,323.2 1,158.0
Expenditure . ......... ... ... o . 1,1709 1,235.0 11,3843 1,6285 1,623.6
Foreign financing (% of nominal GDP) ...... 2.1 0.4 (1.1) (1.0) 2.9
Domestic financing (% of nominal GDP) .... 1.4 1.3 2.7 6.7 5.4
Public Sector Debt
External
External debt® .. ............ ... ... .. .... 1,347.7 1,4955 1,665.1 16229 1,645.4
External debt (% of nominal GDP)(3) ....... 36.6 385 38.8 38.2 42.2
Debt service payments(3) ................. 280.7 306.9 407.2 375.8 402.5
Amortisation ......... ... .. o i i 105.9 115.3 197.0 138.5 154.5
Interest . ..o 141.1 154.1 168.2 191.0 208.1
Domestic
Domestic debt of Central Government...... 1,686.7 1,688.9 1,992.0 2,235.2 2,619.9
Domestic debt of Central Government (% of

nominal GDP) ........... ... .. ... 45.8 43.5 49.3 56.1 67.3




For the year ended 31 December("
2005 2006 2007 2008 2009
(in millions of US Dollars, except as otherwise indicated)

External Liquidity (Monetary Authorities)

Foreign assets (net) ............. ...t 186.0 248.5 349.8 196.2 171.4
Net international reserves .................... 618.2 597.0 774.0 678.4 745.4
Liquid international reserves import reserve

cover (in weeks of merchandise imports) ..... 15.9 16.6 21.5 16.6 20.6
Foreign exchange earnings ................... 1,831.6 2,049.7 2,245.7 2,268.9 1,952.9
Tourism
Long stay arrivals (thousands) ................ 547.5 562.6 573.9 567.6 518.6
Cruise ship arrivals (thousands) ............... 563.6 539.1 616.4 597.5 635.7
Hotel occupancy roomrate (%) ............... 54.0 52.8 56.1 n.a n.a
Touristspending ............c.c i 896.1 1,056.6 1,188.7 1,194.4 1,069.3
(1) Information is presented on a calendar year basis, other than Government information.

(2) Government information is presented on a fiscal year basis (starting 1 April in the year of the relevant column and
ending 31 March in the subsequent year).
(3) Includes Government-guaranteed debt.

Source: Central Bank of Barbados




The Offering

The following is qualified in its entirety by, and is subject to, the detailed information
contained elsewhere in this Offering Circular and should be read in conjunction with “Terms
and Conditions of the Notes” contained elsewhere in this Offering Circular.

Issuer: ................ ... .... Government of Barbados.

Notes: ......... ... ... ... ... ... 7.00% Notes due 4 August 2022.

Principal Amount: ............... US$200,000,000.

Issue Price: ..................... 98.411% of the principal amount of the Notes.

Interest: ........... ... ... .. ... The Notes will bear interest from 4 August 2010 at a rate of

7.00% per annum payable semi-annually in arrears in US
Dollars on 4 February and 4 August of each year,
commencing on 4 February 2011.

Maturity: ....................... 4 August 2022.
Manager: ...................... Deutsche Bank Securities Inc.

Withholding Tax and Additional

Amounts: .................... Payments of interest and principal in respect of the Notes
will be made free and clear of and without withholding or
deduction for, or on account of, any present or future taxes,
duties, assessments or governmental charges of whatever
nature imposed or levied by or on behalf of Barbados or
any political subdivision thereof, or any authority or agency
therein or thereof having power to tax, unless the
withholding or deduction of such taxes, duties,
assessments or governmental charges is required by law.
In that event, the Government will (subject to customary
exceptions) pay such additional amounts as may be
necessary in order that the net amounts receivable by the
holders of Notes after such withholding or deduction shall
equal the respective amounts of interest and principal
which would have been receivable by such holder in the
absence of such withholding or deduction. See “Terms and
Conditions of the Notes— Taxation”.

Form and Denominations: ....... The Notes will be issued in fully registered form only,
without interest coupons, in minimum denominations of
US$100,000 or any multiple thereof and will be transferable
in principal amounts of US$1,000 or any multiple thereof.
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Book Entry, Delivery and Form: ... Notes sold in offshore transactions in reliance on
Regulation S will be represented by the Unrestricted Global
Note Certificate, a single, permanent global Note in fully
registered form, without coupons, deposited with a
custodian for, and registered in the name of a nominee of,
DTC for the accounts of its direct and indirect participants,
including Euroclear and Clearstream, Luxembourg. On or
prior to the 40th day after the later of the commencement
of the Offering and the closing of the issue of the Notes,
beneficial interests in the Unrestricted Global Note
Certificate may be held only through Euroclear or
Clearstream, Luxembourg. Notes sold to QIBs in reliance
on Rule 144A will be represented by the Restricted Global
Note Certificate, a single, permanent global Note in fully
registered form, without coupons, deposited with a
custodian for, and registered in the name of a nominee of,
DTC. The Notes will trade in DTC's Same-Day Funds
Settlement System and secondary market trading activity
in the Notes will therefore settle in immediately available
funds. Beneficial interests in the Notes will be shown on,
and transfers thereof will be effected only through, records
maintained by DTC and its direct and indirect participants,
including Euroclear and Clearstream, Luxembourg. Except
in certain limited circumstances, individual Note
Certificates will not be issued in exchange for beneficial
interests in the Unrestricted Global Note Certificate or the
Restricted Global Note Certificate. See “Terms and
Conditions of the Notes—Form, Denomination and Status”.

Status of the Notes: ............. The Notes will constitute general, direct and, subject as set
forth in “Terms and Conditions of the Notes—Negative
Pledge”, unsecured obligations of the Government ranking
pari passu without any preference among themselves and
will at all times rank at least pari passu with all other
general, direct and unsecured External Indebtedness (as
defined under “Terms and Conditions of the Notes—
Negative Pledge”) of the Government, present and future.
See “Terms and Conditions of the Notes—Form,
Denomination and Status”.

Events of Default: ............... The Notes will contain certain events of default, the
occurrence of which may result in the acceleration of the
Government’s obligations under the Notes prior to
maturity. See “Terms and Conditions of the Notes—Events
of Default”.

Negative Pledge: ................ The Notes will contain a negative pledge covenant, which
will restrict the Government from creating or permitting to
be outstanding (subject to certain exceptions) any Security
(as defined under “Terms and Conditions of the Notes—
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Negative Pledge”) upon the whole or any part of its
properties, assets or revenues, present or future, to secure
any present or future Public External Indebtedness of the
Government. See “Terms and Conditions of the Notes—
Negative Pledge”.

Use of Proceeds: ................ The net proceeds of approximately US$196,064,500 arising
from the sale of the Notes, after deduction of expenses and
underwriting fees, will be used to repay outstanding debt
in the amount of US$100 million, provided by an affiliate of
the Manager, and the balance to increase liquidity, with the
effect of increasing foreign exchange reserves.

Transfer Restrictions: . ........... The Notes have not been and will not be registered under
the Securities Act and are subject to certain restrictions on
transfer. See “Transfer Restrictions”.

Taxation: ...................... For a discussion of the United States and Barbados tax
consequences associated with an investment in the Notes,
see “Taxation”. Investors should consult their own tax
advisers in determining the tax consequences of the
purchase, ownership and disposition of the Notes.

Listing: ........ ... ... ... ... ... Application has been made for the Notes to be admitted to
the official list of the Luxembourg Stock Exchange and to
be admitted for trading on the Euro MTF market.

Furtherlssues: .................. The Issuer may create and issue further notes having the
same terms and conditions of the Notes. See “Terms and
Conditions—Further Issues”.

GoverningLaw: ................. The Notes, the Agency Agreement and the Deed of
Covenant will be governed by, and construed in
accordance with, English law.
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TERMS AND CONDITIONS OF THE NOTES

The following is the text of the terms and conditions of the Notes which (subject to
completion and amendment) will be endorsed on each Note Certificate.

The US$200,000,000 7.00% Notes due 4 August 2022 (the “Notes”, which expression
includes any further notes issued pursuant to Condition 13 and forming a single series
therewith) of the Government of Barbados (the “Issuer”) are issued in accordance with an
agency agreement dated 4 August 2010 (the “Agency Agreement”, which expression shall
include any amendments or supplements thereto) between the Issuer, The Bank of New York
Mellon in its capacity as registrar (the “Registrar”, which expression shall include any successor
to The Bank of New York Mellon in its capacity as such) and in its capacity as transfer agent, The
Bank of New York Mellon in its capacity as fiscal agent (the “Fiscal Agent”, which expression
shall include any successor to The Bank of New York Mellon in its capacity as such) and in its
capacity as paying agent and The Bank of New York Mellon (Luxembourg) S.A. in its capacity as
paying agent (together with the Fiscal Agent, the “Paying Agents”, which expression shall
include any substitute or additional paying agents in relation to the Notes appointed in
accordance with the Agency Agreement) and in its capacity as transfer agent (together with the
Registrar, the “Transfer Agents”, which expression shall include any substitute or additional
transfer agents in relation to the Notes appointed in accordance with the Agency Agreement).
The Notes have the benefit of a deed of covenant dated 4 August 2010 (the “Deed of Covenant”,
which expression shall include any amendments or supplements thereto) executed by the Issuer
in relation to the Notes. The Noteholders (as defined below) are bound by, and are deemed to
have notice of, all the provisions of the Deed of Covenant and the Agency Agreement insofar as
they relate to the Notes. Copies of the Deed of Covenant and the Agency Agreement are
available for inspection at the specified office of the Registrar and at the specified office of the
Paying Agent in Luxembourg.

1. Form, Denomination and Status

The Notes are in fully registered form only, without interest coupons, in minimum
denominations of US$100,000 and integral multiples of US$1,000 in excess thereof.

The Notes will be represented by separate permanent global certificates (the “Restricted
Global Note Certificate” and the “Unrestricted Global Note Certificate” and, together, the
“Global Note Certificates”) which will both be deposited with the Registrar as custodian for The
Depository Trust Company (“DTC”) and registered in the name of Cede & Co. as nominee of
DTC. The Restricted Global Note Certificate will represent Notes which are restricted securities
within the meaning of Rule 144(a)(3) under the United States Securities Act of 1933, as amended
(the “Securities Act”). Notes sold in offshore transactions in reliance on Regulation S under the
Securities Act will be represented by the Unrestricted Global Note Certificate. Interests in the
Restricted Global Note Certificate will be exchangeable for interests in the Unrestricted Global
Note Certificate and vice versa in the circumstances specified therein.

Euroclear Bank S.A./N.V. (“Euroclear”) and Clearstream Banking, société anonyme
(“Clearstream, Luxembourg”) will initially hold Notes represented by the Unrestricted Global
Note Certificate on behalf of their participants through their respective depositaries, which are
participants in DTC. On or prior to the 40th day after the later of the commencement of the
offering and the closing of the issue of the Notes, beneficial interests in Notes represented by
the Unrestricted Global Note Certificate may be held only through Euroclear and Clearstream,
Luxembourg. Transfers within DTC, Euroclear and Clearstream, Luxembourg will be in
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accordance with the usual rules and operating procedures of the relevant system. Cross-market
transfers between investors who hold or who will hold Notes through DTC and investors who
hold or will hold Notes through Euroclear and Clearstream, Luxembourg will be effected in DTC
through the respective depositaries of Euroclear and Clearstream, Luxembourg, subject to
certain restrictions.

The Restricted Global Note Certificate will be exchanged in whole (but not in part) for duly
authenticated and completed individual note certificates (“Restricted Individual Note
Certificates”) and, if applicable, the Unrestricted Global Note Certificate will be exchanged in
whole (but not in part) for duly authenticated and completed individual note certificates
(“Unrestricted Individual Note Certificates” and, together with Restricted Individual Note
Certificates and the Global Note Certificates, “Note Certificates”) if any of the following events
occurs:

(a) DTC notifies the Issuer that it is no longer willing or able to discharge properly its
responsibilities as depositary with respect to the Restricted Global Note Certificate or the
Unrestricted Global Note Certificate, as the case may be, or ceases to be a clearing agency
(as defined in the United States Securities Exchange Act of 1934, as amended), or is at any
time no longer eligible to act as such, and the Issuer is (in the case of DTC ceasing to be a
depositary) unable to locate a qualified successor within 90 days of receiving notice of such
ineligibility on the part of DTC;

(b) any Note becomes immediately due and payable following the occurrence of an
Event of Default (as defined in Condition 6) and is not duly redeemed (and the funds
required for redemption are not available to the Registrar for the purpose of effecting such
redemption or do not remain available for such purpose) by 5:00 p.m. (New York City time)
on the thirtieth day after the time the Notes become immediately due and payable; or

(c) in the case of the Unrestricted Global Note Certificate only, Euroclear or
Clearstream, Luxembourg is closed for business for a continuous period of 14 days (other
than by reason of legal holidays) or announces an intention permanently to cease business.

The Notes constitute general, direct and (subject to the provisions of Condition 3)
unsecured obligations of the Issuer ranking pari passu without any preference among
themselves and rank and will at all times rank at least pari passu with all other general, direct
and unsecured External Indebtedness of the Issuer, present and future.

2. Register, Title and Transfers

The Registrar will maintain a register (the “Register”) in respect of the Notes in accordance
with the provisions of the Agency Agreement. In these Conditions the “holder” of a Note means
the person in whose name such Note is for the time being registered in the Register (or, in the
case of a joint holding, the first named thereof) and “Noteholder” shall be construed
accordingly. A Note Certificate will be issued to each Noteholder in respect of its registered
holding.

The holder of each Note shall (except as otherwise required by applicable law or regulatory
requirement) be treated as the absolute owner of such Note for all purposes (whether or not it is
overdue and regardless of any notice of ownership, trust or any other interest thereof or therein,
any writing on the Note Certificate relating thereto (other than the completion of the form of
transfer) or any notice of any previous loss or theft of such Note Certificate) and no person shall
be liable for so treating such holder.

A Note may, upon the terms and subject to the conditions set forth in the Agency
Agreement, be transferred in whole or in part (subject to US$1,000 being the minimum
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aggregate amount of the partial transfer) upon surrender of the relevant Note Certificate, with
the endorsed form of transfer duly completed and executed, at the specified office of the
Registrar or any Transfer Agent, together with such evidence as the Registrar or (as the case
may be) the relevant Transfer Agent may reasonably require to prove the title of the transferor
and the authority of the persons who have executed the form of transfer. Where not all the
Notes represented by the surrendered Note Certificate are the subject of the transfer, a new
Note Certificate in respect of the balance of the Notes will be issued to the transferor.

Each new Note Certificate to be issued upon the transfer of a Note Certificate will, within
three Relevant Banking Days of the transfer date, be available for collection at the specified
office of the Registrar or the Transfer Agent having its specified office in Luxembourg. For these
purposes, a form of transfer received by a Transfer Agent after the Record Date (as defined in
Condition 8.02) in respect of any payment due in respect of a Note but before the due date for
such payment shall be deemed not to be effectively received by the Transfer Agent until the
Relevant Banking Day following the due date for such payment.

In these Terms and Conditions:

“Relevant Banking Day” means a day on which commercial banks are open for business
(including dealings in foreign exchange and foreign currency deposits) in the place where the
specified office of the Registrar is located and (if applicable) in the place where the specified
office of the relevant Transfer Agent is located; and

“transfer date” shall be the Relevant Banking Day following the day on which the relevant
Note Certificate shall have been surrendered for transfer in accordance with Condition 2.03 and
all reasonable requirements of the Issuer and the relevant Transfer Agent shall have been
satisfied in respect of such transfer.

The issue of new Note Certificates on transfer will be effected without charge by or on
behalf of the Issuer or the Transfer Agents, but upon payment by the applicant of (or the giving
by the applicant of such indemnity as the Issuer or the Transfer Agents may require in respect
of) any tax, duty or other governmental charges which may be imposed in relation thereto.

3. Negative Pledge

So long as any Note remains outstanding, the Issuer will not create or permit to be
outstanding any Security (other than a Permitted Security) upon the whole or any part of its
properties, assets or revenues, present or future, to secure any present or future Public External
Indebtedness of the Issuer without, in any such case, at the same time or prior thereto according
to the Notes (i) equally and rateably therewith, the same or equivalent security as is granted to
or is outstanding in respect of such Public External Indebtedness or (ii) such other security or
such guarantee, indemnity or other like obligation as is approved by the Noteholders by an
Extraordinary Resolution (as defined in the Agency Agreement).

In these Terms and Conditions:

“External Indebtedness” means Indebtedness which is payable or may be paid (a) in a
currency other than the currency of Barbados and (b) to a Person resident or having its principal
place of business outside Barbados;

“Indebtedness” means any obligation (whether present, future, actual or contingent) of any
Person for the payment or repayment of money which has been borrowed or raised (including
money raised by acceptances and leasing);
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“Permitted Security” means:

(a) any Security upon any property or asset (and any revenues therefrom) to secure
Public External Indebtedness of the Issuer incurred for the purpose of financing the
acquisition, development or construction of such property or asset (and any revenues
therefrom) and any renewal or extension of any such Security which is limited to the
original property or asset (and revenues) covered thereby and which secures any renewal
or extension of the original secured financing;

(b) any Security existing upon any property or asset (and any revenues therefrom) to
secure Public External Indebtedness of the Issuer at the time of its acquisition and any
renewal or extension of any such Security which is limited to the original property or asset
(and revenues) covered thereby;

(c) any Security securing Public External Indebtedness incurred for the purpose of
financing all or part of the costs of the acquisition, construction or development of a project,
provided that (i) the holders of such Public External Indebtedness expressly agree to limit
their recourse to the assets and revenues of such project as the principal source of
repayment of such Public External Indebtedness and (ii) the property over which such
Security is granted consists solely of such assets and revenues or claims that arise from the
operation, failure to meet specifications, failure to complete, exploitation, sale or loss of, or
damage to, such assets;

(d) any Security in existence as of the date of the Agency Agreement and any renewal
or extension thereof which secures only the original secured financing or the renewal or
extension thereof; and

(e) any other Security where the amount secured from time to time does not exceed
US$20,000,000 or its equivalent in any other currency or currencies;

“Person” means any individual, company, corporation, firm, partnership, joint venture,
association, organisation, government, state or agency of a state or government or other entity,
whether or not having a separate legal personality;

“Public External Indebtedness” means External Indebtedness which (a) is publicly offered
or privately placed in securities markets, (b) is in the form of, or represented by, bonds, notes,
debentures or similar securities and (c) is, or is, at the time of issue, intended by the Issuer to
be, quoted, listed or ordinarily dealt in on any stock exchange, automated trading system or
over-the-counter or other securities market (including, without limiting the generality of the
foregoing, securities eligible for resale pursuant to Rule 144A under the Securities Act (or any
successor law or regulation of similar effect)); and

“Security” means any mortgage, charge, pledge, lien (other than a lien arising by operation
of law), hypothecation or other security interest or encumbrance, including, without limitation,
any equivalent created or arising under the laws of Barbados.

4. Interest

The Notes bear interest from 4 August 2010 (the “Issue Date”) at the rate of 7.00% per
annum (the “Rate of Interest”), payable semi-annually in arrears on 4 February and 4 August in
each year (each an “Interest Payment Date”), subject as provided in Condition 8. Each period
beginning on (and including) the Issue Date or any Interest Payment Date and ending on (but
excluding) the next Interest Payment Date is herein called an “Interest Period”.
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Each Note will cease to bear interest from the due date for redemption unless, upon due
presentation of the relevant Note Certificate, payment of principal is improperly withheld or
refused, in which case it will continue to bear interest at the Rate of Interest (as well after as
before judgment) until the earlier of (a) the day on which all sums due in respect of such Note
up to that day are received by or on behalf of the relevant Noteholder and (b) the day which is
seven days after the Registrar has notified the Noteholders in accordance with Condition 14 that
it has received all sums due in respect of the Notes up to such seventh day (except to the extent
that there is any subsequent default in payment).

The amount of interest payable in respect of each Note for any Interest Period shall be
calculated by the Issuer by applying the Rate of Interest to the principal amount of such Note,
dividing the product by two and rounding the resulting figure to the nearest cent (half a cent
being rounded upwards). If interest is required to be calculated for any other period, it will be
calculated on the basis of a year of 360 days consisting of 12 months of 30 days each and, in the
case of an incomplete month, the actual number of days elapsed.

5. Redemption and Purchase

Unless previously redeemed, or purchased and cancelled, the Notes will be redeemed at
their principal amount on 4 August 2022, subject as provided in Condition 8.

The Issuer may at any time purchase or otherwise acquire Notes in the open market or
otherwise and at any price. The Issuer may at its option retain such Notes for its own account
and/or resell or cancel or otherwise deal with such Notes at its discretion provided that any
resales of Notes by the Issuer may only be made in accordance with Rule 903 or Rule 904 of
Regulation S under the Securities Act.

All Notes redeemed or which are purchased and surrendered to the Registrar for
cancellation will be cancelled forthwith and may not be reissued or resold.

6. Events of Default

If one or more of the following events or circumstances (each, an “Event of Default”) shall
have occurred and be continuing, namely:

(a) Non-payment. the Issuer fails to pay any amount of principal or interest in respect
of the Notes on the due date for payment thereof and such default continues for 15 days or
more;

(b) Breach of other obligations: the Issuer defaults in the performance or observance
of any of its other obligations under or in respect of the Notes, the Deed of Covenant or the
Agency Agreement and such default remains unremedied for 60 days after written notice
requiring such default to be remedied has been delivered to the Issuer by any Noteholder;

(c) Cross-default:

(i) any other present or future External Indebtedness (aggregating US$20,000,000,
or its equivalent in any other currency or currencies, or more) of the Issuer becomes
due and payable prior to its stated maturity as a result of acceleration of payment
thereof following a default by the Issuer;
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(ii) any such External Indebtedness (aggregating US$20,000,000, or its equivalent in
any other currency or currencies, or more) of the Issuer is not paid on the due date as
extended by any applicable grace period; or

(iii) the Issuer fails to pay when due and called or within any applicable grace
period any amount payable by it under any present or future guarantee of or indemnity
relating to External Indebtedness (aggregating US$20,000,000, or its equivalent in any
other currency or currencies, or more) of any Person;

(d) Arrangements with creditors: the Issuer convenes a meeting for the purposes of
making, or shall propose or enter into an arrangement or composition with or for the
benefit of its creditors generally in respect of its External Indebtedness with a view to, a
re-adjustment or rescheduling of its External Indebtedness;

(e) Moratorium or suspension: a moratorium or suspension of payments is agreed or
declared by the Issuer in respect of any Indebtedness (in an amount aggregating
US$20,000,000 or its equivalent in any other currency or currencies) of the Issuer;

(f) Validity: the validity of the Notes or the Agency Agreement shall be contested by
the Issuer or any legislative, executive or judicial body or official of the Issuer authorised
and empowered (either singly or with another such body or official) in each case by law to
do so, or the Issuer shall deny any of its obligations under the Notes or the Agency
Agreement to any of the Noteholders (whether by a general suspension of payments or a
moratorium on the payment of debt or otherwise);

(g) Authority: any constitutional provision, treaty, convention, law, regulation,
ordinance, decree, consent, approval, licence or other governmental or regulatory authority
necessary to enable the Issuer to make or perform its obligations under the Notes, or for the
validity or enforceability thereof, shall expire, be withheld, revoked, modified, terminated or
otherwise cease to remain in full force and effect;

(h) Additional amounts: any law, rule or regulation is adopted in Barbados or any
change in applicable law in Barbados is made which makes it unlawful for the Issuer to
comply with its obligations to pay amounts in accordance with Condition 7 in the event that
the Issuer shall be required to withhold or deduct any taxes, duties, assessments or
governmental charges on payments of principal of, or interest on, the Notes; or

(i) International membership: the Issuer ceases to be a member of the International
Monetary Fund (the “IMF”) or ceases to be eligible to utilise the resources of the IMF under
the IMF Articles of Agreement and such cessation continues for 30 days;

then the holders of 25% of the principal amount then outstanding of the Notes may, by written
notice to the Fiscal Agent or the Issuer, declare that the Notes and all interest then accrued on
the Notes shall be forthwith due and payable, whereupon the same shall become immediately
due and payable without presentment, demand, protest or other notice of any kind (all of which
the Issuer will expressly waive) unless, prior to such written notice having been given, all Events
of Default in respect of the Notes have been cured.

7. Taxation

All payments of principal and interest in respect of the Notes will be made free and clear of
and without withholding or deduction for, or on account of, any present or future taxes, duties,
assessments or governmental charges of whatever nature imposed or levied by or on behalf of
Barbados or any political subdivision thereof or any authority or agency therein or thereof
having power to tax, unless the withholding or deduction of such taxes, duties, assessments or
governmental charges is required by law. In that event, the Issuer will pay such additional
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amounts as may be necessary in order that the net amounts receivable by the holders of Notes
after such withholding or deduction shall equal the respective amounts of principal and interest
which would have been receivable by such holder in the absence of such withholding or
deduction, except that no such additional amounts shall be payable in relation to any payment
in respect of any Note:

(a) to, or to a third party on behalf of, a holder of a Note who is liable to such taxes,
duties, assessments or governmental charges in respect of such Note by reason of his
having some connection with Barbados other than the mere holding of such Note or the
receipt of the relevant payment in respect thereof;

(b) to, or to a third party on behalf of, a holder of a Note who is liable to such taxes,
duties, assessments or governmental charges in respect of such Note by reason of such
holder’s failure to comply with any certification, identification or other reporting
requirement concerning the nationality, residence, identity or connection with Barbados, or
any political sub-division thereof or taxing authority thereof or therein, of the holder or a
person having any interest in such Note or rights in respect thereof, if compliance is
required by Barbados, or any political sub-division or taxing authority thereof or therein, as
a pre-condition to exemption from such deduction or withholding;

(c) where such withholding or deduction is imposed on a payment to an individual and
is required to be made pursuant to any European Council Directive 2003/48/EC on taxation
or any law implementing or complying with, or introduced in order to conform to, such
directive;

(d) by or on behalf of a holder of a Note who would have been able to avoid such
withholding or deduction by presenting the relevant Note Certificate to another Paying
Agent in a Member State of the European Union; or

(e) the Note Certificate for which is presented for payment more than 30 days after the
Relevant Date, except to the extent that the relevant holder would have been entitled to
such additional amounts on presenting the same for payment on the expiry of such period
of 30 days.

For the purposes of these Terms and Conditions, the “Relevant Date” means, in respect of
any payment, the date on which such payment first becomes due and payable, but if the full
amount of the moneys payable has not been received by the Fiscal Agent on or prior to such
due date, it means the first date on which, the full amount of such moneys having been so
received and being available for payment to holders of Notes, notice to that effect shall have
been duly given to the holders of the Notes in accordance with Condition 14.

Any reference in these Terms and Conditions to principal and/or interest in respect of the
Notes shall be deemed also to refer to any additional amounts which may be payable under this
Condition 7.

8. Payments

Payment of amounts due in respect of the Notes on the final redemption of the Notes will
be made against presentation and, save in the case of partial payment of the amount due upon
final redemption by reason of insufficiency of funds, surrender of the Note Certificates at the
specified office of any of the Paying Agents. If the due date for payment of the final redemption
amount of the Notes is not a Relevant Banking Day (as defined in Condition 2.04) then the
holder thereof will not be entitled to payment thereof until the next day which is such a day and,
thereafter, will be entitled to receive payment by cheque on any Relevant Banking Day, and will
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be entitled to payment by transfer to a designated account on any day which is a Relevant
Banking Day and a day on which commercial banks and foreign exchange markets settle
payments in US Dollars in the place where the relevant designated account is located and no
further payment on account of interest or otherwise shall be due in respect of such postponed
payment unless there is a subsequent failure to pay in accordance with these Terms and
Conditions in which event interest shall continue to accrue as provided in Condition 4.

Payment of amounts due (other than in respect of the final redemption) in respect of the
Notes will be paid to the holder thereof as appearing in the register kept by the Registrar as at
close of business (local time in New York City) on the fifteenth calendar day before the due date
for such payment (the “Record Date”).

Payment of amounts due (other than in respect of final redemption) in respect of the Notes
will be made by cheque and posted to the address (as recorded in the register held by the
Registrar) of the holders of the Note Certificates on the Relevant Banking Day not later than the
relevant date for payment unless prior to the relevant Record Date the holder thereof has
applied to the Registrar and the Registrar has acknowledged such application for payment to be
made to a designated account in US Dollars.

Payments will, without prejudice to the provisions of Condition 7, be subject in all cases to
any applicable fiscal or other laws and regulations.

9. Prescription

Claims against the Issuer in respect of the Notes will become void unless made within ten
years (or, in the case of claims in respect of interest, five years) after the Relevant Date (as
defined in Condition 7.02) for payment thereof.

10. Replacement of Note Certificates

If any Note Certificate is lost, stolen, mutilated, defaced or destroyed, it may be replaced at
the specified office of the Registrar or the specified office of the Transfer Agent having its
specified office in Luxembourg, subject to all applicable laws and stock exchange requirements,
upon payment by the claimant of the expenses incurred in connection with such replacement
and on such terms as to evidence, security, indemnity and otherwise as the Issuer, the Registrar
or the Transfer Agent may require. Mutilated or defaced Note Certificates must be surrendered
before replacements will be issued.

11. The Agents

The initial Paying Agents, Transfer Agents and Registrar and their respective initial specified
offices are specified below. The Issuer reserves the right at any time to vary or terminate the
appointment of any Paying Agent, Transfer Agent or the Registrar and to appoint additional or
other Paying Agents, Transfer Agents or another Registrar provided that it will at all times
maintain (a) a Registrar with a specified office in the Borough of Manhattan, New York City, (b) a
paying agent (which may be the Fiscal Agent) with a specified office in continental Europe (but
outside the United Kingdom) and, for so long as any Notes are listed on the Luxembourg Stock
Exchange, such paying agent shall be a Paying Agent and a Transfer Agent with a specified
office in Luxembourg and (c) a Paying Agent in a Member State of the European Union that is
not obliged to withhold or deduct tax pursuant to the European Council Directive 2003/48/EC or
any law implementing or complying with, or introduced in order to conform to, such Directive.
The Paying Agents, the Transfer Agents and the Registrar reserve the right at any time to
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change their respective offices to some other specified office in the same city. Notice of all
changes in the identities or specified offices of the Paying Agents, the Transfer Agents or the
Registrar will be given promptly by the Issuer to the Noteholders in accordance with Condition
14.

The Paying Agents, Transfer Agents and Registrar act solely as agents of the Issuer and do
not assume any obligations towards or relationship of agency or trust for any Noteholder and
each of them shall only be responsible for the performance of the duties and obligations
expressly imposed upon them in the Agency Agreement or incidental thereto.

12. Meetings of Noteholders, Modification and Waiver

The Agency Agreement contains provisions for convening meetings of Noteholders to
consider matters relating to the Notes, including the modification of any provision of these
Conditions or the Deed of Covenant. Any such modification may be made if sanctioned by an
Extraordinary Resolution. Any Extraordinary Resolution duly passed will be binding on all
Noteholders.

The parties to the Agency Agreement may agree, without the consent of the Noteholders, to
(i) any modification of any provision of the Agency Agreement which is of a formal, minor or
technical nature or is made to correct a manifest error or to cure any ambiguity or to cure,
correct or supplement any defective or inconsistent provisions contained in the Notes or the
Agency Agreement and (ii) any other modification, and any waiver or authorisation of any
breach or proposed breach, of any provision of the Notes or the Agency Agreement which is in
the opinion of such parties not materially prejudicial to the interests of the Noteholders.

13. Further Issues

The Issuer may from time to time, without the consent of the Noteholders, create and issue
further notes having the same terms and conditions as the Notes in all respects (or in all
respects except for the first payment of interest) so as to form a single series with the Notes.

14. Notices

Notices to the Noteholders shall be valid if sent to them by first class mail (airmail if
overseas) at their respective addresses on the Register and, as long as the Notes are listed on
the Luxembourg Stock Exchange and the rules of that stock exchange so require, if published in
a leading newspaper in Luxembourg (which is expected to be the Luxemburger Wort) or, if
publication is not practicable in any such newspaper, notice will be validly given if made in an
English-language newspaper having general circulation in Europe. Notices will also be
published on the website of the Luxembourg Stock Exchange (www.bourse.lu). Any such notice
shall be deemed to have been given, when required to be published in accordance with the
rules of the Luxembourg Stock Exchange, on the date of such publication (or, if published more
than once, on the first date on which publication is made) or, as the case may be, on the fourth
day after the date of mailing.

15. Currency Indemnity

US Dollars is the sole currency of account and payment for all sums payable by the Issuer in
respect of the Notes, including damages. Any amount received or recovered in a currency other
than US Dollars (whether as a result of, or of the enforcement of, a judgment or order of a court
of any jurisdiction or otherwise) by any Noteholder in respect of any sum expressed to be due
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to it from the Issuer shall only constitute a discharge to the Issuer to the extent of the amount in
US Dollars which such holder is able to purchase with the amount so received or recovered in
that other currency on the date of that receipt or recovery (or, if it is not practicable to make that
purchase on that date, on the first date on which it is practicable to do so). If that amount is less
than the amount in US Dollars expressed to be due to any Noteholder in respect of the Notes
the Issuer shall indemnify such holder against any loss sustained by such holder as a result. In
any event, the Issuer shall indemnify each such holder against any cost of making such
purchase which is reasonably incurred. These indemnities constitute a separate and
independent obligation from the Issuer’s other obligations, shall give rise to a separate and
independent cause of action, shall apply irrespective of any indulgence granted by any
Noteholder and shall continue in full force and effect despite any judgment, order, claim or
proof for a liquidated amount in respect of any sum due in respect of the Notes or any judgment
or order.

16. Rights of Third Parties

No person shall have any right to enforce any term or condition of this Note under the
Contracts (Rights of Third Parties) Act 1999.

17. Governing Law and Jurisdiction

The Notes, the Agency Agreement and the Deed of Covenant are governed by, and shall be
construed in accordance with, English law.

The Issuer agrees that the courts of England shall have jurisdiction to hear and determine
any suit, action or proceedings, and to settle any disputes, which may arise out of or in
connection with this Agreement (including disputes or proceedings relating to any
non-contractual obligations arising out of or in connection with this Agreement) (respectively,
“Proceedings” and “Disputes”) and, for such purposes, irrevocably submits to the jurisdiction
of such courts.

The Issuer irrevocably agrees that the courts of the State of New York and the federal courts
of the United States of America sitting in New York City and any appellate court from any of
such courts shall have jurisdiction to hear and determine any Proceedings and to settle any
Disputes and, for such purposes, irrevocably submits to the jurisdiction of such courts.

The Issuer irrevocably waives any objection which it might now or hereafter have to the
courts referred to above being nominated as the forum to hear and determine any Proceedings
and to settle any Disputes and agrees not to claim that any such court is not a convenient or
appropriate forum.

The Issuer agrees that the process by which any Proceedings are begun may be served on it
by being delivered (a) in connection with any Proceedings in England, by post or fax to the High
Commissioner of Barbados in London (or, in his absence, the person for the time being in
charge of the High Commission in London) acting solely as the agent of the Issuer and (b) in
connection with any Proceedings in New York, to the Consul General of Barbados in New York
(or, in his absence, the person for the time being in charge of the Consulate of Barbados in New
York) acting solely as agent of the Issuer. If the appointment of either of the persons mentioned
in this Condition 17 ceases to be effective, the Issuer shall as soon as practicable appoint a
further person in England or (as the case may be) New York to accept service of process on its
behalf in England or (as the case may be) New York and notify the name and address of such
person to the Registrar and, failing such appointment within 15 days, any Noteholder shall be
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entitled to appoint such a person by written notice addressed to the Issuer and delivered to the
Issuer. Nothing contained herein shall affect the right of any Noteholder to serve process in any
other manner permitted by law.

The submission to the jurisdiction of the courts referred to above shall not (and shall not be
construed so as to) limit the right of the Noteholders or any of them to take Proceedings in any
other court of competent jurisdiction nor shall the taking of proceedings in any one or more
jurisdictions preclude the taking of Proceedings in any other jurisdiction (whether concurrently
or not) if and to the extent permitted by applicable law.

The Issuer consents generally in respect of any Proceedings to the giving of any relief or the
issue of any process in connection with such Proceedings including (without limitation) the
making, enforcement or execution against any property whatsoever (irrespective of its use or
intended use) of any order or judgment which may be made or given in such Proceedings.

To the extent that the Issuer may in any jurisdiction claim for itself or its assets or revenues
any sovereign or other immunity from suit, execution, attachment (whether in aid of execution,
before judgment or otherwise) or other legal or judicial process and to the extent that in any
such jurisdiction there may be attributed to itself or its assets or revenues such immunity
(whether or not claimed), the Issuer hereby irrevocably agrees not to claim and irrevocably
waives such immunity to the full extent permitted by the laws of such jurisdiction and, in
particular, to the intent that in any Proceedings taken in New York the foregoing waiver of
immunity shall have the fullest scope permitted under the United States Foreign Sovereign
Immunities Act of 1976 and is intended to be irrevocable for the purposes of such Act.

There will appear at the foot of the Conditions endorsed on each Note Certificate the name

and specified office of the Registrar, the Fiscal Agent, the Paying Agents and the Transfer
Agents as set out at the end of this Offering Circular.

23



RISK FACTORS

Investing in the Notes involves risks. The Government believes the following material
factors are the principal risks inherent in investing in the Notes and may adversely affect the
Government’s ability to fulfill its obligations under the Notes. You should carefully consider the
risks described below and the other information contained in this Offering Circular before
making an investment decision. The risks and uncertainties described below are not the only
ones facing Barbados. Additional risks and uncertainties not presently known to the
Government or that the Government currently considers immaterial may also adversely affect
Barbados and the Barbadian economy.

The Barbadian economy is heavily reliant on revenue from its tourism and international
business and financial services sectors, both of which have been negatively affected by the
global economic crisis.

The Barbadian economy is heavily reliant on revenue derived from its tourism and
international business and financial services sectors.

The Barbadian tourism sector accounted for approximately 14.4%, 14.7% and 14.8% of total
real GDP for each of the years 2009, 2008 and 2007, respectively, and is heavily dependent on
visitors from the United States, the United Kingdom and Canada. Due to the impact of the
global economic crisis on these three source markets, which collectively accounted for 72.6% of
long stay tourism arrivals in 2009, foreign exchange earnings derived from the tourism sector
decreased 10.5% to US$1,069.3 million in 2009 compared with 2008 and are expected to
decrease approximately 11% in 2010. The Government expects that continued high
unemployment and adverse economic conditions in these markets, particularly the United
States and the United Kingdom, will continue to negatively impact tourism revenue.

International business and financial services accounted for approximately 54.2% and 51.7%
of total corporate tax revenue during 2007 and 2008 respectively. This sector has been
negatively affected by the global economic crisis principally through a reduction in corporate
taxes paid by offshore banks, insurance companies and international business companies
operating in Barbados and a decline in new licenses issued to international firms.

Various other sectors of the Barbadian economy including construction, wholesale and
retail trade, manufacturing and non-sugar agriculture production are also heavily dependent
upon the tourism sector. As tourism declines, these other sectors are materially and adversely
affected.

Future declines in the tourism and international business and financial services sectors
would continue to adversely affect real GDP growth, the Government’s revenue collection and
fiscal balance and may affect the Government’s ability to make payments on the Notes.

The Government'’s liquidity has been negatively affected by the global economic crisis and the
global economic crisis may exert further pressure on net international reserves in the future.

The Barbadian economy is dependent on tourism (which accounted for approximately
53.5% of foreign exchange earnings in 2008), the international business and financial services
sectors, the export of goods and services to supply foreign exchange and the maintenance of
adequate international reserve balances with which to buy a range of imported goods needed
for domestic consumption and investment. The global economic crisis has caused a decline in
economic growth of the Barbadian economy as well as that of its principal trading partners,
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resulting in a reduction in revenue intake, increases in Government expenditure and reduced
foreign exchange earnings, which has exerted pressure on international reserve balances. Net
international reserves, as a result of the foregoing, would have decreased by US$134.3 million
in 2009 (as compared to an increase of US$95.5 million in 2008) excluding the proceeds of a
US$116.1 million bond issuance raised by the Government in the Trinidad and Tobago market
in August 2009 and US$85.1 million in borrowings from the International Monetary Fund
(“IMF"”) in the form of special drawing rights to the Government. The decrease in international
reserves in 2009 was due principally to reduced earnings from the tourism sector during 2009 as
well as a decrease in exports of manufactured goods. The net proceeds of approximately
US$196,064,500 arising from the sale of the Notes, after deduction of expenses and
underwriting fees, will be used to repay outstanding debt in the amount of US$100 million
maturing December 2010, provided by an affiliate of the Manager, and the balance to increase
liquidity, with the effect of increasing foreign exchange reserves.

The continued impact of the global economic crisis on the Barbadian economy, that of its
trading partners and, in particular, the Barbadian tourism sector would negatively impact the
Government’s fiscal balance, foreign exchange earnings and international reserve balances in
the future. Continued fiscal deficits and a sustained decrease in foreign exchange earnings will
reduce the Government’s international reserve balance and, in turn, its import coverage ratio
and may affect its ability to make payments on the Notes.

The Government may have to increase its borrowings if its fiscal deficit, as a percentage of
GDP, continues to increase.

Due to the global economic crisis, the Government's fiscal deficit widened from 5.1% of
GDP in FY 2008/2009 to 9.4% of GDP in FY 2009/2010. The Government anticipates a fiscal deficit
for FY 2010/2011 equivalent to 8.7% of nominal GDP. Historically, this fiscal deficit has been
financed principally through domestic bond and Treasury bill issuances taken up by the
National Insurance Scheme and the Barbadian public, as well as domestic loans and borrowings
from the Central Bank. As at 31 March 2010, the domestic debt issued by the Central
Government represented approximately 70% of its overall indebtedness and the Government'’s
gross debt to GDP ratio was 93.5%. After deducting holdings of Government debt held by the
National Insurance Scheme and deposits of government and statutory bodies, the Government
net debt to GDP ratio was 47.6%.

If the Government were to experience a sustained worsening of its fiscal balance, the
Government might be required to increase its borrowings in the domestic market. Such
increased borrowings may require the National Insurance Scheme to finance a greater
percentage of outstanding Government debt. Any inability of the National Insurance Scheme to
finance such increased borrowings might require the Government to resort to external funding
at possibly higher costs, which could negatively impact the Government’s fiscal balance and
affect its ability to make payments on the Notes.
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USE OF PROCEEDS

The net proceeds of approximately US$196,064,500 arising from the sale of the Notes, after
deduction of expenses and underwriting fees, will be used to repay outstanding debt in the
amount of US$100 million, provided by an affiliate of the Manager, and the balance to increase
liquidity, with the effect of increasing foreign exchange reserves.
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BARBADOS

History, Geography, Population and Society

The first known inhabitants of Barbados were the Arawak Indians of South America, all of
whom had departed by the time British colonists first settled at Holetown on the west coast of
the island in 1627. Ten years later, sugar cane was introduced to the island and Barbados
became the first territory to establish large sugar cane plantations. Barbados remained a British
colony until 1966, when it became an independent state within the Commonwealth of Nations.
English is the official language.

Barbados is the most easterly of the Caribbean islands, situated approximately 300 miles off
the north coast of South America. The island comprises a total landmass of 166 square miles.
The topography is relatively flat and composed mostly of coral; the highest point on the island
is Mount Hillaby, at 336 meters (1,104 feet) above sea level. The climate is tropical, tempered by
trade winds, with daytime temperatures typically in the region of 80 to 85 degrees Fahrenheit
(27 to 29 degrees Celsius). A cool, dry period between December and March is followed by a
warmer, rainy period from April to November.

The capital of Barbados is Bridgetown, which is situated on the southwest coast of the
island and, with its surrounding areas, has a population of approximately 80,000. The island’s
infrastructure includes a road network of over 980 miles, including a multi-lane highway
extending from the airport at the southeast of the island to the seaport on the west coast.
Electricity and water are available in most households, and a modern telecommunications
network infrastructure is currently operated by several telecommunications network providers
including Cable & Wireless (Barbados) Ltd. (trading as “LIME”), TeleBarbados Inc. and Digicell
(Barbados) Ltd.

As at 31 December 2009, Barbados had an estimated population of 275,000. The population
of Barbados has remained relatively stable since 2005.

The Immigration Act of Barbados grants non-Barbadians resident in Barbados who can
evidence ability to support themselves and their dependents the status of immigrant in the first
instance and, upon application five years thereafter, the status of permanent resident. The
Government’s immigration policy is focused on maintaining and strengthening the
Government’s economic base, ensuring the safety and security of the Barbadian people, and
embracing internationally accepted levels of governance.

The following table sets out certain social indicators for Barbados between 2005 and 2009.

Table 2

Selected Social Indicators
GDP per capita at basic prices (in US$) for 2009 . ... ... ... i 11,909.5
Population for 200002 . ... .. . e 275,000
Life expectancy (inyears) for 2007 . ... ...t e e 77.0
Adult literacy rate (as a %) for 2005 . ... ..ottt e 99.7

(1)  This is nominal GDP at market prices less net taxes on products plus financial intermediary services indirectly
measured, divided by median population.
(2) Barbados Statistical Services Estimate.

Source: Central Bank of Barbados, Barbados Statistical Services and 2009 Human Development Report (United Nations
Development Programme)
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Successive governments have emphasised the development of human resources, resulting
in a literate and trained labour force. The 2009 Human Development Report UNDP study ranked
Barbados 37t in overall quality of life for 2009 (based on 2007 UNDP human development index
values) and estimated its literacy rate at 99.7% as of 2005. The Barbados educational system is
modelled on the British system, and children are legally required to attend school up to the age
of 16. Three levels of public education are available on the island, including a campus of the
University of the West Indies (the “UWI"”) located at Cave Hill. Education is funded almost
entirely by the Government, from primary school to undergraduate level, and the Government
contributes to the costs of the UWI. The fees for Barbadian citizens attending any of the three
UWI campuses are nominal.

Healthcare in Barbados is also funded almost entirely by the Government. Free treatment is
provided at Barbados’ largest hospital, Queen Elizabeth Hospital in Bridgetown, which provides
a variety of medical services, as does the island’s second largest hospital, Bayview, which is
private and charges patients for services. Barbados has a number of smaller district medical
clinics, some of which also provide dental services. The standard of healthcare is high
compared to other developing and Caribbean countries, and limited Government funding is also
available for overseas treatment. In addition to Bayview, there are a number of other private
medical clinics on the island. The Government has acted promptly to establish healthcare and
prevention programmes and has received US$15 million and US$35 million in 2003 and 2009
respectively, from the World Bank under the HIV/AIDS phase 1 and phase 2 loan programmes.
In 2007, average life expectancy was 77.0 years according to the UNDP.

The Barbadian Constitution provides for religious freedom. Over one hundred religious
denominations, predominantly Christian, are represented on the island.

Constitution and Government
General

Barbados has had a parliament since 1639. Independence from the United Kingdom was
granted by the Barbados Independence Act 1966. The Barbados Independence Order 1966
issued under that Act established the constitution of Barbados (the “Constitution”). The
Constitution prescribes the form of government for Barbados and guarantees certain
fundamental rights and freedoms of the individual. While alterations to the Constitution can be
effected by legislation passed by a simple majority of each house of Parliament, changes to
certain fundamental provisions of the Constitution (including those relating to citizenship,
fundamental rights and freedoms of the individual, the judicature, the public service, national
finance, and certain provisions relating to the Governor General and Parliament) require a
two-thirds majority of each house of Parliament. There is no requirement that changes be
approved by a referendum.

Barbados is a parliamentary democracy based on the British Westminster model. The head
of state is Queen Elizabeth Il of the United Kingdom, who, as sovereign of Barbados, has
adopted the style and title Queen of Barbados. She is represented in Barbados by a Governor
General, whom she appoints on the recommendation of the Prime Minister of Barbados. The
constitutional functions of the Governor General are, in most cases, of a formal or ceremonial
nature.

The Parliament is a bicameral legislature comprising an elected House of Assembly and an
appointed Senate. The House of Assembly consists of 30 members elected in accordance with
the provisions of the Constitution and the Representation of the People Act Cap. 12. The
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Parliament, unless dissolved earlier, continues for five years from the date of the most recent
general election. The Constitution provides for an Electoral and Boundaries Commission, which
directs and supervises the determination of the number, sizes and boundaries of constituencies,
the registration of voters and the conduct of elections in every constituency. The island is now
divided into 30 constituencies. The electoral system is based on the British model of “one
person, one vote”. The Senate consists of 21 persons appointed by the Governor General,
twelve on the advice of the Prime Minister, seven at the Governor General’s discretion, and two
on the advice of the Leader of the Opposition. There is no local or municipal government on the
island.

The Constitution provides for a Cabinet consisting of the Prime Minister and not fewer than
five other Ministers. The Prime Minister is appointed by the Governor General and is the
member of the House of Assembly who, in the judgment of the Governor General, is best able
to command the confidence of a majority of the members of the House. At the present time,
there are 17 Ministers and the Prime Minister. The Cabinet is the principal organ for the
formulation and implementation of government policy. It is charged by the Constitution with the
general direction and control of the Government and is collectively responsible to the
Parliament. Members of the Cabinet are appointed by the Governor General on the advice of the
Prime Minister. The Constitution further provides that there shall be a Leader of the Opposition,
also appointed by the Governor General.

Political Parties

The following table presents information regarding the Prime Minister and the members of
the Cabinet.

Table 3
The Prime Minister and the Cabinet

Name Office

The Hon. David J.H. Thompson ... Prime Minister
Minister of Finance, Investment,
Telecommunications and Energy, Immigration and Civil
Service

The Hon. Freundel J. Stuart ....... Attorney General
Minister of Home Affairs

The Hon. David C. Estwick ........ Minister of Economic Affairs and Empowerment, Innovation,
Trade, Industry and Commerce

The Hon. Ronald D. Jones ........ Minister of Education and Human Resource Development

The Hon. Michael A. Lashley ...... Minister of Housing and Lands

The Hon. Richard L. Sealey ....... Minister of Tourism

The Hon. Steven D. Blackett ....... Minister of Community Development and Culture

The Hon. John D.E. Boyce ........ Minister of Transport and Works

The Hon. Esther R. Byer Suckoo ... Minister of Labour

The Hon. E. George Hutson ....... Minister of International Business and International
Transport

The Hon. Denis S. Lowe .......... Minister of Environment, Water Resources and Drainage

The Hon. Christopher P. Sinckler .. Minister of Social Care, Constituency Empowerment, Urban
and Rural Development

The Hon. Donville O. Inniss ....... Minister of Health

The Hon. Stephen A. Lashley...... Minister of Youth, Family and Sports

The Hon. Maxine P.O. McClean .... Minister of Foreign Affairs and Foreign Trade

The Hon. Haynesley L. Benn ...... Minister of Agriculture

The Hon. Patrick M.T. Todd ....... Minister of State (Ministry of Economic Affairs and
Empowerment, Innovation, Trade, Industry and Commerce)

The Hon. Darcy W. Boyce ......... Minister of State (Ministry of Finance, Investment

Telecommunications and Energy)
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Barbados has a history of political stability. Currently, the main political parties are the
Democratic Labour Party (“DLP”) and the Barbados Labour Party (“BLP”). The Prime Minister,
the Hon. David Thompson, whose DLP came to office in January 2008, currently leads the
Government. At present the DLP has 21 seats in the House of Assembly while the BLP holds 8
seats. The ideology of the parties is considered to be centrist. Under the constitution, the next
general election in Barbados is required to take place no later than April 2013, although the
Prime Minister has the power to call an election at an earlier date.

Legal System

The legal system of Barbados is based on the English legal system, including the principles
and practice of English common law. There is a Supreme Court of Judicature consisting of a
High Court and a Court of Appeal. In 2001, Barbados and other CARICOM member states
established the Caribbean Court of Justice (the “CCJ”). The CCJ is intended to replace the
Judicial Committee of the Privy Council as a final court of appeal for the region and to act as a
court of original jurisdiction in respect of the CARICOM Single Market and Economy (the
“CSME"). The agreement establishing the CCJ entered into force on July 23, 2002 and the CCJ
was inaugurated on April 16, 2005. The CCJ is now the final appellate court for Barbados.

International Organisations

Barbados is a member of the Commonwealth of Nations, the United Nations and the
Organisation of American States. Barbados is also a member of the Inter-American
Development Bank (“IADB”), which was established in 1959 to help accelerate economic and
social development in Latin America and the Caribbean and today provides loans and technical
assistance for the preparation and implementation of development plans. Barbados is a
member of the IMF, the World Trade Organisation (the “WTO") and the various associated
institutions of the World Bank Group, including the International Bank for Reconstruction and
Development (collectively, the “World Bank”), which provides loans and development
assistance to its members, the International Finance Corporation, which promotes growth in the
developing world by financing private sector investment and the Multilateral Investment
Guarantee Agency, which encourages foreign investment in developing countries by providing
guarantees to foreign investors. Barbados is also a member of the Association of Caribbean
States, an organisation whose purpose is to identify and promote the implementation of
policies to promote the collective capabilities and resources of the Caribbean region.

Barbados is a signatory to the Contonou Agreement, the successor to the Fourth ACP-EC
Convention of Lomé (“Lomé IV”), a comprehensive trading and economic co-operation
relationship between the European Community, its member states and the member states of the
African, Caribbean and Pacific Group of States (“ACP”). The Contonou Agreement provides for
an extension of the trade component of the Lomé IV arrangements. The Contonou Agreement
also provides arrangements for ACP exports of rum and assistance to the tourism industry. The
European Community/ACP Sugar Protocol has also been extended under the Contonou
Agreement. Further, in October 2008, Barbados and 12 other Caribbean nations signed a
European Union-Cariforum Economic Partnership Agreement (the “EPA"”) which will govern the
trade of goods and services between Barbados, the European Union and the remaining
signatories. The EPA eliminates all quotas and tariffs from Caribbean exports to the European
Union, with the exception of sugar and rice. See “Economy — Principal Sectors of the
Economy—Agriculture—Sugar”. Barbados is also a beneficiary of trading preferences under the
Caribbean Basin Initiative and the Caribbean/Canada Trade Agreement.
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In addition, Barbados belongs to the CARICOM, formed in 1973 to promote the integration
of the economies of its member states with a view to the establishment of a regional common
market, coordination of foreign policies and provision of common services and co-operation in
areas such as health, education and transportation. It is also a party to trade, economic and
technical co-operation agreements that CARICOM has signed with Venezuela and Colombia.
Barbados is also a member of the regional Caribbean Development Bank, which is
headquartered in Barbados and aims primarily to contribute to the economic growth of and
co-operation among Caribbean member states by assisting in the co-ordination and financing of
development programmes and by providing technical assistance to member nations. The
Caribbean Tourism Organisation, of which Barbados is a member, is also located in Barbados
and promotes tourism activity in the region.

Environmental Policy

There has been an ongoing effort by the Government to develop plans that would provide
the policy and regulatory framework for integrated environmental and natural resource
management on the island. Several policy documents are the product of this effort. The
Barbados Physical Development Plan constitutes the principal policy guidance for the use of
land resources and the Environmental Management Plan articulates a framework for the
environmentally-sound management of terrestrial and marine resources. Complementing this
framework is the Barbados National Park Development Plan and the Coastal Zone Management
Plan. Further environmental and natural resource management legislation has been prepared as
part of the Environmental Management and Land Use Planning for Sustainable Development
Project. This legislation covers target areas requiring environmental management and
regulation. It includes the Coastal Zone Management Act and the Marine Pollution Control Act,
both of which came into force on 1 May 2000.

In January 2004, the National Sustainable Development Policy was published. It explains
the Government’s approach for the sustainable management of fishery resources, coastal areas,
the marine environment and parks. This was complemented by the National Biodiversity
Strategy and Action Plan of 2002 which sets out public policy relating to plant and animal life.

The goal of Barbados’ strategic plan is to sustain and enhance the quality of the
environment and natural resources of the island for the benefit of the people of Barbados b