
Final Prospectus Supplement

https://www.sec.gov/Archives/edgar/data/914021/000119312518005905/d519997d424b5.htm[1/8/2018 4:20:16 PM]

424B5 1 d519997d424b5.htm FINAL PROSPECTUS SUPPLEMENT

Table of Contents
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Prospectus Supplement

To Prospectus Dated October 27, 2017
 

The Republic of Argentina

U.S.$1,750,000,000 4.625% Bonds Due 2023

U.S.$4,250,000,000 5.875% Bonds Due 2028

U.S.$3,000,000,000 6.875% Bonds Due 2048

The 4.625% bonds due 2023 (the “2023 Bonds”) will mature on January 11, 2023 and will bear interest at a rate 4.625% per year. The 5.875% bonds due 2028 (the “2028
Bonds”) will mature on January 11, 2028 and will bear interest at a rate of 5.875% per year. The 6.875% bonds due 2048 (the “2048 Bonds”) will mature on January 11, 2048 and
will bear interest at a rate of 6.875% per year. We refer to the 2023 Bonds, the 2028 Bonds and the 2048 Bonds collectively as the “Bonds”. Interest on each of the Bonds is
payable on January 11 and July 11 of each year, commencing on July 11, 2018. The Bonds are not redeemable prior to maturity.  The offering of each of the Bonds pursuant to this
prospectus supplement is not contingent upon one another.

The Bonds will be direct, general, unconditional and unsubordinated obligations of the Republic of Argentina (the “Republic” or “Argentina”) for which the full faith and
credit  of the Republic is pledged. The Bonds rank and will rank without any preference among themselves and equally with all other unsubordinated public external indebtedness (as
defined in the accompanying prospectus) of the Republic. It is understood that this provision shall not be construed so as to require the Republic to make payments under the Bonds
ratably with payments being made under any other public external indebtedness of the Republic.

The Bonds will be issued under the Indenture (as defined in the accompanying prospectus dated October 27, 2017) and each of the 2023 Bonds, the 2028 Bonds and the 2048
Bonds will constitute a separate series under the Indenture. The Bonds will contain provisions, commonly known as “collective action clauses.” Under these provisions, which
differ from the terms of the Republic’s public external indebtedness issued prior to April 22, 2016, the Republic may amend the payment provisions of any series of debt securities
issued under the Indenture (including any series of the Bonds) and other reserved matters listed in the Indenture with the consent of the holders of: (1) with respect to a single
series of debt securities, more than 75% of the aggregate principal amount of the outstanding debt securities of such series; (2) with respect to two or more series of debt securities,
if certain “uniformly applicable” requirements are met, more than 75% of the aggregate principal amount of the outstanding debt securities of all series affected by the proposed
modification, taken in the aggregate; or (3) with respect to two or more series of debt securities, more than 66 2/3% of the aggregate principal amount of the outstanding debt
securities of all series affected by the proposed modification, taken in the aggregate, and more than 50% of the aggregate principal amount of the outstanding debt securities of each
series affected by the proposed modification, taken individually. See “Description of the Securities—Meetings, Amendments and Waivers—Collective Action” in the accompanying
prospectus.

Investing in the Bonds involves risks that are described in the “Risk Factors” section beginning on page S-9 of this prospectus supplement.

Application will be made to list the Bonds on the Luxembourg Stock Exchange and the Bolsa y Mercados Argentinos S.A. (“ByMA”) and to have the Bonds admitted for
trading on the Euro MTF Market and Mercado Abierto Electrónico S.A. (“MAE”).

Neither the Securities and Exchange Commission nor any state securities commission or regulatory body has approved or disapproved of these securities or
determined that this prospectus supplement or the accompanying prospectus is truthful or complete. Any representation to the contrary is a criminal offense.
 
 
 

   
Public Offering

Price(1)  
Underwriting
Discount (2)  

Proceeds to Argentina
(before expenses)

Per 2023 Bond  100.000%  0.120%  99.880%(1)

Total for the 2023 Bonds  U.S.$1,750,000,000  U.S.$2,100,000  U.S.$1,747,900,000
Per 2028 Bond    99.070%  0.120%  98.950%(1)

Total for the 2028 Bonds  U.S.$4,210,475,000  U.S.$5,100,000  U.S.$4,205,375,000
Per 2048 Bond    99.060%  0.120%  98.940%(1)

Total for the 2048 Bonds  U.S.$2,971,800,000  U.S.$3,600,000  U.S.$2,968,200,000
 

 

(1) Plus accrued interest, if any, from January 11, 2018.
(2) For more information regarding compensation to be received by the underwriters, please refer to “Underwriting.”

The Bonds are expected to be delivered to investors in book-entry form through the facilities of The Depository Trust Company (“DTC”), for the accounts of its direct and
indirect participants, including Euroclear Bank SA/NV (“Euroclear”), as operator of the Euroclear System and Clearstream Banking, société anonyme (“Clearstream, Luxembourg”)
on or about January 11, 2018.

Joint lead managers and bookrunners
 

Citigroup   Deutsche Bank Securities   HSBC

http://www.oblible.com
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We are responsible for the information contained in this preliminary prospectus supplement and the accompanying prospectus and in any

related free-writing prospectus we prepare or authorize. We have not, and the underwriters have not, authorized anyone to give you any other

information, and we take no responsibility for any other information that others may give you.
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ABOUT THIS PROSPECTUS SUPPLEMENT

This prospectus supplement supplements the accompanying prospectus dated October 27, 2017, relating to Argentina’s debt securities and warrants.
If the information in this prospectus supplement differs from the information contained in the accompanying prospectus, you should rely on the updated
information in this prospectus supplement.

You should read this prospectus supplement along with the accompanying prospectus. Both documents contain information you should consider
when making your investment decision. You should rely only on the information provided in this prospectus supplement and the accompanying prospectus.
Argentina has not authorized anyone else to provide you with different information. Argentina and the underwriters are offering to sell the Bonds and
seeking offers to buy the Bonds only in jurisdictions where it is lawful to do so. The information contained in this prospectus supplement and the
accompanying prospectus is current only as of their respective dates.

Argentina is furnishing this prospectus supplement and the accompanying prospectus solely for use by prospective investors in connection with their
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consideration of a purchase of the Bonds. Argentina confirms that:
 

 
•  the information contained in this prospectus supplement and the accompanying prospectus is true and correct in all material respects and is not

misleading as of its date;
 

 •  it has not omitted facts, the omission of which makes this prospectus supplement and the accompanying prospectus as a whole misleading; and
 

 •  it accepts responsibility for the information it has provided in this prospectus supplement and the accompanying prospectus.

In connection with the offering of the Bonds, HSBC Securities (USA) Inc., or any person acting for it, may over-allot the Bonds or effect
transactions with a view to supporting the market price of the Bonds at a level higher than that which might otherwise prevail. However, there is no
assurance that HSBC Securities (USA) Inc., or any person acting for it, will undertake any stabilization action. Any stabilization action may begin at any
time after the adequate public disclosure of the final terms of the offer of the Bonds and, if begun, may be ended at any time, but it must end no later than
the earlier of 30 days after the closing date and 60 days after the date of the allotment of the Bonds. Any stabilization action or over-allotment must be
conducted by HSBC Securities (USA) Inc., or any person acting for it, in accordance with all applicable laws and regulations.

NOTICE TO PROSPECTIVE INVESTORS IN THE EUROPEAN ECONOMIC AREA

In any Member State of the European Economic Area, this prospectus supplement is only addressed to and is only directed at qualified investors in
that Member State within the meaning of the Prospectus Directive.

This prospectus supplement has been prepared on the basis that any offer of Bonds in any Member State of the European Economic Area will be
made pursuant to an exemption under the Prospectus Directive from the requirement to publish a prospectus for offers of Bonds. Accordingly any person
making or intending to make an offer in that Member State of Bonds which are the subject of the offering contemplated in this prospectus supplement may
only do so in circumstances in which no obligation arises for Argentina or any of the underwriters to publish a prospectus pursuant to Article 3 of the
Prospectus Directive in relation to such offer. Neither Argentina nor the underwriters have authorized, nor do they authorize, the making of any offer of
Bonds in circumstances in which an obligation arises for Argentina or the underwriters to publish a prospectus for such offer.

In relation to each Member State of the European Economic Area an offer to the public of any Bonds which are the subject of the offering
contemplated by this prospectus supplement (the “Securities”) may not be made in
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that Member State except that an offer to the public in that Member State may be made at any time under the following exemptions under the Prospectus
Directive:
 

 A. to any legal entity which is a qualified investor as defined in the Prospectus Directive;
 

 
B. to fewer than 150 natural or legal persons (other than qualified investors as defined in the Prospectus Directive), as permitted under the

Prospectus Directive, subject to obtaining the prior consent of the relevant dealer or dealers nominated by Argentina for any such offer; or
 

 C. in any other circumstances falling within Article 3(2) of the Prospectus Directive,

provided that no such offer of Securities shall require Argentina or the underwriters to publish a prospectus pursuant to Article 3 of the Prospectus
Directive or supplement a prospectus pursuant to Article 16 of the Prospectus Directive.

For the purpose of the above provisions, the expression “an offer to the public” in relation to any Bonds in any Member State means the
communication in any form and by any means of sufficient information on the terms of the offer and the Bonds to be offered so as to enable an investor to
decide to purchase or subscribe for the Bonds, as the same may be varied in that Member State by any measure implementing the Prospectus Directive in
that Member State and the expression “Prospectus Directive” means Directive 2003/71/EC (as amended, including by Directive 2010/73/EU), and includes
any relevant implementing measure in each Member State.

This European Economic Area selling restriction is in addition to any other selling restrictions set out in this prospectus supplement.

The Bonds are not intended to be offered, sold or otherwise made available to and should not be offered, sold or otherwise made available to any
retail investor in the European Economic Area (“EEA”). For these purposes, a retail investor means a person who is one (or more) of: (a) (i) a retail client
as defined in point (11) of Article 4(1) of Directive 2014/65/EU (as amended, “MiFID II”); or (ii) a customer within the meaning of Directive 2002/92/EC
(as amended, “IMD”), where that customer would not qualify as a professional client as defined in point (10) of Article 4(1) of MiFID II; or (iii) not a
qualified investor as defined in Directive 2003/71/EC (as amended, the “Prospectus Directive”); and (b) the expression “offer” includes the communication
in any form and by any means of sufficient information on the terms of the offer and the Bonds to be offered so as to enable an investor to decide to
purchase or subscribe the Bonds. Consequently, no key information document required by Regulation (EU) No 1286/2014 (as amended, the “PRIIPs
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Regulation”) for offering or selling the Bonds or otherwise making them available to retail investors in the EEA has been prepared and therefore offering or
selling the Bonds or otherwise making them available to any retail investor in the EEA may be unlawful under the PRIIPS Regulation.

Solely for the purposes of each manufacturer’s product approval process, the target market assessment in respect of the Bonds has led to the
conclusion that: (i) the target market for the Bonds is eligible counterparties and professional clients only, each as defined in MiFID II; and (ii) all channels
for distribution of the Bonds to eligible counterparties and professional clients are appropriate. Any person subsequently offering, selling or recommending
the Bonds (a “distributor”) should take into consideration the manufacturers’ target market assessment; however, a distributor subject to MiFID II is
responsible for undertaking its own target market assessment in respect of the Bonds (by either adopting or refining the manufacturers’ target market
assessment) and determining appropriate distribution channels.
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NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED KINGDOM

This document is only being distributed to and is only directed at (i) persons who are outside the United Kingdom or (ii) investment professionals
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Financial Promotion
Order”) or (iii) high net worth companies, and other persons to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d) of the
Financial Promotion Order or (iv) persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the
Financial Services and Markets Act 2000 (the “FSMA”)) in connection with the issue or sale of any Bonds may otherwise lawfully be communicated or
caused to be communicated (all such persons together being referred to as “relevant persons”). This document is directed only at relevant persons and must
not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this document relates is available only
to relevant persons and will be engaged in only with relevant persons.

Each underwriter has represented, warranted and agreed that:

A. it has only communicated or caused to be communicated and will only communicate or cause to be communicated an invitation or
inducement to engage in investment activity (within the meaning of Section 21 of the FSMA) received by it in connection with the issue or sale of the
Securities in circumstances in which Section 21(1) of the FSMA does not apply to Argentina; and

B. it has complied and will comply with all applicable provisions of the FSMA with respect to anything done by it in relation to the Securities
in, from or otherwise involving the United Kingdom.

CERTAIN DEFINED TERMS AND CONVENTIONS

Certain Defined Terms

All references in this prospectus supplement to the “Government” are to the non-financial sector of the federal government of Argentina, excluding
the Central Bank, Banco de la Nación Argentina and Banco de Inversión y Comercio Exterior (Foreign Investment and Trade Bank, or “BICE”).
References to “Ministry of Treasury” are to the Ministry of Treasury of Argentina and references to the “Ministry of Public Finances” are to the Ministry of
Public Finances of Argentina.

Terms used but not defined in this prospectus supplement have the meanings ascribed to them in the accompanying prospectus dated October 27,
2017 or in Argentina’s annual report for the year ended December 31, 2016 filed on Form 18-K or any subsequent amendment thereto filed on Form
18-K/A (the “Annual Report”).

Preservation of Defenses

Nothing in this prospectus supplement, or in any communication from the Republic relating to the offering or otherwise, constitutes an
acknowledgment or admission of the existence of any claim or any liability of the Republic to pay that claim or an acknowledgment that any ability to bring
proceedings in any jurisdiction in respect of such claim or any limitation period relating thereto has been revived or reinstated, or an express or implied
promise to pay any such claim (or part thereof). Whether or not a claim exists, the Republic may in its sole discretion and only if written notice to that
effect is received from a duly authorized officer of the Republic, attribute a value to such claim for purposes of the Republic’s Settlement Proposal. All
defenses available to the Republic relating to any applicable statute of limitations or otherwise are expressly preserved for all purposes. This prospectus
supplement may not be relied upon as evidence of the Republic’s agreement that a claim exists, or of the Republic’s willingness, ability or obligation to pay
any claim. Any attribution of any value to any claim for purposes of the Republic’s Settlement Proposal will not be considered an acknowledgment of the
existence or validity of that claim and any consideration given by or on behalf of the Republic to the proponent of that claim
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will be consideration only for the agreement by the proponent of that claim to cease all actions or proceedings in respect of that claim and to irrevocably
assign and transfer to the Republic all rights, if any, with respect to such claim and to undertake to complete any and all formalities or requirements
necessary to ensure that if such claim existed neither the proponent nor any successor or assignee of the proponent (other than the Republic) is able to
evidence or allege such claim to remain in existence or to be a liability of the Republic.

Currency of Presentation

Unless otherwise specified, references in this prospectus supplement to “pesos” and “Ps.” are to Argentine pesos, references to “U.S. dollars” and
“U.S.$” are to the currency of the United States of America and references to “euros,” “€” and “EUR” are to the currency of the European Union.
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SUMMARY OF THE OFFERING

This summary highlights information contained elsewhere in this prospectus supplement and the accompanying prospectus. It is not complete

and may not contain all the information that you should consider before investing in the Bonds. You should read this prospectus supplement and the

accompanying prospectus carefully.

 
Issuer The Republic of Argentina.

 
Bonds Offered For the 2023 Bonds: U.S.$1,750,000,000 aggregate principal amount of 4.625% Bonds due

2023.
 

 
For the 2028 Bonds: U.S.$4,250,000,000 aggregate principal amount of 5.875% Bonds due
2028.

 

 
For the 2048 Bonds: U.S.$3,000,000,000 aggregate principal amount of 6.875% Bonds due
2048.

 
Maturity For the 2023 Bonds: January 11, 2023.

 
 For the 2028 Bonds: January 11, 2028.
 
 For the 2048 Bonds: January 11, 2048.
 
Issue Price For the 2023 Bonds: 100.000% plus accrued interest, if any, from January 11, 2018.

 
 For the 2028 Bonds: 99.070% plus accrued interest, if any, from January 11, 2018.
 
 For the 2048 Bonds: 99.060% plus accrued interest, if any, from January 11, 2018.
 
Interest For the 2023 Bonds: Interest on the 2023 Bonds will accrue at a rate of 4.625% per annum,

from January 11, 2018; be payable semi-annually on January 11 and July 11 of each year,
beginning on July 11, 2018.

 

 
For the 2028 Bonds: Interest on the 2028 Bonds will accrue at a rate of 5.875% per annum,
from January 11, 2018; be payable semi-annually on January 11 and July 11 of each year,
beginning on July 11, 2018.

 

 
For the 2048 Bonds: Interest on the 2048 Bonds will accrue at a rate of 6.875% per annum,
from January 11, 2018; be payable semi-annually on January 11 and July 11 of each year,
beginning on July 11, 2018.

 
Interest payments on the Bonds will be made to persons in whose names the relevant Bonds
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are registered at the close of business on the business day preceding the corresponding
payment date; and be computed on the basis of a 360 day year comprised of twelve 30 day
months, and in case of an incomplete month, the number of days elapsed.
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Status The Bonds will constitute direct, general, unconditional and unsubordinated obligations of
the Republic for which the full faith and credit of the Republic is pledged. The Bonds rank
and will rank without any preference among themselves and equally with all other
unsubordinated public external indebtedness of the Republic. It is understood that this
provision will not be construed so as to require the Republic to make payments under the
Bonds ratably with payments being made under any other public external indebtedness.

 
Additional Amounts The Republic will make all principal, premium (if any) and interest payments on the Bonds

without deducting or withholding on account of any present or future taxes, duties,
assessments or other governmental charges withheld or assessed by the Republic or any
political subdivision or authority thereof or therein having power to tax, unless the deduction
or withholding is required by law. If the Republic is required to make any deduction or
withholding, it will pay the holders, subject to specified exceptions, the additional amounts
required to ensure that the net amount they receive after such withholding or deduction shall
equal the amount they would have received without this withholding or deduction. See
“Description of the Bonds—Additional Amounts.”

 
Redemption The Bonds will not be redeemable before maturity at the option of the Republic or repayable

at the option of the holder and not be entitled to the benefit of any sinking fund. The
Republic may at any time, however, purchase any series of the Bonds and hold or resell them
or surrender them to the trustee for cancellation.

 
Covenants The Indenture governing the Bonds contains covenants that, among other things, limit the

Republic’s ability to create liens on its assets.
 

 
These covenants are subject to important exceptions and qualifications, which are described
under the heading “Description of the Bonds” in this prospectus supplement and “Description
of the Securities” in the accompanying prospectus.

 
Events of Default For a discussion of certain events of default that will permit acceleration of the principal of

the Bonds plus accrued interest, and any other amounts due with respect to the Bonds, see
“Description of the Securities—Events of Default” and “Description of the Securities— Suits
for Enforcement and Limitations on Suits by Holders” in the accompanying prospectus.

 
Collective Actions The Bonds will contain provisions, commonly known as “collective action clauses.” Under

these provisions, which differ from the terms of the Republic’s public external indebtedness
issued prior to April 22, 2016, the Republic may amend the payment provisions of any series
of debt securities issued under the Indenture (including any series of the Bonds) and other
reserved matters listed in the Indenture with the consent of the holders of: (1) with respect to
a single series
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of debt securities, more than 75% of the aggregate principal amount of the outstanding debt
securities of such series; (2) with respect to two or more series of debt securities, if certain
“uniformly applicable” requirements are met, more than 75% of the aggregate principal
amount of the outstanding debt securities of all series affected by the proposed modification,
taken in the aggregate; or (3) with respect to two or more series of debt securities, more than
66 2/3% of the aggregate principal amount of the outstanding debt securities of all series
affected by the proposed modification, taken in the aggregate, and more than 50% of the
aggregate principal amount of the outstanding debt securities of each series affected by the
proposed modification, taken individually. See “Description of the Securities—Meetings,
Amendments and Waivers—Collective Action” in the accompanying prospectus.

 
Further Issues The Republic may, from time to time, without the consent of holders, create and issue

additional debt securities having the same terms and conditions as any series of the relevant
Bonds in all respects, except for issue date, issue price, original interest accrual date and the
first interest payment on the debt securities; provided, however, that any additional debt
securities subsequently issued shall be issued, for U.S. federal income tax purposes, either
(a) as part of the “same issue” as the relevant Bonds or (b) in a “qualified reopening” of the
relevant Bonds, unless such additional debt securities have a separate CUSIP, ISIN or other
identifying number from the relevant Bonds. Such additional debt securities will be
consolidated with and will form a single series with the relevant Bonds.

 
Use of Proceeds The net proceeds from the sale of the Bonds will be approximately U.S.$8,921,475,000, after

deduction of the underwriting discount and certain commissions payable by the Republic
estimated at U.S.$10,800,000 in the aggregate. The Republic intends to use the net proceeds
of the sale of the Bonds for general purposes of the Government.

 
Settlement; Form The Bonds to be delivered to investors will be issued in global form and registered in the

name of a nominee of DTC. See “Description of the Bonds.”
 
Prescription Claims against the Republic for the payment of principal and interest, premium, if any, or

other amounts due on the Bonds will be prescribed unless made within five years, with
respect to principal, and two years, with respect to interest, premium, if any, or other
amounts due on the Bonds, in each case from the date on which such payment first became
due, or a shorter period if provided by law.

 
Governing Law The Bonds will be, and the Indenture is, governed by and construed in accordance with the

laws of the State of New York, except with respect to the authorization and execution of the
Bonds and the Indenture by and on behalf of Argentina, which shall be and is, as applicable,
governed by the laws of Argentina.
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Listing Application is expected to be made to list the Bonds on the Luxembourg Stock Exchange
and the ByMA and to have them admitted for trading on the Euro MTF Market, and the
MAE.

 
Trustee, Registrar, Paying Agent and Transfer Agent The Bank of New York Mellon.

 
Luxembourg Listing Agent, Paying Agent and

Transfer Agent

The Bank of New York Mellon SA/NV, Luxembourg Branch.

 
Risk Factors See “Risk Factors” and the other information in this prospectus supplement for a discussion
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of factors you should carefully consider before deciding to invest in the Bonds.
 
CUSIP/ISIN/Common Code The Bonds have been accepted for clearance through DTC, including through DTC’s

participants Euroclear and Clearstream, Luxembourg. The relevant trading information is set
forth in the following table:

 
   CUSIP Number    ISIN Number    Common Code  
2023 Bonds    040114HP8    US040114HP86    174912572 
2028 Bonds    040114HQ6    US040114HQ69    174912602 
2048 Bonds    040114HR4    US040114HR43    174912718 
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RISK FACTORS

An investment in the Bonds involves an important degree of risk. Before deciding to purchase the Bonds, you should read carefully all of the

information contained in this prospectus supplement, including, in particular, the following risk factors.

Risks Relating to the Republic

Investing in a developing country entails certain inherent risks.

Argentina is a developing economy and investing in developing economies generally involves risks. These risks include political, social and
economic events that may affect Argentina’s economic results. In the past, instability in Argentina and other Latin American and emerging market
countries has been caused by many different factors, including the following:
 

 •  adverse external economic factors;
 

 •  inconsistent fiscal and monetary policies;
 

 •  dependence on external financing;
 

 •  changes in governmental economic or tax policies;
 

 •  high levels of inflation;
 

 •  abrupt changes in currency values;
 

 •  high interest rates;
 

 •  wage increases and price controls;
 

 •  volatility of exchange rates and capital controls;
 

 •  political and social tensions;
 

 •  fluctuations in central bank reserves; and
 

 •  trade barriers.

Any of these factors may adversely affect the liquidity, trading markets and value of Argentina’s debt securities and Argentina’s ability to service its
debt obligations, including the Bonds.

Argentina has experienced political and social economic instability in the past and may experience further instability in the future. In 2001 and 2002,
Argentina suffered a major political, economic and social crisis, which resulted in institutional instability and a severe contraction of the economy (GDP
contracted 10.9% in 2002 compared to 2001) with significant increases in unemployment and poverty rates. Among other consequences, the crisis caused a
large currency devaluation and led to the Government defaulting on its external debt. In response, the Government implemented a series of emergency
measures, including strict foreign exchange restrictions and monthly limits on bank withdrawals, which affected public companies and other sectors of the
Argentine economy.

The Argentine economy experienced a recovery following the 2001-2002 crisis. Since 2008, however, it has struggled to curb strong inflationary
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pressures and growth has stagnated, primarily as a result of the monetary and fiscal policies introduced by the Fernández de Kirchner administration, strict
foreign exchange controls and overvalued real exchange rates that constrained foreign trade and investments and the decline in commodities prices. See
“Republic of Argentina—The Argentine Economy—Economic History and Background—Principal Government Policies and their Impact on Argentina’s
Economy (2011-2015)” in the Annual Report. The Fernández de Kirchner administration’s policies increasingly eroded confidence in the Argentine
economy, which resulted, among other things, in capital outflows, decreasing investment and a significant decline in the Central Bank’s international
reserves.
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Since taking office in December 2015, the Macri administration has introduced economic and policy reforms. In addition, the Macri administration
restarted negotiations with holders of defaulted bonds in December 2015 with a view to bringing closure to fifteen years of litigation. On April 22, 2016,
Argentina closed the April 2016 Transaction, and upon confirmation that the conditions set forth in its March 2, 2016 order had been satisfied, the U.S.
District Court for the Southern District of New York (the “District Court”) ordered the vacatur of all pari passu injunctions that had been ordered in 2012.
As of December 31, 2017, the outstanding principal amount of Untendered Debt that was not subject to a settlement agreement totaled approximately
U.S.$1.15 billion, of which the outstanding principal amount of foreign law governed Untendered Debt that was not subject to a settlement agreement and
was not time-barred (in the Republic’s understanding) totaled approximately U.S.$718 million.

The Macri administration has implemented significant changes in policy and announced additional measures, but the ability to successfully

implement such additional measures, and the eventual outcomes of such changes is unknown.

Presidential and congressional elections in Argentina took place on October 25, 2015, and a runoff election between the two leading Presidential
candidates was held on November 22, 2015, which resulted in Mr. Mauricio Macri being elected President of Argentina. The Macri administration
assumed office on December 10, 2015.

On October 22, 2017, mid-term legislative elections were held at the federal and provincial government levels. Macri’s Cambiemos alliance obtained
a victory in the City of Buenos Aires, and the provinces of Buenos Aires, Chaco, Córdoba, Corrientes, Entre Ríos, Jujuy, La Rioja, Mendoza, Neuquén,
Salta, Santa Cruz and Santa Fe. As a result, in the national Congress after December 10, 2017, Cambiemos will increase its representation by 9 senators
(holding in the aggregate 24 of a total of 72 seats in the Senate) and by 21 members of the Chamber of Deputies (holding in the aggregate 108 of a total of
257 seats in such Chamber).

Since assuming office, the Macri administration has implemented several economic and policy reforms and announced other intended reforms,
including reforms to:
 

 •  foreign exchange restrictions;
 

 •  INDEC methodologies;
 

 •  financial policy;
 

 •  foreign trade policy;
 

 •  fiscal policy;
 

 •  monetary imbalances;
 

 •  Argentina’s energy generation and consumption regime;
 

 •  reparation program for retirees and pensioners;
 

 •  pension system;
 

 •  labor system; and
 

 •  tax regime.

For a description of these economic and policy reforms, see “Republic of Argentina—The Argentine Economy—Macri Administration:
2015-Present” in the Annual Report.

Although the Macri administration believes that the national economy has responded largely as expected to the measures implemented to date (e.g.,
lifting of significant foreign exchange controls, reduction in fiscal expenditures through subsidies and other measures, correction of monetary imbalances,
implementing a
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reparation program for retirees and pensioners), the ultimate long-term impact of each of these measures on the national economy as well as the ability to
implement all announced measures as currently contemplated, cannot be assured. The ability of the Macri administration to implement legislative measures
will require obtaining support from opposition parties. The opposition parties did support the passage of the Debt Authorization Law submitted by the
Macri Administration, suggesting that political compromises can be achieved. If the Macri administration’s agenda cannot be successfully implemented,
including as a result of a lack of political support from opposition parties in Congress, the result may weaken confidence in and adversely affect the
Argentine economy and financial condition.

If current levels of inflation do not decrease, the Argentine economy could be adversely affected.

Historically, inflation has materially undermined the Argentine economy and the Government’s ability to create conditions that permit growth. In
recent years, Argentina has experienced high inflation rates. See “—The credibility of several Argentine economic indices has been called into question,
which has led to a lack of confidence in the Argentine economy and could affect your evaluation of this offering and/or the market value of the Bonds.”

High inflation rates negatively affect Argentina’s foreign competitiveness, social and economic inequality, negatively impact employment and the
level of economic activity and undermine confidence in Argentina’s banking system, all of which could further limit the availability of domestic and
international credit and undermine political stability. A portion of Argentina’s debt is adjusted by the CER (a currency index) is strongly related to inflation
and was linked to the INDEC CPI until December 2015. Between January 12 and June 2, 2016, the Government issued a series of resolutions designating
either the CPI calculated by the government of the City of Buenos Aires or the CPI calculated by the Province of San Luis as the index to be used by the
Central Bank to calculate the CER. On June 15, 2016, the INDEC published the inflation rate for May 2016 using its new methodology for calculating the
CPI. Beginning as of June 26, 2016, the Government resumed use of the INDEC CPI to calculate the CER. Adjustments and payments on Argentina’s
inflation-indexed debt are not subject to restatement or revision.

On June 15, 2016, the INDEC resumed publishing inflation rates, reporting an increase of 1.3% for January 2017, 2.5% for February 2017, 2.4% for
March 2017, 2.6% for April 2017 and 1.3% for May 2017 using its new methodology for calculating the CPI. On July 11, 2017, the INDEC began
publishing a national CPI (the “National CPI”). The National CPI is based on a survey conducted by INDEC and several provincial statistical offices in 39
urban areas encompassing each of the Republic’s provinces. The inflation rate for June, July, August, September, October and November, 2017 published
by the INDEC using the National CPI methodology stood at 1.2%, 1.7%, 1.4%, 1.9%, 1.5% and 1.4%, respectively. See “Recent Developments—Indec—
Certain Methodologies” in the Annual Report.

In the past and through the Fernández de Kirchner administration, the Government implemented programs to control inflation and monitor prices for
essential goods and services, including through attempts to freeze the prices of certain supermarket products, and through price support arrangements
agreed between the Government and private sector companies in several industries and markets that did not address the structural causes of inflation and
failed to reduce inflation. The Government’s adjustments to electricity and gas tariffs, as well as the increase in the price of gasoline have affected prices,
creating additional inflationary pressure. For more information, see “Republic of Argentina—The Argentine Economy—Economic History and Background
—Macri Administration: 2015-Present—Tariff increases” in the Annual Report.

Inflation remains a challenge for Argentina given its persistent nature in recent years. The Macri administration has announced its intention to reduce
the primary fiscal deficit as a percentage of GDP over time and also reduce the Government’s reliance on Central Bank financing. If, despite the measures
adopted by the Macri administration, these measures fail to address Argentina’s structural inflationary imbalances, the current levels of inflation may
continue and have an adverse effect on Argentina’s economy and financial condition.
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Inflation can also lead to an increase in the Republic’s debt and have an adverse effect on the Republic’s ability to service its debt, including the Bonds,
principally in the medium and long term when most inflation-indexed debt matures.

The credibility of several Argentine economic indices has been called into question, which has led to a lack of confidence in the Argentine

economy and could affect your evaluation of this offering and/or the market value of the Bonds.

During the presidency of Fernández de Kirchner, the INDEC, the Government’s principal statistical agency, underwent institutional and
methodological reforms that gave rise to controversy regarding the reliability of the information that it produced, including inflation, GDP, unemployment
and poverty data. Reports published by the IMF have stated that their staff uses alternative measures of inflation for macroeconomic surveillance, including
data produced by private sources, which have shown inflation rates considerably higher than those published by the INDEC between 2007 and 2015. The
IMF also censured Argentina for failing to make sufficient progress, as required under the Articles of Agreement of the IMF, in adopting remedial
measures to address the quality of official data, including inflation and GDP data. On November 9, 2016, the IMF Executive Board lifted its censure on the
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Republic, noting that the Republic has resumed the publication of data in a manner consistent with its obligations under the Articles of Agreement of the
IMF.

The Government’s reforms seek to produce official data that meets international standards. In order to be effective, such reforms require, however,
that data be collected on a timely basis and other implementation steps that the Government does not control. If these reforms cannot be successfully
implemented and sustained in the long term, such failure may adversely affect the Argentine economy, in particular by undermining expectations that its
performance will improve. The INDEC’s past or future data may be materially revised to reveal a different economic or financial situation in Argentina,
which could affect your investment decision with respect to the Bonds and evaluations of the Bonds’ market value. In addition, uncertainty with respect to
the success of the measures taken to implement the expected changes may impair measures taken by the Central Bank to tackle inflation, which, in turn,
could have a negative impact on the Republic’s economy and financial condition and adversely affect its ability to service its debt, including the Bonds.
See “—If current levels of inflation do not decrease, the Argentine economy could be adversely affected” above, “Republic of Argentina—Presentation of
Statistical and Other Information—Certain Methodologies” and “Republic of Argentina—Monetary System—Inflation—National Statistical System’s State
of Emergency” in the Annual Report.

Increases in the Government’s public expenditures could have a material adverse effect and longstanding negative consequences on Argentina’s

economic prospects.

The Macri administration has undertaken important steps to curb the fiscal deficit through a series of tax and other measures aimed at increasing
revenues, reducing energy, gas and transport subsidies and controlling public expenditures. However, the Republic cannot assure that such measures will be
successful. In 2016, the Government recorded a primary fiscal deficit of Ps.179.9 billion. Public expenditures, increased by 37.4% as compared to 2015,
from Ps.1.4 trillion in 2015 to Ps.1.9 trillion in 2016. In 2016, the inflation rate as measured by the City of Buenos Aires CPI and the San Luis Province
was 41.0% and 31.4%, respectively. Certain programs introduced by the Macri administration may also increase public expenditures, including the bill for
the Programa de Reparación Histórica para Jubilados y Pensionados (Historical Reparations Program for Retirees and Pensioners) passed on June 29,
2016, which requires retroactive compensation in an aggregate amount of more than Ps. 47.0 billion and an investment of up to Ps.75.0 billion to cover all
potential beneficiaries. The funding was generated in part through revenues raised under a tax amnesty proposed in the same bill. See “Republic of
Argentina—The Argentine Economy—Economic History and Background—Macri Administration: 2015-Present—Retiree Programs” in the Annual
Report. Weaker fiscal results could have a material adverse effect on the Government’s ability to access long term financing, which, in turn, could
adversely affect the market value of the Bonds.
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Growth rates in developing economies tend to be very volatile. A sudden and significant decline in the growth rate of the Argentine economy

could have a material adverse effect on the Republic’s public finances and its ability to service its debt obligations, including the Bonds.

The economy of Argentina has experienced significant volatility in recent decades, including numerous periods of low or negative growth and high
and variable levels of inflation and devaluation of its currency. Argentina’s economy recovered significantly from the economic crisis of 2001-2002,
maintaining growth rates ranging from 8.0% and 9.2% between 2004 and 2007. However, by the third quarter of 2008, the economy began to experience a
downturn that was aggravated by the escalation of the global financial crisis. A moderate recovery beginning in 2009 was followed by a marked slowdown
in Argentina’s economic activity in 2012, when real GDP growth decelerated to 0.8%, compared to 8.4% in 2011. Economic growth in 2013 and 2014
showed limited signs of recovery, and GDP per capita decreased. In 2015, real GDP increased by 2.6% compared to 2014. On March 28, 2017, the INDEC
reported that real GDP decreased by 2.3% in 2016 compared to 2015.

Economic growth is dependent on a variety of factors, including (but not limited to) international demand for Argentine exports, the price of
particular commodities, the stability and competitiveness of the peso against foreign currencies, levels of consumer consumption and foreign and domestic
investment and the rate of inflation.

If the Argentine economy does not recover and growth does not accelerate, the Macri administration’s deficit targets may not be met, adversely
affecting the Republic’s economy and financial conditions, including its long-term ability to service its public debt.

The Argentine economy remains vulnerable to external shocks that could be caused by significant economic difficulties of Argentina’s major

regional trading partners, particularly Brazil, or by more general “contagion” effects, including those precipitated by the United Kingdom’s impending

departure from the European Union. Such external shocks and “contagion” effects could have a material adverse effect on Argentina’s economic

growth and its ability to service its public debt.

Weak, flat or negative economic growth of any of Argentina’s major trading partners, such as Brazil, could adversely affect the Republic’s balance of
payments and, consequently, economic growth.

The economy of Brazil, Argentina’s largest export market and the principal source of imports, is currently experiencing heightened negative pressure
due to the uncertainties stemming from its ongoing political crisis and extensive corruption investigations. As a result of the ongoing political crisis, in
August 2016, Brazil’s former president, Ms. Dilma Rousseff, was removed from office for the rest of her term by the Senate. Subsequently, her
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replacement, Mr. Michel Temer, was twice indicted by the Federal Attorney General for corruption and obstruction of justice allegations, which were twice
blocked by the lower chamber of Congress from proceeding to a full investigation and possible charges. Further, numerous elected officials, public servants
and executives and other personnel of major companies have been subject to investigation, arrest, criminal charges and other proceedings. Additional
allegations, trials and convictions may lead to political instability and a decline in confidence by consumers and foreign direct investors in the stability and
transparency of the Brazilian government, and may have a material adverse effect on Brazil’s economic growth, which may adversely affect its neighboring
countries’ economies, including Argentina’s. The Brazilian economy contracted by 3.8% in 2015, mainly due to a 8.3% decrease in industrial production
and contracted by an additional 3.6% in 2016. In addition, the Brazilian real devalued against the U.S. dollar by approximately 49.1% from January 2015 to
February 2016, the steepest depreciation in over a decade, in its attempt to increase exports. Although the Brazilian real appreciated by 15.9% between
March 1, 2016 and December 21, 2017, a further deterioration of economic conditions in Brazil may reduce demand for Argentine exports and increase
demand for Brazilian imports. While the impact of Brazil’s downturn on Argentina cannot be predicted, the Government cannot exclude that the Brazilian
political and economic crisis could have further negative impact on the Argentine economy.

The Argentine economy may be affected by “contagion” effects. International investors’ reactions to events occurring in one developing country
sometimes appear to follow a “contagion” pattern, in which an entire region
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or investment class is disfavored by international investors. In the past, the Argentine economy has been adversely affected by such contagion effects on a
number of occasions, including the 1994 Mexican financial crisis, the 1997 Asian financial crisis, the 1998 Russian financial crisis, the 1999 devaluation of
the Brazilian real, the 2001 collapse of Turkey’s fixed exchange rate regime and the global financial crisis that began in 2008.

The Argentine economy may also be affected by conditions in developed economies, such as the United States, that are significant trading partners of
Argentina or have influence over world economic cycles. For example, if interest rates increase significantly in developed economies, including the United
States and Europe (particularly as a result of the United Kingdom’s vote in favor of leaving the European Union on June 23, 2016 (the “Brexit”)),
Argentina and its developing economy trading partners, such as Brazil, could find it more difficult and expensive to borrow capital and refinance existing
debt, which could adversely affect economic growth in those countries. On March 29, 2017, Article 50 of the Lisbon Treaty was triggered, which provides
for a mechanism for the voluntary and unilateral withdrawal of a country from the European Union. The triggering of Article 50 initiates a two-year period
of negotiation for the United Kingdom to leave the European Union. This period can only be extended by a unanimous decision of the European Council,
in agreement with the United Kingdom. This negotiation will determine the future terms of the United Kingdom’s relationship with the European Union.
Depending on the terms of Brexit, if any, the United Kingdom could lose access to the single EU market and to the global trade deals negotiated by the
European Union on behalf of its members. The perceptions as to the impact of the withdrawal of the United Kingdom from the European Union may
adversely affect business activity and economic and market conditions in the United Kingdom, the Eurozone and globally, and could contribute to
instability in global financial and foreign exchange markets. In addition, Brexit could lead to additional political, legal and economic instability in the
European Union.

Decreased growth on the part of Argentina’s trading partners could have a material adverse effect on the markets for Argentina’s exports and, in turn,
adversely affect economic growth.

A decline in international prices for Argentina’s principal commodity exports could have a material adverse effect on Argentina’s economy and

public finances.

Historically, the commodities market has been characterized by high volatility. Despite the volatility of prices of most of Argentina’s commodities
exports, commodities have significantly contributed to the Government’s revenues during recent years. Consequently, the Argentine economy has remained
relatively dependent on the price of its main agricultural exports, primarily soy. This dependence has, in turn, rendered the Argentine economy more
vulnerable to commodity prices fluctuations. International commodities prices increased throughout 2016 but suffered a partial deterioration during the first
six-months of 2017. Declines in commodity prices may adversely affect the Argentine economy, and the Government’s fiscal revenues. In addition, in
2016, the Macri administration eliminated export taxes on many agricultural products and reduced the export taxes on soy from 35% to 30%. While the
measure was intended to encourage exports, reductions in export taxes in the future, unless replaced with other sources of revenues, may negatively impact
on the Republic’s public finances.

A significant depreciation of the currencies of Argentina’s trading partners or trade competitors, in particular Brazil, may adversely affect the

competitiveness of exports and cause an increase in imports, thus adversely affecting the Argentine economy.

The depreciation of the currencies of one or more of Argentina’s trading partners, particularly Brazil, or trade competitors relative to the peso may
result in exports becoming more expensive and less competitive. It may also cause an increase in relatively cheaper imports. As described above, Brazil
devalued the real against the U.S. dollar by approximately 49.1% from January 2015 to February 2016. Brazilian economic dynamics remain weak and the
road to recovery is currently expected to be long. Brazil has been beset by a combination of high inflation and borrowing costs, political paralysis and
growing government debt and deficits, which have pushed Brazil into its worst economic downturn since at least the great depression. Future devaluations
of the Brazilian
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currency may generate a decrease in Argentine exports and increase in imports, which may have a material adverse effect on the Republic’s economic
growth, its financial condition and the ability of the Republic to service its debt obligations, including the Bonds.

In addition, the federal government of Brazil reached an agreement with cash-strapped states to provide support for needed structural reforms.
Political uncertainty, however, has risen sharply as a variety of scandals have engulfed the government and led to a number of resignations.

Exchange controls and restrictions on capital inflows and outflows could have a material adverse effect on Argentine public sector activity.

In 2001 and 2002, following a run on the financial system triggered by the public’s lack of confidence in the continuity of the convertibility regime
that resulted in massive capital outflows, the Government introduced exchange controls and restrictions on the transfer of foreign currency in an attempt to
prevent capital flight and a further depreciation of the peso. These exchange controls substantially limited the ability of issuers of debt securities, among
others, to accumulate or maintain foreign currency in Argentina or make payments abroad. Although several of such exchange controls and transfer
restrictions were subsequently suspended or terminated, in June 2005 the Government issued a decree that established new controls on capital flows, which
resulted in a decrease in the availability of international credit for Argentine companies.

In addition, from 2011 until the Macri administration took office in December 2015, the Government increased controls on the sale of foreign
currency and the acquisition of foreign assets by local residents, limiting the possibility of transferring funds abroad. Together with regulations established
in 2012 that subjected certain foreign exchange transactions to prior approval by Argentine tax authorities or the Central Bank, the measures taken by the
Fernández de Kirchner administration significantly curtailed access to the MULC. In response, an unofficial U.S. dollar trading market developed in which
the peso-U.S. dollar exchange rate differed substantially from the official peso-U.S. dollar exchange rate.

As of the date of this prospectus supplement, the Macri administration has eliminated all foreign exchange restrictions that developed under the
Fernández de Kirchner regime. See “—The Macri administration has begun to implement significant measures to solve the current energy sector crisis, but
the eventual outcome of such measures is unknown” below.

Notwithstanding the measures recently adopted by the Macri administration, if in the future the Central Bank and the Government re-introduce
exchange controls and impose restrictions on transfers abroad, such measures may negatively affect Argentina’s international competitiveness,
discouraging foreign investments and lending by foreign investors or increasing foreign capital outflows, which could have an adverse effect on economic
activity in Argentina.

The Macri administration has begun to implement significant measures to solve the current energy sector crisis, but the eventual outcome of

such measures is unknown.

Economic policies since the 2001-2002 crisis have had an adverse effect on Argentina’s energy sector. The failure to reverse the freeze on electricity
and natural gas tariffs imposed during the 2001-2002 economic crisis created a disincentive for investments in the energy sector. Instead, the Government
sought to encourage investment by subsidizing energy consumption. The policy proved ineffective and operated to further discourage investment in the
energy sector and caused production of oil and gas and electricity generation, transmission and distribution to stagnate while consumption continued to
rise. To address energy shortages starting in 2011, the Government engaged in increasing imports of energy, with adverse implications for the trade balance
and the international reserves. See “—Increases in the Government’s public expenditures could have a material adverse effect and longstanding negative
consequences on Argentina’s economic prospects.”
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In response to the growing energy crisis, the Macri administration declared a state of emergency with respect to the national electricity system, which
was in effect until December 31, 2017. The state of emergency allows the Government to take actions designed to stabilize the supply of electricity to the
country, such as instructing the Ministerio de Energía y Minería de la Nación (Ministry of Energy and Mining) to design and implement, with the
cooperation of all federal public entities, a coordinated program to guarantee the quality and security of the electricity system. In addition, the Macri
administration announced the elimination of certain energy subsidies and significant adjustments to electricity rates to reflect generation costs.
Additionally, the Macri administration announced the elimination of a portion of subsidies to natural gas and adjustment to natural gas rates. As a result,
average electricity and gas prices have already increased and could increase further. However, certain of the Government’s initiatives relating to the energy
and gas sectors have been challenged in the Argentine courts and resulted in judicial injunctions or rulings against the Government’s policies. For more
information, see “Republic of Argentina—The Argentine Economy—Economic History and Background—Macri Administration: 2015-Present—National



Final Prospectus Supplement

https://www.sec.gov/Archives/edgar/data/914021/000119312518005905/d519997d424b5.htm[1/8/2018 4:20:16 PM]

electricity state of emergency and reforms” and “Republic of Argentina—The Argentine Economy—Macri Administration: 2015-Present—Tariff
increases” in the Annual Report.

The Macri administration has taken steps and announced measures to address the energy sector crisis while taking into consideration the impact of
these price increases for the poorest segments of society, approving subsidized tariffs for qualifying users. Failing to address the negative effects on energy
generation, transportation and distribution in Argentina with respect to both the residential and industrial supply, resulting in part from the pricing policies
of prior administrations, could weaken confidence in and adversely affect the Argentine economy and financial condition, lead to social unrest and political
instability, and adversely affect the Republic’s ability to service its debt, including the Bonds. There can be no assurance that the measures adopted by the
Macri administration to address the energy crisis will not continue to be challenged in the local courts and/or be sufficient to restore production of energy
in Argentina within the short or medium term.

Failure to adequately address actual and perceived risks of institutional deterioration and corruption may adversely affect Argentina’s economy

and financial condition.

A lack of a solid institutional framework and corruption have been identified as, and continue to be a significant problem for Argentina. In
Transparency International’s 2015 Corruption Perceptions Index survey of 167 countries, Argentina was ranked 107, the same position that it held in 2014.
In the World Bank’s Doing Business 2016 report, Argentina ranked 121 out of 189 countries, up from 124 in 2015.

Recognizing that the failure to address these issues could increase the risk of political instability, distort decision-making processes and adversely
affect Argentina’s international reputation and ability to attract foreign investment, the Macri administration has announced several measures aimed at
strengthening Argentina’s institutions and reducing corruption. These measures include the reduction of criminal sentences in exchange for cooperation
with the Government in corruption investigations, increased access to public information, the seizing of assets from corrupt officials, increasing the powers
of the Anticorruption Office (Oficina Anticorrupción) and the passing of a new public ethics law, among others. The Government’s ability to implement
these initiatives is uncertain as it would require the involvement of the judicial branch, which is independent, as well as legislative support from opposition
parties.

The Government cannot give assurances that the implementation of these measures will be successful.

Fluctuations in the value of the peso could adversely affect the Argentine economy and the Republic’s ability to service its debt obligations.

Fluctuations in the value of the peso may also adversely affect the Argentine economy. The devaluation of the peso may have a negative impact on
the Government’s revenues (measured in U.S. dollars), fuel inflation and significantly reduce real wages. After several years of moderate variations in the
nominal exchange rate, the peso
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lost more than 50% of its value with respect to the U.S. dollar in 2015 and approximately 22% in 2016. As of December 21, 2017, the peso had lost 21.2%
of its value with respect to the U.S. dollar as of December 27, 2016. Persistent high inflation during this period, with formal and “de facto” exchange
controls, resulted in an increasingly overvalued real official exchange rate. Compounded by the effects of foreign exchange controls and restrictions on
foreign trade, these highly distorted relative prices resulted in a loss of competitiveness of Argentine production, impeded investment and resulted in
economic stagnation during this period. For a description of the measures taken by the Macri administration to address these issues, see “—The Macri
administration has begun to implement significant measures to solve the current energy sector crisis, but the eventual outcome of such measures is
unknown” above.

A significant appreciation of the peso against the U.S. dollar also presents risks for the Argentine economy, including the possibility of a reduction in
exports (as a consequence of the loss of external competitiveness). Any such appreciation could also have a negative effect on economic growth and
employment and reduce tax revenues in real terms.

From time to time, the Central Bank may intervene in the foreign exchange market in order to maintain the currency exchange rate. Additional
volatility, appreciations or depreciations of the peso or reduction of the Central Bank’s reserves as a result of currency intervention could adversely affect
the Argentine economy and the Republic’s ability to service its debt obligations, including the Bonds.

There can be no assurances that the Republic will be able to obtain financing on satisfactory terms in the future, which could have a material

adverse effect on the Republic’s ability to make payments on its outstanding public debt, including the Bonds.

The Republic’s future tax revenue and fiscal results may be insufficient to meet its debt service obligations and the Republic may have to rely in part
on additional financing from domestic and international capital markets in order to meet future debt service obligations. In the future, the Republic may not
be able or willing to access international or domestic capital markets, and the Republic’s ability to service its outstanding public debt, including the Bonds,
could be adversely affected.
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There can be no assurances that the Republic’s credit rating will improve or that the credit ratings to be granted to the Bonds will not be

downgraded, suspended or cancelled by the rating agencies.

The Republic’s current long-term debt credit ratings are sub-investment grade. They indicate that such debt securities are judged to be subject to
very high credit risk. The lack of improvement in the Republic’s credit rating could continue to adversely affect the trading price of the Republic’s debt
securities (including the Bonds) and have the potential to affect the Republic’s cost of funds in the international capital markets and the liquidity of and
demand for the Republic’s debt securities.

The Republic has stated its intention to use its best efforts to have the Bonds rated. Any credit rating granted to the Bonds may change following its
issuance. Such credit rating is limited in its scope and does not consider all of the risks related to the investment in the Bonds. The credit rating only
reflects the considerations that were taken into account at the moment of issuing such credit rating. There can be no assurances that such credit rating will
be granted or maintained for a certain period of time or that such credit rating will not be downgraded, suspended or cancelled upon the credit rating’s
consideration or if circumstances will so require. Any credit rating downgrade, suspension, or cancellation may have an adverse effect on the market price
and the negotiation of the Bonds.

Risks Relating to Litigation

The Republic’s ability to obtain financing may be affected by remaining holdout litigation.

In 2005 and 2010, the Republic conducted exchange offers to restructure part of its sovereign debt that had been in default since the end of 2001. As
a result of these exchange offers, the Republic restructured over 92% of
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its eligible defaulted debt. In April 2016, the Government settled U.S.$4.2 billion outstanding principal amount of Untendered Debt.

As of the date of this prospectus supplement, litigation initiated by bondholders that have not responded to Argentina’s settlement proposal continues
in several jurisdictions, although the size of the claims involved has decreased significantly. See “—Republic of Argentina—Public Sector Debt—Legal
Proceedings” in the Annual Report.

Although the vacatur of the pari passu injunctions removed a material obstacle to access to capital markets by the federal government, future
transactions may be affected as litigation with holdout bondholders continues.

Foreign shareholders of companies operating in Argentina have initiated investment arbitration proceedings against Argentina that have

resulted in and could result in future arbitral awards and/or injunctions against Argentina and its assets and, in turn, limit its financial resources.

In response to the emergency measures implemented by the Government during the 2001-2002 economic crisis, a number of claims were filed before
the International Centre for Settlement of Investment Disputes (“ICSID”) against Argentina. Claimants allege that the emergency measures were
inconsistent with the fair and equitable treatment standards set forth in various bilateral investment treaties by which Argentina was bound at the time.

As of the date of this prospectus supplement, there are four final outstanding awards issued by ICSID tribunals against Argentina for an aggregate
compensation of U.S.$445 million, another three ICSID awards against Argentina for an aggregate compensation of U.S.$742.7 million pending annulment
requested by Argentina, and an additional ICSID award for a compensation of U.S.$13.4 million pending annulment requested by the claimant. There are
four ongoing cases against Argentina before ICSID, including three cases with claims totaling U.S.$1.6 billion and one case that does not have yet a claim
amount. There are five additional cases in which the parties agreed to suspend the proceedings pending settlement discussions, including four cases with
claims totaling U.S.$1.0 billion and one case that does not have yet a claim amount. A successful completion of these negotiations could lead additional
ICSID claimants to withdraw their claims, although the Republic can offer no assurance to this effect.

In October 2013, May 2016, July 2017 and December 2017, Argentina settled seven final awards issued by ICSID tribunals that awarded claims
against Argentina for an aggregate compensation of U.S.$855.3 million.

Claimants have also filed claims before arbitral tribunals under the rules of the United Nations Commission on International Trade Law
(“UNCITRAL”) and under the rules of the International Chamber of Commerce (“ICC”).

As of the date of this prospectus supplement, there is one final outstanding UNCITRAL award against Argentina for a compensation of
U.S.$7.4 million and Argentina is seeking the annulment of two additional awards for an aggregate compensation of U.S.$21.6 million. As of such date,
there are three ongoing cases against Argentina before UNCITRAL and ICC tribunals with claims totaling U.S.$643.5 million. There is one additional case
with a claim of U.S.$ 168.7 million in which the parties have agreed to suspend the proceedings pending settlement discussions.
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In October 2013 and May 2016, Argentina settled two final awards issued by UNCITRAL tribunals that awarded claims against Argentina for an
aggregate compensations of U.S.$238.9 million.

All amounts above referenced refer to principal, excluding interest and costs.

The Republic cannot give any assurance that it will prevail in having any or all of those cases dismissed, or that if awards in favor of the plaintiffs are
granted, that it will succeed in having those awards annulled.
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See “Republic of Argentina—Public Sector Debt—Legal Proceedings—ICSID Arbitration” and “—Public Sector Debt—Legal Proceedings—Other
Arbitration” in the Annual Report. Ongoing claims before ICSID and other arbitral tribunals could lead to new awards against Argentina.

Risks Relating to the Bonds

There is no prior market for the Bonds; if one develops, it may not be liquid. In addition, a listing of the Bonds on a securities exchange cannot

be guaranteed.

There currently is no market for the Bonds. The Republic cannot guarantee that such a market will develop or if one does develop, that it will
continue to exist. If a market for the Bonds were to develop or continue to exist, as applicable, prevailing interest rates and general market conditions could
affect the price of the Bonds. This could cause the Bonds to trade at prices that may be lower than their principal amount or their initial offering price. In
addition, no assurance can be given as to the liquidity of the trading market for the Bonds and the price at which the Bonds will trade on the secondary
market is uncertain.

Although application will be made to list the Bonds on the Luxembourg Stock Exchange and the ByMA and to have them admitted for trading on the
Euro MTF Market and the MA, the Bonds issued hereby may not be so listed and traded. Moreover, even if a series of Bonds is so listed and traded at the
time of issuance, the Republic may decide to delist the Bonds and/or seek an alternative listing for such Bonds on another stock exchange, although there
can be no assurance that such alternative listing will be obtained.

It may be difficult for you to obtain or enforce judgments against the Republic.

The Republic is a sovereign entity. Consequently, while the Republic has irrevocably submitted, subject to certain exceptions, to the jurisdiction of
any New York state or U.S. federal court sitting in the City of New York, Borough of Manhattan (in addition to the courts of the Republic), over any suit,
action or proceeding against it or its properties, assets or revenues arising out of or relating to the Bonds or the Republic’s failure or alleged failure to
perform any obligations under the Bonds, which are governed by New York law, it may be difficult for holders of Bonds or the trustee in respect of the
Bonds to obtain or enforce judgments of courts in the United States or elsewhere against the Republic. See “Description of the Securities—Governing
Law” and “—Jurisdiction, Consent to Service, Enforcement of Judgments and Immunities from Attachment” in the accompanying prospectus.

Following the Republic’s default on its debt at the end of 2001, numerous lawsuits were filed against the Republic in several jurisdictions. For a
description of certain plaintiffs’ attempts to execute on their judgments against the Republic, see “—Public Sector Debt—Legal Proceedings” in the
Annual Report.

The Republic has not consented to service or waived sovereign immunity with respect to actions brought against it under the U.S. federal securities
laws or any state securities laws. In the absence of a waiver of immunity by the Republic with respect to such actions, it would not be possible to obtain a
judgment in such an action brought in a U.S. court against the Republic unless such court were to determine that the Republic is not entitled under the FSIA
to sovereign immunity with respect to such action. Further, even if a U.S. judgment could be obtained in any such action under the FSIA, it may not be
possible to enforce in the Republic such a U.S. judgment. Execution upon property of the Republic located in the United States to enforce a U.S. judgment
may not be possible except under the limited circumstances specified in the FSIA. See “Enforcement of Civil Liabilities” in the accompanying prospectus.

In addition, if holders of Bonds obtained a foreign judgment against the Republic, it may be difficult for holders to have that judgment recognized
and enforced in Argentine courts during states of emergency, as was declared by Congress during the 2001-2002 crisis, in light of the March 6, 2014
decision of the Supreme Court of
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Argentina in Claren Corporation v. Estado Nacional. In that case, the Supreme Court of Argentina held that the enforcement of a foreign judgment sought
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by Claren Corporation  did not satisfy one of the requirements set forth in the Code of Civil and Commercial Procedure of the Republic (i.e., that a foreign
judgment cannot contravene Argentine law principles of public policy), given the fact that enforcement as requested by the plaintiff would imply that such
plaintiff, through an individual action filed before a foreign court, could circumvent the public debt restructuring process set forth by the Government
through emergency legislation enacted in accordance with the Argentine Constitution after the debt securities subject to the foreign judgment were issued.
The Supreme Court of Argentina further held that such norms were part of Argentine public policy and, therefore, that the enforcement of a foreign
judgment like the one sought by the plaintiff could not be granted as it would be clearly contrary to such legislation.

Even in the absence of a state of emergency, it may be difficult for holders of Bonds to have a foreign judgment recognized and enforced against the
Republic in Argentina. Law No. 11,672, Ley Complementaria Permanente de Presupuesto, requires that Congress approve, as part of the national budget,
the payment of a portion or full amount of any foreign judgment. A holder of Bonds may only seek attachment of the Republic’s assets in Argentina to
enforce a foreign judgment if such congressional approval is not obtained.

The Bonds will contain provisions commonly referred to as “collective action clauses” that permit the Republic to amend the payment terms of

the Bonds without the consent of all holders.

The Bonds will contain provisions regarding voting on amendments, modifications and waivers which are commonly referred to as “collective action
clauses.” Under these provisions, certain key terms of the Bonds may be amended, including the maturity date, interest rate and other payment terms,
without your consent. See “Description of the Bonds.”

U.S. federal court decisions addressing the meaning of ranking provisions in the context of Argentina’s litigation with the holdout creditors could

potentially reduce or hinder Argentina’s ability to restructure its debt.

In NML Capital, Ltd. v. Republic of Argentina, the Court of Appeals affirmed injunctions enforcing the pari passu clause contained in the 1994
Fiscal Agency Agreement, which governs certain of Argentina’s Untendered Debt, by preventing Argentina from making payments on the 2005 and 2010
Exchange Bonds unless ratable payments were made on the Untendered Debt. Upon confirmation that the conditions set forth in its March 2, 2016 order
had been satisfied, the District Court ordered the vacatur of the pari passu injunctions. See “—Risks Relating to Litigation—The Republic’s ability to
obtain financing may be affected by remaining holdout litigation.” Although the District Court ordered the vacatur of the pari passu injunctions, the
Republic cannot guarantee that future court orders will not prevent the Republic from making payments under the Bonds.
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USE OF PROCEEDS

The net proceeds from the sale of the Bonds will be approximately U.S.$8,921,475,000, after deduction of the underwriting discount and certain
commissions payable by the Republic estimated at U.S.$10,800,000 in the aggregate. The Republic intends to use the net proceeds of the sale of the Bonds
for general purposes of the Government.
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RECENT DEVELOPMENTS

The information contained in this section supplements the information about Argentina corresponding to the headings below that is contained in

Exhibit 99.D to the Annual Report. To the extent the information in this section differs from the information contained in such Annual Report, you should

rely on the information in this section. Capitalized terms not defined in this section have the meanings ascribed to them in the Annual Report.

DEFINED TERMS AND CERTAIN CONVENTIONS

Exchange Rates and Exchange Controls

Exchange Rates

The following table sets forth the annual high, low, average and period-end “reference” exchange rates for the periods indicated, expressed in
pesos per U.S. dollar and not adjusted for inflation. There can be no assurance that the peso will not depreciate or appreciate in the future. The Federal
Reserve Bank of New York does not report a noon buying rate for pesos.
 

(1)
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   Exchange rates  
   High    Low    Average (2)   Period end  
October 2017    17.678    17.322    17.453    17.671 
November 2017    17.670    17.331    17.493    17.385 
December 2017    18.830    17.260    17.700    18.774 
January 2018(3)    18.550    18.416    18.483    18.416 

 
(1) Central Bank reference exchange rates (Communication A 3500 of Central Bank).
(2) Average of daily closing quotes.
(3) Through January 3, 2018.
Source: Central Bank.

Currency conversions, including conversions of pesos into U.S. dollars, are included for the convenience of the reader only and should not be
construed as a representation that the amounts in question have been, could have been or could be converted into any particular denomination, at any
particular rate or at all.

As of January 3, 2018, the peso-dollar reference exchange rate was Ps.18.416 to U.S.$1.00.

THE REPUBLIC OF ARGENTINA

Population

The table below sets forth comparative gross national income (“GNI”) figures and selected other comparative statistics.

Population

 

   Argentina   Brazil   Chile   Colombia   Mexico   Peru   
United
States  

Per capita GNI(1)   U.S.$11,970  U.S.$8,840  U.S.$13,540  U.S.$6,310  U.S.$9,040  U.S.$5,950  U.S.$56,810 
Life expectancy (in years)(2)    76   75   79   74   77   75   79 
Infant mortality (% of live births)(3)    1.0%   1.4%   0.7%   1.3%   1.3%   1.2%   0.6% 
Adult literacy rate (% of population

age 15 or older)(2)    98%   92%(4)   96%(5)   94%   94%   94%   n.a. 
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(1) Data as of 2016. Calculated using the World Bank Atlas method.
(2) Data as of 2015, unless otherwise indicated.
(3) Data as of 2016.
(4) Data as of 2014.
(5) Data as of 2013.
n.a. = not available.
Source: World Bank World Development Indicators.

Recent Political History

On October 22, 2017, mid-term legislative elections were held at the federal and provincial government levels. Macri’s Cambiemos alliance
obtained the most votes in the City of Buenos Aires, and the provinces of Buenos Aires, Chaco, Córdoba, Corrientes, Entre Rios, Jujuy, La Rioja,
Mendoza, Neuquén, Salta, Santa Cruz and Santa Fe. As a result, as of December 10, 2017, Cambiemos increased its representation in the National
Congress by nine senators (holding in the aggregate 24 of a total of 72 seats in the Senate) and by 21 members of the Chamber of Deputies (holding in the
aggregate 108 of a total of 257 seats in such Chamber).

Political Parties

The following table shows the party composition of the Chamber of Deputies and Senate following the congressional elections in October
2017.
 

   

Chamber
of

Deputies(1)   Senate(2) 
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   2017    2017  
Party:     
Cambiemos(3)    108    24 
Frente para la Victoria(4)    65    8 
Argentina Federal(5)    30    25 
Frente Renovador UNA(6)    20    —   
Frente Cívico por Santiago    —      2 
Misiones    —      2 
Parlamentario Federal    —      6 
Movimiento Popular Neuquino    —      2 
Others(7)    34    3 

    
 

    
 

Total    257    72 
    

 

    

 

 
(1) Composition of the Chamber of Deputies as of December 10, 2017, when the deputies elected during 2017 took office.
(2) Composition of the Senate as of December 31, 2017.
(3) In the October 2015 elections, the ARI/Civic Coalition, the Radical Civic Union and Unión Propuesta Republicana (“PRO”) formed an electoral

alliance “Cambiemos”. Members of this alliance in the Chamber of Deputies include members of the PRO, the ARI/Civic Coalition, the Radical
Civic Union, Frente Cívico y Social por Catamarca, Partido por la Justicia Social, and Salta por Todos. Members of this alliance in the Senate
include members of PRO, the Radical Civic Union, Frente Cívico y Social por Catamarca, Avanzar San Luis, and Producción y Trabajo.

(4) Members of this alliance include members of Unión Ciudadana, Deputy Julio de Vido is included in the total, but is currently suspended.
(5) Members of this alliance in the Chamber of Deputies include members of the Bloque Justicialista, Frente de la Concordia Misionero, Córdoba

Federal, and Justicia por Tucumán. Members of this alliance in the
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 Senate include members of Bloque Justicialista, Partido Justicialista La Pampa, Justicialista Chubut, Chubut Somos Todos.
(6) Members of this alliance include members of Bloque Federal Unidos por una Nueva Argentina, Chubut Somos Todos, Córdoba Trabajo y

Producción and Trabajo y Dignidad.
(7) Includes other registered parties, primarily represented by one legislator each, and certain local political parties of the provinces.
Source: Senate and Chamber of Deputies of Argentina.

THE ARGENTINE ECONOMY

Macri Administration

On December 22, 2017, the Chamber of Deputies passed into law the Pacto Fiscal (Fiscal Agreement), also known as the Consenso Fiscal

(Fiscal Consensus). This law was based on an agreement signed on November 16, 2017 between the federal government and representatives from 23 out of
Argentina’s 24 provinces, with the goal of implementing measures that favor sustained growth in economic activity, productivity and employment. The
Fiscal Consensus includes a commitment to lowering distortive taxes by 1.5% of GDP over the next five years, a waiver of lawsuits against the federal
government and a Ps.20,000 million payment to the province of Buenos Aires (which will increase over the next five years) as a partial and progressive
solution to the conflict related to the Fondo del Conurbano Bonaerense (Buenos Aires Metropolitan Area Fund). The Fiscal Consensus also set the basis
for other policy reforms that were implemented by the Macri Administration in December 2017, such as the tax reform, the pension system reform and the
Ley de Responsabilidad Fiscal (the Fiscal Responsibility Law). For a description of the Ley de Responsabilidad Fiscal see “Public Sector Finances—Fiscal
Relations with the Provinces.”

In January 2018, the government announced increases in public transport tariffs in the Greater Buenos Aires area to be rolled out between
February and January 2018.

The following are some of the significant economic and policy reforms announced and executed by the Macri administration in the six months
ended December 31, 2017:
 

 

•  Ley de Responsabilidad Penal Empresaria (Corporate Criminal Liability Law). On July 5, 2017, the Chamber of Deputies approved a bill
providing for the criminal liability of corporate entities for criminal offenses against public administration and cross-border bribery committed
by, among others, its shareholders, attorneys-in-fact, directors, managers, employees, or representatives. A company found liable under this
bill may be subject to various sanctions, including, among others, fines ranging from 1% to 20% of its annual gross income and the partial or
total suspension of its activities for up to ten years. In addition, the bill proposes to extend the criminal liability under the Argentine Criminal
Code to cases of bribery committed outside Argentina by Argentine citizens or companies domiciled in Argentina. On September 27, 2017 the
Senate approved the draft bill with modifications designed to reduce in part the impact of the statute, for instance by eliminating the
inapplicability of the statute of limitations to certain of the criminal offenses originally proposed in the draft (the statute of limitations now has
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been set at six years). Further, the draft bill as modified by the Senate reduces the amount of fines originally proposed for criminal offenses that
are not subject to a statute of limitations. On November 8, 2017, Congress passed the bill including those amendments, and the law will come
into force 90 days after December 1, 2017, the date of its publication in the Official Gazette.

 

 

•  Ley de Reforma Previsional (Pension Reform Law). On December 28, 2017, Congress passed the Pension Reform Law, with the goal of
improving the sustainability and predictability of Argentina’s pension program, while still protecting the most vulnerable persons. To that
effect, the Pension Reform Law modified the basic formula for the periodic adjustment of retirements, pensions and the Asignación Universal

por Hijo (Universal Child Allowance). Under the pre-existing regime, the
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periodic adjustments occur twice a year, in March and September, and were based on the variation in certain tax revenues of ANSES (with a
50% weighting) and the change in the average wage, based on the greater of the Remuneración Imponible Promedio de los Trabajadores

Estables (RIPTE), an index published by the Ministry of Labor that measures the salary increases of state employees, or the data published by
INDEC (with a 50% weighting). Beginning in March 2018, the adjustments will be quarterly on the basis of a system that combines the
variation of inflation (with a 70% weighting) and the RIPTE index (with a 30% weighting). The law also guarantees a one-time supplemental
payment to beneficiaries of the Prestación Básica Universal (Universal Basic Benefit) who have established 30 years or more of service with
effective contributions, so that the beneficiary’s pension is equivalent to eighty-two percent (82%) of the value of the Minimum Living Wage.

The Pension Reform Law also deferred the right of employers to announce an employee’s retirement at age 70, compared to age 65 under the
prior regime. This is without prejudice to the right of employees who are entitled to do so to request pension benefits before turning 70 years
of age. Public sector employees are excluded from the foregoing provision.

To mitigate the adverse impact of the transition from the previous adjustment regime to the formula approved by Congress on certain
beneficiaries, on December 20, 2017, President Macri granted a special one-time Ps.750 subsidy to pensioners who receive less than Ps.10,000
per month and meet certain age and years of service requirements under the law. Beneficiaries of non-contributory pensions for old age or
disability who receive less than Ps.10,000 per month and those who meet the requirements of the Pensión Universal para el Adulto Mayor

(Universal Pension for the Elderly) were also granted a one-time subsidy of Ps.375. Finally, the presidential measure provided a one-time
subsidy of Ps.400 to beneficiaries of the Universal Child Allowance and/or the Universal Pregnancy Allowance (Asignación Universal por

Embarazo).
 

 
•  Impuesto al Cheque (Tax on Financial Transactions). On December 27, 2017, Congress extended the tax on financial transactions through

2022, and earmarked amounts collected for the Argentine Integrated Pension System.
 

 

•  Reforma Tributaria (Tax Reform). On December 27, 2017, the Argentine Congress also approved a series of reforms intended to eliminate
certain of the existing complexities and inefficiencies of the Argentine tax regime, diminish evasion, increase the coverage of income tax as
applied to individuals and encourage investment while sustaining Argentina’s medium and long term efforts aimed at restoring fiscal balance.
The reforms will gradually come into effect over the next five years. The fiscal cost of the reform is estimated at 0.3% of GDP. The reforms
form part of a larger program announced by President Macri intended to increase the competitiveness of the Argentine economy (including by
reducing the fiscal deficit) and employment, and diminish poverty on a sustainable basis. The main aspects of the tax reform are the following:

 

 

•  Interest and capital gains derived from the sale or disposition of bonds issued by the federal government, the provinces and
municipalities of Argentina and the Autonomous City of Buenos Aires obtained by Argentine tax residents (individuals and
undivided estates located in Argentina) will be subject to income tax at a rate of (a) 5%, in the case of peso-denominated
securities that do not include an indexation clause, and (b) 15%, in the case of peso-denominated securities with an indexation
clause or foreign currency denominated securities; gains realized by Argentine tax residents (individuals and undivided estates
located in Argentina) from the sale of equity securities on a stock exchange will remain exempt, subject to compliance with
certain requirements.

 

 
•  Holders of notes issued by the federal government, the provinces and municipalities of Argentina and the Autonomous City of

Buenos Aires that are not Argentine tax residents will be exempt from Argentine income taxes on interest and capital gains to the
extent such beneficiaries do not reside in or channel their funds through non-cooperating jurisdictions.
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The non-cooperating jurisdictions list will be prepared and published by the executive branch. Short-term notes issued by the
Central Bank (LEBACs) are outside the scope of these exemptions applicable to non-Argentine residents.

 

 •  The aforementioned amendments have been in force since January 1, 2018.
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•  Corporate income tax will be gradually reduced to 30% for the fiscal year commencing January 1, 2018, and to 25% for fiscal

years commencing on or after January 1, 2020. Withholding taxes will be assessed on certain dividends or distributed profits
bringing the total effective tax rate on corporate profits to 35%.

The tax reforms also provide for other amendments regarding social security contributions, tax administrative procedures law, criminal tax
law, tax on liquid fuels and excise taxes.

 

 
•  Project to Amend the Labor System. The Macri administration published a project to amend the labor system. The project’s main purpose is to

improve the efficiency and productivity of different productive sectors, increase employment, attract investment and reduce employment costs.
This project is expected to be considered by Congress in 2018.

GROSS DOMESTIC PRODUCT AND STRUCTURE OF THE ECONOMY

The following table sets forth the evolution of GDP and per capita GDP for the periods specified, at current prices.

Evolution of GDP and Per Capita GDP

(at current prices)

 
   Nine months ended September 30,  
   2016    2017  
GDP (in millions of pesos)(1)   Ps. 7,573,147   Ps. 10,532,445 
GDP (in millions of U.S. dollars)(1)   U.S.$ 520,131   U.S.$ 648,105 
Per capita GDP(1)   U.S.$ 11,964   U.S.$ 14,753 
Peso / U.S. dollar exchange rate(2)    14.56    16.25 

 
(1) GDP figures in this table are expressed in nominal terms.
(2) Average rate for the period specified.
Source: INDEC and Ministry of the Treasury.
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The following tables set forth information on Argentina’s real GDP, by expenditure, for the periods specified, at constant 2004 prices.

Composition of Real GDP by Expenditure

(in millions of pesos, at constant 2004 prices)

 
   Nine months ended September 30,  
   2016    2017  
Consumption:     
Public sector consumption   Ps. 98,653   Ps.   100,412 
Private consumption    502,520    523,604 

    
 

    
 

Total consumption    601,173    624,016 
Gross investment    136,981    156,046 
Exports of goods and services    147,382    150,535 
Imports of goods and services    193,925    230,117 

    
 

    
 

Net exports/(imports)    (46,543)    (79,582) 
Inventory provision    (727)    19,299 

    
 

    
 

Real GDP   Ps.   690,884   Ps. 719,778 
    

 

    

 

 
Source: INDEC and Ministry of the Treasury.

Composition of Real GDP by Expenditure

(as % of total real GDP, at constant 2004 prices)

 
   Nine months ended September 30,  
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   2016   2017  
Consumption:    
Public sector consumption    14.3%   14.0% 
Private consumption    72.7   72.7 

    
 

   
 

Total consumption    87.0   86.7 
Gross investment    19.8   21.7 
Exports of goods and services    21.3   20.9 
Imports of goods and services    28.1   32.0 

    
 

   
 

Net exports/(imports)    (6.7)   (11.1) 
Inventory provision    (0.1)   2.7 

    
 

   
 

Real GDP    100.0%   100.0% 
    

 

   

 

 
Source: INDEC and Ministry of the Treasury.

In the nine months ended September 30, 2017, Argentina’s real GDP grew by 4.2% compared to the same period in 2016. Real GDP growth
was primarily driven by a 3.8% increase in consumption and a 13.9% increase in gross investment. The increase was partially offset by an increase in
imports (with a marked increase in imports of capital goods) that outpaced the increase in exports (adversely affected by a deterioration in the terms of trade
and smaller volume of exports of agricultural products, which in 2016 included stocks accumulated during the final years of the Fernández de Kirchner
administration).

During the nine months ended September 30, 2017, the services sector grew by 3.2% and accounted for 52.5% of real GDP. Within the
services sector, financial services experienced the highest growth rate, expanding by 6.8%. As compared to the same period in 2016, the primary
production sector grew by 1.1% and the secondary production sector grew by 4.8%.
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The following tables sets forth the composition of Argentina’s real GDP by economic sector for the periods specified.

Real GDP by Sector

(in millions of pesos, at constant 2004 prices)

 
   Nine months ended September 30,  
   2016    2017  
Primary production:     
Agriculture, livestock, fisheries and forestry   Ps. 36,167   Ps. 37,554 
Mining and extractives (including petroleum and gas)    22,389    21,644 

    
 

    
 

Total primary production    58,556    59,198 
Secondary production:     
Manufacturing    118,924    123,834 
Construction    20,424    23,041 
Electricity, gas and water    12,820    12,581 

    
 

    
 

Total secondary production    152,168    159,456 
Services:     
Transportation, storage and communications    57,422    58,634 
Trade, hotels and restaurants    105,044    108,684 
Financial, real estate, business and rental services    98,210    103,413 
Public administration, education, health, social and personal

services    101,287    102,910 
Domestic services(1)    4,236    4,193 

    
 

    
 

Total services    366,199    377,835 
Plus import duties less adjustment for banking service(2)    113,961    123,289 

    
 

    
 

Total real GDP   Ps. 690,884   Ps. 719,778 
    

 
    

 

 
(1) Includes services rendered by domestic workers including caretakers, domestic servants and private chauffeurs.
(2) Production data in this table do not include duties assessed on imports used in production, which must be taken into account for purposes of

determining real GDP. This line item adds import duties for purposes of determining real GDP.
Source: INDEC and Ministry of the Treasury.
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Real GDP by Sector

(as a % of real GDP, at constant 2004 prices)

 
   Nine months ended September 30,  
   2016   2017  
Primary production:    
Agriculture, livestock, fisheries and forestry    5.2%   5.2% 
Mining and extractives (including petroleum and gas)    3.2   3.0 

    
 

   
 

Total primary production    8.5   8.2 
Secondary production:    
Manufacturing    17.2   17.2 
Construction    3.0   3.2 
Electricity, gas and water    1.9   1.7 

    
 

   
 

Total secondary production    22.0   22.2 
Services:    
Transportation, storage and communication    8.3   8.1 
Trade, hotels and restaurants    15.2   15.1 
Financial, real estate, business and rental services    14.2   14.4 
Public administration, education, health, social and personal

services    14.7   14.3 
Domestic services(1)    0.6   0.6 

    
 

   
 

Total services    53.0   52.5 
Plus import duties less adjustment for banking service(2)    16.5   17.1 

    
 

   
 

Total real GDP    100.0%   100.0% 
    

 

   

 

 
(1) Includes services rendered by domestic workers including caretakers, domestic servants and private chauffeurs.
(2) Production data in this table do not include duties assessed on imports used in production, which must be taken into account for purposes of

determining real GDP. Import duties for purposes of determining real GDP are recorded under this line item.
Source: INDEC and Ministry of the Treasury.
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Real GDP Growth by Sector

(% change from same period in 2016, at constant 2004 prices)

 

   

Nine months ended
September 30,

2017  
Primary production:   
Agriculture, livestock, fisheries and forestry    3.8% 
Mining and extractives (including petroleum and gas)    (3.3) 

    
 

Total primary production    1.1 
Secondary production:   
Manufacturing    4.1 
Construction    12.8 
Electricity, gas and water    (1.9) 

    
 

Total secondary production    4.8 
Services:   
Transportation, storage and communication    2.1 
Trade, hotels and restaurants    3.5 
Financial, real estate, business and rental services    5.3 
Public administration, education, health, social and personal
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services    1.6 
Domestic services(1)    (1.0) 

    
 

Total services    3.2 
Plus import duties less adjustment for banking service(2)    8.2 

    
 

Total real GDP    4.2% 
    

 

 
(1) Includes services rendered by domestic workers including caretakers, domestic servants and private chauffeurs.
(2) Production data in this table do not include duties assessed on imports used in production, which must be taken into account for purposes of

determining real GDP. Import duties for purposes of determining real GDP are recorded under this line item.
Source: INDEC and Ministry of the Treasury.

Primary Production

In the nine months ended September 30, 2017, the total primary sector production increased to Ps.59.2 billion, or 1.1%, from Ps.58.6 billion in
the same period in 2016. Within the primary sector production, the fishing sector experienced the highest rate of growth, increasing by 13.2%, from
Ps.3.3 billion in the nine months ended September 30, 2016 to Ps.3.8 billion in the same period in 2017.
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The following tables set forth Argentina’s primary production and growth for the period specified.

Primary Production

(in millions of pesos, at constant 2004 prices)

 
   Nine months ended September 30,  
   2016    2017  
Agriculture, livestock and game   Ps.   31,263   Ps.   32,223 
Fishing    3,331    3,771 
Forestry, logging and related services    1,573    1,560 
Mining and extractives 

(including petroleum and gas)    22,389    21,644 
    

 
    

 

Total sector production   Ps. 58,556   Ps. 59,198 
 
Source: INDEC and Ministry of the Treasury

Primary Production

(% change from same period in 2016, at constant 2004 prices)

 

   

Nine months ended
September 30,

2017  
Agriculture, livestock and game    3.1% 
Fishing    13.2 
Forestry, logging and related services    (0.8) 
Mining and extractives (including petroleum and gas)    (3.3) 

    
 

Total sector production    1.1% 
 
Source: INDEC and Ministry of the Treasury

Agriculture, Livestock, Fisheries and Forestry

During the first nine months of 2017, Argentina’s agriculture, livestock, fisheries and forestry sector accounted for 5.2% of real GDP, and
grew by 3.1% compared to the same period in 2016.

Mining and Extractives (Including Petroleum and Gas Production)

Mining activity in Argentina accounted for 3.0% of real GDP in the first nine months of 2017.
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Argentina is the fourth largest producer of natural gas in total proved reserves and the fourth largest producer of crude oil in thousands of
barrels per day in South and Central America, based on 2016 production, according to the 2017 edition of the BP Statistical Review of World Energy,
published in June 2017. As of September 30, 2017, YPF, Argentina’s largest oil and gas company majority owned by the government, held interests in 110
oil and gas fields in Argentina.

Argentina’s oil and gas industry and the energy sector became the target of intense regulation during the Kirchner and Fernández de Kirchner
administrations, including price controls, export restrictions and other measures that maintained local prices below international price levels. Those same
policies, when international oil prices dropped, resulted in subsidies being paid to oil producers to support domestic prices. These measures were
dismantled by the Macri administration. On September 26, 2017, the Minister of Energy announced the liberalization of oil prices.
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Secondary Production

In the nine months ended September 30, 2017, total secondary sector production increased to Ps.159.5 billion, or 4.8%, from Ps.152.2 billion
in the same period in 2016. The manufacturing sector, which accounted for 17.2% of real GDP in the nine months ended September 30, 2017, grew by
4.1% compared to the same period in 2016.

Manufacturing

In the first nine months of 2017, the manufacturing sector accounted for 17.2% of real GDP.

During the first nine months of 2017, the manufacturing sector grew by 4.1% compared to the same period in 2016. This increase was
primarily driven by:
 

 •  a 28.7% increase in common metals;
 

 •  a 13.7% increase in machinery and equipment;
 

 •  an 11.4% increase in motor vehicles, trailers and semi-trailers; and
 

 •  a 13.7% increase in metal products, excluding machinery and equipment.

Construction

The construction sector accounted for 3.2% of real GDP in the first nine months of 2017.

In the first nine months of 2017, the construction sector grew by 12.8% compared to the same period in 2016.

Electricity, Gas and Water

The electricity, gas and water sector represents a small fraction of the Argentine economy, accounting for 1.7% of real GDP in the nine
months ended September 30, 2017.

Principal Economic Indicators of the Electricity Sector

(in GW/hr, unless otherwise specified)

 
   Nine months ended September 30,  
   2016    2017  
Production of electricity sector     

Combined cycle    41,463    46,589 
Hydroelectric    26,882    27,831 
Other(1)    35,024    28,234 

    
 

    
 

Imports(2)    1,438    694 
    

 
    

 

Total generation    104,806    103,348 
    

 
    

 

Demand by economic sector     
Industrial    28,165    28,543 
Residential    43,995    42,689 
Commercial    28,999    28,609 

Total demand    101,158    99,841 
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(1) Includes diesel, wind, nuclear, gas, steam and solar energy.
(2) Imports, primarily from Uruguay, to meet domestic demand in excess of domestic production.
Source: INDEC and Ministry of the Treasury.

In December 2015, President Macri declared the state of emergency with respect to the national electrical system that expired on December 31,
2017.

Services

Composition of Services Sector

(in millions of pesos, at constant 2004 prices)

 
   Nine months ended September 30,  
   2016    2017  
Wholesale and retail trade and repairs   Ps. 93,533   Ps. 96,857 
Transportation, storage and communication services    57,422    58,634 
Real estate, business and rental services    72,145    75,578 
Education, Social and health services    49,734    50,501 
Financial services    26,065    27,836 
Other community, social and personal services    18,791    19,467 
Public administration    32,762    32,943 
Hotels and restaurants    11,511    11,827 

    
 

    
 

Other services    4,236    4,193 
    

 
    

 

Total   Ps.   366,199   Ps.   377,835 
    

 

    

 

 
Source: INDEC and Ministry of the Treasury.

Growth of Services Sector

(% change from same period in 2016, at constant 2004 prices)

 

   
Nine months ended
September 30, 2017 

Wholesale and retail trade and repairs    3.6% 
Transportation, storage and communication services    2.1 
Real estate, business and rental services    4.8 
Education, Social and health services    1.5 
Financial services    6.8 
Other community, social and personal services    3.6 
Public administration    0.6 
Hotels and restaurants    2.7 
Other services    (1.0) 

    
 

Total    3.2% 
    

 

 
Source: INDEC and Ministry of the Treasury.
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In the nine months ended September 30, 2017, the services sector grew by 3.2% compared to the same period in 2016. This increase was
primarily driven by a 4.8% increase in real estate, business and rental services, a 3.6% increase in wholesale and retail trade and repairs and a 6.8%
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increase in financial services. In the first nine months ended September 30, 2017, the services sector accounted for 52.5% of real GDP.

Employment and Labor

Unemployment and Underemployment

The following table sets forth employment figures for the periods indicated.

Employment and Unemployment Rates(1)

 
   Third quarter of(*) 
   2017  
Greater Buenos Aires Area:   

Labor force rate(2)    48.1% 
Employment rate(3)    43.4 
Unemployment rate(4)    9.6 
Underemployment rate(5)    11.6 

Major interior cities:(1)   
Labor force rate(2)    44.2 
Employment rate(3)    41.3 
Unemployment rate(4)    6.6 
Underemployment rate(5)    9.9 

Total urban:   
Labor force rate(2)    46.3 
Employment rate(3)    42.4 
Unemployment rate(4)    8.3 
Underemployment rate(5)    10.8% 

 
(1) Data based on 31 major cities, using the current methodology of the Permanent Household Survey (Encuesta Permanente de Hogares, or “EPH”).
(2) The labor force consists of the sum of the population that has worked a minimum of (i) one hour with remuneration, or (ii) 15 hours without

remuneration, in each case during the week preceding the date of measurement plus the population that is unemployed but actively seeking
employment.

(3) To be considered employed, a person above the minimum age requirement must have worked at least one hour with remuneration or 15 hours
without remuneration, in each case during the week preceding the date of measurement.

(4) Unemployed population as a percentage of the labor force. The unemployed population does not include the underemployed population.
(5) Underemployed population as a percentage of the labor force. Workers are considered underemployed if they work fewer than 35 hours per week and

wish to work more.
(*) Data for the fourth quarter of 2017 is not available.
Source: INDEC and Ministry of the Treasury.

The Informal Economy

As of the second quarter of 2017, the INDEC estimates that the informal economy stood at 33.7% of the total labor force, compared to 33.6%
as of the fourth quarter of 2016.
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The following table provides the estimated percentage of workers in Argentina’s formal and informal economies for the periods specified.

Formal and Informal Economies(1)

(as a percentage of total)

 
   Second quarter of 2017 
Formal    66.3% 
Informal    33.7 

    
 

Total    100.0% 
    

 

 
(1) Figures presented here do not include participants in the Heads of Households Program and individuals under the age of 18.
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Source: INDEC and Ministry of the Treasury.

The following table sets forth employment figures by sector for the periods specified.

Employment

(% by sector) (1)

 
               First quarter  
   2013   2014   2015   2016   2016   2017  
Primary production:        
Agriculture, livestock, fisheries and forestry    5.7%   5.7%   5.6%   5.5%   5.4%   5.6% 
Mining and extractives (including petroleum and gas)    1.3   1.3   1.4   1.3   1.3   1.2 

    
 

   
 

   
 

   
 

   
 

   
 

Total primary production    6.9   7.0   6.9   6.8   6.7   6.8 
Secondary production:        
Manufacturing    20.2   19.9   19.6   19.3   19.6   18.9 
Construction    6.9   6.8   7.1   6.5   6.6   6.8 
Electricity, gas and water    1.0   1.0   1.1   1.1   1.1   1.1 

    
 

   
 

   
 

   
 

   
 

   
 

Total secondary production    28.0   33.5   27.8   26.9   27.2   26.8 
Total commercial services    18.0   18.0   17.9   18.3   18.2   18.3 
Total services    47.1   47.2   47.4   47.9   47.8   48.1 

Total    100.0%   100.0%   100.0%   100.0%   100.0%   100.0% 
    

 

   

 

   

 

   

 

   

 

   

 

 
(1) Annual average for each year indicated.
Source: INDEC and Ministry of the Treasury.

Labor Regulation

Wages and Labor Productivity

In July 2017, the minimum monthly wage for public and private employees was set at Ps.8,860, representing an increase of 17.2% compared
to December 2016.
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The following table provides the average monthly minimum nominal wage of Argentine employees, including estimates for those employed in
the informal economy, for the period indicated.

Average Monthly Minimum Nominal Wage

(in current pesos)

 

For the Period   
Average Monthly
Minimum Wage    

Average Cost of Basic
Basket (1)    

Average Monthly
Minimum Wage /

Average Cost of Basic
Basket  

January to October 2017    8,380    14,646    0.6 
 
(1) Average cost of a basket of essential goods and services for a “reference” family (poverty line). A “reference” family is considered a family of four:

two adults, one male, age 35, and one female, age 31, and two children, ages 5 and 8.
Source: Ministry of Employment and Social Security and Ministry of the Treasury.

The following table provides the percentage change in the nominal wage of Argentine employees for the period specified.

Nominal Wage

 
   (% change from prior year)  
   Private Sector   Public

Sector 
 

Total     Formal  Informal    
September 2017    30.4%   n.a.(1)   24.6%   28.2% 
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(1) Informal nominal wage information for September 2016 is not available.
n.a. = not available.
Source: Ministry of the Treasury, based on information provided by the INDEC.

Poverty and Income Distribution

Poverty

According to indicators published by INDEC on September 28, 2017, in the first half of 2017, 28.6% of the population and 20.4% of
households lived below the poverty line and 6.2% of the population and 4.5% of households lived below the extreme poverty line. According to indicators
published by INDEC on March 28, 2017, in the second half of 2016, 30.3% of the Argentine population and 21.5% of Argentina’s households stood below
the poverty line, while 6.1% of the population and 4.5% of the households stood below the extreme poverty line.

In March 2017, the INDEC resumed the publication of its semiannual series on poverty and extreme poverty rates. According to the INDEC, in
November 2017, the cost of an essential food basket for households totaled Ps.6,568.85 and the cost of an essential goods and services basket for
households totaled Ps.16,027.98.

According to the INDEC, the unemployment rate in the third quarter of 2017 stood at 8.3%, which represents a 0.4 percentage point decrease
from the previous quarter. The activity rate in that period (which is the percentage of employed individuals plus unemployed individuals over total
population) was 46.3%, 0.9 percentage point lower than the previous quarter. In the third quarter of 2017, the unemployment rate in the Greater Buenos
Aires metropolitan region was 9.6%, the highest unemployment rate in the country.
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Income Distribution

In the nine-month period ended September 30, 2017, the bottom 40% of the population of Argentina, in terms of annual income, contributed to
14.4% of the total national income, 0.4 percentage points below the previous quarter. During the same period, the top 20% of the population of Argentina,
in terms of annual income, contributed to 47.2% of the total national income, an increase of 0.5 percentage points from the fourth quarter of 2016, and the
top 10% of the population, accounted for 30.4% of the total national income, an increase of 0.1 percentage points over the previous quarter.

Role of the State in the Economy

Oil and Gas Industry

The following table shows the proved reserves of petroleum and natural gas in Argentina as of the dates specified.

Proved Reserves

 

   
December 31,

2016  
Crude oil(1)    344,525 
Natural gas(2)    336,526 

 
(1) In thousands of cubic meters.
(2) In billions of cubic meters.
Source: Ministry of Planning, Secretary of Energy.

BALANCE OF PAYMENTS

Recent Trends of Foreign Trade and Balance of Payments

In the nine months ended September 30, 2017, Argentina’s trade of goods and services balance registered a U.S.$11.0 billion deficit.

During this period, exports of goods totaled U.S.$44.1 billion, an increase of 0.8% compared to the same period in 2016. The increase was
driven by a 10.8% increase in manufactured goods of industrial origin and 16.8% in fuel and energy and offset by a 7.9% decrease in exports of primary
products and a 1.3% decrease in exports of manufactured goods of agricultural origin, compared to the same period in 2016.

In the nine months ended September 30, 2017, imports of goods totaled U.S.$49.2 billion, a 17.7% increase from U.S.$41.8 billion during the
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same period in 2016. The increase was primarily driven by an increase in imports of capital goods (26.0%), passenger motor vehicles (43.1%),
intermediate goods (11.7%), consumer goods (18.3%), parts and accessories (11.7%), fuels and lubricants (7.3%) and others (42.7%).

In the nine months ended September 30, 2017, non-financial services registered a U.S.$7.7 billion deficit, an increase of 24.4% compared to
the same period in 2016. The deficit increase was driven by a 30.5% increase in tourism and a 37.3% increase in transportation and partially offset by a
114.1% increase in telecommunication services, compared to the same period in 2016.

In the nine months ended September 30, 2017, financial services registered a U.S.$338 billion deficit, a 3.9% increase from the
U.S.$325 billion deficit during the same period in 2016.

In the nine months ended September 30, 2017, Argentina’s current account deficit increased by 113.3% to U.S.$22.5 billion, from
U.S.$10.5 billion in the same period of 2016. This current account deficit increase was
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mainly due to an increase in imports of goods (with notable increases in imports of capital goods and passenger motor vehicles) while exports remained
practically stable compared to 2016.

In the nine months ended September 30, 2017, Argentina’s capital account surplus decreased by 40.9% to U.S.$135 million, from
U.S.$228 million in the same period of 2016. This surplus decrease was mainly due to a decrease in debt forgiveness.

In response to the current account deficit, Argentina incurred net external indebtedness totaling U.S.$22.3 billion, an increase of
U.S.$12.0 billion, as compared to the third quarter of 2016.

In the nine months ended September 30, 2017, Argentina’s financial account registered a net increase of 68.8% to U.S.$ 21.7 billion, from
U.S.$ 12.8 billion in the same period of 2016. This net increase was mainly attributable to an increase in the issuance of debt securities.

The indebtedness comprised U.S.$25.2 billion in securities issued by the federal government, U.S.$13.0 billion in securities issued by other
sectors, including public and private financial entities and non-financial private sector entities, and U.S.$4.0 billion in securities issued by deposit
collecting entities, which was partially offset by an increase in net inflows to the Central Bank of U.S.$8.2 billion. In the third quarter of 2017, the Central
Bank’s international reserves increased by U.S.$10 billion.

As of December 27, 2017, the Central Bank’s international reserves totaled U.S.$56.3 billion, compared to U.S.$38.8 billion as of
December 31, 2016.

MONETARY SYSTEM

Monetary Policy

Background

For 2017, the Central Bank adopted, among others, the following measures:
 

 
•  It simplified regulations and eliminated some of the remaining restrictions on the foreign exchange market. It also increased the global

net position in foreign currency and eliminated the limitations on the general foreign exchange position for entities authorized to deal in
foreign currency exchanges.

 

 
•  It adopted several measures to make available additional funding and channels for granting loans, including permitting issuances of

bonds in Unidades de Valor Adquisitivo (UVA) and reducing the cash reserve requirement.
 

 •  It adopted international standards for macro-prudential financial regulations, such as capital minimums, risk management and liquidity.
 

 
•  It adopted several initiatives to increase competition, including expanding the activities in which financial institutions can participate to

increase participation in the technology-based financial services market and lowering the limits on exchange rates.
 

 •  In order to promote and expedite mortgage loans, it increased the options available to value real estate.
 

 
•  It expanded financing guarantees (including bills of sale of properties, trusts for real estate construction and surface rights) and

increased maximum limits for credit assistance using screening and credit scoring.
 

 •  It adopted several initiatives to reduce operating costs at bank branches.
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•  In order to increase access to financial services, it relaxed the requirements for opening accounts electronically and created savings

accounts for minors.
 

 •  It implemented several measures to expand the use of electronic means of payment.
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The Central Bank’s Policy Objectives for 2018

The Central Bank has set the following policy objectives for 2018:
 

 

•  Reduce inflation rates: The Central Bank intends to continue to focus its policy on gradually reducing inflation rates to levels
consistent with those of other emerging markets that manage monetary policy with inflation targets. On December 27, 2017, the
Central Bank adopted the inflation targets set by the Ministry of the Treasury for the next three years, including targets of 15% for
2018, 10% for 2019 and 5% by the end of 2020, adjusting the pace of reduction announced in 2017 by one year.

 

 

•  Correct the imbalances in public accounts: The Central Bank plans to coordinate monetary policy and fiscal policy to focus on making
the inflation goals consistent with the transfers made from the Central Bank to the Treasury during the period of fiscal convergence.
For the credibility of the plan to reduce inflation rates, it is important that these transfers be defined accurately. For this reason, and to
strengthen confidence in the new targets, the Executive Power in its announcement of December 28, 2017 reported a path already
established for such transfers, confirming the amount of Ps.140,000 million for 2018 and announcing a reduction to Ps.70,000 million
in 2019. Beginning in 2020, a new rule would apply under which the Central Bank must transfer an amount not to exceed the product
of the monetary base and the real growth rate of the economy.

 

 
•  Accumulate reserves: As of March 2016, a central pillar of the Central Bank’s policy was the accumulation of international reserves.

This strategy resulted in a real reduction of the Central Bank’s net debt of 10.5%, equivalent to a reduction of 1.1% of GDP. The
Central Bank’s objective is to sustain this policy until international reserves reach 15% of GDP.

 

 

•  Increase access to banking and financial intermediation services: The Central Bank aims to continue to promote savings for families
and businesses in the local financial system, allowing banks to provide greater resources for investment and consumption financing,
with more accessible interest rates and maturity periods. The Central Bank will also continue to analyze opportunities to increase
access to financial services for the public, with the goal of reaching levels consistent with those of other countries in the region.

 

 

•  Increase transparency: In 2018, financial institutions regulated by the Central Bank will begin to register their operations and equity
variations, and be required to prepare their financial statements in accordance with International Financial Reporting Standards (IFRS).
The adoption of IFRS by financial institutions will provide greater transparency and quality of information for the public and for
regulators.

 

 
•  Adopt prudent international standards: The Central Bank intends to continue to adopt international standards of liquidity and solvency,

in order to align the regulation of the Central Bank with the regulations set by the Basel Committee on Banking Supervision and the
Financial Stability Board, two international bodies of which the Central Bank is a member.

Monetary Policy

As of the date of this Amendment, the Central Bank’s monetary policy is based on the following guidelines:
 

 
•  use short-term interest rates as its principal tool to implement monetary policy, which will be based on the spread between the bid and

ask rate of the 7-day repurchase agreements (pases) reference rate. The Central Bank will determine the rate on a weekly basis. Once
the interest rate is set, monetary aggregates are expected to adjust according to liquidity needs;

 

 
•  all changes in liquidity amounts that are not accompanied by a change in liquidity demand will be absorbed by the Central Bank,

relying on the following instruments:
 

 •  repurchase agreements (pases);
 

 •  purchases and sales of securities; and
 

 •  Central Bank bills and Central Bank notes auctions; and
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•  with respect to the foreign exchange and international reserves policy, maintaining a managed floating exchange rate regime to limit

exchange rate volatility and thereby limit the impact of any internal or external shocks to the Argentine economy.

The following table sets forth information on the Central Bank’s balance sheet as of the dates specified.

Central Bank Balance Sheet

(in millions of pesos, unless otherwise specified)

 
   As of September 30,  
   2016    2017  
Assets     
International reserves:     
Gold   Ps. 39,803   Ps. 44,084 

Foreign currency    226,840    453,396 
Placements of foreign currency    174,998    371,382 
Other(1)    14,756    1,157 

    
 

    
 

Total international reserves(2)    456,397    870,020 
Public bonds(3)    1,029,876    1,199,705 
Credits to:     

Government
(temporary advances)    376,130    472,230 

Financial system    1,793    765 
International organizations(4)    63,700    74,389 
Other assets(5)    276,545    301,700 

    
 

    
 

Total assets    2,204,440    2,918,808 
    

 

    

 

Liabilities     
Monetary Base:     

Currency in circulation(6)    492,770    662,975 
Current accounts in pesos(7)    189,885    205,130 

    
 

    
 

Total monetary base    682,655    868,105 
Deposits:     

Government deposits    2,010    25,772 
Other deposits    151,082    249,259 

    
 

    
 

Total deposits    153,092    275,031 
Obligation to international organizations    48,386    11,247 
Central Bank notes:     

Notes issued in foreign currency    565    —   
Notes issued in pesos    682,311    1,098,058 

    
 

    
 

Total Central Bank notes(8)    682,875    1,098,058 
Other liabilities    492,046    606,570 

    
 

    
 

Total liabilities    2,059,054    2,838,824 
    

 
    

 

Net assets   Ps. 145,386   Ps. 79,984 
    

 

    

 

Memorandum items:     
International reserves (in millions of U.S. dollars)   U.S.$ 29,902   U.S.$ 50,237 
International reserves of the central bank (in months of total imports)     
Exchange rate Ps./U.S.$(9)    15.26    17.32 
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(1) Includes net results of transactions under a Reciprocal Credit Agreement with ALADI.
(2) Includes short-term foreign-currency denominated bonds and foreign currency-denominated deposits.
(3) Includes a 1990 consolidated Treasury note, IMF obligations and others.
(4) Includes transfers to international organizations from Government accounts and transfers to the Government from international organizations.
(5) Includes transition accounts and others.
(6) Includes cash in vaults at banks and does not include quasi-currencies.
(7) Includes bank reserves in pesos at Central Bank.
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(8) Includes LEBACs and NOBACs.
(9) Exchange rate used by the Central Bank to publish its balance sheet.
Source: Central Bank

Liquidity Aggregates

The following tables set forth information on Argentina’s liquidity aggregates as of September 30, 2017:

Liquidity Aggregates

(in millions of pesos)

 
   As of September 30,  
   2016    2017  
Currency in circulation(1)   Ps. 492,770   Ps. 662,975 
M1    777,678    1,051,651 
M2    1,211,729    1,838,935 
M3    1,965,034    2,742,934 
Monetary base   Ps. 682,655   Ps. 868,105 

 
(1) Does not include cash in vaults at banks or quasi-currencies.
Source: Central Bank

Liquidity Aggregates

(% change from same period in 2016)

 

   
As of September 30,

2017  
Currency in circulation(1)    34.5% 
M1    35.2 
M2    51.8 
M3    39.6 
Monetary base    27.2% 

 
(1) Does not include cash in vaults at banks or quasi-currencies
Source: Central Bank.

In the nine month period ending September 30, 2017, the variation in the monetary base was mainly a result of purchases of foreign currency.

Foreign Exchange and International Reserves

As of December 27, 2017, the Central Bank’s international reserves totaled U.S.$56.3 billion, compared to U.S.$38.8 billion as of
December 31, 2016.
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The following table sets forth the peso’s exchange rate against the U.S. dollar for the period indicated.

Nominal Exchange Rate (1)

(pesos per U.S. dollar)

 
   Average    At end of period 
2017    16.567    18.774 

 
(1) The exchange rate used is the “reference exchange rate.”
Source: Central Bank.

The average nominal exchange rate was Ps.16.567 per U.S.$1.00 dollar in 2017, compared to Ps.14.779 for 2016.
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Inflation

Inflation rates for October and November 2017 published by the INDEC using the National CPI methodology stood at 1.5% and 1.4%,
respectively. For the period of January through November 2017, accumulated inflation using the National CPI stood at 21%.

Composition of the Financial Sector

The following table sets forth the number of financial institutions operating in Argentina as of the date specified.

Number of Financial Institutions in Operation in the Financial System, by Type

 
   As of June 30, 2017 
State-owned banks(1)    13 
Private banks    50 
Financial entities other than banks    14 
Credit Institutions (Cajas de Crédito)    1 

    
 

Total    78 
    

 

 
(1) Includes national, provincial and municipal banks.
Source: Central Bank.

Number of Financial Institutions in Operation in the Financial System, Domestic and Foreign

 
   As of June 30, 2017 
National institutions(1)    52 
Foreign-owned institutions(2)    26 

    
 

Total    78 
    

 

 
(1) Includes state-owned banks, private banks and other financial institutions (such as credit unions).
(2) Includes private foreign banks and other foreign financial entities other than banks.
Source: Central Bank.
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Assets and Liabilities of the Financial System

Beginning in January 2018, each financial institution subject to Communication A 6352 (issued by the Central Bank in connection with the
Credit Line for Productive Investments program) will be required to lend, in the form of peso-denominated loans, an amount equal to at least 16.5% of the
average daily balances of private-sector deposits it had in November 2017; this requirement will gradually reduce each month until it reaches 0% in
December 2018.

Within the framework of its amended charter, the Central Bank implemented a third initiative to increase lending to the productive sector, and
to MSMEs in particular, through a reduction of peso reserve requirements based on the share of a bank’s lending to MSMEs relative to its total lending to
the private sector.

The following tables set forth the assets and liabilities of the Argentine financial system as of the dates specified.

Total Assets and Liabilities of the Financial System by Type of Institution

(in millions of pesos)

 
   As of June 30,  
   2016    2017  
State-owned banks:(1)     

Assets   Ps. 851,234   Ps.1,178,367 
Liabilities    750,838    1,048,449 

    
 

    
 

Net    100,396    129,918 
Private banks:     

Assets    1,206,669    1,693,081 
Liabilities    1,048,714    1,488,053 
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Net    157,955    205,029 
Financial entities other than banks:     

Assets    27,949    51,406 
Liabilities    21,973    44,269 

    
 

    
 

Net    5,976    7,137 
Total assets and liabilities:     

Assets    2,086,058    2,923,194 
Liabilities    1,821,677    2,580,947 

    
 

    
 

Total net   Ps. 264,381   Ps. 342,247 
    

 

    

 

 
(1) Includes national, provincial and municipal banks.
Source: Central Bank.
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Total Assets and Liabilities in the Financial System by Type of Institution

(% change from same period in 2016)

 
   As of June 30, 2017 
State-owned banks:(2)   

Assets    38.4% 
Liabilities    39.6 

    
 

Net    29.4 
Private banks:   

Assets    40.3 
Liabilities    41.9 

    
 

Net    29.8 
Financial entities other than banks:   

Assets    83.9 
Liabilities    101.5 

    
 

Net    19.4 
Total assets and liabilities:   

Assets    40.1 
Liabilities    41.7 

    
 

Total net    29.5% 
    

 

 
(1) Includes national, provincial and municipal banks.
Source: Central Bank.

Assets

In the first six months of 2017, total assets of the financial system increased in nominal terms by 40.1% to Ps.2,923 billion as of June 30, 2017,
compared to Ps.2,646 billion as of December 31, 2016 and Ps.2,086 billion as of June 30, 2016.

Loan Portfolio and Risk Profile

The following tables set forth loan data by type of institution in the financial sector as of the dates specified.

Outstanding Loans by Type of Financial Institution

(in millions of pesos)

 
   As of June 30,  
   2016    2017  
State-owned banks(1)   Ps.340,227   Ps. 415,234 
Private banks    612,278    857,993 
Financial entities other than banks    23,955    45,291 

    
 

    
 

Total   Ps.976,459   Ps.  1,318,518 
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(1) Includes national, provincial and municipal banks.
Source: Central Bank.
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Outstanding Loans by Type of Financial Institution

(as a % of total)

 
   As of June 30,  
   2016   2017  
State-owned banks(1)    34.8%   31.5% 
Private banks    62.7   65.1 
Financial entities other than banks    2.5   3.4 

    
 

   
 

Total    100.0%   100.0% 
    

 

   

 

 
(1) Includes national, provincial and municipal banks.
Source: Central Bank.

Allocation of Outstanding Loans by Sector

(in millions of pesos)

 
   As of June 30,  
   2016    2017  
Non-financial public sector   Ps. 76,156   Ps. 44,654 
Financial sector (public and private)    17,168    34,947 
Non-financial private sector    907,542    1,273,240 
Provisions for doubtful accounts    (24,406)    (34,323) 

    
 

    
 

Total   Ps.976,459   Ps.1,318,518 
    

 

    

 

 
Source: Central Bank.

Allocation of Outstanding Loans by Sector

(% change from same period in 2016)

 
   As of June 30, 2017 
Non-financial public sector    (41.4)% 
Financial sector (public and private)    103.6 
Non-financial private sector    40.3 
Provisions for doubtful accounts    40.6 

    
 

Total    35.0% 
    

 

 
Source: Central Bank.

During the first six months of 2017, peso-denominated loans to the private and public sectors increased by 35.0% as compared to the same
period in 2016. Peso-denominated loans to the private sector increased by 40.3%, from Ps.907.5 billion in the first six months of 2016 to Ps.1,273.2 billion
in the first six months of 2017.
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The following table sets forth information regarding loans of the financial system by risk category and type of institution.

Risk Classification of Aggregate Assets of the Financial System

by Type of Institution

(as a % of total loans, as of June 30, 2017)
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Public

Banks(7)  
Private
Banks   

Financial
Companies  

Credit
Unions   

Financial
System  

Risk category:       
Current(1)    97.2%   97.2%   92.7%   82.2%   97.0% 
Potentially problematic:       
Under observation and inadequate payment(2)    1.0   1.1   3.1   6.3   1.1 
Under negotiation or restructuring(3)    0.6   0.7   1.9   4.0   0.7 
Problematic(4)    0.7   0.8   1.7   4.8   0.8 
Insolvent(5)    0.5   0.3   0.6   2.6   0.4 
Irrecoverable(6)    0.0   0.0   0.0   0.0   0.0 

    
 

   
 

   
 

   
 

   
 

Total    100%   100%   100%   100%   100% 
    

 

   

 

   

 

   

 

   

 

 
(1) Loans where the financial condition of the debtor demonstrates its ability to meet financial obligations. The Superintendent of Financial Institutions

requires loan-loss reserves of 1% for current loans (secured and unsecured).
(2) Loans where the financial condition of the debtor demonstrates its ability to currently meet financial obligations, although external circumstances

exist which, if not corrected, could compromise the debtor’s ability to fulfill its obligations in the future. The Superintendent of Financial Institutions
requires loan-loss reserves of 3% (with guarantees) and 5% (without guarantees) for these loans.

(3) Loans to debtors that have entered into restructuring negotiations within 60 days of declaring their inability to meet certain financial obligations. The
Superintendent of Financial Institutions requires loan-loss reserves of 12% (with guarantees) and 25% (without guarantees) for these loans.

(4) Loans where the inability of the debtor to meet its financial obligations would result in significant financial losses to the lender. The Superintendent
of Financial Institutions requires loan-loss reserves of 25% (with guarantees) and 50% (without guarantees) for these loans.

(5) Loans where there is a high probability that debtor would become insolvent upon meeting its financial obligations. The Superintendent of Financial
Institutions requires loan-loss reserves of 50% (with guarantees) and 100% (without guarantees) for these loans.

(6) Loans where the financial condition of the debtor demonstrates low probability that payments in default may be recovered. The Superintendent of
Financial Institutions requires loan-loss reserves of 100% (with guarantees) and 100% (without guarantees) for these loans.

(7) Includes national, provincial and municipal banks.
Source: Central Bank.

Liabilities

In the first nine months of 2017, total liabilities of the financial system increased by 23.2% to Ps.2,839 billion.

Deposits

In the first six months of 2017, total deposits in Argentina’s banking system increased by 36.8% to Ps.2,062 billion as of June 30, 2017.
Non-financial public sector deposits increased by 32.0% as of June 30,
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2017. Deposits by the non-financial private sector increased by 38.0% comprised of a 27.3% increase in demand deposits, a 77.0% increase in deposits in
savings accounts and a 13.9% increase in term deposits in the six months ended June 30, 2017.

Broken down by currency and sector, deposits were as follows as of September 30, 2017:
 

 •  total peso-denominated deposits increased by 26.9% to Ps.1,584 billion compared to the same date in 2016;
 

 
•  peso-denominated deposits by the non-financial public sector increased by 43.3% to Ps.343.3 billion compared to the same date

in 2016;
 

 
•  peso-denominated deposits by the non-financial private sector increased by 23.0% to Ps.1,241 billion compared to the same date

in 2016; and
 

 •  total dollar-denominated deposits increased by 99.8% to U.S.$31.6 billion compared to the same date in 2016.

The following tables set forth information on total deposits in the financial sector as of the dates specified.

Deposits by Type of Financial Institution

(in millions of pesos)

 
   As of June 30,  
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   2016    2017  
State-owned banks(1)   Ps. 666,747   Ps. 905,596 
Private banks    837,142    1,150,731 
Financial entities other than banks    3,236    6,130 

    
 

    
 

Total   Ps.1,507,125   Ps.2,062,458 
    

 

    

 

 
(1) Includes national, provincial and municipal banks.
Source: Central Bank.

Deposits by Type of Financial Institution

(as a % of total)

 
   As of June 30,  
   2016   2017  
State-owned banks(1)    44.2%   43.9% 
Private banks    55.5   55.8 
Financial entities other than banks    0.2   0.3 

    
 

   
 

Total    100.0%   100.0% 
    

 

   

 

 
(1) Includes national, provincial and municipal banks.
Source: Central Bank.
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Deposits by Sector and by Type of Deposit

(in millions of pesos)

 
   As of June 30,  
   2016    2017  
Non-financial public sector   Ps. 304,123   Ps. 401,516 
Financial sector (public and private)    2,097    3,846 
Non-financial private sector    1,200,906    1,657,096 

Demand deposits    233,817    297,716 
Savings accounts    360,928    638,928 
Term deposits    567,345    646,150 
Others    38,816    74,303 

    
 

    
 

Total deposits   Ps.1,507,125   Ps.2,062,458 
    

 

    

 

 
Source: Central Bank.

Deposits by Sector and by Type of Deposit

(% change from same period in 2016)

 
   As of June 30, 2017 
Non-financial public sector    32.0% 
Financial sector (public and private)    83.4 
Non-financial private sector    38.0 

Demand deposits    27.3 
Savings accounts    77.0 
Term deposits    13.9 
Others    91.4 

    
 

Total deposits    36.8% 
    

 

 
Source: Central Bank.

Interest Rates

Interest Rates on Bank Loans
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As of September 30, 2017, the annual average interbank rate on peso-denominated loans was 24.6% (as compared to 30.3% as of
September 30, 2016). The overdraft current account rate decreased from 32.7% as of September 30, 2016 to 25.7% as of September 30, 2017. The annual
average dollar-denominated interbank rate increased from 0.4% as of September 30, 2016 to 1.3% as of September 30, 2017.

As of September 30, 2017, nominal annual interest rates on peso-denominated personal loans decreased to 38.94% from 42.63% as of
September 30, 2016 and the average interest rates on peso-denominated mortgage loans decreased from 23.44% as of September 30, 2016 to 18.63% as of
September 30, 2017.
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The following table sets forth information regarding average interest rates on bank loans for the periods specified.

Interest Rates on Bank Loans

(nominal annual interest rate)

 
   Nine months ended September 30,  
   2016   2017  
Domestic currency:    

Interbank(1)    30.3%   24.6% 
Overdraft Current Account(2)    32.7   25.7 

Foreign currency:    
Interbank(1)    0.4%   1.3% 

 
(1) Average interbank rate.
(2) Average interest rate on current account peso-denominated overdrafts.
Source: Central Bank.

Interest Rates on Deposits

The average nominal annual interest rate on peso-denominated term deposits decreased from 25.9% in the first nine months on 2016 to 18.5%
in the first nine months of 2017. The average nominal annual interest rate on U.S. dollar-denominated term deposits decreased from 1.1% in the first nine
months of 2016 to 0.5% in the first nine months of 2017. The peso BADLAR rate for private banks increased from 19.9% in the first nine months of 2016
to 21.8% in the first nine months of 2017.

The following table sets forth information regarding average interest rates on bank deposits and Central Bank notes for the periods specified.

Interest Rates on Deposits and LEBACs

(nominal annual interest rate)

 
   Nine months ended September 30,  
   2016   2017  
Domestic currency:    

Savings deposits    0.2%   0.3% 
Term deposits(1)    25.9   18.5 
Average deposit rate(2)    17.4   11.7 
LEBAC(3)    31.99   24.92 

Foreign currency:    
Savings deposits    0.0   0.0 
Term deposits(1)    1.1   0.5 
Average deposit rate(2)    0.6%   0.2% 
LEBAC(3)    n.a.   n.a. 

 
(1) Weighted average interest rate on all term deposits.
(2) Weighted average interest rate on term deposits plus savings deposits.
(3) Weighted average annual rate for all term LEBAC.
n.a. = not available.
Source: Central Bank.
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After the announcement of the change in inflation targets, the prices in the secondary market for LEBACS, as well as the exchange rate for the
dollar, saw a sharp increase and a higher level of volatility in the first trading session. Both, prices and volatility stabilized at lower levels in the following
two days.

Securities Markets

Government Bonds

In terms of trading volume in the first nine months of 2017, the total traded amount of public bonds increased to U.S.$81.7 billion from
U.S.$70.4 billion in 2016.

For a description of the types of domestic bonds issued by the Government see “Public Sector Debt.”

Equities

The Argentine equities market is regulated by the CNV. Authorized markets, following CNV standards set the rules that companies must
follow in order to list their equity securities on those markets.

In the first nine months ended September 30, 2017, equity total trading volume increased by 52.4% to U.S.$4.5 billion.

The following table sets forth certain data regarding the market capitalization and average daily trading volume on the Buenos Aires Stock
Exchange as of the date specified.

Market Capitalization and Traded Amount

on the Buenos Aires Stock Exchange

(in millions of U.S. dollars, unless otherwise specified)

 
   As of September 30, 2017 
Market capitalization (in billions of U.S. Dollars)   U.S.$ 375.0 
Average daily traded amount    543.0 

Shares    24.1 
Corporate bonds    17.2 
Public bonds    439.2 
Others(1)    62.5 

Total traded amount(2)    100,999.1 
Shares    4,489.7 
Corporate bonds    3,196.3 
Public bonds    81,687.4 
Others(1)   U.S.$ 11,625.8 

 
(1) Includes mutual funds, index futures, options and others.
(2) Total traded amounts for each year.
Source: Buenos Aires Stock Exchange.

PUBLIC SECTOR FINANCES

National Public Accounts

Fiscal Result of Eleven Months ended November 30, 2017 Compared to Eleven Months Ended November 30, 2016

Primary fiscal balance. The government recorded a deficit for the eleven months ended November 30, 2017 of Ps.284.5 billion compared to a
deficit of Ps.284.8 billion for the eleven months ended November 30, 2016.
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While revenues for the period increased at a rate of 29.5% (year on year), primary expenses increased at a rate of 24.5% (year on year). Capital
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expenditures increased at a rate of 19.7% (year on year) and social security outlays increased at a rate of 37.8% (year on year), and the remaining primary
expenditures increased at a rate of 9.5% (year on year).

Fiscal revenues. For the eleven months ended November 30, 2017, fiscal revenues increased by 29.5% to Ps.1,807.6 billion, from
Ps.1,395.4 billion for the eleven months ended November 2016. This increase was mainly driven by social security, which accounted for 38.2% of the total
increase, VAT, which accounted for 14.9% of the total increase, and income tax, which accounted for 11.0% of the total increase. In this period, “Other tax
revenues” increased by 29.8% (compared to same period in 2016) and accounted for 25.3% of the total increase, mainly driven by fines collected under the
Tax Amnesty Law.

Primary expenditures. In the eleven months ended November 30, 2017, the National Administration’s public expenditures (excluding interest
payments) increased by 24.5% to Ps.2,092.1 billion from Ps.1,680.1 billion in the eleven months ended November 30, 2016. This increase was mainly due
to the following factors:
 

 
• social security outlays, which accounted for approximately 76.6% of the overall increase in primary expenditure, increased by 37.8%

to Ps.1,150.1 billion, from Ps.834.5 billion in the eleven months ended November 30, 2016. This change came as a result of an increase
in the number and amount of pension payments and the increase in payments based on family allowances;

 

 
• other transfers (including private sector subsidies and transfers to autonomous public entities such as universities), decreased by 4.7%

to Ps.312.5 billion, from Ps.328.1 billion in the eleven months ended November 30, 2016. This decrease was mainly due to a
contraction in subsidies, which decreased by 40.6% in the same period, with the largest decreases in the energy sector; and

 

 
• national administration wages, which accounted for approximately 15.0% of the total increase in primary expenditures, increased by

26.6% to Ps.293.8 billion, from Ps.232.0 billion in the second half of 2016.

Capital expenditures increased by 19.7% in the eleven months ended November 30, 2017 to Ps.191.2 billion, from Ps.159.8 billion in the same
period in 2016.

Transfers to the Government from the Central Bank and FGS decreased by 38.7% in the eleven months ended November 30, 2017, while intra
public sector interest payments increased by 46.3% in the same period.

Overall fiscal balance. The overall fiscal balance recorded a deficit of Ps.478.9 billion in the eleven months ended November 30, 2017,
compared to a deficit of Ps.390.9 billion in the eleven months ended November 30, 2016.

Tax Regime

Composition of Tax Revenues

Tax revenues for the eleven months ended November 30, 2017 totaled Ps.2,343.4 billion, an increase of 30.6% compared to the same period in
2016. The increase was primarily the result of:
 

 •  revenues generated by fines related to the Tax Amnesty Law;
 

 •  an increase in nominal wages of public and private sector employees;
 

 •  an increase in prices of products and services; and
 

 •  continued improvements in tax collection mechanisms.
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The following tables set forth the composition of the Government’s tax revenues for the periods specified.

Composition of Tax Revenues

(in millions of pesos)

 
   Eleven months ended November 30,  
   2016    2017  
VAT   Ps. 528,617   Ps. 693,398 
Tax on Financial Transactions    118,663    155,197 
Social security taxes(1)    489,413    643,002 
Taxes on income    390,480    501,962 
Import and export taxes    118,797    127,051 
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Taxes on capital    18,151    20,077 
Taxes on fuel    66,302    90,612 
Other taxes on goods and services    44,432    68,593 
Others(2)    31,561    64,865 

    
 

    
 

Gross tax revenues(3)    1,809,387    2,367,224 

Tax refunds    (14,775)    (23,853) 
    

 
    

 

Net tax revenues   Ps. 1,794,612   Ps. 2,343,371 
    

 

    

 

 
(1) Revenues for the eleven months ended November 30, 2016 and 2017 include pension contributions resulting from the Argentine Integrated Pension

System and do not include revenues that are measured on an annual basis, including the Fondo Especial del Tabaco (Tobacco Special Fund), electric
energy funds, taxes on air travel, the armed forces and security pension funds and certain family allowances.

(2) Includes the effects of the Ley de Sinceramiento Fiscal, which were recognized beginning in December 2016.
(3) Gross tax revenues include certain tax revenues that are collected and later refunded, such as VAT and income tax, which are refundable in certain

circumstances. Such refunds are deducted from gross tax revenues to calculate net tax revenues.
Source: Ministry of the Treasury.
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Composition of Tax Revenues

(as a percentage of total Government fiscal revenues)

 
   Eleven months ended November 30,  
   2016   2017  
VAT    29.5%   29.6% 
Tax on Financial Transactions    6.6   6.6 
Social security taxes(1)    27.3   27.4 
Taxes on income    21.8   21.4 
Import and export taxes    6.6   5.4 
Taxes on capital    1.0   0.9 
Taxes on fuel    3.7   3.9 
Other taxes on goods and services(2)    2.5   2.9 
Others    1.8   2.8 

    
 

   
 

Tax regularization    
Others    
Gross tax revenues (2)    100.8   101.0 
Tax refunds    0.8   1.0 

    
 

   
 

Net tax revenues    100.0%   100.0% 
    

 

   

 

 
(1) Revenues for the eleven months ended November 30, 2016 and 2017 include pension contributions resulting from the Argentine Integrated Pension

System and do not include revenues that are measured on an annual basis, including the Fondo Especial del Tabaco (Tobacco Special Fund), electric
energy funds, taxes on air travel, the armed forces and security pension funds and certain family allowances.

(2) Gross tax revenues include certain tax revenues that are collected and later refunded, such as VAT and income tax, which are refundable in certain
circumstances. Such refunds are deducted from gross tax revenues to calculate net tax revenues.

Source: Ministry of the Treasury.

The information below is a brief description of the principal taxes levied by the Government, except for social security taxes. For a description
of social security taxes see “Social Security.”

Value Added Tax

As of the date of this Amendment, the general VAT rate is 21.0%. An increased rate of 27.0% applies to the provision of gas, electricity, water,
sewage and telecommunications services for non-residential purposes. A reduced rate of 10.5% applies in certain cases, including housing projects, the
sale of livestock and other agricultural products, the sale of capital goods and certain financial revenues and expenses.

VAT revenues increased by 31.2% in the eleven months ended November 30, 2017 as compared to the same period in 2016, primarily as a
result of an increase in nominal consumption.
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The Government also levies certain taxes on the consumption of certain goods and services. The following table sets forth a sample of the tax
rates applicable to certain products.

Composition of Taxes on Goods and Services

 
Product   Rate (%)  
Goods   

Tobacco products    20–75 
Alcoholic beverages    8–20 
Non-alcoholic beverages (including extracts, concentrates and mineral water)    4–8 
Luxury items    20 
Recreational sporting equipment (including private planes and yachts)    10 
Electronic products    17 
Cars, engines and motorcycles    10–20 

Services   
Insurances    0.1–23 
Satellite and Cell phones (mobile phones)    4 

 
Source: Ministry of the Treasury.

Taxes on Income

Income tax accounted on average for 21.4% of total tax revenues from January 1 through November 30, 2017. In 2016, income tax accounted
for 21.8% of total tax revenues.

Taxes on Foreign Trade

Export taxes decreased by 7.7% in the first eleven months of 2017 as compared to the same period in 2016 due to a decrease in the volume of
exports and a reduction in the prices of Argentina’s principal export commodities, and the elimination or reduction of export taxes. This decrease was
partially offset by an increase in the exchange rate. Import taxes increased by 26.3% due to an increase in the exchange rate and the amount of imports,
which was partially offset by the removal of import tariffs on information and telecommunication goods.

Taxes on Capital

Taxes on capital include taxes on the value of personal assets owned by individuals, taxes on the net worth of credit unions and a tax on sales
of real estate.

Taxes on Financial Transactions

The tax on financial transactions was introduced in 2001 and has become an important source of revenue for the Government. The tax is levied
on the full amount of most financial transactions, with certain limited exceptions. The standard tax rate is 0.6% for credits and debits from checking
accounts and 1.2% for transfers of funds and other cash transfers. The tax on financial transactions was originally scheduled to expire in December 2002,
but Congress extended the expiration date on several consecutive occasions. On December 27, 2017, Congress extended the tax on financial transactions
through 2022, and earmarked collections to the Argentine Integrated Pension System.
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Taxes on Fuels

Through the nine months ended September 2017, the tax on the sale of liquid fuels was generally levied on importers, refineries and
distributors, at a rate that ranged from 17.1% to 63% of the net sales price, depending on the type of fuel.

Composition of Public Expenditures

Public sector expenditures include general administrative expenses, debt service payments, investments in public infrastructure and services,
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expenditures related to defense and security, administrative expenses of the judiciary and social program expenditures.

The following table sets forth the central government’s public expenditures for the period specified, calculated using an accrual method, which
computes revenues and expenditures in the periods in which they are accrued, regardless of the period in which payments take place. This method differs
from the cash-basis used to calculate national public accounts. See “—Introduction” in the 2016 Annual Report.

Composition of National Public Expenditures(1)

(as a percentage of GDP)

 
   Nine months ended September 30,  
   2016   2017  
General administration    0.7%   0.7% 
Defense and security    1.0   0.9 
Justice    0.3   0.3 
Social programs    10.9   11.7 

Social security(2)    8.1   8.7 
Culture, education, science and technology    1.4   1.5 
Health    0.7   0.7 
Housing    0.4   0.4 
Social welfare    0.3   0.4 
Labor    0.1   0.1 

Public expenditures on economic infrastructure and
services    3.3   2.5 

Public debt service(3)    1.7   2.1 
    

 
   

 

Total    17.8%   18.2% 
    

 

   

 

 
(1) The data set forth in this table do not include expenditure amounts accrued for entities that form part of Argentina’s national non-financial public

sector but are not part of the central government.
 

(2) Amounts presented under “Social security” in this table differ from those presented in the table “National Public Accounts” because they were
calculated using different methodologies.

 

(3) Based on performing debt (as defined in the 2016 Annual Report).
Source: Ministry of the Treasury.
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Composition of National Public Expenditures(1)

(as a percentage of total central government expenditures)

 
   Nine months ended September 30,  
   2016   2017  
General administration    4.1%   3.9% 
Defense and security    5.3   5.0 
Justice    1.6   1.7 
Social programs    61.0   64.3 

Social security(2)    45.7   47.9 
Culture, education, science and technology    7.6   8.0 
Health    3.8   3.7 
Housing    2.1   2.1 
Social welfare    1.5   2.1 
Labor    0.3   0.4 

Public expenditures on economic infrastructure and services    18.6   13.7 
Public debt service(3)    9.3   11.4 

    
 

   
 

Total    100.0%   100.0% 
    

 

   

 

 
(1) The data set forth in this table do not include expenditure amounts accrued for entities that form part of Argentina’s national non-financial public

sector but are not part of the central government.
 

(2) Figures presented under “Social security” in this table differ from those presented in the table titled “National Public Accounts” because they were
calculated using different methodologies.
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(3) Based on performing debt.
Source: Ministry of the Treasury.

Expenditures for social programs, investments in public infrastructure and services and public debt service represented the largest portion of
the central government’s expenditures, accounting on average for 89.4% of total Government expenditures in the first nine months of 2017.

Expenditures on Social Programs

In the nine months ended September 30, 2017, social programs expenditures accounted on average for 64.3% of Government expenditures, of
which social security payments alone accounted on average for 47.9%. These social programs include the social security system, cultural goods and
services, education, science and technology programs, the health-care system, low-income housing programs, social welfare programs and labor subsidies.
In addition, under current law, 6% of the government’s annual budget must be allocated to education, science and technology. See “The Argentine
Economy—Poverty and Income Distribution.”

Public Debt Service

In the nine months ended September 30, 2017, interest payments as a percentage of total expenditures increased to 11.4%, and increased by
60.4% in nominal terms, mainly due to interest payments on Bonares, Discounts and Treasury notes. See “Public Sector Finances—Composition of Public
Expenditures.”

Defense and Security

In the nine months ended September 30, 2017, government expenditures in defense and security decreased to 5.0% of total expenditures.
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General Administration Expenses

In the nine months ended September 30, 2017, general administration expenses as a percentage of total government expenditures decreased to
3.9% from 4.1% in the first nine months of 2016, and increased by 26.4% in nominal terms as compared to the same period in 2016.

Infrastructure Development

The following table sets forth the composition of the government expenditure in infrastructure development for the period indicated.

Composition of Public Expenditures

(as a percentage of total expenditures)

 

   
Nine months ended
September 30, 2017 

Public expenditures on economic infrastructure    13.7% 
Energy, fuels and mining    6.1 
Communications    0.4 
Transport    5.9 
Ecology and environment    0.3 
Agriculture    0.5 
Industry    0.4 
Trade, tourism and other services    0.1 
Insurance and finances    0.0% 

 
Source: Ministry of the Treasury.

Composition of Public Expenditures

(as a percentage of GDP)

 

   
Nine months ended
September 30, 2017 

Public expenditures on economic infrastructure    2.5% 
Energy, fuels and mining    1.1 
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Communications    0.1 
Transport    1.1 
Ecology and environment    0.1 
Agriculture    0.1 
Industry    0.1 
Trade. tourism and other services    0.0 
Insurance and finances    0.0% 

 
Source: INDEC and Ministry of the Treasury.

The Budget

The Chief of the Cabinet of Ministers is responsible for preparing the National Administration’s budget, which must project the National
Administration’s fiscal results for the next three years. Although the budget is tri-annual, Congress only approves the budget for the following year. Once a
budget is approved, the Government can make transfers to the various agencies and to the provinces and the City of Buenos Aires on a quarterly basis. The
Auditoría General de la Nación (National General Audit Agency) is responsible for supervising budgetary compliance by the National Administration and
its agencies. The Public Sector Financial Administration Law prohibits the Government from borrowing to cover operating expenses.
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The 2018 Budget

The 2018 budget was approved on December 27, 2017.

The table below presents a comparison of the 2018 budget against the projected 2017 results.
 

   
2018 Budget

(in millions of pesos) 
Current Revenues    2,321,563 

Tax Revenues    1,258,433 
Social Security Contributions    890,639 
Non-Tax Revenues    65,904 
Sales of Goods and Services of the Public Administration    7,626 
Property Taxes    95,955 
Current Transfers    1,265 
Other Revenues    1,741 
Operating Surplus of Public Entities    —   

    
 

Current Expenditures    2,772,489 
Consumption Expenditures    498,432 
Personnel    386,005 
Goods and services    112,427 
Property Taxes    286,334 
Social Security Expenditures    1,210,786 
Direct Taxes    6,775 
Other Losses    2,037 
Current Transfers    726,976 
Operating Deficit of Public Entities    41,150 

    
 

Capital Revenues    4,275 
Capital Expenditures    235,153 

Real Direct Investment    111,761 
Capital Transfers    114,843 
Financial Investment    8,549 

Total Revenues    2,325,838 
Total Expenditures    3,007,642 
Total Primary Expenditures    2,721,450 
Primary Result    (395,612) 
Financial Result    (681,804) 

    

 

Transfers from Central Bank   
    

 

Transfers from the FGS and Others    122,551 
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Intra-Public Sector Interest Payments    122,551 
    

 

The 2018 budget projects a fiscal deficit of 3.2% of GDP for 2018. This projected fiscal deficit represents a decrease from the 4.2% of GDP
deficit projected in January 2017 for 2017, primarily as a result of smaller growth in primary expenditures compared to revenues. The proceeds of
financings in the international capital markets contemplated by the Republic for 2018 are expected to be applied to cover a part of the Republic’s payment
obligations under its outstanding debt maturing in 2018.
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One of the cornerstones of the 2018 budget is the expansion of social programs designed to meet the needs of the most vulnerable groups,
including the following:
 

 

•  Childhood Programs: The 2018 budget allocates funds for (i) the continued implementation of the Plan Nacional de Primera

Infancia (National Plan for Early Childhood), which establishes several projects with the goal of guaranteeing children access to
health, education and stimulation, including Primeros Años (Early Years), Aprendiendo en Casa (Learning at Home) and
Espacios de Primera Infancia (Spaces of Early Childhood); (ii) the expansion of the Child Allowance Program, in order to reach
all children who, despite complying with legal requirements, still do not benefit from this program; and (iii) the expansion of the
Family Allowances regime.

 

 

•  Poverty Reduction Efforts: The 2018 budget provides for the continued support of (i) income-transfer programs, such as
Argentina Trabaja, Ellas Hacen y PROGRESAR, which are an essential tool for combating poverty; (ii) the Programa Empalme,
which allows workers to temporarily maintain their social benefits, which become part of their salary when they find a job,
encouraging employment and reducing labor costs; and (iii) the launch of the Salario Social Complementario, a program that
provides a monthly stimulus to entrepreneurs and employees of community enterprises in order to promote their initiatives, such
that they can become a sustainable source of income.

 

 

•  Access to Government Services: The El Estado en tu Barrio initiative, a program dedicated to making it easier for residents to
access services offered by the government, will continue to play a fundamental role in 2018. Since 2016, this program has
completed approximately one million transactions. The 2018 budget also allocates funds to develop and expand the Cobertura

Universal de Salud (Universal Health Insurance Coverage Plan) through actions and projects oriented at: (i) improving access to
essential health services by the population, (ii) improving the efficiency of the health system, optimizing and integrating the
different sub-sectors to reduce segmentation and fragmentation, and (iii) ensuring high quality standards in the provision of
health services.

Overall, a 21.9% increase in social security expenditures has been budgeted for 2018, compared to 2017.

Infrastructure. The 2018 budget allocates funds for investments in infrastructure projects, including:
 

 
•  Plan Nacional del Agua (National Water Plan), which has four priorities: (i) drinking water and sanitation, (ii) climate change

adaptation, (iii) multipurpose infrastructure projects, and (iv) new irrigation areas;
 

 

•  Plan Nacional de Transporte (National Transportation Plan), which focuses on improving five areas: (i) national road
infrastructure through the Plan Nacional Vial, (ii) mobility for urban travelers through the Plan de Infraestructra de Transporte

Público Urbano (Urban Public Transportation Infrastructure Plan), (iii) competitiveness and sustainability of the rail network
through the Plan Ferroviario de Cargas (Cargo Rail Plan), (iv) growth of commercial air traffic through the Plan

Aerocomercial, and (v) competitiveness and increased connectivity with the world through the Plan de Puertos y Vías

Navegables (Ports and Waterways Plan);
 

 
•  Plan Nacional de Vivienda y Hábitat (National Housing and Habitat Plan), which seeks to expand access to housing loans and

promote the construction of efficient housing co-financed with the provinces under a public-private partnership scheme;
 

 
•  Energy sector projects, such as an offshore exploration program for hydrocarbon resources, mainly focused on the Argentina,

Salado, Colorado, Austral and Malvinas basins;
 

 
•  Education infrastructure projects, including (i) the Plan de Fortalecimiento de la Educación Inicial (Initial Education

Strengthening Plan) to improve or build new kindergartens, with a
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projected investment of Ps.6,063 million for 2018 reaching 3,140 classrooms, (ii) Las Acciones sobre Infraestructura Escolar

(School Infrastructure Actions) to repair and improve primary and secondary schools, and (iii) the Desarrollo de la Educación

Digital (Digital Education Development) initiative to acquire technological equipment for initial, primary and secondary
education; and

 

 
•  Health sector projects, to strengthen the capacity of the public health sector within the framework of the Cobertura Universal de

Salud.

Fiscal Relations with the Provinces

On August 17, 2017, the Consejo Federal de Responsabilidad Fiscal (Fiscal Responsibility Council), composed of the ministers of economy
and/or finance of the Autonomous City of Buenos Aires and the provinces which have subscribed the federal fiscal responsibility regime, approved a
proposal to modify the current fiscal responsibility regime, approved by the national government and a majority of the provinces in 2004. The proposal
establishes rules designed to enhance sound public finance practices at the national and provincial levels and ensure that each jurisdiction maintains control
over its expenses, such as capping increases in public expenditures in any certain period at the inflation rate for that period, and capping increases in
overall public employment at the rate of population growth. The proposal also limits tax increases, especially on taxes on labor and production and its
financing, in order to foster economic growth at the national and regional level. On September 14, 2017, the proposal was submitted to Congress. On
December 22, 2017, Congress approved the proposal as the Ley de Responsabilidad Fiscal (Fiscal Responsibility Law), setting guidelines to enhance the
solvency of national and provincial public sector accounts with the aim of reducing the overall public sector deficit to 3.2% of GDP in 2018 and to 2.2% of
GDP in 2019.

The following tables set forth a summary of the changes in the aggregate fiscal results at the provincial level for the periods specified.

Summary of Revenues and Expenditures of the Provinces and the City of Buenos Aires

(in millions of pesos)(1)

 
   Three months ended March 31,  
   2016    2017  
Revenues     
Current revenues:     

Administration taxes:     
Provincial taxes   Ps. 97,720.4   Ps. 135,106.6 
National taxes:     

Co-participation    101,664.7    133,111.1 
Other national taxes    20,404.4    24,380.3 

    
 

    
 

Total national taxes    122,069.1    157,491.4 
    

 
    

 

Total administration taxes    219,789.5    292,598.0 
Other non-tax revenue    13,644.9    19,277.5 
Sale of goods and services of the public administration    1,328.0    1,902.4 
Property taxes    1,251.4    2,828.8 
Current transfers    10,033.4    20,998.8 

    
 

    
 

Total current revenues    246,047.4    337,605.5 
Capital revenue    12,072.2    16,058.4 

    
 

    
 

Total revenues   Ps. 258,119.5   Ps. 353,663.9 
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   Three months ended March 31,  
   2016    2017  
Expenditures     
Current expenditures:     

Consumption expenditures:     
Provincial administration wages   Ps. 137,287.9   Ps. 180,385.1 
Consumer goods    4,514.4    6,218.8 
Services    16,001.1    25,793.9 

    
 

    
 

Total consumption expenditures    157,803.4    212,397.8 
Interest payments    4,710.5    11,391.7 
Current transfers    57,225.3    78,369.3 
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Total current expenditures    219,739.2    302,158.8 
Capital expenditures     

Direct investment    17,575.1    33,422.3 
Capital transfers    3,836.9    6,458.6 
Financial investment    2,112.7    3,307.1 

    
 

    
 

Total capital expenditures    23,524.7    43,188.1 
    

 
    

 

Total expenditures    243,263.9    345,346.8 
    

 
    

 

Fiscal balance   Ps. 14,855.6   Ps. 8,317.1 
    

 

    

 

 
(1) Amounts calculated using the accrual method.
Source: Ministry of the Treasury.
 

S-61

Table of Contents

Summary of Revenues and Expenditures of the Provinces and the City of Buenos Aires

(% change from same period in 2016)(1)

 

   

Three months
ended March 31,

2017  
Revenues   
Current revenues:   

Administration taxes:   
Provincial taxes    38.3% 
National taxes:   

Co-participation    30.9 
Other national taxes    19.5 

Total national taxes    29.0 
    

 

Total administration taxes    33.1 
    

 

Other non-tax revenue    41.3 
Sale of goods and services of the public administration    43.2 
Property taxes    126.0 
Current transfers    109.3 

    
 

Total current revenues    37.2 
Capital revenue    33.0 

    
 

Total revenues    37.0% 
    

 

Expenditures   
Current expenditures:   

Consumption expenditures:   
Provincial administration wages    31.4% 
Consumer goods    37.8 
Services    61.2 

    
 

Total consumption expenditures    34.6 
Interest payments    141.8 
Current transfers    36.9 

    
 

Total current expenditures    37.5 
Capital expenditures   

Direct investment    90.2 
Capital transfers    68.3 
Financial investment    56.5 

    
 

Total capital expenditures    83.6 
    

 

Total expenditures    42.0 
    

 

Fiscal balance    (44.0)% 
    

 

 
(1) Amounts calculated using the accrual method.
Source: Ministry of the Treasury.
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Summary of Revenues and Expenditures of the Provinces and the City of Buenos Aires

(as percentage of GDP)(1)

 
   Three months ended March 31,  
   2016   2017  
Revenues    
Current revenues:    

Administration taxes:    
Provincial taxes    1.5%   1.6% 
National taxes:    

Co-participation    1.6   1.6 
Other national taxes    0.3   0.3 

    
 

   
 

Total national taxes    1.9   1.8 
    

 
   

 

Total administration taxes    3.5   3.4 
Other non-tax revenue    0.2   0.2 
Sale of goods and services of the public administration    0.0   0.0 
Property taxes    0.0   0.0 
Current transfers    0.2   0.2 

    
 

   
 

Total current revenues    3.9   3.9 
Capital revenue    0.2   0.2 

    
 

   
 

Total revenues    4.1%   4.1% 
    

 

   

 

Expenditures    
Current expenditures:    

Consumption expenditures:    
Provincial administration wages    2.2%   2.1% 
Consumer goods    0.1   0.1 
Services    0.3   0.3 

    
 

   
 

Total consumption expenditures    2.5   2.5 
Interest payments    0.1   0.1 
Current transfers    0.9   0.9 

    
 

   
 

Total current expenditures    3.5   3.5 
Capital expenditures    

Direct investment    0.3   0.4 
Capital transfers    0.1   0.1 
Financial investment    0.0   0.0 

    
 

   
 

Total capital expenditures    0.4   0.5 
    

 
   

 

Total expenditures    3.8   4.0 
    

 
   

 

Fiscal balance    0.2%   0.1% 
    

 

   

 

 
(1) Figures calculated using the accrual method.
Source: INDEC and Ministry of the Treasury.
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PUBLIC SECTOR DEBT

Foreign Currency-Denominated Debt in 2017

Between January 1 and November 30, 2017, the Republic issued foreign currency-denominated debt in an aggregate principal amount of
U.S.$26.3 billion, consisting of U.S. Dollar-denominated bonds maturing between 2022 and 2117 for an aggregate principal amount of U.S.$9.75 billion,
BONARs of several series maturing between 2020 and 2037 for an aggregate principal amount of U.S.$16.5 billion, CHF 400 million Bonds due 2020 and
Euro-denominated bonds maturing between 2023 and 2047 for an aggregate principal amount of €2.75 billion. Of the U.S.$16.5 billion BONARs issued,
U.S.$12.0 billion BONARs due 2024 were issued as part of certain transactions entered into by the Republic granting the Republic the right to cause the
cancellation of such BONARs upon the payment by the Republic of the amounts specified thereunder.
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The following tables set forth information regarding the Republic’s projected debt service obligations on its foreign currency-denominated
debt incurred during 2017 for the currencies and periods indicated:

Projected Foreign Currency-Denominated Public Debt Service by Instrument for Primary Issues between

January 1 and November 30, 2017(1) (in millions of U.S. dollars)

 
  2017   2018   2019   2020  
  Principal  Interest   Principal   Interest   Principal  Interest   Principal  Interest  
U.S.$5.625% Bonds due 2022   —    U.S.$ 91.4   —    U.S.$ 182.8   U.S.$  182.8   U.S.$  182.8 
U.S.$6.875% Bonds due 2027   —     128.9   —     257.8   —     257.8   —     257.8 
BONAR 20    7.7    8.0    8.0   99.6   8.0 
BONAR 25    44.2    88.3    88.3    88.3 
BONAR 37    103.7    207.5    207.5    207.5 
BIRAD U.S.$ 7.125% due 2117   98.0    195.9    195.9    195.9 
BONAR 24    532.6    1065.2   2028.2   976.5   2028.2   799.0 

  2021   2022   2023   2024  
  Principal  Interest   Principal   Interest   Principal  Interest   Principal  Interest  
U.S.$5.625% Bonds due 2022   —    U.S.$  182.8  U.S.$  3,250.00  U.S.$ 91.4   —     —     —     —   
U.S.$6.875% Bonds due 2027   —     257.8   —     257.8   —     257.8   —     257.8 
BONAR 20   —      —     —     —     —     —     —   
BONAR 25   —     88.3   —     88.3   506.8   88.3   506.8   59.2 
BONAR 37   —     207.5   —     207.5   —     207.5   —     207.5 
BIRAD U.S.$ 7.125% due 2117   195.9    195.9    195.9    195.9 
BONAR 24   2028.2   621.6   2028.2   444.1   2028.2   266.6   2033.1   88.9 
 
(1) Preliminary.
Source: INDEC and Ministry of the Treasury.
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Projected Foreign Currency-Denominated Public Debt Service by Instrument for Primary Issues between

January 1 and September 30, 2017(1) (in millions of CHF)

 
   2017    2018    2019    2020  
   Principal   Interest   Principal   Interest   Principal   Interest   Principal   Interest 
CHF 3.375% Bonds due 2020    —      6.8    —      13.5    —      13.5    400.0    13.5 
 
(1) Preliminary.
Source: INDEC and Ministry of the Treasury.

Projected Foreign Currency-Denominated Public Debt Service by Instrument for Primary Issues between

January 1 and September 30, 2017(1) (in millions of Euros)

 
   2017    2018    2019    2020  
   Principal   Interest   Principal   Interest   Principal   Interest   Principal   Interest 
€1,000,000,000 3.375% Bonds due 2023    —      —      —      33.8    —      33.8    —      33.8 
€1,000,000,000 5.250% Bonds due 2028    —      —      —      52.5    —      52.5    —      52.5 
€ 750,000,000 6.250% Bonds due 2047    —      —      —      46.9    —      46.9    —      46.9 

   2021    2022    2023    2024  
   Principal   Interest   Principal   Interest   Principal   Interest   Principal   Interest 
€1,000,000,000 3.375% Bonds due 2023    —      33.8    —      33.8    1,000    33.8     
€1,000,000,000 5.250% Bonds due 2028    —      52.5    —      52.5    —      52.5    —      52.5 
€ 750,000,000 6.250% Bonds due 2047    —      46.9    —      46.9    —      46.9    —      46.9 
 
(1) Preliminary.
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Source: INDEC and Ministry of the Treasury.

U.S. Dollar-Denominated Treasury Bills Program

As of November 30, 2017, U.S.$17.0 billion aggregate principal amount of LETES were outstanding, of which U.S.$14.1 billion were held by
the private sector.

Local Currency-Denominated Debt in 2017

Between January 1 and November 30, 2017, the Republic issued local currency-denominated bonds for an aggregate principal amount of
Ps.307.0 billion, comprised of Ps.11.7 billion BONCER 2021, Ps.13.2 billion BONCER 2020, Ps.86.5 billion floating rate Treasury Bonds due 2019,
Ps.12.5 billion fixed rate Treasury Bonds due 2021, Ps.4.5 billion fixed rate Treasury Bonds due 2023, Ps.6.6 billion fixed rate Treasury Bonds due 2026,
Ps.52.5 billion floating rate BONAR due 2022, Ps.15.1 billion floating rate BONAR due 2019 and Ps.104.4 billion Monetary Policy Rate Treasury Bonds
due 2020. In addition, the Republic issued two local-currency denominated bills to ANSES for an aggregate principal amount of Ps.33.8 billion and a
Ps.4.3 billion bill to the Fondo Fiduciario para la Reconstrucción de Empresas.
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Legal Proceedings

Individual Litigation in the United States

As of the date of this Amendment, 92 actions involving bonds with an alleged nominal amount of approximately U.S.$629 million were
pending in the District Court. Judgments for a total value of approximately U.S.$670 million have been entered in actions involving bonds with a nominal
amount of approximately U.S.$364 million. See also “Post-settlement Litigation in the United States.”

Class Action Litigation in the United States

As of the date of this Amendment, class certification had been granted in 13 of the 15 actions filed against the Republic on behalf of a class of
holders of defaulted bonds in the New York District Court.

On May 27, 2016, the District Court preliminarily approved the settlement agreements reached by the Republic and representatives of nine of
these classes. The settlement agreements provided for the payment to class members of an amount equal to 150% of their unpaid principal. See “Public
Sector Debt—Legal Proceedings—The Settlement.” After holding fairness hearings, the District Court entered an order approving the settlements on
April 27, 2017. On August 23, 2017, the Republic paid U.S.$3.06 million to settle one class action and as a result the class action was dismissed with
prejudice on September 27, 2017. On November 30, 2017, the District Court entered judgments in the remaining eight settled class actions. The Republic
expects that the nominal amount to be settled in these eight class actions will total approximately U.S.$24.3 million.

The Settlement

As of the date of this Amendment, agreements in principle have been executed with holders of approximately 85% of the nominal amount
under Untendered Debt outstanding as of December 31, 2015 (including in the calculation claims that the Republic considers time-barred and for which no
agreements have been entered into).

Creditors who settled their claims have agreed, upon payment, to dismiss with prejudice all litigation against the Republic, including all
enforcement proceedings. As of the date of this Amendment, payments to settling creditors had resulted in the dismissal of claims in the United States for
an aggregate nominal amount of approximately U.S.$3.2 billion, plus interest, and the satisfaction of judgments in the amount of approximately
U.S.$4.9 billion. In addition, the Republic is currently reviewing executed settlement agreements for the purpose of reconciling those agreements with
claims in the District Court, for the purpose of dismissing any and all actions and/or judgments where the asserted claims have been settled.

On October 27, 2017, the Republic entered into a final settlement agreement with creditors of the Republic holding bonds with a nominal
amount of approximately U.S.$92 million, with judgments totaling approximately U.S.$216.7 million. On November 8, 2017, the Republic entered into a
settlement agreement with pre-judgment creditors of the Republic holding bonds with a nominal amount of approximately U.S.$$2.2 million and
€6.0 million.

On July 20, 2016, the Republic published settlement procedures for holders of eligible German law governed bonds implementing the
Settlement Proposal for those bonds. As of the date of this Amendment, the Republic has settled with holders of German law governed bonds for a nominal
amount of €252.6 million. The Republic is currently working on defining a mechanism that would permit the settlement and cancellation of German law
governed bonds that are held in physical form.



Final Prospectus Supplement

https://www.sec.gov/Archives/edgar/data/914021/000119312518005905/d519997d424b5.htm[1/8/2018 4:20:16 PM]

Post-settlement Litigation in the United States

On September 29, 2016, a creditor filed suit against the Republic in the District Court based on its purported ownership of bonds with a
nominal amount of approximately U.S.$5.3 million governed by New York
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law and bonds with a nominal amount of €1.0 million governed German law. On August 8, 2017, the District Court granted the Republic’s motion to
dismiss the complaint. On November 1, 2017, the creditor filed an amended complaint, re-pleading its claims and purporting to hold additional bonds that
bring the total nominal value in dispute to approximately U.S.$5.5 million governed by New York law and €1.0 million governed by German law. The
Republic moved to dismiss the amended complaint on November 3, 2017. As of the date of this Amendment, the court’s ruling on the motion is pending.

On October 27, 2017, the Republic entered into a final settlement agreement with creditors holding bonds with a nominal value of
approximately U.S.$92 million, with judgments totaling approximately U.S.$216.7 million that had served discovery requests on the Republic and
subpoenas on multiple third parties commencing in November 2016.

Litigation in Germany

As of the date of this Amendment, final judgments have been entered for a total amount of approximately €164.4 million in principal plus
interest and costs in suits brought against the Republic in Germany relating to defaulted bonds, while claims seeking approximately €2.9 million in
principal on defaulted debt, plus interest, have been filed in Germany although no final judgment has yet been rendered.

Several bondholders commenced proceedings in Germany seeking to obtain pari passu relief similar to the relief granted by New York Courts.
German courts at both the trial and appellate level have declined to grant such relief, although such decisions are subject to further appeals.

Plaintiffs who try to execute on their judgments may not attach assets used for diplomatic or consular purposes, such as bank accounts of the
Republic’s embassy and consulates. To the Republic’s knowledge, plaintiffs in Germany have succeeded in attaching monies of the Republic held with
paying agents (for the payment of interest on other Government debt). Some creditors have also attached the Republic’s claims against other plaintiffs (i.e.,
those who withdrew their claims against the Republic or lost their actions in whole or in part), who are liable for the Republic’s costs (statutory attorneys’
fees and, if applicable, court fees) under Germany’s “losing party pays” system, to the extent the amount of such claims had not been set off by those
plaintiffs.

Certain plaintiffs have sought recognition of their German judgments in foreign courts, including the United States and Luxembourg.

ICSID Arbitration

Argentina has been a party to arbitration proceedings under the 1965 Convention on the Settlement of Investment Disputes between States and
Nationals of Other States (“ICSID Convention”), including as a result of measures implemented in 2001 and 2002 to address Argentina’s economic crisis.

As of this Amendment, there are four final outstanding awards issued by ICSID tribunals against Argentina totaling U.S.$444.9 million, another
three ICSID awards against Argentina totaling U.S.$742.7 million pending annulment requested by Argentina, and an additional award of U.S.$13.4 million
pending annulment requested by the claimant. There are four ongoing ICSID proceedings against Argentina, including three cases with claims totaling
U.S.$1.6 billion and one case that does not have yet a claim amount. There are five additional cases in which the parties agreed to suspend the proceedings
pending settlement discussions, including four cases with claims totaling U.S.$1.0 billion and one case that does not have yet a claim amount. A successful
completion of these negotiations could lead additional ICSID claimants to withdraw their claims, although the Republic can offer no assurance to this
effect.
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In October 2013, May 2016, July 2017 and December 2017, Argentina settled seven final awards issued by ICSID tribunals against Argentina
totaling U.S.$855.3 million.

All amounts described above refer to principal damages claims, excluding interest and costs.

Other Arbitration
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Claimants have also filed claims before arbitral tribunals under the rules of the United Nations Commission on International Trade Law
(“UNCITRAL”) and under the rules of the International Chamber of Commerce (“ICC”).

As of this Amendment, there is one final outstanding UNCITRAL award against Argentina for U.S.$7.4 million, and Argentina is seeking the
annulment of two additional awards totaling U.S.$21.6 million. As of such date, there are three ongoing cases against Argentina before UNCITRAL and
ICC tribunals with claims totaling U.S.$643.5 million. There is one additional case with a claim of U.S.$168.7 million in which the parties agreed to
suspend the proceedings pending settlement discussions.

All amounts described above refer to principal, excluding interest and costs.

Other Non-Creditor Litigation in the U.S.

On April 8, 2015, Petersen Energía Inversora, S.A.U. and Petersen Energía, S.A.U. (the “Petersen Entities”) filed a claim against the Republic
in relation to the 2012 expropriation of YPF in the District Court.

The Petersen Entities seek compensatory damages (in an amount to be determined) arising out of an alleged breach of the bylaws of YPF by
the Republic that allegedly occurred when it expropriated 51% of Class D shares of YPF. In September 2015, the Republic moved to dismiss the
complaint, asserting, among other things, that the District Court lacks jurisdiction under the FSIA. On September 9, 2016, the District Court granted in part
and denied in part the Republic’s motion to dismiss plaintiffs’ complaint. The Second Circuit Court of Appeals heard arguments on June 15, 2017. A
decision is pending as of the date of this Amendment.

On November 3, 2016, Eton Park Capital Management, L.P., Eton Park Master Fund, Ltd. and Eton Park fund, L.P. filed a complaint against
the Republic seeking compensatory damages (in an amount to be determined) arising out of an alleged breach of the bylaws of YPF by the Republic
resulting from the expropriation of 51% of Class D shares of YPF. The case is currently stayed pending a decision by the Second Circuit Court of Appeals
in the case brought by the Petersen Entities.

On March 8, 2017, Engage Aviation, LLC, filed a complaint against the Republic seeking compensatory damages in the amount of
U.S.$0.5 million arising out of an alleged breach of contract regarding air charter services. The case is currently pending in the United States District Court
for the Middle District of Florida, Tampa Division.

All amounts described above refer to principal, excluding interest and costs.
 

S-68

Table of Contents

DESCRIPTION OF THE BONDS

This section of this prospectus supplement is only a summary of the material provisions of the Bonds and the Indenture and it does not contain all of

the information that may be important to you as a potential investors in the Bonds. The Republic urges you to read the Indenture for a complete description

of its obligations and your rights as a holder of the Bonds. Copies of the Indenture are available free of charge at the offices of the trustee and the

Luxembourg listing agent.

The Bonds will be issued pursuant to the Indenture (as defined in the accompanying prospectus dated October 27, 2017) between the Republic and
The Bank of New York Mellon, as trustee.

General Terms of the Bonds

Basic Terms of the 2023 Bonds

The 2023 Bonds will:
 

 •  be direct, general, unconditional and unsubordinated obligations of the Republic, for which the full faith and credit of the Republic is pledged;
 

 
•  not be redeemable before maturity at the option of the Republic or repayable at the option of the holder and not be entitled to the benefit of any

sinking fund. The Republic may at any time, however, purchase any series of the Bonds and hold or resell them or surrender them to the
trustee for cancellation;

 

 •  be represented by one or more registered notes in global form (see “Global Bonds”);
 

 •  be eligible for settlement in DTC, Euroclear and Clearstream, Luxembourg;
 

 •  be issued in one series and each in minimum denominations of U.S.$1,000 and integral multiples thereof;
 



Final Prospectus Supplement

https://www.sec.gov/Archives/edgar/data/914021/000119312518005905/d519997d424b5.htm[1/8/2018 4:20:16 PM]

 
•  contain “collective action clauses” under which the Republic may amend certain key terms of each series of the 2023 Bonds, including the

maturity date, interest rate and other terms, with the consent of less than all of the holders of such series of the 2023 Bonds;
 

 •  pay all amounts due in respect of principal or interest in U.S. dollars;
 

 •  be initially issued in an aggregate principal amount of U.S.$1,750,000,000 ;
 

 •  pay principal on January 11, 2023; and
 

 •  mature on January 11, 2023.

Interest on the 2023 Bonds will:
 

 •  accrue at the rate of 4.625% per annum;
 

 •  accrue from January 11, 2018;
 

 
•  be payable semi-annually on January 11 and July 11 of each year, beginning on July 11, 2018, to persons in whose names the 2023 Bonds are

registered at the close of business on the business day preceding the corresponding payment date; and
 

 
•  be computed on the basis of a 360 day year comprised of twelve 30-day months, and in the case of an incomplete month, the number of days

elapsed.

Basic Terms of the 2028 Bonds

The 2028 Bonds will:
 

 •  be direct, general, unconditional and unsubordinated obligations of the Republic, for which the full faith and credit of the Republic is pledged;
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•  not be redeemable before maturity at the option of the Republic or repayable at the option of the holder and not be entitled to the benefit of any

sinking fund. The Republic may at any time, however, purchase any series of the Bonds and hold or resell them or surrender them to the
trustee for cancellation;

 

 •  be represented by one or more registered notes in global form (see “Global Bonds”);
 

 •  be eligible for settlement in DTC, Euroclear and Clearstream, Luxembourg;
 

 •  be issued in one series and each in minimum denominations of U.S.$1,000 and integral multiples thereof;
 

 
•  contain “collective action clauses” under which the Republic may amend certain key terms of each series of the 2028 Bonds, including the

maturity date, interest rate and other terms, with the consent of less than all of the holders of such series of the 2028 Bonds;
 

 •  pay all amounts due in respect of principal or interest in U.S. dollars;
 

 •  be initially issued in an aggregate principal amount of U.S.$4,250,000,000;
 

 •  pay principal on January 11, 2028; and
 

 •  mature on July 11, 2028.

Interest on the 2028 Bonds will:
 

 •  accrue at the rate of 5.875% per annum;
 

 •  accrue from January 11, 2018;
 

 
•  be payable semi-annually on January 11 and July 11 of each year, beginning on July 11, 2018, to persons in whose names the 2028 Bonds are

registered at the close of business on the business day preceding the corresponding payment date; and
 

 
•  be computed on the basis of a 360 day year comprised of twelve 30-day months, and in the case of an incomplete month, the number of days

elapsed.

Basic Terms of the 2048 Bonds

The 2048 Bonds will:
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 •  be direct, general, unconditional and unsubordinated obligations of the Republic, for which the full faith and credit of the Republic is pledged;
 

 
•  not be redeemable before maturity at the option of the Republic or repayable at the option of the holder and not be entitled to the benefit of any

sinking fund. The Republic may at any time, however, purchase any series of the Bonds and hold or resell them or surrender them to the
trustee for cancellation;

 

 •  be represented by one or more registered notes in global form (see “Global Bonds”);
 

 •  be eligible for settlement in DTC, Euroclear and Clearstream, Luxembourg;
 
 •  be issued in one series and each in minimum denominations of U.S.$1,000 and integral multiples thereof;
 

 
•  contain “collective action clauses” under which the Republic may amend certain key terms of each series of the 2048 Bonds, including the

maturity date, interest rate and other terms, with the consent of less than all of the holders of such series of the 2048 Bonds;
 

 •  pay all amounts due in respect of principal or interest in U.S. dollars;
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 •  be initially issued in an aggregate principal amount of U.S.$3,000,000,000;
 

 •  pay principal on January 11, 2048; and
 

 •  mature on July 11, 2048.

Interest on the 2048 Bonds will:
 

 •  accrue at the rate of 6.875% per annum;
 

 •  accrue from January 11, 2018;
 

 
•  be payable semi-annually on January 11 and July 11 of each year, beginning on July 11, 2018, to persons in whose names the 2048 Bonds are

registered at the close of business on the business day preceding the corresponding payment date; and
 

 
•  be computed on the basis of a 360 day year comprised of twelve 30-day months, and in the case of an incomplete month, the number of days

elapsed.

Payments of Principal and Interest

The trustee or a trustee paying agent (as defined below) will make payments to the registered holders of the Bonds.

While the Bonds are held in global form, holders of beneficial interests in the Bonds will be paid in accordance with the procedures of the relevant
clearing system and its direct participants, if applicable. Neither the Republic nor the trustee shall have any responsibility or liability for any aspect of the
records of, or payments made by, the relevant clearing system or its nominee or direct participants, or any failure on the part of the relevant clearing system
or its direct participants in making payments to holders of the Bonds from the funds they receive.

For purposes of this section, “Business Day” means any day except Saturday, Sunday or any other day on which commercial banks in New York City
or in the City of Buenos Aires (or in the city where the relevant paying or transfer agent is located) are authorized or obligated by law, regulation, or
executive order to be closed. In any case where the date of payment of the principal, interest or premium, if any, on the Bonds is not a Business Day, then
such payment will be made on the next succeeding Business Day, and no interest on the Bonds will accrue as a result of the delay in payment.

If any money that the Republic pays to the trustee or to any paying agent appointed by the trustee at the expense of the Republic (a “trustee paying
agent”) to make payments on any Bonds is not claimed at the end of one year after the applicable payment was due and payable, then the money will be
repaid to the Republic on the Republic’s written request. The Republic will hold such unclaimed money in trust for the relevant holders of those Bonds.
After any such repayment, neither the trustee nor any trustee paying agent will be liable for the payment. However, the Republic’s obligations to make
payments on the Bonds as they become due will not be affected until the expiration of the prescription period, if any, specified in the Bonds. See
“Description of the Securities—Prescription” in the accompanying prospectus.

The Republic agrees that Section 765 of the Argentine Civil and Commercial Code is not applicable to the payment of amounts due on the Bonds.

If the Republic at any time defaults in the payment of any principal of, or interest on, the Bonds, the Republic will pay interest on the amount in
default (to the extent permitted by law) calculated, for each day until paid, at the rate or rates specified in such Bonds.
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Additional Amounts

The Republic will make all principal, premium (if any) and interest payments on the Bonds free and clear of and without deducting or withholding on
account of any present or future taxes, duties, assessments or other governmental charges of whatever nature, imposed, levied, collected, withheld or
assessed by the Republic or any political subdivision or authority thereof or therein having power to tax, unless the deduction or withholding is required by
law. If the Republic is required to make any deduction or withholding, it will pay the holders the additional amounts required to ensure that the net amount
they receive after such withholding or deduction shall equal the amount of principal, premium (if any) and interest they would have received without this
withholding or deduction.

The Republic will not, however, pay any additional amounts with respect to any Bonds in connection with any tax, duty, assessment or other
governmental charge that is imposed due to any of the following:
 

 
•  the holder or beneficial owner of a Bond is liable for taxes in respect of the Bonds because such holder or beneficial owner has some

connection with the Republic other than merely holding the Bonds or the receipt of principal, premium or interest in respect of the Bonds or the
enforcement of rights with respect to the Bonds;

 

 

•  the failure of a holder or beneficial owner of a Bond to comply with any certification, identification or other reporting requirement concerning
the nationality, residence, identity or connection with the Republic of such holder or beneficial owner, if compliance with the requirement is a
precondition to exemption from all or any portion of such withholding or deduction, provided that (i) the Republic or the Republic’s agent has
notified the holders of such certification, identification or other reporting requirement at least 15 days before the applicable payment date and
(ii) in no event shall such holder’s or beneficial owner’s obligation to satisfy such a requirement require such holder or beneficial owner to
provide any materially more onerous information, documents or other evidence than would be required to be provided had such holder or
beneficial owner been required to file Internal Revenue Service Forms W-8BEN, W-8BEN-E, W-8ECI, W-8EXP and/or W-8IMY; or

 

 
•  the Bonds are presented for payment more than 30 days after the Relevant Date (as defined below) except to the extent that the holder of the

Bonds would have been entitled to additional amounts on presenting the Bonds for payment on the last day of that 30-day period.

“Relevant Date” in respect of any Bonds means the date on which payment in respect of the Bonds first becomes due or (if the trustee has not
received the full amount of the money payable by such due date) the date on which notice is given to the holders by the Republic in the manner described in
“Notices” below that such moneys have been received and are available for payment.

The Republic will pay any present or future stamp, court or documentary taxes or any excise or property taxes, charges or similar levies which arise
in Argentina or any political subdivision thereof or taxing authority thereof or therein in respect of the creation, issue, execution, initial delivery or
registration of the Bonds or any other document or instrument referred to therein. The Republic will also indemnify the holders from and against any
stamp, court or documentary taxes or any excise or property taxes, charges or similar levies resulting from, or required to be paid by any of them that arise
in Argentina or any political subdivision thereof or taxing authority thereof or therein in connection with the enforcement of the obligations of the Republic
under the Bonds or any other document or instrument referred to therein following the occurrence of any event of default described in “Description of the
Securities—Events of Default” in the accompanying prospectus.

Unless the context requires otherwise, any references in this prospectus supplement to principal or interest on the Bonds will include additional
amounts payable by the Republic in respect of such principal or interest.

Trustee Paying Agents; Transfer Agents; Registrars

Until the Bonds are paid, the trustee will at all times act as, or maintain a trustee paying agent to act as, paying agent in New York City. The
Republic will appoint a registrar and a transfer agent, which initially shall
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be the trustee in each capacity. The Republic or the trustee, as the case may be, will give prompt notice to all holders of the Bonds of any future
appointment or any resignation or removal of any paying agent, trustee paying agent, transfer agent or registrar or of any change by any paying agent,
trustee paying agent, transfer agent or registrar in any of its specified offices.

In addition, the trustee will maintain a trustee paying agent in Luxembourg with respect to the Bonds for so long they are listed on the Luxembourg
Stock Exchange and the rules of the Luxembourg Stock Exchange so require.



Final Prospectus Supplement

https://www.sec.gov/Archives/edgar/data/914021/000119312518005905/d519997d424b5.htm[1/8/2018 4:20:16 PM]

Further Issues of Bonds

The Republic may from time to time, without the consent of holders, create and issue additional debt securities having the same terms and conditions
as any series of the relevant Bonds in all respects, except for issue date, issue price, original interest accrual date and the first interest payment on the debt
securities; provided, however, that any additional debt securities subsequently issued shall be issued, for U.S. federal income tax purposes, either (a) as part
of the “same issue” as such relevant Bonds or (b) in a “qualified reopening” of such relevant Bonds, unless such additional debt securities have a separate
CUSIP, ISIN or other identifying number from such relevant Bonds. Such additional debt securities will be consolidated with and will form a single series
with such relevant Bonds.

Notices

So long as the Bonds are listed on the Luxembourg Stock Exchange and the rules of the exchange require, Argentina will publish notices in a leading
newspaper with general circulation in Luxembourg, expected to be the Luxembourger Wort, or on the website of the Luxembourg Stock Exchange
(www.bourse.lu). If publication in a leading newspaper in Luxembourg or on the website of the Luxembourg Stock Exchange (www.bourse.lu) is not
practicable, Argentina will give notices in another way consistent with the rules of the Luxembourg Stock Exchange. Any notice so published will be
considered given on the date of its first publication.

In addition to the above, Argentina will mail notices to holders at their registered addresses. So long as the Bonds are represented by a global security
deposited with a nominee or custodian of DTC, Euroclear or Clearstream, Luxembourg, notices to be given to holders will be given to DTC, Euroclear or
Clearstream, Luxembourg, as applicable, in accordance with their applicable policies as in effect from time to time. If we issue Bonds in certificated form,
notices to be given to holders will be sent by mail to the respective addresses of the holders as they appear in the trustee’s records, and will be deemed
given when mailed.

Global Bonds

DTC, Euroclear and Clearstream, Luxembourg are under no obligation to perform or continue to perform the procedures described below, and they

may modify or discontinue them at any time. Neither Argentina nor the trustee will be responsible for DTC’s, Euroclear’s or Clearstream, Luxembourg’s

performance of their obligations under their rules and procedures. Additionally, neither Argentina nor the trustee will be responsible for the performance

by direct or indirect participants of their obligations under their rules and procedures.

Argentina may issue the Bonds in the form of one or more global Bonds, the ownership and transfer of which are recorded in computerized
book-entry accounts, eliminating the need for physical movement of Bonds. Argentina refers to the intangible securities represented by a global security as
“book-entry” securities.

When Argentina issues book-entry securities, it will deposit the applicable global security with a clearing system. The global security will be either
registered in the name of the clearing system or its nominee or common depositary. Unless a global security is exchanged for certificated securities, as
discussed under “Description of the Securities—The Clearing Systems—Certificated Securities” in the accompanying prospectus, it may not be transferred,
except among the clearing system, its nominees or common depositaries and their successors. Clearing systems include DTC in the United States and
Euroclear and Clearstream, Luxembourg in Europe.
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Clearing systems process the clearance and settlement of book-entry securities for their direct participants. A “direct participant” is a bank or
financial institution that has an account with a clearing system. The clearing systems act only on behalf of their direct participants, who in turn act on
behalf of indirect participants. An “indirect participant” is a bank or financial institution that gains access to a clearing system by clearing through or
maintaining a relationship with a direct participant. Euroclear and Clearstream, Luxembourg are connected to each other by a direct link and participate in
DTC through their New York depositaries, which act as links between the clearing systems. These arrangements permit you to hold the Bonds through
participants in any of these systems, subject to applicable securities laws.

Ownership of Book-Entry Securities

If you wish to purchase the Bonds in global form, you must either be a direct participant or make your purchase through a direct or indirect
participant. Investors who purchase global Bonds will hold them in an account at the bank or financial institution acting as their direct or indirect
participant. Holding securities in this way is called holding in “street name.”

When you hold Bonds in street name, you must rely on the procedures of the institutions through which you hold your Bonds to exercise any of the
rights granted to holders. This is because the legal obligations of Argentina and the trustee run only to the registered owner of the global note, which will
be the clearing system or its nominee or common depositary. For example, once Argentina and the trustee make a payment to the registered holder of a
global note, they will no longer be liable for the payment, even if you do not receive it. In practice, the clearing systems will pass along any payments or
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notices they receive from Argentina to their participants, which will pass along the payments to you. In addition, if you desire to take any action which a
holder of a global note is entitled to take, then the clearing system would authorize the participant through which you hold your book-entry note to take
such action, and the participant would then either authorize you to take the action or would act for you on your instructions. The transactions between you,
the participants and the clearing systems will be governed by customer agreements, customary practices and applicable laws and regulations, and not by
any legal obligation of Argentina or the trustee.

As an owner of book-entry securities represented by a global note, you will also be subject to the following restrictions:
 

 
•  you will not be entitled to (a) receive physical delivery of the Bonds in certificated form or (b) have any of the Bonds registered in your name,

except under the circumstances described under “Description of the Securities—The Clearing Systems—Certificated Securities” in the
accompanying prospectus;

 

 
•  you may not be able to transfer or sell your Bonds to some insurance companies and other institutions that are required by law to own their

Bonds in certificated form; and
 

 
•  you may not be able to pledge your Bonds in circumstances where certificates must be physically delivered to the creditor or the beneficiary of

the pledge in order for the pledge to be effective.
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TAXATION

The following discussion supplements, and to the extent inconsistent supersedes, the disclosure provided under the heading “Taxation” in the
accompanying prospectus.

Argentine Federal Taxation

The following discussion summarizes certain aspects of Argentine federal taxation that may be relevant to you if you are a holder of Bonds who is an
individual that is a non-resident of Argentina or a legal entity that is neither organized in, nor maintains a permanent establishment in Argentina (a
“Non-Resident Holder”). This summary may also be relevant to you if you are a Non-Resident Holder in connection with the holding and disposition of
the Bonds. The summary is based on Argentine laws, rules and regulations now in effect, all of which may change.

This summary is not intended to constitute a complete analysis of the tax consequences under Argentine law of the receipt, ownership or disposition
of the Bonds, in each case if you are a non-resident of Argentina, nor to describe any of the tax consequences that may be applicable to you if you are a
resident of Argentina.

If you (i) purchase Bonds pursuant to this offering, and (ii) are a Non-Resident Holder, the receipt of Bonds will not result in any withholding or
other Argentine taxes. Provided that all acts and contracts necessary for the purchase of the Bonds are executed outside Argentina by Non-resident holders,
the purchase of Bonds pursuant to this offering will not be subject to any stamp or other similar Argentine taxes.

Under Argentine law, as currently in effect, if you are a Non-Resident Holder, interest and principal payments on the Bonds will not be subject to
Argentine income or withholding tax.

If you are a Non-Resident Holder and you obtain capital gains resulting from any trade or disposition of Bonds, you will not be subject to Argentine
income or other taxes if you have no connection with the Republic other than as a holder of an interest in the Bonds.

If you are a Non-Resident Holder, provided that no bank account opened in an Argentine banking institution is used to receive capital or interest
from the Bonds or the price of the sale of the Bonds, no Argentine tax (such as tax on debits and credits) would apply on said movement of funds.

If you are an individual or company that is resident or domiciled in Argentina for tax purposes, please note that the aforementioned tax consequences
may differ. Please refer to your tax advisors for the specific tax treatment applicable to you.

United States Federal Taxation

For a general discussion of material U.S. federal income tax considerations that may be relevant to you if you are a beneficial owner of a debt
security, please see the disclosure provided under the heading “Taxation—United States Federal Taxation” in the accompanying prospectus.

Under recently enacted legislation, U.S. holders that use an accrual method of accounting for tax purposes generally will be required to include
certain amounts in income no later than the time such amounts are reflected on certain financial statements. The application of this rule thus may require
the accrual of income earlier than would be the case under the general tax rules described below, although the precise application of this rule is unclear at
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this time. This rule generally will be effective for tax years beginning after December 31, 2017 or, for debt securities issued with original issue discount
(as defined below), for tax years beginning after December 31, 2018. U.S. holders that use an accrual method of accounting should consult with their tax
advisors regarding the potential applicability of this legislation to their particular situation.
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UNDERWRITING

Subject to the terms and conditions stated in the underwriting agreement dated as of January 4, 2018, Citigroup Global Markets Inc., Deutsche Bank
Securities Inc. and HSBC Securities (USA) Inc., have severally agreed to purchase, and the Republic has agreed to sell to the underwriters,
U.S.$1,750,000,000 aggregate principal amount of the 2023 Bonds, U.S.$4,250,000,000 aggregate principal amount of the 2028 Bonds and
U.S.$3,000,000,000 aggregate principal amount of the 2048 Bonds.

Subject to the terms and conditions stated in the underwriting agreement, each underwriter named below has agreed to purchase, and the Republic
has agreed to sell to that underwriter, the principal amount of Bonds set forth opposite the underwriter’s name.
 

Underwriters   Principal Amount

   2023 Bonds   2028 Bonds   2048 Bonds

Citigroup Global Markets Inc.   U.S.$583,334,000   U.S.$1,416,666,000   U.S.$1,000,000,000
Deutsche Bank Securities Inc.   U.S.$583,333,000   U.S.$1,416,667,000   U.S.$1,000,000,000
HSBC Securities (USA) Inc.   U.S.$583,333,000   U.S.$1,416,667,000   U.S.$1,000,000,000
Total   U.S.$1,750,000,000   U.S.$4,250,000,000   U.S.$3,000,000,000

The underwriting agreement provides that the obligations of the underwriters to purchase the Bonds included in this offering are subject to approval
of legal matters by counsel and to other conditions. The underwriters are obligated to purchase all the Bonds if they purchase any of the Bonds. The
underwriters may offer and sell the Bonds through certain of their affiliates.

The following table indicates the underwriting discounts and commissions that the Republic is to pay to the underwriters in connection with this
offering (expressed as a percentage of the principal amount of the Bonds):
 

   Paid by the Republic  
   2023 Bonds  2028 Bonds  2048 Bonds 
Per Bond    0.120%   0.120%   0.120% 

The underwriters will also be reimbursed for certain of their counsel fees and other expenses, as described in the Underwriting Agreement, in an
amount not to exceed U.S.$143,000.

The Republic will indemnify the underwriters and their controlling persons against certain liabilities, including liabilities under the Securities Act, or
contribute to payments that the underwriters may be required to make in respect of those liabilities.

New Issue of Bonds

The Bonds are a new issue of securities, and there is currently no established trading market for the Bonds. We intend to apply to list the Bonds on
the Luxembourg Stock Exchange and the ByMA and to have them admitted for trading on the Euro MTF Market and the MAE, however, we cannot assure
you that the listing application will be approved. The underwriters have advised us that they intend to make a market in the Bonds, but they are not
obligated to do so. The underwriters may discontinue any market making in the Bonds at any time in their sole discretion. Accordingly, we cannot assure
you that a liquid trading market will develop for the Bonds, that you will be able to sell your Bonds at a particular time or that the prices that you receive
when you sell will be favorable.

You should be aware that the laws and practices of certain countries require investors to pay stamp taxes and other charges in connection with
purchases of securities.
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Delivery of the Bonds offered hereby is expected on or about January 11, 2018, which will be the fifth business day following the date of pricing of
the notes. Under Rule 15c6-1 under the Securities Exchange Act of 1934, trades in the secondary market are required to settle in two business days, unless
the parties to any such trade expressly agree otherwise. Accordingly, purchasers who wish to trade Bonds prior to the delivery of the Bonds hereunder will
be required, by virtue of the fact that the notes initially settle in T+5, to specify an alternate settlement arrangement at the time of any such trade to prevent
a failed settlement. Purchasers of the Bonds who wish to trade the Bonds prior to their date of delivery hereunder should consult their advisors.

Price Stabilization and Short Positions

In connection with the offering of the Bonds, the underwriters may engage in overallotment, stabilizing transactions and syndicate covering
transactions. Overallotment involves sales in excess of the offering size, which creates a short position for the underwriters. Stabilizing transactions involve
bids to purchase the Bonds in the open market for the purpose of pegging, fixing or maintaining the price of the Bonds. Syndicate covering transactions
involve purchases of the Bonds in the open market after the distribution has been completed in order to cover short positions. Stabilizing transactions and
syndicate covering transactions may cause the price of the Bonds to be higher than it would otherwise be in the absence of those transactions. If the
underwriters engage in stabilizing or syndicate covering transactions, they may discontinue them at any time.

Other Relationships

Certain of the underwriters and their affiliates have performed and may in the future perform commercial banking, investment banking and advisory
services for us and our affiliates in the ordinary course of business for which they have received customary fees and reimbursement of expenses. The
underwriters and their affiliates may, from time to time, engage in transactions with and perform services for us and our affiliates in the ordinary course of
their business for which they may receive customary fees, commissions and reimbursement of expenses.

In addition, in the ordinary course of their business activities, the underwriters and their affiliates may make or hold a broad array of investments and
actively trade debt and equity securities (or related derivative securities) and financial instruments (including bank loans) for their own account and for the
accounts of their customers. Such investments and securities activities may involve securities and/or instruments of ours or our affiliates. Certain of the
underwriters or their affiliates that have a lending relationship with us routinely hedge their credit exposure to us consistent with their customary risk
management policies. Typically, such underwriters and their affiliates would hedge such exposure by entering into transactions which consist of either the
purchase of credit default swaps or the creation of short positions in our securities, including potentially the notes offered hereby. Any such short positions
could adversely affect future trading prices of the notes offered hereby. The underwriters and their affiliates may also make investment recommendations
and/or publish or express independent research views in respect of such securities or financial instruments and may hold, or recommend to clients that they
acquire, long and/or short positions in such securities and instruments.

Sales Outside the United States

We are not making an offer to sell, or seeking offers to buy, the Bonds in any jurisdiction where the offer and sale is not permitted. You must
comply with all applicable laws and regulations in force in any jurisdiction in which you purchase, offer or sell the Bonds or possess or distribute this
prospectus supplement, and you must obtain any consent, approval or permission required for your purchase, offer or sale of the Bonds under the laws and
regulations in force in any jurisdiction to which you are subject or in which you make such purchases, offers or sales. We will not have any responsibility
therefor.
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Notice to Prospective Investors in the European Economic Area

This prospectus supplement has been prepared on the basis that any offer of Bonds in any Member State of the European Economic Area will be
made pursuant to an exemption under the Prospectus Directive from the requirement to publish a prospectus for offers of Bonds. Accordingly any person
making or intending to make an offer in that Member State of Bonds which are the subject of the offering contemplated in this prospectus supplement may
only do so in circumstances in which no obligation arises for Argentina or any of the underwriters to publish a prospectus pursuant to Article 3 of the
Prospectus Directive in relation to such offer. Neither Argentina nor the underwriters have authorized, nor do they authorize, the making of any offer of
Bonds in circumstances in which an obligation arises for Argentina or the underwriters to publish a prospectus for such offer.

In relation to each Member State of the European Economic Area an offer to the public of any Bonds which are the subject of the offering
contemplated by this prospectus supplement (the “Securities”) may not be made in that Member State except that an offer to the public in that Member
State may be made at any time under the following exemptions under the Prospectus Directive:
 

 A. to any legal entity which is a qualified investor as defined in the Prospectus Directive;
 

 
B. to fewer than 150 natural or legal persons (other than qualified investors as defined in the Prospectus Directive), as permitted under the

Prospectus Directive, subject to obtaining the prior consent of the relevant dealer or dealers nominated by Argentina for any such offer; or
 

 C. in any other circumstances falling within Article 3(2) of the Prospectus Directive,
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provided that no such offer of Securities shall require Argentina or the underwriters to publish a prospectus pursuant to Article 3 of the Prospectus
Directive or supplement a prospectus pursuant to Article 16 of the Prospectus Directive.

For the purpose of the above provisions, the expression “an offer to the public” in relation to any Bonds in any Member State means the
communication in any form and by any means of sufficient information on the terms of the offer and the Bonds to be offered so as to enable an investor to
decide to purchase or subscribe for the Bonds, as the same may be varied in that Member State by any measure implementing the Prospectus Directive in
that Member State and the expression “Prospectus Directive” means Directive 2003/71/EC (as amended, including by Directive 2010/73/EU) , and
includes any relevant implementing measure in each Member State.

The Bonds are not intended to be offered, sold or otherwise made available to and should not be offered, sold or otherwise made available to any
retail investor in the European Economic Area (“EEA”). For these purposes, a retail investor means a person who is one (or more) of: (a) (i) a retail client
as defined in point (11) of Article 4(1) of Directive 2014/65/EU (as amended, “MiFID II”); or (ii) a customer within the meaning of Directive 2002/92/EC
(as amended, “IMD”), where that customer would not qualify as a professional client as defined in point (10) of Article 4(1) of MiFID II; or (iii) not a
qualified investor as defined in Directive 2003/71/EC (as amended, the “Prospectus Directive”); and (b) the expression “offer” includes the communication
in any form and by any means of sufficient information on the terms of the offer and the Bonds to be offered so as to enable an investor to decide to
purchase or subscribe the Bonds. Consequently, no key information document required by Regulation (EU) No 1286/2014 (as amended, the “PRIIPs
Regulation”) for offering or selling the Bonds or otherwise making them available to retail investors in the EEA has been prepared and therefore offering or
selling the Bonds or otherwise making them available to any retail investor in the EEA may be unlawful under the PRIIPS Regulation.

Solely for the purposes of each manufacturer’s product approval process, the target market assessment in respect of the Bonds has led to the
conclusion that: (i) the target market for the Bonds is eligible counterparties and professional clients only, each as defined in MiFID II; and (ii) all channels
for distribution of the Bonds to
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eligible counterparties and professional clients are appropriate. Any person subsequently offering, selling or recommending the Bonds (a “distributor”)
should take into consideration the manufacturers’ target market assessment; however, a distributor subject to MiFID II is responsible for undertaking its
own target market assessment in respect of the Bonds (by either adopting or refining the manufacturers’ target market assessment) and determining
appropriate distribution channels.

Notice to Prospective Investors in the United Kingdom

This prospectus supplement has not been approved by an authorized person for the purposes of section 21 of the UK Financial Services and Markets
Act 2000. This prospectus supplement is for distribution only to persons who (i) have professional experience in matters relating to investments falling
within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Financial Promotion Order”), (ii)
are persons falling within Article 49(2)(a) to (d) (“high net worth companies, unincorporated associations etc.”) of the Financial Promotion Order, (iii) are
outside the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of
the Financial Services and Markets Act 2000) in connection with the issue or sale of any securities may otherwise lawfully be communicated or caused to
be communicated (all such persons together being referred to as “relevant persons”). This prospectus supplement is directed only at relevant persons and
must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this prospectus supplement
relates is available only to relevant persons and will be engaged in only with relevant persons.

Each underwriter has represented and agreed that: (a) it has only communicated or caused to be communicated and will only communicate or cause
to be communicated an invitation or inducement to engage in investment activity (within the meaning of Section 21 of FSMA) received by it in connection
with the issue or sale of the Bonds in circumstances in which Section 21(1) of FSMA does not apply to the Issuer; and (b) it has complied and will comply
with all applicable provisions of FSMA with respect to anything done by it in relation to the Bonds in, from or otherwise involving the United Kingdom.

Notice to Prospective Investors in Canada

The Bonds may be sold only to purchasers purchasing, or deemed to be purchasing, as principal that are accredited investors, as defined in National
Instrument 45-106 Prospectus Exemptions or subsection 73.3(1) of the Securities Act (Ontario), and are permitted clients, as defined in National Instrument
31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations.

Any resale of the Bonds must be made in accordance with an exemption from, or in a transaction not subject to, the prospectus requirements of
applicable securities laws.

Securities legislation in certain provinces or territories of Canada may provide a purchaser with remedies for rescission or damages if this prospectus
supplement (including any amendment thereto) contains a misrepresentation, provided that the remedies for rescission or damages are exercised by the
purchaser within the time limit prescribed by the securities legislation of the purchaser’s province or territory. The purchaser should refer to any applicable
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provisions of the securities legislation of the purchaser’s province or territory for particulars of these rights or consult with a legal advisor.

Pursuant to section 3A.3 of National Instrument 33-105 Underwriting Conflicts (NI 33-105), the underwriters are not required to comply with the
disclosure requirements of NI 33-105 regarding underwriter conflicts of interest in connection with this offering.

Notice to Prospective Investors in Switzerland

This prospectus supplement does not constitute an issue prospectus pursuant to Article 652a or Article 1156 of the Swiss Code of Obligations and the
Bonds will not be listed on the SIX Swiss Exchange. Therefore, this
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prospectus supplement may not comply with the disclosure standards of the listing rules (including any additional listing rules or prospectus schemes) of
the SIX Swiss Exchange. Accordingly, the Bonds may not be offered to the public in or from Switzerland, but only to a selected and limited circle of
investors who do not subscribe to the Bonds with a view to distribution. Any such investors will be individually approached by the underwriters from time
to time.

Notice to Prospective Investors in the Dubai International Financial Centre

This prospectus supplement relates to an Exempt Offer in accordance with the Market Rules of 2012 the Dubai Financial Services Authority
(“DFSA”). This prospectus supplement is intended for distribution only to persons of a type specified in the Market Rules 2012 of the DFSA. It must not be
delivered to, or relied on by, any other person. The DFSA has no responsibility for reviewing or verifying any documents in connection with Exempt
Offers. The DFSA has not approved this prospectus supplement nor taken steps to verify the information set forth herein and has no responsibility for the
prospectus supplement. The Bonds to which this prospectus supplement relates may be illiquid and/or subject to restrictions on their resale. Prospective
purchasers of the Bonds offered should conduct their own due diligence on the Bonds. If you do not understand the contents of this prospectus supplement
you should consult an authorized financial advisor.

In relation to its use in the Dubai International Financial Centre, this document is strictly private and confidential and is being distributed to a limited
number of investors and must not be provided to any person other than the original recipient, and may not be reproduced or used for any other purpose. The
interests in the securities may not be offered or sold directly or indirectly to the public in the Dubai International Financial Centre.

Notice to Prospective Investors in Chile

The offer of the Bonds will begin on January 4, 2018 and is subject to General Rule No. 336 of the Chilean Securities Commission (Superintendencia
de Valores y Seguros de Chile, or the “SVS”). The Bonds being offered are not registered in the Securities Registry (Registro de Valores) or in the Foreign
Securities Registry (Registro de Valores Extranjeros) of the SVS and, therefore, the Bonds are not subject to the supervision of the SVS. As unregistered
securities, we are not required to disclose public information about the Bonds in Chile. The Bonds may not be publicly offered in Chile unless they are
registered in the corresponding securities registry.

La oferta de los valores comienza el cuatro de enero del 2018 y está acogida a la Norma de Carácter General número 336 de fecha 27 de junio de

2012 de la Superintendencia de Valores y Seguros de Chile (la “SVS”). La oferta versa sobre valores no inscritos en el Registro de Valores o en el

Registro de Valores Extranjeros que lleva la SVS, por lo que los valores no están sujetos a la fiscalización de dicho organismo. Por tratarse de valores no

inscritos, no existe obligación por parte del emisor de entregar en Chile información pública respecto de los valores. Estos valores no pueden ser objeto

de oferta pública a menos que sean inscritos en el registro de valores correspondiente.

Notice to Prospective Investors in Peru

The Bonds and the information contained in this prospectus supplement are not being publicly marketed or offered in Peru and will not be distributed
or caused to be distributed to the general public in Peru. Peruvian securities laws and regulations on public offerings will not be applicable to the offering
of the Bonds and therefore, the disclosure obligations set forth therein will not be applicable to the issuer or the sellers of the Bonds before or after their
acquisition by prospective investors. The Bonds and the information contained in this prospectus supplement have not been and will not be reviewed,
confirmed, approved or in any way submitted to the Peruvian Superintendency of Capital Markets (Superintendencia del Mercado de Valores) or the SMV
and the Bonds have not been registered under the Securities Market Law (Ley del Mercado de Valores) or any other
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Peruvian regulations. Accordingly, the Bonds cannot be offered or sold within Peruvian territory except to the extent any such offering or sale qualifies as a
private offering under Peruvian regulations and complies with the provisions on private offerings set forth therein.

Notice to Prospective Investors in Hong Kong

This prospectus supplement has not been approved by or registered with the Securities and Futures Commission of Hong Kong or the Registrar of
Companies of Hong Kong. The Bonds will not be offered or sold in Hong Kong other than (a) to “professional investors” as defined in the Securities and
Futures Ordinance (Cap. 571) of Hong Kong and any rules made under that Ordinance; or (b) in other circumstances which do not result in the document
being a “prospectus” as defined in the Companies Ordinance (winding up and Miscellaneous provisions) (Cap. 32) of Hong Kong or which do not
constitute an offer to the public within the meaning of that Ordinance. No advertisement, invitation or document relating to the Bonds which is directed at,
or the contents of which are likely to be accessed or read by, the public of Hong Kong (except if permitted to do so under the securities laws of Hong Kong)
has been issued or will be issued in Hong Kong or elsewhere other than with respect to securities which are or are intended to be disposed of only to
persons outside of Hong Kong or only to “professional investors” as defined in the Securities and Futures Ordinance and any rules made under that
Ordinance.

Notice to Prospective Investors in Japan

The Bonds offered in this prospectus supplement have not been registered under the Securities and Exchange Law of Japan. The Bonds have not
been offered or sold and will not be offered or sold, directly or indirectly, in Japan or to or for the account of any resident of Japan, except (i) pursuant to
an exemption from the registration requirements of the Securities and Exchange Law and (ii) in compliance with any other applicable requirements of
Japanese law.

Notice to Prospective Investors in Singapore

This prospectus supplement has not been registered as a prospectus with the Monetary Authority of Singapore. Accordingly, this prospectus
supplement and any other document or material in connection with the offering may not be circulated or distributed, nor may the Bonds be offered, or be
made the subject of an invitation for subscription or purchase, whether directly or indirectly, to persons in Singapore other than (i) to an institutional
investor under Section 274 of the Securities and Futures Act (Chapter 289) (the “SFA”), (ii) to a relevant person, or any person pursuant to
Section 275(1A), and in accordance with the conditions specified in Section 275 of the SFA or (iii) otherwise pursuant to, and in accordance with the
conditions of, any other applicable provision of the SFA. Where the Bonds are subscribed for under Section 275 by a relevant person which is: (a) a
corporation (which is not an accredited investor) the sole business of which is to hold investments and the entire share capital of which is owned by one or
more individuals, each of whom is an accredited investor; or (b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold
investments and each beneficiary is an accredited investor, then securities, debentures and units of securities and debentures of that corporation or the
beneficiaries’ rights and interest in that trust shall not be transferable for six months after that corporation or that trust has acquired the Bonds under
Section 275 except: (i) to an institutional investor under Section 274 of the SFA or to a relevant person, or any person pursuant to Section 275(1A), and in
accordance with the conditions specified in Section 275 of the SFA; (ii) where no consideration is given for the transfer; or (iii) by operation of law.

Notice to Prospective Investors in Brazil

WITHIN BRAZIL, AS PROVIDED BY CVM INSTRUCTION NO. 476, THE OFFERING OF OUR BONDS IS DIRECTED ONLY

TOWARD A LIMITED NUMBER OF PROFESSIONAL INVESTORS (INVESTIDORES PROFISSIONAIS) AS DEFINED UNDER CVM

INSTRUCTION NO. 539, DATED
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NOVEMBER 13, 2013, AS AMENDED, WHICH PROVIDES FOR SPECIFIC TRANSFER RESTRICTIONS, SPECIFICALLY SELECTED

PURSUANT TO THE RULES OF CVM INSTRUCTION NO. 476 (THE “INTENDED PBS”) AND IS NOT DIRECTED TOWARD PERSONS

WHO ARE NOT INTENDED PBS BRAZILIAN RESIDENTS. THIS PROSPECTUS SUPPLEMENT IS NOT ADDRESSED TO BRAZILIAN

RESIDENTS AND IT SHOULD NOT BE FORWARDED OR DISTRIBUTED TO, NOR READ OR CONSULTED BY, ACTED ON OR

RELIED UPON BY BRAZILIAN RESIDENTS. ANY INVESTMENT TO WHICH THIS PROSPECTUS SUPPLEMENT RELATES IS

AVAILABLE ONLY TO NON BRAZILIAN RESIDENTS AND WILL BE ENGAGED IN ONLY WITH NON-BRAZILIAN RESIDENTS. IF

YOU ARE A BRAZILIAN RESIDENT AND RECEIVED THIS PROSPECTUS SUPPLEMENT, PLEASE DESTROY ANY COPIES.

Notice to Prospective Investors in Colombia

The Bonds will not be registered in Colombia on the National Registry of Securities and Issuers (Registro Nacional de Valores y Emisores)
maintained by the SFC and, accordingly, they may not be offered to persons in Colombia except pursuant to a public offering pursuant to
Section 6.11.1.1.1 of Decree 2555 of 2010, as amended, or an exemption therefrom under Colombian law.
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Notice to Prospective Investors in Italy

The offering has not been cleared by the Commissione Nazionale per la Società e la Borsa (“CONSOB”) (the Italian securities exchange
commission), pursuant to Italian securities legislation and will not be subject to formal review by CONSOB. Accordingly, no Bonds may be offered, sold
or delivered, directly or indirectly nor may copies of this prospectus supplement or of any other document relating to the Bonds be distributed in the
Republic of Italy, except (a) to qualified investors (investitori qualificati) as referred to in Article 100 of the Italian Legislative Decree No. 58 of
February 24, 1998, as amended (the “Italian Financial Act”), and as defined in Article 26, first paragraph, letter (d) of CONSOB Regulation No. 16190 of
October 29, 2007, as amended (“Regulation 16190”), pursuant to Article 34 ter, first paragraph letter (b) of CONSOB Regulation No. 11971 of May 14,
1999, as amended (the “Issuer Regulation”), implementing Article 100 of the Italian Financial Act; and (b) in any other circumstances which are
exempted from the rules on public offerings pursuant to Article 100 of the Italian Financial Act and the implementing CONSOB regulations, including the
Issuer Regulation.

Any such offer, sale or delivery of the Bonds or distribution of copies of this prospectus supplement or any other document relating to the Bonds in
the Republic of Italy must be in compliance with the selling restrictions under (a) and (b) above and must be:
 

 

(a) made by soggetti abilitati (including investment firms, banks or financial intermediaries, as defined by Article 1, first paragraph, letter r), of the
Italian Financial Act), to the extent duly authorized to engage in the placement and/or underwriting and/or purchase of financial instruments in
the Republic of Italy in accordance with the relevant provisions of the Italian Financial Act, the Regulation 16190, as amended, Italian
Legislative Decree No. 385 of September 1, 1993, as amended (the “Italian Banking Act”), the Issuer Regulation and any other applicable
laws and regulations; and

 

 
(b) in compliance with all relevant Italian securities, tax, exchange control and any other applicable laws and regulations and any other applicable

requirement or limitation that may be imposed from time to time by CONSOB, the Bank of Italy or any other relevant Italian competent
authorities.

Any investor purchasing the Bonds is solely responsible for ensuring that any offer or resale of the Bonds by such investor occurs in compliance with
applicable laws and regulations.
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VALIDITY OF THE BONDS

The validity of the Bonds will be passed upon for the Republic by the Solicitor General of the Treasury of Argentina and by Cleary Gottlieb Steen &
Hamilton LLP, special United States counsel to the Republic.

The validity of the Bonds will be passed upon for the underwriters by Shearman & Sterling LLP, United States counsel to the underwriters named in
this prospectus supplement, and Bruchou, Fernández Madero & Lombardi, Argentine counsel to the underwriters named in this prospectus supplement.

As to all matters of Argentine law, Cleary Gottlieb Steen & Hamilton LLP will rely upon the opinion of the Solicitor General of the Treasury of
Argentina and Shearman & Sterling LLP will rely upon the opinion of Bruchou, Fernández Madero & Lombardi.
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GENERAL INFORMATION

The Republic

The Republic has authorized the creation and issue of the Bonds pursuant to the 2018 Budget Law No. 27,431, Decree No. 29/2017 (as amended by
Decree No. 2/2018), Resolution of the Ministry of Finance No. 91/2017 and a Resolution of the Ministry of Finance to be issued on or before the issue date
of the Bonds.

Listing and Listing Agent

Application will be made to list the Bonds on the Luxembourg Stock Exchange and the ByMA and for the Bonds to be admitted for trading on the
Euro MTF Market and the MAE. The Luxembourg listing agent is The Bank of New York Mellon SA/NV, Luxembourg Branch.

Documents Relating to the Bonds
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Copies of the Indenture, this prospectus supplement, the accompanying prospectus and the forms of the Bonds may be inspected free of charge
during normal business hours on any day, except Saturdays, Sundays and public holidays in Luxembourg, at the offices of the listing agent in Luxembourg,
as long as the Bonds are listed on the Luxembourg Stock Exchange. Copies of this prospectus supplement and the accompanying prospectus may be
obtained during normal business hours on any day except Saturdays, Sundays and public holidays, at the offices of the listing agent in Luxembourg, as long
as the Bonds are listed on the Luxembourg Stock Exchange.

Notices

For so long as any of the Bonds are listed on the Luxembourg Stock Exchange and the rules of the Luxembourg Stock Exchange shall so require, all
notices to holders of such series shall be published either in a newspaper with general circulation in Luxembourg (which is expected to be the
Luxemburger Wort or the Tageblatt) or on the website of the Luxembourg Stock Exchange (www.bourse.lu) or otherwise in compliance with the relevant
listing rules of the Luxembourg Stock Exchange.

Clearing

The Bonds have been accepted for clearance through DTC, Euroclear and Clearstream, Luxembourg. The relevant trading information is set forth in
the following table:
 

   CUSIP Number   ISIN Number    Common Code  
2023 Bonds   040114 HP8    US040114HP86    174912572 
2028 Bonds   040114 HQ6    US040114HQ69    174912602 
2048 Bonds   040114 HR4    US040114HR43    174912718 

Where You Can Find More Information

Argentina has filed registration statements relating to its bonds, including the Bonds offered by this prospectus supplement, and warrants with the
SEC under the U.S. Securities Act of 1933, as amended. Neither this prospectus supplement nor the accompanying prospectus contains all of the
information described in the registration statements. For further information, you should refer to the registration statements.
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You can request copies of the registration statements, including its various exhibits, upon payment of a duplicating fee, by writing to the SEC. You
may also read and copy these documents at the SEC’s public reference room in Washington D.C.:

SEC Public Reference Room
100 F Street, N.E.
Washington, D.C. 20549

Please call the SEC at 1-800-SEC-0330 for further information. These documents are also available to the public from the SEC’s web site at
http://www.sec.gov.
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PROSPECTUS

 

The Republic of Argentina
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Debt Securities

and/or

Warrants to Purchase Debt Securities

The Republic of Argentina (the “Republic”) may from time to time offer and sell its securities, including its debt securities, in amounts, at prices and
on terms to be determined at the time of sale and provided in supplements to this prospectus. The Republic may offer debt securities in exchange for other
debt securities or that are convertible into new debt securities. The Republic may offer securities having an aggregate principal amount of up to
U.S.$12,500,000,000 (or the equivalent in other currencies). The securities will be direct, general, unconditional and unsubordinated obligations of the
Republic, for which the full faith and credit of the Republic is pledged. The securities rank and will rank without any preference among themselves and
equally with all other unsubordinated public external indebtedness (as defined below) of the Republic. It is understood that this provision shall not be
construed so as to require the Republic to make payments under the securities ratably with payments being made under any other public external
indebtedness of the Republic.

The trust indenture under which the debt securities will be issued contains provisions commonly known as “collective action clauses.” Under these
provisions, which differ from the terms of the Republic’s public external indebtedness issued prior to April 22, 2016, the Republic may amend the payment
provisions of any series of debt securities issued under the Indenture (as defined below) and other reserved matters listed in the Indenture with the consent
of less than all of the holders of the debt securities. See “Description of the Securities—Meetings, Amendments and Waivers—Collective Action.”

The Republic may sell the securities directly, through agents designated from time to time or through underwriters. The names of any agents or
underwriters will be provided in the applicable prospectus supplement.

This prospectus may not be used to make offers or sales of securities unless accompanied by a supplement. You should read this prospectus

and the prospectus supplements carefully. You should not assume that the information in this prospectus, any prospectus supplement or any

document incorporated by reference is accurate as of any date other than the date on the front of those documents.

Neither the Securities and Exchange Commission (the “SEC”) nor any other regulatory body has approved or disapproved of these

securities or determined whether this prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

 
 

The date of this prospectus is October 27, 2017.
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ABOUT THIS PROSPECTUS

This prospectus provides a general description of the securities the Republic may offer under the “shelf” registration statement it has filed with the
SEC. Each time the Republic sells some of these securities, it will provide a prospectus supplement that will contain specific information about the terms of
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that offering. The prospectus supplement may also add, update or change information contained in this prospectus. If the information in this prospectus
differs from any prospectus supplement, you should rely on the information in the prospectus supplement. You should read both this prospectus and the
accompanying prospectus supplement together with additional information described below under the heading “Where You Can Find More Information.”
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FORWARD-LOOKING STATEMENTS

The following documents relating to the Republic’s securities offered by this prospectus may contain forward-looking statements:
 

 •  this prospectus;
 

 •  any prospectus supplement;
 

 •  any pricing supplement to a prospectus supplement; and
 

 •  the documents incorporated by reference in this prospectus, any prospectus supplement or any pricing supplement.

Forward-looking statements are statements that are not historical facts, including statements about the Republic’s beliefs and expectations. These
statements are based on the Republic’s current plans, estimates and projections. Therefore, undue reliance should not be placed on such statements.
Forward-looking statements speak only as of the date they are made. The Republic undertakes no obligation to update any of them in light of new
information or future events.

Forward-looking statements involve inherent risks and uncertainties. A number of important factors could cause actual results to differ materially
from those contained in any forward-looking statement. Such factors include, but are not limited to:
 

 •  adverse domestic factors, such as:
 

 •  increases in inflation;
 

 •  increases in domestic interest rates; and
 

 •  exchange rate volatility, any of which could lead to lower economic growth or a decrease in the Republic’s international reserves;
 

 •  adverse external factors, such as:
 

 •  declines in foreign investment, which could deprive the Argentine economy of capital needed for economic growth;
 

 
•  changes in international prices (including commodity prices) and high international interest rates, either of which could increase the

Republic’s current account deficit and budgetary expenditures; and
 

 
•  recession or low economic growth in the Republic’s trading partners or the worldwide economy, which could decrease exports from the

Republic and the country’s international competitiveness, induce a contraction of the Argentine economy and, indirectly, reduce tax
revenues and other public sector revenues and adversely affect the country’s fiscal accounts;

 

 •  other adverse factors, such as:
 

 •  climatic events;
 

 •  international or domestic hostilities and political uncertainty; and
 

 •  new judgments and awards against the Republic in ongoing litigation and arbitration proceedings in several jurisdictions.
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DATA DISSEMINATION

Argentina subscribes to the Special Data Dissemination Standard (“SDDS”) of the IMF, which is designed to improve the timeliness and quality of
information of subscribing member countries. The SDDS requires subscribing member countries to provide schedules indicating, in advance, the date on
which data will be released (the so-called “Advance Release Calendar”). For Argentina, precise dates or “no-later-than-dates” for the release of data under
the SDDS are disseminated in advance through the Advance Release Calendar, which is published on the Internet under the International Monetary Fund’s
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Dissemination Standards Bulletin Board. Summary methodologies of all metadata to enhance transparency of statistical compilation are also provided on
the Internet under the International Monetary Fund’s Dissemination Standards Bulletin Board. The Internet website is located at http://dsbb.imf.org.
Neither the Republic nor any agents acting on behalf of the Republic in connection with the offer and sale of securities as contemplated in this prospectus
accepts any responsibility for information included on that website, and its contents are not intended to be incorporated by reference into this prospectus.
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PRESERVATION OF DEFENSES

Nothing in this prospectus, or in any communication from the Republic relating to any offering or otherwise, constitutes an acknowledgment or
admission of the existence of any claim or any liability of the Republic to pay that claim or an acknowledgment that any ability to bring proceedings in any
jurisdiction in respect of such claim or any limitation period relating thereto has been revived or reinstated, or an express or implied promise to pay any
such claim (or part thereof). Whether or not a claim exists, the Republic may in its sole discretion and only if written notice to that effect is received from a
duly authorized officer of the Republic, attribute a value to such claim for purposes of the Republic’s Settlement Proposal (as defined in the 2016 Annual
Report (as defined below)) or for any other purpose. All defenses available to the Republic relating to any applicable statute of limitations or otherwise are
expressly preserved for all purposes. This prospectus may not be relied upon as evidence of the Republic’s agreement that a claim exists, or of the
Republic’s willingness, ability or obligation to pay any claim. Any attribution of any value to any claim for purposes of the Republic’s Settlement Proposal
or for any other purpose will not be considered an acknowledgment of the existence or validity of that claim and any consideration given by or on behalf of
the Republic to the proponent of that claim will be consideration only for the agreement by the proponent of that claim to cease all actions or proceedings
in respect of that claim and to irrevocably assign and transfer to the Republic all rights, if any, with respect to such claim and to undertake to complete any
and all formalities or requirements necessary to ensure that if such claim existed neither the proponent nor any successor or assignee of the proponent (other
than the Republic) is able to evidence or allege such claim to remain in existence or to be a liability of the Republic.
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ENFORCEMENT OF CIVIL LIABILITIES

The Republic is a sovereign state. Consequently, it may be difficult for investors or a trustee to obtain, or realize in the United States or elsewhere
upon, judgments against the Republic. In addition, as described below, pursuant to Argentine law, many assets of the Republic are entitled to immunity
from attachment or foreclosure, including all funds dedicated to the payment of expenditures approved as part of the national budget.

To the fullest extent permitted by applicable law, the Republic will irrevocably submit to the exclusive jurisdiction of any New York state or U.S.
federal court sitting in the Borough of Manhattan, City of New York, and the courts of the Republic and, in each case, any appellate court thereof (each, a
“Specified Court”) in any suit, action or proceeding arising out of or relating to the debt securities or the Republic’s failure or alleged failure to perform any
obligations under the debt securities against it or its properties, assets or revenues (a “Related Proceeding”), subject to its Reserved Right (as defined
below). The Republic will irrevocably and unconditionally waive, to the fullest extent permitted by law, any objection that it may have to Related
Proceedings brought in a Specified Court whether on the grounds of venue, residence or domicile or on the ground that the Related Proceedings have been
brought in an inconvenient forum (except for any Related Proceedings relating to the securities laws of the United States or any state thereof).

Subject to its Reserved Right, to the extent that the Republic or any of its revenues, assets or properties are entitled, in any jurisdiction in which any
Specified Court is located, in which any Related Proceeding may at any time be brought against it or any of its revenues, assets or properties, or in any
jurisdiction in which any Specified Court is located in which any suit, action or proceeding may at any time be brought for the purpose of enforcing or
executing any judgment issued in any Related Proceeding (the “Related Judgment”), to any immunity from suit, from the jurisdiction of any such court,
from set-off, from attachment prior to judgment, from attachment in aid of execution of judgment, from execution of a judgment or from any other legal or
judicial process or remedy, and to the extent that in any such jurisdiction there shall be attributed such an immunity, the Republic irrevocably waives such
immunity to the fullest extent permitted by the laws of such jurisdiction, including the United States Foreign Sovereign Immunities Act of 1976 (the
“FSIA”) (and consents to the giving of any relief or the issue of any process in connection with any Related Proceeding or Related Judgment as permitted
by applicable law, including the FSIA), provided, however, that such waiver shall not extend to and the Republic shall be immune in respect of and in
relation to any suit, action or proceeding or enforcement of any Related Judgment against:
 

 (i) any reserves of the Banco Central de la República Argentina (the Central Bank of Argentina, or the “Central Bank”);
 

 
(ii) any property in the public domain located in the territory of the Republic, including property that falls within the purview of Sections 234

and 235 of the Civil and Commercial Code of the Republic;
 

 (iii) any property located in or outside the territory of the Republic that provides an essential public service;
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(iv) any property (whether in the form of cash, bank deposits, securities, third party obligations or any other methods of payment) of the

Republic, its governmental agencies and other governmental entities relating to the performance of the budget, within the purview of
Sections 165 through 170 of Law No. 11,672, Ley Complementaria Permanente de Presupuesto (t.o. 2014);

 

 
(v) any property entitled to the privileges and immunities of the Vienna Convention on Diplomatic Relations of 1961 and the Vienna

Convention on Consular Relations of 1963, including, but not limited to, property, premises and bank accounts used by the missions of the
Republic;

 

 (vi) any property used by a diplomatic, governmental or consular mission of the Republic;
 

 
(vii) taxes, duties, levies, assessments, royalties or any other governmental charges imposed by the Republic, including the right of the Republic

to collect any such charges;
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 (viii) any property of a military character or under the control of a military authority or defense agency of the Republic;
 

 (ix) property forming part of the cultural heritage of the Republic; or
 

 (x) property entitled to immunity under any applicable sovereign immunity laws.

This waiver of sovereign immunity constitutes only a limited and specific waiver for the purpose of the debt securities and under no circumstances
shall it be interpreted as a general waiver by the Republic or a waiver with respect to proceedings unrelated to the debt securities. The Republic reserves the
right to plead sovereign immunity under the FSIA with respect to actions brought against it under the U.S. federal securities laws and the appointment of
an authorized agent does not extend to such actions or any state securities laws (the “Reserved Right”).

A judgment obtained against the Republic in a foreign court may be enforced in the courts of Argentina. Based on existing law, the courts of
Argentina will enforce such a judgment in accordance with the terms and conditions of the treaties entered into between Argentina and the country in which
the judgment was issued. In the event there are no such treaties, the courts of Argentina will enforce the judgment if it:
 

 •  complies with all formalities required for the enforceability thereof under the laws of the country in which it was issued;
 

 •  has been translated into Spanish, together with all related documents, and it satisfies the authentication requirements of the laws of Argentina;
 

 
•  was issued by a competent court, according to Argentine principles of international law, as a consequence of a personal action (action in

personam) or a real action (action in rem) over a movable property if it has been moved to Argentina during or after the time the trial was held
before a foreign court;

 

 •  was issued after serving due notice and giving an opportunity to the defendant to present its case;
 

 •  is not subject to further appeal;
 

 •  is not against Argentine public policy; and
 

 •  is not incompatible with another judgment previously or simultaneously issued by an Argentine Court.

In a March 2014 decision, the Supreme Court of Argentina held that the enforcement of a foreign judgment granted to a holder of Untendered Debt
(as defined below) for payment of all amounts due thereunder did not satisfy one of the requirements set forth in the Code of Civil and Commercial
Procedure of the Republic (i.e., that a foreign judgment cannot contravene Argentine law principles of public policy). This ruling was based on the fact that
enforcement as requested by the plaintiff would imply that such plaintiff, through an individual action filed before a foreign court, could circumvent the
public debt restructuring process set forth by the Government through emergency legislation enacted in accordance with the Argentine Constitution after
the debt securities subject to the foreign judgment were issued. In addition, the Supreme Court of Argentina held that such norms were part of Argentine
public policy and, therefore, that the enforcement of a foreign judgment, as the one sought by the plaintiff, could not be granted as it would be clearly
contrary to such legislation.
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USE OF PROCEEDS

Unless otherwise specified in a prospectus supplement, the Republic will use the net proceeds from the sale of securities for the general purposes of
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the Government, including the refinancing, repurchase or retirement of its domestic and external indebtedness. The Republic may also issue securities to be
offered in exchange for any of its outstanding securities.
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DESCRIPTION OF THE SECURITIES

This prospectus provides a general description of the debt securities and warrants that the Republic may offer. Each time the Republic offers

securities, the Republic will provide a prospectus supplement that will contain specific information about the terms of that offering. The prospectus

supplement may also add, update or change information contained in this prospectus. If the information in this prospectus differs from any prospectus

supplement, you should rely on the updated information in the prospectus supplement.

Debt Securities

The Republic will issue the debt securities under an Indenture dated April 22, 2016 (as amended from time to time, the “Indenture”) between the
Republic and The Bank of New York Mellon, as trustee. The Republic has filed the Indenture and the forms of debt securities with the SEC. The following
description summarizes some of the terms of the debt securities and the Indenture. This summary does not contain all of the information that may be
important to you as a potential investor in the securities. You should read the prospectus supplement, the Indenture and the forms of debt securities before
making your investment decision.

General

The prospectus supplement relating to any series of debt securities offered will include specific terms relating to the debt securities of that series.
These terms will include some or all of the following:
 

 •  the title;
 

 •  any limit on the aggregate principal amount;
 

 •  the issue price;
 

 •  the maturity date or dates;
 

 
•  if the debt securities will bear interest, the interest rate, which may be fixed or floating, the date from which interest will accrue, the interest

payment dates and the record dates for interest payment dates;
 

 •  the form of debt security (global or certificated);
 

 •  any mandatory or optional sinking fund provisions;
 

 •  any provisions that allow the Republic to redeem the debt securities at its option;
 

 •  any provisions that entitle the holders to repayment at their option;
 

 •  the currency in which the debt securities are denominated and the currency in which the Republic will make payments;
 

 •  the authorized denominations;
 

 •  a description of any index the Republic will use to determine the amount of principal or any premium or interest payments; and
 

 •  any other terms that do not conflict with the provisions of the Indenture.

The Republic may issue debt securities in exchange for other debt securities or that are convertible into new debt securities. The specific terms of the
exchange or conversion of any debt security and the debt security for which it will be exchangeable or to which it will be converted will be described in
the prospectus supplement relating to the exchangeable or convertible debt security.

The Republic may issue debt securities at a discount below their stated principal amount, bearing no interest or interest at a rate that at the time of
issuance is below market rates. The Republic may also issue debt securities
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that have floating rates of interest but are exchangeable for fixed rate debt securities. The Republic will describe the applicable U.S. federal income tax
consequences that may be associated with an investment in a series of debt securities and other relevant considerations in the prospectus supplements for
these offerings.

The Republic is not required to issue all of its debt securities under the Indenture and this prospectus, but instead may issue debt securities other than
those described in this prospectus under other indentures and documentation. That documentation may contain different terms from those included in the
Indenture and described in this prospectus.

Status

The debt securities will constitute direct, general, unconditional and unsubordinated obligations of the Republic, for which the full faith and credit of
the Republic is pledged. The debt securities rank and will rank without any preference among themselves and equally with all other unsubordinated public
external indebtedness of the Republic. It is understood that this provision will not be construed so as to require the Republic to make payments under any
series of debt securities ratably with payments being made under any other public external indebtedness.

For this purpose:
 

 

•  “public external indebtedness” means any external indebtedness of, or guaranteed by, the Republic which (i) is publicly offered or privately
placed in securities markets, (ii) is in the form of, or represented by, bonds, notes or other securities or any guarantees thereof and (iii) is, or
was intended at the time of issue to be, quoted, listed or traded on any stock exchange, automated trading system or over-the-counter securities
market (including securities eligible for sale pursuant to Rule 144A under the Securities Act of 1933, as amended (the “Securities Act”), or any
successor law or regulation of similar effect).

 

 

•  “external indebtedness” means obligations for borrowed money or evidenced by securities, debentures, notes or other similar instruments
payable by their terms, or which at the option of the holder thereof may be payable, in a currency other than the lawful currency of the
Republic, provided that (i) no domestic foreign currency indebtedness, as defined below, and (ii) no other indebtedness governed by the laws of
the Republic and originally settled in Argentina shall constitute external indebtedness.

 

 

•  “domestic foreign currency indebtedness” means (i) the following indebtedness to the extent not redenominated into pesos pursuant to
Argentine law and thereby converted into domestic indebtedness, in each case as amended from time to time: (a) Bonos del Tesoro issued
under Decree No. 1527/91 and Decree No. 1730/91, (b) Bonos de Consolidación issued under Law No. 23,982 and Decree No. 2140/91,
(c) Bonos de Consolidación de Deudas Previsionales issued under Law No. 23,982 and Decree No. 2140/91, (d) Bonos de la Tesorería a 10
Años de Plazo issued under Decree No. 211/92 and Decree No. 526/92, (e) Bonos de la Tesorería a 5 Años de Plazo issued under Decree
No. 211/92 and Decree No. 526/92, (f) Ferrobonos issued under Decree No. 52/92 and Decree No. 526/92, (g) Bonos de Consolidación de
Regalías Hidrocarburíferas a 16 Años de Plazo issued under Decree No. 2284/92 and Decree No. 54/93, (h) Letras de Tesorería en Dólares
Estadounidenses issued under the Republic’s annual budget laws, including those Letras de Tesorería issued under Law No. 24,156 and Decree
No. 340/96, (i) Bonos de Consolidación issued under Law No. 24,411 and Decree No. 726/97, (j) Bonos Externos de la República Argentina
issued under Law No. 19,686 enacted on June 15, 1972, (k) Bonos del Tesoro a Mediano Plazo en Dólares Estadounidenses issued under Law
No. 24,156 and Decree No. 340/96, (l) Bonos del Gobierno Nacional en Dólares Estadounidenses issued under Decree No. 905/2002, Decree
No. 1836/2002 and Decree No. 739/2003, (m) Bonos del Gobierno Nacional en Dólares Estadounidenses issued under Resolution of the
Secretary of Treasury and Finance No. 240/2005 and 85/2005, (n) Bonos de la Nación Argentina en Dólares Estadounidenses issued under
Resolution of the Secretary of Treasury and Finance No. 88/2006 and 18/2006, (o) Bonos de la Nación Argentina en Dólares Estadounidenses
issued under Resolution of the Secretary of Treasury and
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Finance No. 230/2006 and 64/2006, (p) Bonos de la Nación Argentina en Dólares Estadounidenses issued under Resolution of the Secretary of
Treasury and Finance No. 100/2007 and 24/2007, (q) Bonos de la Nación Argentina en Dólares Estadounidenses issued under Resolution of
the Secretary of Treasury and Finance No. 424/2011 and 132/2011 and (r) any other indebtedness issued on or prior to April 22, 2016
governed by the laws of the Republic; (ii) any indebtedness issued on or prior to April 22, 2016 in exchange, or as replacement, for the
indebtedness referred to in (i) above, in each case as amended from time to time; and (iii) any other indebtedness having the same terms and
conditions as any of the indebtedness referred to in (i) and (ii) above in all respects except for issue date, issue price and the first interest
payment thereon.

Payment of Principal and Interest

The trustee will make payments to the registered holders of the debt securities.

While the debt securities are held in global form, holders of beneficial interests in the debt securities will be paid in accordance with the procedures
of the relevant clearing system and its direct participants, if applicable. Neither the Republic nor the trustee shall have any responsibility or liability for any
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aspect of the records of, or payments made by, the relevant clearing system or its nominee or direct participants, or any failure on the part of the relevant
clearing system or its direct participants in making payments to holders of the debt securities from the funds they receive.

For purposes of this section, “Business Day” means any day except Saturday, Sunday or any other day on which commercial banks in The City of
New York or in the City of Buenos Aires (or in the city where the relevant paying or transfer agent is located) are authorized or obligated by law,
regulation, or executive order to be closed. In any case where the date of payment of the principal, interest or premium, if any, on the debt securities is not a
Business Day, then such payment will be made on the next succeeding Business Day, and no interest on the debt securities will accrue as a result of the
delay in payment.

If any money that the Republic pays to the trustee or to any paying agent appointed by the trustee at the expense of the Republic (a “trustee paying
agent”) to make payments on any debt securities is not claimed at the end of one year after the applicable payment was due and payable, then the money
will be repaid to the Republic on the Republic’s written request. The Republic will hold such unclaimed money in trust for the relevant holders of those
debt securities. After any such repayment, neither the trustee nor any trustee paying agent will be liable for the payment. However, the Republic’s
obligations to make payments on the debt securities as they become due will not be affected until the expiration of the prescription period, if any, specified
in the debt securities. See “—Prescription” below.

Section 765 of the Argentine Civil and Commercial Code allows the debtor to discharge an obligation denominated in foreign currency by delivering
to the creditor its equivalent in Argentine Pesos. In recent decisions, Argentine courts have ruled that Section 765 is non-mandatory and applies as a default
rule in the absence of an agreement to the contrary among the parties to an agreement. The debt securities will provide that Section 765 of the Argentine
Civil and Commercial Code is not applicable to the payment of amounts due on the debt securities.

If the Republic at any time defaults in the payment of any principal of, or interest on, the debt securities, the Republic will pay interest on the amount
in default (to the extent permitted by law) calculated, for each day until paid, at the rate or rates specified in such debt securities.

Additional Amounts

The Republic will make all principal, premium (if any) and interest payments on the debt securities free and clear of and without deducting or
withholding on account of any present or future taxes, duties, assessments or
 

10

Table of Contents

other governmental charges of whatever nature, imposed, levied, collected, withheld or assessed by the Republic or any political subdivision or authority
thereof or therein having power to tax, unless the deduction or withholding is required by law. If the Republic is required to make any deduction or
withholding, it will pay the holders the additional amounts required to ensure that the net amount they receive after such withholding or deduction shall
equal the amount of principal, premium (if any) and interest they would have received without this withholding or deduction.

The Republic will not, however, pay any additional amounts with respect to any debt securities in connection with any tax, duty, assessment or other
governmental charge that is imposed due to any of the following:
 

 
•  the holder or beneficial owner of a debt security is liable for taxes in respect of the debt securities because such holder, beneficial owner or

Person has some connection with the Republic other than merely holding the debt securities or the receipt of principal, premium or interest in
respect of the debt securities or the enforcement of rights with respect to the debt securities;

 

 

•  the failure of a holder or beneficial owner of a debt security to comply with any certification, identification or other reporting requirement
concerning the nationality, residence, identity or connection with the Republic of such holder or beneficial owner or other person, if compliance
with the requirement is a precondition to exemption from all or any portion of such withholding or deduction, provided that (i) the Republic or
the Republic’s agent has notified the holders of such certification, identification or other reporting requirement at least 15 days before the
applicable payment date and (ii) in no event shall such holder’s or beneficial owner’s or other person’s obligation to satisfy such a requirement
require such holder or beneficial owner or other person to provide any materially more onerous information, documents or other evidence than
would be required to be provided had such holder or beneficial owner or other person been required to file Internal Revenue Service Forms
W-8BEN, W-8BEN-E, W-8ECI, W-8EXP and/or W-8IMY; or

 

 
•  the debt securities are presented for payment more than 30 days after the Relevant Date (as defined below) except to the extent that the holder

of the debt securities would have been entitled to additional amounts on presenting the debt securities for payment on the last day of that
30-day period.

“Relevant Date” in respect of any debt securities means the date on which payment in respect of the debt securities first becomes due or (if the trustee
has not received the full amount of the money payable by such due date) the date on which notice is given to the holders by the Republic in the manner
described in “Notices” below that such moneys have been received and are available for payment.
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The Republic will pay any present or future stamp, court or documentary taxes or any excise or property taxes, charges or similar levies which arise
in Argentina or any political subdivision thereof or taxing authority thereof or therein in respect of the creation, issue, execution, initial delivery or
registration of the debt securities or any other document or instrument referred to therein. The Republic will also indemnify the holders from and against
any stamp, court or documentary taxes or any excise or property taxes, charges or similar levies resulting from, or required to be paid by any of them that
arise in Argentina or any political subdivision thereof or taxing authority thereof or therein in connection with the enforcement of the obligations of the
Republic under the debt securities or any other document or instrument referred to therein following the occurrence of any event of default described in “—
Events of Default.”

Unless the context requires otherwise, any references in this prospectus to principal or interest on the debt securities will include additional amounts
payable by the Republic in respect of such principal or interest.

Form and Denominations

Unless otherwise provided in the applicable prospectus supplement, the Republic will issue debt securities:
 

 •  denominated in U.S. dollars;
 

11

Table of Contents

 •  in fully registered book-entry form;
 

 •  without coupons; and
 

 •  in denominations of U.S.$1,000 and integral multiples of U.S.$1,000.

Redemption, Repurchase and Early Repayment

Unless otherwise provided in the applicable prospectus supplement, the debt securities will not be redeemable before maturity at the option of the
Republic or repayable before maturity at the option of the holder. Nevertheless, the Republic may at any time repurchase the debt securities at any price in
the open market or otherwise. The Republic may hold or resell debt securities it purchases or may surrender them to the trustee for cancellation.

Negative Pledge

The Republic has agreed that, except as set forth below, as long as debt securities of any series remain outstanding, it will not create or permit to
subsist any security interest (e.g., a lien, pledge, mortgage, deed of trust, charge or other encumbrance or preferential arrangement that has the practical
effect of constituting a security interest) in its revenues or assets to secure its public external indebtedness, unless the debt securities are secured equally
and ratably or have the benefit of a security, guarantee, indemnity or other arrangement approved by the holders in accordance with “—Meetings,
Amendments and Waivers—Collective Action” below.

Nevertheless, the Republic may permit to subsist:
 

 
1. any security interest upon property to secure public external indebtedness if that public external indebtedness was incurred to finance the

acquisition of that property by the Republic; any renewal or extension of that security interest so long as it is limited to the original property
covered by the security interest and it secures any renewal or extension of the original secured financing;

 

 

2. any security interest on property arising by operation of law (or pursuant to any agreement establishing a Lien equivalent to one which would
otherwise exist under relevant local law) in connection with public external indebtedness, including without limitation any right of set-off with
respect to demand or time deposits with financial institutions and bankers’ liens with respect to property held by financial institutions (in each
case deposited with or delivered to such financial institutions in the ordinary course of the depositor’s activities);

 

 
3. any security existing on that property at the time of its acquisition to secure public external indebtedness and any renewal or extension of that

security interest that is limited to the original property covered by the security interest and that secures any renewal or extension of the original
secured financing;

 

 

4. any security interest created in connection with the transactions contemplated by the Republic’s 1992 financing plan dated June 23, 1992, sent
to the international banking community with the communication dated June 23, 1992, from the Minister of Economy of Argentina (the “1992
financing plan”) and its implementing documentation, including any security interest to secure obligations under the collateralized bonds
issued under the 1992 financing plan (the “1992 par and discount bonds”) and any security interest securing indebtedness outstanding on the
issue date of the relevant series of debt securities to the extent required to be equally and ratably secured with the 1992 par and discount bonds;

 

 5. any security interest in existence on the issue date of the relevant series of debt securities;
 

6. any security interest securing public external indebtedness issued upon surrender or cancellation of any of the 1992 par and discount bonds or
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 the principal amount of any indebtedness outstanding as of June 23, 1992, in each case, to the extent that security interest is created to secure
the public external indebtedness on a basis comparable to the 1992 par and discount bonds;
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 7. any security interest on any of the 1992 par and discount bonds; and
 

 

8. any security interest securing public external indebtedness incurred for the purpose of financing all or part of the costs of the acquisition,
construction or development of a project, provided that (a) the holders of that public external indebtedness expressly agree to limit their
recourse to the assets and revenues of that project as the principal source of repayment of the public external indebtedness and (b) the property
over which that security interest is granted consists solely of those assets and revenues.

Events of Default

Each of the following is an event of default under any series of debt securities:
 

 
1. Non Payment. The Republic fails to pay any principal of or interest on debt securities of such series when due and payable and such failure

continues for 30 days;
 

 
2. Breach of Other Obligations. The Republic fails to perform or comply with any other obligation under such series of debt securities or the

Indenture and such failure cannot be remedied or is not remedied within 90 days after the Republic receives written notice of request to remedy
such failure from the trustee;

 

 

3. Cross Default. Any event or condition occurs that results in the acceleration of the maturity (other than by optional or mandatory prepayment
or redemption) of any of the Republic’s performing public external indebtedness (as defined below) having an aggregate principal amount of
U.S.$50,000,000 (or its equivalent in other currencies) or more, or the Republic fails to pay performing public external indebtedness having an
aggregate principal amount of U.S.$50,000,000 (or its equivalent in other currencies) or more when and as the same shall become due and
payable and that failure continues past the applicable grace period, if any;

 

 
4. Moratorium. A declaration by the Republic of a moratorium on the payment of principal of, or interest on, its performing public external

indebtedness and such moratorium does not expressly exclude such series of debt securities; or
 

 5. Validity. The Republic contests the validity of such series of debt securities.

If any of the above events of default occurs and is continuing with respect to debt securities of any series, holders of such debt securities representing
at least 25% of the aggregate principal amount of the then-outstanding debt securities of such series may declare the principal amount of all the debt
securities of such series to be due and payable immediately by giving written notice to the Republic with a copy to the trustee. Upon any declaration of
acceleration, the principal, interest and all other amounts payable on that series of debt securities will become immediately due and payable on the date that
written notice is received by or on behalf of the Republic, unless the Republic has remedied the event or events of default prior to receiving the notice.

Holders of debt securities of any series representing in the aggregate more than 50% of the principal amount of the then-outstanding debt securities
of that series may waive any existing defaults, and their consequences, on behalf of the holders of all of the debt securities of that series, if:
 

 

•  following the declaration that the principal of the debt securities of that series has become due and payable immediately, the Republic deposits
with the trustee a sum sufficient to pay all outstanding amounts then due on those debt securities (other than principal due by virtue of the
acceleration upon the event of default) together with interest on such amounts through the date of the deposit as well as the reasonable fees and
expenses of the trustee; and

 

 
•  all events of default (other than non-payment of principal that became due by virtue of the acceleration upon the event of default) have been

cured remedied or waived.
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In the case of an event of default specified in (2) and (5) above, the principal and accrued interest on the debt securities of any series may only be
declared due and payable immediately if such event is materially prejudicial to the interests of the holders of the debt securities of that series.

In the event of a declaration of acceleration because of an event of default described in (3) above, the declaration of acceleration will be
automatically rescinded and annulled if the Republic has remedied or cured the event of default or if the holders of the relevant indebtedness rescind the
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declaration of acceleration within 60 days after the event.

Only performing public external indebtedness is considered for purposes of the events of default specified in (3) and (4) above. For this purpose,
“performing public external indebtedness” means any public external indebtedness issued after June 2, 2005.

Suits for Enforcement and Limitations on Suits by Holders

If an event of default for debt securities of any series has occurred and is continuing, the trustee may institute judicial action to enforce the rights of
the holders of such debt securities. With the exception of a suit brought by a holder on or after the stated maturity date to enforce the absolute right to
receive payment of the principal of and interest on the debt securities on the stated maturity date therefor (as that date may be amended or modified
pursuant to the terms of the debt securities, but without giving effect to any acceleration), a holder has no right to bring a suit, action or proceeding with
respect to the debt securities of a series unless: (1) such holder has given written notice to the trustee that a default with respect to such series of debt
securities has occurred and is continuing; (2) holders of at least 25% of the aggregate principal amount outstanding of debt securities of that series have
instructed the trustee by specific written request to institute an action or proceeding and provided an indemnity or other security satisfactory to the trustee;
and (3) 60 days have passed since the trustee received the notice, request and provision of indemnity or other security, the trustee has failed to institute an
action or proceeding as directed and no direction inconsistent with such written request shall have been given to the trustee by a majority of holders of such
debt securities. Moreover, any such action commenced by a holder must be for the equal, ratable and common benefit of all holders of debt securities of
that series.

Meetings, Amendments and Waivers—Collective Action

The Republic may call a meeting of holders of debt securities of any series at any time. The Republic will determine the time and place of the
meeting and will notify the holders of the time, place and purpose of the meeting not less than 30 and not more than 60 days before the meeting.

In addition, the Republic or the trustee will call a meeting of holders of debt securities of any series if the holders of at least 10% in aggregate
principal amount of all debt securities of the series then outstanding have delivered a written request to the Republic or the trustee (with a copy to the
Republic) setting out the purpose of the meeting. Within 10 days of receipt of such written request or copy thereof, the Republic will notify the trustee and
the trustee will notify the holders of the time, place and purpose of the meeting called by the holders, to take place not less than 30 and not more than
60 days after the date on which such notification is given.

Only holders of debt securities of the relevant series and their proxies are entitled to vote at a meeting. The Republic will set the procedures
governing the conduct of the meeting and if additional procedures are required, the Republic, in consultation with the trustee, will establish such procedures
as are customary in the market.

Modifications may also be approved by holders of debt securities pursuant to written action with the consent of the requisite percentage of debt
securities of the relevant series. The Republic will solicit the consent of the relevant holders to the modification not less than 10 and not more than 30 days
before the expiration date for the receipt of such consents as specified by the Republic.
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The holders of a series of debt securities may generally approve any proposal by the Republic to modify or take action with respect to the Indenture
or the terms of the debt securities of that series with the affirmative vote (if approved at a meeting of the holders) or consent (if approved by written action)
of holders of more than 50% of the outstanding principal amount of the debt securities of that series.

Holders of any series of debt securities issued under the Indenture may approve, by vote or consent through one of three modification methods
described below, any modification, amendment, supplement or waiver proposed by the Republic that would do any of the following (such subjects referred
to as “reserve matters”) with respect to such series of debt securities:
 

 •  change the date on which any amount is payable;
 

 •  reduce the principal amount (other than in accordance with the express terms of the debt securities of that series and the Indenture);
 

 •  reduce the interest rate;
 

 
•  change the method used to calculate any amount payable (other than in accordance with the express terms of the debt securities of that series

and the Indenture);
 

 •  change the currency or place of payment of any amount payable;
 

 •  modify the Republic’s obligation to make any payments (including any redemption price therefor);
 

 •  change the identity of the obligor;
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•  change the definition of “outstanding debt securities” or the percentage of affirmative votes or written consents, as the case may be, required to

make a “reserve matter modification”;
 

 •  change the definition of “uniformly applicable” or “reserve matter modification”;
 

 
•  authorize the trustee, on behalf of all holders of the debt securities, to exchange or substitute all the debt securities for, or convert all the debt

securities into, other obligations or securities of the Republic or any other person; or
 

 •  change the legal ranking, governing law, submission to jurisdiction or waiver of immunities provisions of the terms of such debt securities.

A change to a reserve matter, including the payment terms of the debt securities of any series, can be made without your consent, as long as the
change is approved, pursuant to one of the three following modification methods, by vote or consent by:
 

 
•  in the case of a proposed modification to a single series of debt securities, the holders of more than 75% of the aggregate principal amount of

the outstanding debt securities of that series;
 

 
•  where such proposed modification would affect the outstanding debt securities of any two or more series issued under the Indenture, the

holders of more than 75% of the aggregate principal amount of the outstanding debt securities of all series affected by the proposed
modification, taken in the aggregate, if certain “uniformly applicable” requirements are met; or

 

 

•  where such proposed modification would affect the outstanding debt securities of any two or more series issued under the Indenture, whether or
not the “uniformly applicable” requirements are met, the holders of more than 662/3% of the aggregate principal amount of the outstanding debt
securities of all series affected by the proposed modification, taken in the aggregate, and the holders of more than 50% of the aggregate
principal amount of the outstanding debt securities of each series affected by the modification, taken individually.

Any modification consented to or approved by the holders of debt securities pursuant to the above provisions will be conclusive and binding on all
holders of the relevant series of debt securities or all holders of
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all series of debt securities affected by a cross-series modification, as the case may be, whether or not they have given such consent or approval, and on all
future holders of those debt securities whether or not notation of such modification is made upon the debt securities. Any instrument given by or on behalf
of any holder of a debt security in connection with any consent to or approval of any such modification will be conclusive and binding on all subsequent
holders of that debt security.

For so long as any series of debt securities issued under the indenture dated as of June 2, 2005 between the Republic of Argentina, as issuer, and The
Bank of New York Mellon (formerly, The Bank of New York), as trustee, as amended by the first supplemental indenture dated as of April 30, 2010 (the
“2005 indenture”) (2005 and 2010 debt securities) are outstanding, if the Republic certifies to the trustee and to the trustee under the 2005 indenture that a
cross-series modification is being sought simultaneously with a “2005 indenture reserve matter modification”, the 2005 and 2010 debt securities affected by
such 2005 indenture reserve matter modification shall be treated as “series affected by that proposed modification” as that phrase is used in the Indenture
with respect to both cross-series modifications with single aggregated voting and cross-series modifications with two-tier voting; provided, that if the
Republic seeks a cross-series modification with single aggregated voting, in determining whether such modification will be considered uniformly
applicable, the holders of any series of 2005 and 2010 debt securities affected by the 2005 indenture reserve matter modification shall be deemed “holders
of debt securities of all series affected by that modification,” for the purpose of the uniformly applicable definition. It is the intention that in the
circumstances described in respect of any cross-series modification, the votes of the holders of the affected 2005 and 2010 debt securities be counted for
purposes of the voting thresholds specified in the Indenture for the applicable cross-series modification as though those 2005 and 2010 debt securities had
been affected by that cross-series modification although the effectiveness of any modification, as it relates to the 2005 and 2010 debt securities, shall be
governed exclusively by the terms and conditions of those 2005 and 2010 debt securities and by the 2005 indenture; provided, however, that no such
modification as to the debt securities will be effective unless such modification shall have also been adopted by the holders of the 2005 and 2010 debt
securities pursuant to the amendment and modification provisions of such 2005 and 2010 debt securities.

The Republic may select, in its discretion, any modification method for a reserve matter modification in accordance with the Indenture and to
designate which series of debt securities will be included for approval in the aggregate of modifications affecting two or more series of debt securities. Any
selection of a modification method or designation of series to be included will be final for the purpose of that vote or consent solicitation.

“Uniformly applicable,” as referred to above, means a modification by which holders of debt securities of any series affected by that modification are
invited to exchange, convert or substitute their debt securities on the same terms for (x) the same new instruments or other consideration or (y) new
instruments or other consideration from an identical menu of instruments or other consideration. It is understood that a modification will not be considered
to be uniformly applicable if each exchanging, converting or substituting holder of debt securities of any series affected by that modification is not offered
the same amount of consideration per amount of principal, the same amount of consideration per amount of interest accrued but unpaid and the same
amount of consideration per amount of past due interest, respectively, as that offered to each other exchanging, converting or substituting holder of debt
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securities of any series affected by that modification (or, where a menu of instruments or other consideration is offered, each exchanging, converting or
substituting holder of debt securities of any series affected by that modification is not offered the same amount of consideration per amount of principal, the
same amount of consideration per amount of interest accrued but unpaid and the same amount of consideration per amount of past due interest, respectively,
as that offered to each other exchanging, converting or substituting holder of debt securities of any series affected by that modification electing the same
option under such menu of instruments).

“2005 indenture reserve matter modification” means any modification to a reserve matter affecting the terms and conditions of one or more series of
the 2005 and 2010 debt securities, pursuant to the 2005 indenture.
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Before soliciting any consent or vote of any holder of debt securities for any change to a reserve matter, the Republic will provide the following
information to the trustee for distribution to the holders of debt securities of any series that would be affected by the proposed modification:
 

 
•  a description of the Republic’s economic and financial circumstances that are in the Republic’s opinion, relevant to the request for the proposed

modification, a description of the Republic’s existing debts and description of its broad policy reform program and provisional macroeconomic
outlook;

 

 

•  if the Republic shall at the time have entered into an arrangement for financial assistance with multilateral and/or other major creditors or
creditor groups and/or an agreement with any such creditors regarding debt relief, (x) a description of any such arrangement or agreement and
(y) where permitted under the information disclosure policies of the multilateral or other creditors, as applicable, a copy of the arrangement or
agreement;

 

 
•  a description of the Republic’s proposed treatment of foreign debt instruments that are not affected by the proposed modification and its

intentions with respect to any other major creditor groups; and
 

 
•  if the Republic is then seeking any reserve matter modification affecting any other series of debt securities, a description of that proposed

modification.

For purposes of determining whether the required percentage of holders of any series of debt securities has approved any amendment, modification or
change to, or waiver of, debt securities or the Indenture, or whether the required percentage of holders of debt securities of any series has delivered a notice
of acceleration of such debt securities, debt securities will be disregarded and deemed not to be outstanding and may not be counted in a vote or consent
solicitation for or against a proposed modification if on the record date for the proposed modification or other action or instruction hereunder, the debt
security is held by the Republic or by a public sector instrumentality, or by a corporation, trust or other legal entity that is controlled by the Republic or a
public sector instrumentality, except that (x) debt securities held by the Republic or any public sector instrumentality of the Republic or by a corporation,
trust or other legal entity that is controlled by the Republic or a public sector instrumentality that have been pledged in good faith may be regarded as
outstanding if the pledgee establishes to the satisfaction of the trustee the pledgee’s right so to act with respect to such debt securities and that the pledgee
is not the Republic, a public sector instrumentality or a corporation, trust or other legal entity that is controlled by the Republic or a public sector
instrumentality, and in case of a dispute concerning such right, the advice of counsel shall be full protection in respect of any decision made by the trustee
in accordance with such advice and any certificate, statement or opinion of counsel may be based, insofar as it relates to factual matters or information that
is in the possession of the trustee, upon the certificate, statement or opinion of or representations by the trustee; and (y) in determining whether the trustee
will be protected in relying upon any such action or instructions hereunder, or any notice from holders, only debt securities that a responsible officer of the
trustee knows to be so owned or controlled will be so disregarded.

As used in the preceding paragraph, “public sector instrumentality” means any department, secretary, ministry or agency of the Republic, and
“control” means the power, directly or indirectly, through the ownership of voting securities or other ownership interests, by contract or otherwise, to direct
the management of or elect or appoint a majority of the board of directors or other persons performing similar functions in lieu of, or in addition to, the
board of directors of that legal entity.

Other Amendments

The Republic and the trustee may, without the vote or consent of any holder of debt securities of a series, amend the Indenture (as it refers to such
series) or such debt securities for the purpose of:
 

 •  adding to the Republic’s covenants for the benefit of the holders of the debt securities of that series;
 

 •  surrendering any of the Republic’s rights or powers with respect to the debt securities of that series;
 

 •  securing the debt securities of that series;
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 •  curing any ambiguity or curing, correcting or supplementing any defective provision in the debt securities of that series or the Indenture;
 

 
•  amending the debt securities of that series or the Indenture in any manner that the Republic and the trustee may determine, including amending

the denomination of the debt securities, and that does not materially adversely affect the interests of any holders of the debt securities of that
series; or

 

 •  correcting a manifest error of a formal, minor or technical nature.

Further Issues of Debt Securities

The Republic may from time to time, without the consent of holders of the debt securities of series, create and issue additional debt securities having
the same terms and conditions as the debt securities of such series in all respects, except for issue date, issue price, original interest accrual date and the first
interest payment on the debt securities; provided, however, that any additional debt securities subsequently issued shall be issued, for U.S. federal income
tax purposes, either (a) as part of the “same issue” as such debt securities or (b) in a “qualified reopening” of such debt securities, unless such additional
debt securities have a separate CUSIP, ISIN or other identifying number from such debt securities. Such additional debt securities will be consolidated
with and will form a single series with such debt securities.

Warrants

If the Republic issues warrants, it will describe their specific terms in a prospectus supplement. If any warrants are registered with the SEC, the

Republic will file a warrant agreement and form of warrant with the SEC. The following description briefly summarizes some of the general terms that

apply to warrants. You should read the applicable prospectus supplement, warrant agreement and form of warrant before making your investment

decision.

The Republic may issue warrants separately or together with any debt securities. All warrants will be issued under a warrant agreement between the
Republic and a bank or trust company, as warrant agent. The applicable prospectus supplement will include some or all of the following specific terms
relating to the warrants:
 

 •  the initial offering price;
 

 •  the currency you must use to purchase the warrants;
 

 •  the title and terms of the debt securities or other consideration that you will receive on exercise of the warrants;
 

 •  the principal amount of debt securities or amount of other consideration that you will receive on exercise of the warrants;
 

 •  the exercise price or ratio;
 

 •  the procedures of, and conditions to, exercise the warrants;
 

 •  the date or dates on which you must exercise the warrants;
 

 •  whether and under what conditions the Republic may cancel the warrants;
 

 •  the title and terms of any debt securities issued with the warrants and the amount of debt securities issued with each warrant;
 

 •  the date, if any, on and after which the warrants and any debt securities issued with the warrants will trade separately;
 

 
•  the form of the warrants (global or certificated and registered), whether they will be exchangeable between such forms and, if registered, where

they may be transferred and exchanged;
 

 •  the identity of the warrant agent;
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 •  any special considerations regarding federal income tax in the United States or other countries;
 

 •  any other terms of the warrants.

The warrants will constitute direct, general, unconditional and unsubordinated obligations of the Republic and do not constitute indebtedness of the
Republic.
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Global Securities

DTC, Euroclear Bank S.A./N.V., or Euroclear, and Clearstream, Luxembourg, are under no obligation to perform or continue to perform the

procedures described below, and they may modify or discontinue them at any time. Neither the Republic nor the trustee will be responsible for DTC’s,

Euroclear’s or Clearstream, Luxembourg’s performance of their obligations under their rules and procedures. Additionally, neither the Republic nor the

trustee will be responsible for the performance by direct or indirect participants of their obligations under their rules and procedures.

The warrants or debt securities will initially be issued to investors in global form, the ownership and transfer of which are recorded in computerized
book-entry accounts, eliminating the need for physical movement of securities. The Republic refers to the intangible debt securities represented by a global
security as “book-entry” securities.

The Republic will deposit any global security it issues with a clearing system or its nominee. The global security will be registered in the name of
the clearing system or its nominee or common depositary. Unless a global security is exchanged for certificated securities, as discussed below under “—
Certificated Securities,” it may not be transferred, except as a whole among the clearing system, its nominees or common depositaries and their successors.
Clearing systems include DTC in the United States and Euroclear and Clearstream, Luxembourg in Europe.

Clearing systems process the clearance and settlement of book-entry securities for their direct participants. A “direct participant” is a bank or
financial institution that has an account with a clearing system. The clearing systems act only on behalf of their direct participants, who in turn act on
behalf of indirect participants. An “indirect participant” is a bank or financial institution that gains access to a clearing system by clearing through or
maintaining a relationship with a direct participant. Euroclear and Clearstream, Luxembourg are connected to each other by a direct link and participate in
DTC through their New York depositaries, which act as links between the clearing systems. These arrangements permit you to hold book-entry securities
through participants in any of these systems, subject to applicable securities laws.

If you wish to purchase book-entry securities, you must either be a direct participant or make your purchase through a direct or indirect participant.
Investors who purchase book-entry securities will hold them in an account at the bank or financial institution acting as their direct or indirect participant.

When you hold securities in this manner, you must rely on the procedures of the institutions through which you hold your securities to exercise any
of the rights granted to holders. This is because the legal obligations of the Republic and the trustee run only to the registered owner of the global security,
which will be the relevant clearing system or its nominee or common depositary. For example, once the Republic arranges for payments to be made to the
registered holder, the Republic will no longer be liable for the amounts so paid on the security, even if you do not receive it. In practice, the clearing
systems will pass along any payments or notices they receive from the Republic to their participants, which will pass along the payments to you. In
addition, if you desire to take any action which a holder of a debt security is entitled to take, then the clearing system would authorize the participant
through which you hold your book-entry securities to take such action, and the participant would then either authorize you to take the action or would act
for you on your instructions. The transactions between you, the participants and the clearing systems will be governed by customer agreements, customary
practices and applicable laws and regulations, and not by any legal obligation of the Republic.
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As an owner of book-entry securities represented by a global security, you will also be subject to the following restrictions:
 

 
•  you will not be entitled to (a) receive physical delivery of the securities in certificated form or (b) have any of the securities registered in your

name, except under the circumstances described below under “—Certificated Securities”;
 

 
•  you may not be able to transfer or sell your securities to some insurance companies and other institutions that are required by law to own their

securities in certificated form;
 

 
•  you may not be able to pledge your securities in circumstances where certificates must be physically delivered to the creditor or the beneficiary

of the pledge in order for the pledge to be effective; and
 

 

•  none of the Republic, the trustee, any trustee paying agent, any registrar or any agent of the Republic or the trustee shall have any responsibility
or obligation to any beneficial owner in a global security, or participant or other person with respect to the accuracy of the records of the
relevant clearing system or its nominee or common depositary, with respect to any ownership interest in the securities or with respect to the
delivery to any participant, beneficial owner or other person of any notice (including any notice of redemption) or the payment of any amount,
under or with respect to such securities. All notices and communications to be given to the holders and all payments to be made to holders
under the securities and the Indenture will be given or made only to or upon the order of the registered holders (which shall be the relevant
clearing system or its nominee or common depositary in the case of the global security). The rights of beneficial owners in the global security
shall be exercised only through the relevant clearing system or its nominee or common depositary subject to the applicable procedures. The
Republic, the trustee, any trustee paying agent, any registrar and any agent of the Republic or the trustee shall be entitled to rely and shall be
fully protected in relying upon information furnished by the relevant clearing system or its nominee or common depositary with respect to its
members, participants and any beneficial owners. The Republic, the trustee, any trustee paying agent, any registrar and any agent of the
Republic or the trustee shall be entitled to deal with the relevant clearing system or its nominee or common depositary, that is the registered
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holder of any global security for all purposes relating to such global security (including the payment of principal, premium, if any, and interest
and additional amounts, if any, and the giving of instructions or directions by or to the owner or holder of a beneficial ownership interest in
such global security) as the sole holder of such global security and shall have no obligations to the beneficial owners thereof. None of the
Republic, the trustee, any trustee paying agent, any registrar or any agent of the Republic or the trustee shall have any responsibility or liability
for any acts or omissions of the relevant clearing system or its nominee or common depositary with respect to such global security, for the
records of any such depositary, including records in respect of beneficial ownership interests in respect of any such global security, for any
transactions between the relevant clearing system or its nominee or common depositary and any participant or between or among the relevant
clearing system or its nominee or common depositary, any such participant and/or any holder or owner of a beneficial interest in such global
security, or for any transfers of beneficial interests in any such global security.

The Clearing Systems

The following description reflects the Republic’s understanding of the current rules and procedures of DTC, Euroclear and Clearstream,

Luxembourg. The Republic has obtained the information in this section from sources it believes to be reliable, including from DTC, Euroclear and

Clearstream, Luxembourg. These systems could change their rules and procedures at any time, and the Republic takes no responsibility for their actions.

It is important for you to establish at the time of the trade where both the purchaser’s and seller’s accounts are located to ensure that settlement can
be made on the desired value date, i.e., the date specified by the purchaser and seller on which the price of the securities is fixed.
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When book-entry securities are to be transferred from a DTC seller to a Euroclear or Clearstream, Luxembourg purchaser, the purchaser must first
send instructions to Euroclear or Clearstream, Luxembourg through a participant at least one business day prior to the settlement date. Euroclear or
Clearstream, Luxembourg will then instruct its New York depositary to receive the securities and make payment for them. On the settlement date, the New
York depositary will make payment to the DTC participant through which the seller holds its securities, which will make payment to the seller, and the
securities will be credited to the New York depositary’s account. After settlement has been completed, Euroclear or Clearstream, Luxembourg will credit
the securities to the account of the participant through which the purchaser is acting. This securities credit will appear the next day, European time, after the
settlement date, but will be back-valued to the value date, which will be the preceding day if settlement occurs in New York. If settlement is not completed
on the intended value date, the securities credit and cash debit will instead be valued at the actual settlement date.

A participant in Euroclear or Clearstream, Luxembourg, acting for the account of a purchaser of securities, will need to make funds available to
Euroclear or Clearstream, Luxembourg in order to pay for the securities on the value date. The most direct way of doing this is for the participant to
preposition funds (i.e., have funds in place at Euroclear or Clearstream, Luxembourg before the value date), either from cash on hand or existing lines of
credit. The participant may require the purchaser to follow these same procedures.

When book-entry securities are to be transferred from a Euroclear or Clearstream, Luxembourg seller to a DTC purchaser, the seller must first send
instructions to and preposition the securities with Euroclear or Clearstream, Luxembourg through a participant at least one business day prior to the
settlement date. Euroclear or Clearstream, Luxembourg will then instruct its New York depositary to credit the book-entry securities to the account of the
DTC participant through which the purchaser is acting and to receive payment in exchange. The payment will be credited to the account of the Euroclear or
Clearstream, Luxembourg participant through which the seller is acting on the following day, but the receipt of the cash proceeds will be back-valued to
the value date, which will be the preceding day if settlement occurs in New York. If settlement is not completed on the intended value date, the receipt of
the cash proceeds and securities debit will instead be valued at the actual settlement date.

Certificated Securities

The Republic will issue securities in certificated registered form only if:
 

 
•  the depositary notifies the Republic that it is unwilling or unable to continue as depositary, is ineligible to act as depositary or, in the case of

DTC, ceases to be a clearing agency registered under the U.S. Securities Exchange Act of 1934 and the Republic does not appoint a successor
depositary or clearing agency within 90 days;

 

 •  The Republic decides it no longer wishes to have all or part of the securities represented by global security; or
 

 
•  the trustee has instituted or been directed to institute any judicial proceeding to enforce the rights of the holders under the securities and has

been advised by its legal counsel that it should obtain possession of the securities for the proceeding.

If a physical or certificated security becomes mutilated, defaced, destroyed, lost or stolen, the Republic may execute, and the trustee shall authenticate
and deliver, a substitute security in replacement. In each case, the affected holder will be required to furnish to the Republic and to the trustee an indemnity
under which it will agree to pay the Republic, the trustee and any of their respective agents for any losses they may suffer relating to the security that was
mutilated, defaced, destroyed, lost or stolen. The Republic and the trustee may also require that the affected holder present other documents or proof. The
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affected holder may be required to pay all taxes, expenses and reasonable charges associated with the replacement of the mutilated, defaced, destroyed, lost
or stolen security.
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If the Republic issues certificated securities, a holder of certificated securities may exchange them for securities of a different authorized
denomination by submitting the certificated securities, together with a written request for an exchange, at the office of the trustee as specified in the
Indenture in The City of New York, or at the office of any trustee paying agent. In addition, the holder of any certificated security may transfer it in whole
or in part by surrendering it at any of such offices together with an executed instrument of transfer.

The Republic will not charge the holders for the costs and expenses associated with the exchange, transfer or registration of transfer of certificated
securities. The Republic may, however, charge the holders for certain delivery expenses as well as any applicable stamp duty, tax or other governmental or
insurance charges. The trustee may reject any request for an exchange or registration of transfer of any security made within 15 days of the date for any
payment of principal of, or premium or interest on the securities.

Trustee

The Indenture establishes the obligations and duties of the trustee, the right to indemnification of the trustee and the liability and responsibility,
including limitations, for actions that the trustee takes. The trustee is entitled to enter into business transactions with the Republic or any of its affiliates
without accounting for any profit resulting from these transactions.

Trustee Paying Agents; Transfer Agents; Registrar

The trustee will, as long as any debt securities remain outstanding, maintain a principal trustee paying agent, a transfer agent and a registrar in The
City of New York. The Republic or the trustee, as the case may be, will give prompt notice to all holders of the debt securities of any future appointment or
any resignation or removal of any trustee paying agent, transfer agent or registrar or of any change by any trustee paying agent, transfer agent or registrar in
any of its specified offices.

In addition, the trustee will maintain a trustee paying agent in Luxembourg with respect to securities listed on the Luxembourg Stock Exchange, for
so long they are listed and the rules of the Luxembourg Stock Exchange so require.

Notices

The Republic or the trustee, as the case may be, will mail notices to holders of certificated securities at their registered addresses as reflected in the
books and records of the registrar. The Republic will consider any mailed notice to have been given five business days after it has been sent. The Republic
will give notices to the holders of a global security in accordance with the procedures and practices of the depositary and such notices shall be deemed
given upon actual receipt thereof by the depositary.

The Republic will also publish notices to the holders in (a) a leading newspaper having general circulation in Buenos Aires, The City of New York
and London (which is expected to be La Nación or Ámbito Financiero, The Wall Street Journal and the Financial Times, respectively) and (b) if and so
long as the securities are listed on the Euro MTF Market of the Luxembourg Stock Exchange and the rules of the exchange so require, in a leading
newspaper having general circulation in Luxembourg (which is expected to be Luxemburger Wort) and on the website of the Luxembourg Stock Exchange
at http://www.bourse.lu. If publication in a leading newspaper in Luxembourg is not practicable, the Republic will publish such notices in a leading English
language daily newspaper with general circulation in Europe. The Republic will consider any published notice to be given on the date of its first
publication.

Prescription

Claims against the Republic for the payment of principal, interest, if any, or other amounts due on the debt securities will be prescribed unless made
within five years, with respect to principal, and two years, with respect
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to interest, premium, if any, or other amounts due on the debt securities, in each case from the date on which such payment first became due, or a shorter
period if provided by Argentine law.
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Governing Law

The debt securities will be, and the Indenture is, governed by and construed in accordance with the laws of the State of New York unless otherwise
specified in any series of debt securities, except with respect to the authorization and execution of the securities and the Indenture by and on behalf of
Argentina, which shall be governed by and construed in accordance with the laws of Argentina.

Jurisdiction, Consent to Service, Enforcement of Judgments and Immunities from Attachment

The debt securities and the Indenture provide that, subject to certain exceptions described below, the Republic will irrevocably submit to the
exclusive jurisdiction of any New York state or U.S. federal court sitting in the Borough of Manhattan, the City of New York and the courts of Argentina
and, in each case, any appellate court thereof (each, a “specified court”) in any suit, action or proceeding arising out of or relating to the securities or
Argentina’s failure or alleged failure to perform any obligations under the securities against it or its properties, assets or revenues (a “related proceeding”).
The Republic will irrevocably and unconditionally waive, to the fullest extent permitted by law, any objection that it may have to in any related proceeding
brought in a specified court whether on the grounds of venue, residence or domicile or on the ground that such related proceeding has been brought in an
inconvenient forum (except for any related proceeding relating to the securities laws of the United States or any state thereof).

Subject to certain limitations described below, the Republic will appoint Banco de la Nación Argentina, at its office located at 225 Park Avenue,
New York, New York, 10169, to act as its authorized agent (the “authorized agent”) upon whom process may be served in any related proceeding, or any
action or proceeding to enforce or execute any related judgment brought against the Republic in a specified court. This appointment will be irrevocable
with respect to any series of debt securities until all amounts in respect of the principal of and interest due on such debt securities has been provided to the
trustee in accordance with the terms of the Indenture, except that, if for any reason, such authorized agent ceases to be able to act as authorized agent or to
have an address in the Borough of Manhattan, The City of New York, the Republic will appoint another person to serve as authorized agent.

Subject to certain limitations described below, to the extent that the Republic or any of its revenues, assets or properties are entitled, in any
jurisdiction in which any specified court is located, in which any related proceeding may at any time be brought against it or any of its revenues, assets or
properties, or in any jurisdiction in which any specified court is located in which any suit, action or proceeding may at any time be brought for the purpose
of enforcing or executing any judgment issued in any related proceeding (a “related judgment”), to any immunity from suit, from the jurisdiction of any
such court, from set off, from attachment prior to judgment, from attachment in aid of execution of judgment, from execution of a judgment or from any
other legal or judicial process or remedy, and to the extent that in any such jurisdiction there shall be attributed such an immunity, the Republic irrevocably
waives such immunity to the fullest extent permitted by the laws of such jurisdiction, including the FSIA (and consents to the giving of any relief or the
issue of any process in connection with any related proceeding or related judgment as permitted by applicable law, including the FSIA), provided, however,
that such waiver shall not extend to and the Republic shall be immune in respect of and in relation to any suit, action or proceeding or enforcement of any
Related Judgment against:
 

 (i) any reserves of the Central Bank;
 

 
(ii) any property in the public domain located in the territory of the Republic, including property that falls within the purview of Sections 234

and 235 of the Civil and Commercial Code of the Republic;
 

 (iii) any property located in or outside the territory of the Republic that provides an essential public service;
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(iv) any property (whether in the form of cash, bank deposits, securities, third party obligations or any other methods of payment) of the

Republic, its governmental agencies and other governmental entities relating to the performance of the budget, within the purview of
Sections 165 through 170 of Law No. 11,672, Ley Complementaria Permanente de Presupuesto (t.o. 2014);

 

 
(v) any property entitled to the privileges and immunities of the Vienna Convention on Diplomatic Relations of 1961 and the Vienna

Convention on Consular Relations of 1963, including, but not limited to, property, premises and bank accounts used by the missions of the
Republic;

 

 (vi) any property used by a diplomatic, governmental or consular mission of the Republic;
 

 
(vii) taxes, duties, levies, assessments, royalties or any other governmental charges imposed by the Republic, including the right of the Republic

to collect any such charges;
 

 (viii) any property of a military character or under the control of a military authority or defense agency of the Republic;
 

 (ix) property forming part of the cultural heritage of the Republic; or
 

 (x) property entitled to immunity under any applicable sovereign immunity laws.

The waiver of sovereign immunity described above will constitute only a limited and specific waiver for the purpose of the debt securities and the
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Indenture and under no circumstances shall it be interpreted as a general waiver of immunity by the Republic or a waiver of immunity with respect to
proceedings unrelated to the debt securities or the Indenture.

The Republic, however, will reserve the right to plead sovereign immunity under the FSIA with respect to actions brought against it under the U.S.
federal securities laws or any state securities laws and the appointment of an authorized agent does not extend to such actions.

Currency Indemnity

The Republic’s obligation to any holder under the debt securities of any series that has obtained a court judgment affecting those securities will be
discharged only to the extent that the holder may purchase the currency in which the securities are denominated, referred to as the “agreement currency,”
with the judgment currency. If the holder cannot purchase the agreement currency in the amount originally to be paid, the Republic agrees to pay the
difference. The holder, however, agrees to reimburse the Republic for the excess if the amount of the agreement currency purchased exceeds the amount
originally to be paid to the holder. If the Republic is in default of its obligations under such debt securities, however, the holder will not be obligated to
reimburse the Republic for any excess.
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TAXATION

Argentine Federal Taxation

The following discussion summarizes certain aspects of Argentine federal taxation that may be relevant to you if you are a holder of debt securities
who is an individual that is a non-resident of Argentina or a legal entity that is neither organized in, nor maintains a permanent establishment in Argentina
(a “Non-Resident Holder”). This summary may also be relevant to you if you are a Non-Resident Holder in connection with the holding and disposition of
the debt securities. The summary is based on Argentine laws, rules and regulations now in effect, all of which may change.

This summary is not intended to constitute a complete analysis of the tax consequences under Argentine law of the receipt, ownership or disposition
of the debt securities, in each case if you are a non-resident of Argentina, nor to describe any of the tax consequences that may be applicable to you if you
are a resident of Argentina.

If you (i) purchase debt securities pursuant to this offering, and (ii) are a Non-Resident Holder, the receipt of debt securities will not result in any
withholding or other Argentine taxes. Provided that all acts and contracts necessary for the purchase of the debt securities are executed outside Argentina by
Non-resident Holders, the purchase of debt securities pursuant to this offering will not be subject to any stamp or other similar Argentine taxes.

Under Argentine law, as currently in effect, if you are a Non-Resident Holder, interest and principal payments on the debt securities will not be
subject to Argentine income or withholding tax. If you are a Non-Resident Holder and you obtain capital gains resulting from any trade or disposition of
debt securities, you will not be subject to Argentine income or other taxes if you have no connection with the Republic other than as a holder of an interest
in the debt securities.

If you are a Non-Resident Holder, provided that no bank account opened in an Argentine banking institution is used to receive capital or interest
from the debt securities or the price of the sale of the debt securities, no Argentine tax (such as tax on debits and credits) would apply on said movement of
funds.

If you are an individual or company that is resident in Argentina for tax purposes, please note that the aforementioned tax consequences may differ.
Please refer to your tax advisors for the specific tax treatment applicable to you.

Please refer to the prospectus supplement relating to the debt securities or warrants you are investing in for a description of aspects of Argentine
federal taxation specifically applicable to such investment.

United States Federal Taxation

The following is a discussion of material U.S. federal income tax considerations that may be relevant to you if you are a beneficial owner of a debt
security. You will be a U.S. Holder if you are the beneficial owner of a debt security and you are an individual who is a citizen or resident of the United
States, a U.S. domestic corporation or any other person that is subject to U.S. federal income tax on a net income basis in respect of an investment in the
debt securities. You will be a non-U.S. Holder if you are a beneficial owner of a debt security and you are not a U.S. Holder. This discussion deals only
with holders that hold debt securities as capital assets. It does not address considerations that may be relevant to you if you are an investor that is subject to
special tax rules, such as a bank, thrift, real estate investment trust, regulated investment company, insurance company, dealer in securities or currencies,
trader in securities or commodities that elects mark to market treatment, person that will hold debt securities as a hedge against currency risk or interest
rate risk or as a position in a “straddle” or conversion transaction, a partnership and the partners therein, tax-exempt organization, a non-U.S. person who is
an individual present in the United States for 183 days or more within a taxable year or a person whose
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“functional currency” is not the U.S. dollar. Further, it does not address the alternative minimum tax, the Medicare tax on net investment income or other
aspects of U.S. federal income or state and local taxation that may be relevant to a holder in light of such holder’s particular circumstances. The tax
consequences of holding a particular debt security will depend, in part, on the particular terms of such debt security as set forth in the applicable prospectus
supplement.

This summary is based on the U.S. Internal Revenue Code, U.S. Treasury Regulations, and administrative and judicial interpretations thereof in
effect and available as of the date of this prospectus, all of which are subject to change. Any change could apply retroactively and could affect the continued
validity of this discussion. You should consult your tax adviser about the tax consequences of holding debt securities, including the relevance to your
particular situation of the considerations discussed below, as well as the relevance to your particular situation of state, local or other tax laws.

U.S. Holders

If you are a U.S. Holder, payments of “qualified stated interest” (as defined below under “Original Issue Discount”) on a debt security and additional
amounts, if any, but excluding any pre-issuance accrued interest, will be taxable to you as ordinary interest income at the time that you receive or accrue
such amounts in accordance with your regular method of tax accounting. If payments of this kind are made with respect to a debt security denominated in a
single currency other than the U.S. dollar (a “Foreign Currency Debt Security”) and you use the cash method of accounting, the amount of interest income
realized will be the U.S. dollar value of the foreign currency payment based on the exchange rate in effect on the date of receipt regardless of whether the
payment in fact is converted into U.S. dollars. If you use the accrual method of accounting for tax purposes, you will accrue interest income on the debt
security in the relevant foreign currency and translate the amount accrued into U.S. dollars based on the average exchange rate in effect during the interest
accrual period (or portion thereof within your taxable year), or, at your election, at the spot rate of exchange on the last day of the accrual period (or the last
day of the taxable year within such accrual period if the accrual period spans more than one taxable year), or at the spot rate of exchange on the date of
receipt, if this date is within five business days of the last day of the accrual period. If you make this election, you must apply it consistently to all debt
instruments from year to year and cannot change the election without the consent of the Internal Revenue Service (the “IRS”). If you use the accrual
method of accounting for tax purposes, you will recognize foreign currency gain or loss, as the case may be, on the receipt of an interest payment made
with respect to a Foreign Currency Debt Security if the exchange rate in effect on the date the payment is received differs from the rate applicable to a
previous accrual of that interest income. Amounts attributable to pre-issuance accrued interest will generally not be includable in income, except to the
extent of foreign currency gain or loss attributable to any changes in exchange rates during the period between the date you acquired the debt security and
the first Interest Payment Date. This foreign currency gain or loss will be treated as ordinary income or loss but generally will not be treated as an
adjustment to interest income received on the debt security.

Original Issue Discount. If the Republic issues debt securities at a discount from their stated redemption price at maturity (as defined below), and the
discount is equal to or more than the product of one-fourth of one percent (0.25 percent) of the stated redemption price at maturity of such debt securities
multiplied by the number of full years to their maturity (the “de minimis threshold”), such debt securities will be “Original Issue Discount Debt
Securities.” The difference between the issue price and the stated redemption price at maturity of such debt securities will be the “original issue discount”
(“OID”). The “issue price” of a debt security will be the first price at which a substantial amount of the debt securities is sold to the public (i.e., excluding
sales of the debt securities to underwriters, placement agents, wholesalers, or similar persons). The “stated redemption price at maturity” will include all
payments under a debt security other than payments of qualified stated interest. The term “qualified stated interest” generally means stated interest that is
unconditionally payable in cash or property (other than debt instruments issued by the Republic) at least annually during the entire term of the debt security
at a single fixed interest rate or, subject to certain conditions, based on one or more interest indices. If you hold an Original Issue Discount Debt Security,
you generally will be subject to special tax accounting rules for
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obligations issued with OID. You should be aware that, as described in greater detail below, you generally must include OID in ordinary gross income for
U.S. federal income tax purposes as it accrues, in advance of the receipt of cash attributable to that income.

In general, if you are the holder of an Original Issue Discount Debt Security, regardless of whether you use the cash or the accrual method of tax
accounting, you will be required to include in ordinary gross income the sum of the “daily portions” of OID on the debt security for all days during the
taxable year that you own the debt security. The daily portions of OID on an Original Issue Discount Debt Security are determined by allocating to each
day in any accrual period a ratable portion of the OID allocable to that accrual period. Accrual periods may be any length and may vary in length over the
term of an Original Issue Discount Debt Security, provided that no accrual period is longer than one year and each scheduled payment of principal or
interest occurs on either the final day or the first day of an accrual period. If you are the initial holder, the amount of OID on an Original Issue Discount
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Debt Security allocable to each accrual period is determined by (a) multiplying the “adjusted issue price” (as defined below) of the Original Issue Discount
Debt Security at the beginning of the accrual period by its yield to maturity (appropriately adjusted to reflect the length of the accrual period) and
(b) subtracting from that product the amount (if any) of qualified stated interest allocable to that accrual period. The “yield to maturity” of a debt security is
the discount rate that causes the present value of all payments on the debt security as of its original issue date to equal the issue price of the debt security.
The “adjusted issue price” of an Original Issue Discount Debt Security at the beginning of any accrual period will generally be the sum of its issue price
(generally including accrued interest, if any) and the amount of OID allocable to all prior accrual periods, reduced by the amount of all payments other than
payments of qualified stated interest (if any) made with respect to the debt security in all prior accrual periods. As a result of this “constant yield” method
of including OID in income, the amounts includible in income by you in respect of an Original Issue Discount Debt Security denominated in U.S. dollars
generally are lesser in the early years and greater in the later years than the amounts that would be includible on a straight-line basis.

You generally may make an irrevocable election to include in your income your entire return on a debt security (i.e., the excess of all remaining
payments to be received on the debt security, including payments of qualified stated interest, over the amount paid by the U.S. Holder for the debt security)
under the constant-yield method described above. If you purchase debt securities at a premium or bearing market discount, you will also be deemed to have
made the election (discussed below in “—Premium and Market Discount”) to amortize premium or to accrue market discount in income currently on a
constant-yield basis.

In the case of an Original Issue Discount Debt Security that is also a Foreign Currency Debt Security, you should determine the U.S. dollar amount
includible in income as OID for each accrual period by (a) calculating the amount of OID allocable to each accrual period in the relevant currency using
the constant-yield method described above, and (b) translating the amount of the relevant currency so derived at the average exchange rate in effect during
that accrual period (or portion thereof within your taxable year) or, at your election (as described above under “—Payments of Interest”), at the spot rate of
exchange on the last day of the accrual period (or the last day of the taxable year within such accrual period if the accrual period spans more than one
taxable year), or at the spot rate of exchange on the date of receipt, if that date is within five business days of the last day of the accrual period. Because
exchange rates may fluctuate, if you hold an Original Issue Discount Debt Security that is also a Foreign Currency Debt Security, you may recognize a
different amount of OID income in each accrual period than would the holder of an otherwise similar Original Issue Discount Debt Security denominated
in U.S. dollars. All payments on an Original Issue Discount Debt Security, other than payments of qualified stated interest, will generally be viewed first as
payments of previously accrued OID to the extent thereof, with payments attributed first to the earliest-accrued OID, and then as payments of principal.
Upon the receipt of an amount attributable to OID (whether in connection with a payment of an amount that is not qualified stated interest or the sale or
retirement of the Original Issue Discount Debt Security), you will recognize ordinary income or loss measured by the difference between the amount
received (translated into U.S. dollars at the exchange rate in effect on the date of receipt or on the date of disposition of the Original Issue Discount Debt
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Security, as the case may be) and the amount accrued (using the exchange rate applicable to such previous accrual).

If you are a subsequent U.S. Holder of an Original Issue Discount Debt Security that purchases the debt security at a cost less than its remaining
redemption amount (as defined below), or you are an initial U.S. Holder that purchases an Original Issue Discount Debt Security at a price other than the
debt security’s issue price, you also generally will be required to include in gross income the daily portions of OID, calculated as described above.
However, if you acquire the Original Issue Discount Debt Security at a price greater than its adjusted issue price, you are required to reduce your periodic
inclusions of OID income to reflect the premium paid over the adjusted issue price. The “remaining redemption amount” for a debt security is the total of
all future payments to be made on the debt security other than payments of qualified stated interest.

Floating Rate Debt Securities generally will be treated as “variable rate debt instruments” under applicable Treasury Regulations. Accordingly, the
stated interest on a Floating Rate Debt Security generally will be treated as “qualified stated interest” and such a debt security will not have OID solely as a
result of the fact that it provides for interest at a variable rate. If a Floating Rate Debt Security qualifying as a “variable rate debt instrument” is an Original
Issue Discount Debt Security, for purposes of determining the amount of OID allocable to each accrual period under the rules above, the debt security’s
“yield to maturity” and “qualified stated interest” will generally be determined as though the debt security bore interest in all periods at a fixed rate
determined at the time of issuance of the debt security. Additional rules may apply if interest on a Floating Rate Debt Security is based on more than one
interest index. If a Floating Rate Debt Security does not qualify as a “variable rate debt instrument,” the debt security will be subject to special rules (the
“Contingent Payment Regulations”) that govern the tax treatment of debt obligations that provide for contingent payments (“Contingent Debt
Obligations”). A detailed description of the tax considerations relevant to U.S. Holders of any such debt securities will be provided in the applicable
Pricing Supplement.

Certain debt securities may be subject to special redemption, repayment or interest rate reset features, as indicated in the applicable Pricing
Supplement. Debt securities containing such features, in particular Original Issue Discount Debt Securities, may be subject to special rules that differ from
the general rules discussed above. If you purchase debt securities with such features, you should carefully examine the applicable Pricing Supplement and
should consult your own tax advisor with respect to the debt securities since the tax consequences with respect to such features, and especially with respect
to OID, will depend, in part, on the particular terms of the debt securities.

If a debt security provides for a scheduled Accrual Period that is longer than one year (for example, as a result of a long initial period on a debt
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security with interest is generally paid on an annual basis), then stated interest on the debt security will not qualify as “qualified stated interest” under the
applicable Treasury Regulations. As a result, the debt security would be an Original Issue Discount Debt Security. In that event, among other things, if you
are a cash-method U.S. Holder, you will be required to accrue stated interest on the debt security under the rules for OID described above, and you will be
required to accrue OID that would otherwise fall under the de minimis threshold regardless of your method of accounting for tax purposes.

Purchase, Sale and Retirement of debt securities. Your tax basis in a debt security generally will equal the cost of the debt security to you, increased
by any amounts includible in your income as original issue discount and market discount and reduced by any amortized premium (each as described below)
and any payments other than payments of qualified stated interest made on such debt security. In the case of a Foreign Currency Debt Security, the cost of
such debt security to you will be the U.S. dollar value of the foreign currency purchase price on the date of purchase. In the case of a Foreign Currency
Debt Security that is traded on an established securities market, if you are a cash basis U.S. Holder (and if you are an accrual basis U.S. Holder that so
elects), you will determine the U.S. dollar value of the cost of such debt security by translating the amount paid at the spot rate of exchange on the
settlement date of the purchase. The amount of any subsequent adjustments to your tax basis in a debt security in respect of original issue discount, market
discount and premium denominated in a relevant
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currency will be determined in the manner described under “Original Issue Discount” and “Premium and Market Discount” above. The conversion of U.S.
dollars to a relevant currency and the immediate use of the relevant currency to purchase a Foreign Currency Debt Security generally will not result in
taxable gain or loss for you.

When you sell or exchange a debt security, or if a debt security that you hold is retired, you generally will recognize gain or loss equal to the
difference between (a) the amount you realize on the transaction (less any accrued qualified stated interest, which will be taxable as such) (b) and your tax
basis in the debt security. If you receive a currency other than the U.S. dollar in respect of the sale, exchange or retirement of a debt security, the amount
realized will be the U.S. dollar value of the relevant currency received calculated at the exchange rate in effect on the date the instrument is disposed of or
retired. In the case of a Foreign Currency Debt Security that is traded on an established securities market, if you are a cash basis U.S. Holder (and if you
are an accrual basis U.S. Holder that so elects), you will determine the U.S. dollar value of the amount realized by translating such amount at the spot rate
on the settlement date of the sale. The election available to you if you are an accrual basis U.S. Holder in respect of the purchase and sale of Foreign
Currency Debt Securities traded on an established securities market, discussed above, must be applied consistently to all debt instruments from year to
year and cannot be changed without the consent of the IRS.

The gain or loss that you recognize on the sale, exchange or retirement of a debt security generally will be capital gain or loss. Except as discussed
below with respect to market discount, Short-Term Debt Securities (as defined below) and foreign currency gain or loss, the gain or loss on the sale,
exchange or retirement of a debt security will be long-term capital gain or loss if you have held the debt security for more than one year on the date of
disposition. Net long-term capital gain recognized by an individual U.S. Holder and certain other non-corporate U.S. Holders generally is subject to tax at
a lower rate than ordinary income or net short-term capital gain. The ability of U.S. Holders to offset capital losses against ordinary income is limited.

Gain or loss recognized by you on the sale, exchange or retirement of a Foreign Currency Debt Security generally will be treated as ordinary income
or loss to the extent that the gain or loss is attributable to changes in exchange rates during the period in which you held such debt security. This foreign
currency gain or loss will not be treated as an adjustment to interest income received on the debt securities.

Premium and Market Discount. If you purchase the debt security at a cost greater than its remaining redemption amount, you will be considered to
have purchased the debt security at a premium, and may elect to amortize the premium (as an offset to interest income), using a constant-yield method,
over the remaining term of the debt security. Such election, once made, generally applies to all bonds held or subsequently acquired by you on or after the
first taxable year to which the election applies and may not be revoked without the consent of the IRS. If you elect to amortize the premium, you must
reduce your tax basis in a debt security by the amount of the premium amortized during its holding period. Original Issue Discount Debt Securities
purchased at a premium will not be subject to the OID rules described above. In the case of premium in respect of a Foreign Currency Debt Security, you
should calculate the amortization of the premium in the relevant currency. Amortization deductions attributable to a period reduce interest payments in
respect of that period and therefore are translated into U.S. dollars at the exchange rate used by you for such interest payments. Exchange gain or loss will
be realized with respect to amortized bond premium on such a debt security based on the difference between the exchange rate on the date or dates the
premium is recovered through interest payments on the debt security and the exchange rate on the date on which you acquired the debt security. If you do
not elect to amortize bond premium, the amount of bond premium will be included in your tax basis when the debt security matures or you dispose of the
debt security. Therefore, if you do not elect to amortize such premium and you hold the debt security to maturity, you generally will be required to treat the
premium as capital loss when the debt security matures.

If you purchase the debt security at a price that is lower than its remaining redemption amount, or in the case of an Original Issue Discount Debt
Security, a price that is lower than its adjusted issue price, by at least
 

29



Final Prospectus Supplement

https://www.sec.gov/Archives/edgar/data/914021/000119312518005905/d519997d424b5.htm[1/8/2018 4:20:16 PM]

Table of Contents

0.25% of its remaining redemption amount multiplied by the number of remaining whole years to maturity, the debt security will be considered to have
“market discount.” In such case, gain realized by you on the disposition of the debt security generally will be treated as ordinary income to the extent of the
market discount that accrued on the debt security while you held the debt security. In addition, you could be required to defer the deduction of a portion of
the interest paid on any indebtedness incurred or maintained to purchase or carry the debt security. In general terms, market discount on a debt security will
be treated as accruing ratably over the term of the debt security, or, at your election, under a constant-yield method. You will accrue market discount on a
Foreign Currency Debt Security in the relevant currency. The amount includible your income in respect of such accrued market discount will be the U.S.
dollar value of the amount accrued, generally calculated at the exchange rate in effect on the date that you dispose of the debt security.

You may elect to include market discount in income on a current basis as it accrues (on either a ratable or constant-yield basis), in lieu of treating a
portion of any gain realized on a sale of a debt security as ordinary income. If you elect to include market discount on a current basis, the interest deduction
deferral rule described above will not apply. Any accrued market discount on a Foreign Currency Debt Security that is currently includible in income will
be translated into U.S. dollars at the average exchange rate for the accrual period (or portion thereof within your taxable year). Any such election, if made,
applies to all market discount bonds acquired by you on or after the first day of the first taxable year to which such election applies and is revocable only
with the consent of the IRS.

Short-Term Debt Securities. The rules set forth above will also generally apply to debt securities having maturities of not more than one year
(“Short-Term Debt Securities”), but with certain modifications.

First, applicable Treasury Regulations treat none of the interest on a Short-Term Debt Security as qualified stated interest. Thus, all Short-Term
Debt Securities will be Original Issue Discount Debt Securities. OID will be treated as accruing on a Short-Term Debt Security ratably, or at your election,
under a constant yield method.

Second, if you are a U.S. Holder of a Short-Term Debt Security that uses the cash method of tax accounting and are not a bank, securities dealer,
regulated investment company or common trust fund, and do not identify the Short-Term Debt Security as part of a hedging transaction, you will generally
not be required to include OID in income on a current basis. If you are such a U.S. Holder, you may not be allowed to deduct all of the interest paid or
accrued on any indebtedness incurred or maintained to purchase or carry such debt security until the maturity of the debt security or its earlier disposition
in a taxable transaction. In addition, you will be required to treat any gain realized on a sale, exchange or retirement of the debt security as ordinary income
to the extent such gain does not exceed the OID accrued with respect to the debt security during the period you held the debt security. Notwithstanding the
foregoing, if you are a cash-basis U.S. Holder of a Short-Term Debt Security, you may elect to accrue OID into income on a current basis or to accrue the
“acquisition discount” on the debt security under the rules described below. If you elect to accrue OID or acquisition discount, the limitation on the
deductibility of interest described above will not apply.

A U.S. Holder using the accrual method of tax accounting and certain cash-basis U.S. Holders (including banks, securities dealers, regulated
investment companies and common trust funds) generally will be required to include original issue discount on a Short-Term Debt Security in income on a
current basis. Alternatively, a U.S. Holder of a Short-Term Debt Security can elect to accrue the “acquisition discount,” if any, with respect to the debt
security on a current basis. If such an election is made, the OID rules will not apply to the debt security. Acquisition discount is the excess of the Short-
Term Debt Security’s stated redemption price at maturity (i.e., all amounts payable on the Short-Term Debt Security) over the purchase price. Acquisition
discount will be treated as accruing ratably or, at your election, under a constant-yield method based on daily compounding.

Finally, the market discount rules will not apply to a Short-Term Debt Security.
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Indexed Debt Securities and Other Debt Securities Providing for Contingent Payments. The Contingent Payment Regulations, which govern the tax
treatment of Contingent Debt Obligations, generally require accrual of interest income on a constant-yield basis in respect of such obligations at a yield
determined at the time of their issuance, and may require adjustments to such accruals when any contingent payments are made. A detailed description of
the tax considerations relevant to U.S. Holders of any Contingent Debt Obligations will be provided in the applicable Pricing Supplement.

Foreign Currency Debt Securities and Reportable Transactions. A U.S. Holder that participates in a “reportable transaction” will be required to
disclose its participation to the IRS. The scope and application of these rules is not entirely clear. You may be required to treat a foreign currency exchange
loss relating to a Foreign Currency Debt Security as a reportable transaction if the loss exceeds $50,000 in a single taxable year if you are an individual or
trust, or higher amounts for other U.S. Holders. In the event the acquisition, ownership or disposition of a Foreign Currency Debt Security constitutes
participation in a “reportable transaction” for purposes of these rules, you will be required to disclose your investment to the IRS, currently on Form 8886.
In addition, the statute of limitations for assessment of tax would be suspended, in whole or part. You should consult your tax advisors regarding the
application of these rules to the acquisition, ownership or disposition of Foreign Currency Debt Securities.
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Non-U.S. Holders

Subject to the discussion below under “Information Reporting and Backup Withholding,” if you are a non-U.S. Holder, payments or accruals of
interest in respect of the debt securities generally will not be subject to U.S. federal income tax.

Further, if you are a non-U.S. Holder, any gain you realize on the sale, exchange or retirement of a debt security generally will be exempt from U.S.
federal income tax, including withholding tax.

Specified Foreign Financial Assets

Certain U.S. Holders that own “specified foreign financial assets” with an aggregate value in excess of USD 50,000 are generally required to file an
information statement along with their tax returns, currently on Form 8938, with respect to such assets. “Specified foreign financial assets” include any
financial accounts held at a non-U.S. financial institution, as well as securities issued by a non-U.S. issuer (which would include the debt securities) that
are not held in accounts maintained by financial institutions. Higher reporting thresholds apply to certain individuals living abroad and to certain married
individuals. Regulations extend this reporting requirement to certain entities that are treated as formed or availed of to hold direct or indirect interests in
specified foreign financial assets based on certain objective criteria. If you fail to report the required information, you could be subject to substantial
penalties. You should consult your own tax advisors concerning the application of these rules to your investment in the debt securities, including the
application of the rules to your particular circumstances.

Information Reporting and Backup Withholding

Information returns are required to be filed with the U.S. Internal Revenue Service in connection with payments on the debt securities made to
certain United States persons. You will be a United States person if you are, for U.S. federal income tax purposes, (i) a citizen or resident of the United
States, (ii) a domestic partnership, (iii) a domestic corporation, (iv) an estate the income of which is subject to U.S. federal income tax without regard to its
source, or (v) a trust if a court within the United States is able to exercise primary supervision over the administration of the trust and one or more United
States persons have the authority to control all substantial decisions of the trust. If you are a United States person, you generally will not be subject to
backup withholding tax on such payments if you provide your taxpayer identification number to the withholding agent or otherwise establish an exemption.
You may also be subject to information reporting and backup withholding tax requirements with respect to the proceeds from a sale of the debt securities.
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If you are not a United States person, you may have to comply with certification procedures to establish that you are not a United States person in
order to avoid information reporting and backup withholding tax requirements.

Backup withholding is not an additional tax. Any amounts withheld under the backup withholding rules from a payment to a holder of a debt security
generally will be allowed as a refund or a credit against the holder’s federal income tax liability as long as the holder provides the required information to
the IRS in a timely manner.

The Proposed Financial Transaction Tax

The European Commission has published a proposal (the “Commission’s Proposal”) for a Directive for a common financial transaction tax (“FTT”)
in Austria, Belgium, Estonia, France, Germany, Greece, Italy, Portugal, Slovakia, Slovenia and Spain (the “participating Member States”). However,
Estonia has since stated that it will not participate.

The Commission’s Proposal has very broad scope and could, if introduced in its current form, apply to certain dealings in the debt securities in
certain circumstances.

Under the Commission’s Proposal, the FTT could apply in certain circumstances to persons both within and outside of the participating Member
States. Generally, it would apply to certain dealings in the debt securities where at least one party is a financial institution, and at least one party is
established in a participating Member State. A financial institution may be, or be deemed to be, “established” in a participating Member State in a broad
range of circumstances, including (a) by transacting with a person established in a participating Member State or (b) where the financial instrument which
is subject to the dealings is issued in a participating Member State.

The FTT remains subject to negotiation between participating Member States and the legality of the proposal is uncertain. It may therefore be altered
prior to any implementation, the timing of which remains unclear. Additional EU Member States may decide to participate and/or certain of the
participating Member States may decide to withdraw.

Prospective holders of the debt securities are advised to seek their own professional advice in relation to the FTT.
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PLAN OF DISTRIBUTION

Terms of Sale

The Republic will describe the terms of a particular offering of securities in the applicable prospectus supplement, including the following:
 

 •  the name or names of any underwriters, dealer/managers or agents;
 

 •  the purchase price of the securities, if any;
 

 •  the proceeds to the Republic from the sale, if any;
 

 •  any underwriting discounts and other items constituting underwriters’ compensation;
 

 •  any agents’ commissions;
 

 •  any initial public offering price of the securities;
 

 •  any concessions allowed or reallowed or paid to dealers; and
 

 •  any securities exchanges on which such securities may be listed.

The Republic may agree to indemnify any agents and underwriters against certain liabilities, including liabilities under the U.S. Securities Act of
1933. The agents and underwriters may also be entitled to contribution from the Republic for payments they make relating to these liabilities. Agents and
underwriters may engage in transactions with or perform services for the Republic in the ordinary course of business.

Method of Sale

The Republic may sell the securities in any of three ways:
 

 •  through underwriters or dealers;
 

 •  directly to one or more purchasers; or
 

 •  through agents.

If the Republic uses underwriters or dealers in a sale, they will acquire the securities for their own account and may resell them in one or more
transactions, including negotiated transactions, at a fixed public offering price or at varying prices determined at the time of sale. The Republic may offer
the securities to the public either through underwriting syndicates represented by managing underwriters or directly through underwriters. The obligations
of the underwriters to purchase a particular offering of securities may be subject to conditions. The underwriters may change the initial public offering price
or any concessions allowed or reallowed or paid to dealers.

The Republic may also sell the securities directly or through agents. Any agent will generally act on a reasonable best efforts basis for the period of
its appointment. The applicable prospectus supplement will name any agent involved in the offer or sale of securities and will disclose any commissions
the Republic may pay those agents.

The Republic may authorize agents, underwriters or dealers to solicit offers by certain institutions to purchase a particular offering of securities at the
public offering price using delayed delivery contracts. These contracts provide for payment and delivery on a specified date in the future. The applicable
prospectus supplement will describe the commission payable for solicitation and the terms and conditions of these contracts.
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In addition, the Republic may offer the securities to holders of other securities issued or guaranteed by the Republic as consideration for the
Republic’s purchase or exchange of the other securities. The Republic may conduct such an offer either (a) through a publicly announced tender or
exchange offer for the other securities or (b) through privately negotiated transactions. This type of offer may be in addition to sales of the same securities
using the methods discussed above.

Non-U.S. Offerings
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The Republic will generally not register under the Securities Act the securities that it will offer and sell outside the United States. Thus, subject to
certain exceptions, the Republic cannot offer, sell or deliver such securities within the United States or to U.S. persons. When the Republic offers or sells
securities outside the United States, each underwriter or dealer will acknowledge that the securities:
 

 •  have not been and will not be registered under the Securities Act; and
 

 
•  may not be offered or sold within the United States except pursuant to an exemption from, or in a transaction not subject to, the registration

requirements of the Securities Act.

Each underwriter or dealer will agree that:
 

 
•  it has not offered or sold, and will not offer or sell, any of these unregistered securities within the United States, except pursuant to Rule 903 of

Regulation S under the Securities Act; and
 

 
•  neither it nor its affiliates nor any persons acting on its or their behalf have engaged or will engage in any directed selling efforts regarding

these securities.
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OFFICIAL STATEMENTS

Information in this prospectus that is identified as being derived from a publication of, or supplied by, the Republic or one of its agencies or
instrumentalities relies on the authority of such publication as an official public document of the Republic. All other information in this prospectus, any
prospectus supplement and in the registration statement for the securities that the Republic has filed with the SEC (of which this prospectus is a part) other
than that which is included under the caption “Plan of Distribution,” is included as a public official statement made on the authority of Mr. Luis Andrés
Caputo, Minister of Finance.

VALIDITY OF THE SECURITIES

Except as may otherwise be indicated in any prospectus supplement or pricing supplement, the validity of the securities will be passed upon on behalf
of the Republic by the Legal Undersecretary of the Ministry of Finance of Argentina as to all matters of Argentine law, and Cleary Gottlieb Steen &
Hamilton LLP, special New York counsel to the Republic, as to all matters of U.S. law.

As to all matters of Argentine law, Cleary Gottlieb Steen & Hamilton LLP, or any other counsel to the Republic named in the applicable prospectus
supplement, may rely on the opinion of the Legal Undersecretary of the Ministry of Finance of Argentina, and as to all matters of U.S. law, the Legal
Undersecretary of the Ministry of Finance of Argentina may rely on the opinion of Cleary Gottlieb Steen & Hamilton LLP, or any other counsel to the
Republic named in the applicable prospectus supplement. Certain legal matters will be passed upon for the underwriters as to U.S. law and Argentine law
by counsel to the underwriters named in the applicable prospectus supplement from time to time.

AUTHORIZED REPRESENTATIVE

The Authorized Representative of Argentina in the United States is Daniel Martin, Financial Representative of Argentina, whose address is Office of
the Financial Representative of Argentina, 1800 K Street, N.W., Suite 924, Washington, D.C. 20006.
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WHERE YOU CAN FIND MORE INFORMATION

This prospectus is part of a registration statement that the Republic has filed with the SEC. This prospectus does not contain all of the information
provided in the registration statement. Any statement made in this prospectus concerning the contents of any contract, agreement or other document is not
necessarily complete. If the Republic has filed any contract, agreement or other document as an exhibit to the registration statement, you should read the
exhibit for a more complete understanding of the document or matter involved. Each statement regarding a contract, agreement or other document is
qualified in its entirety by reference to the actual document

The Republic is not subject to the informational requirements of the U.S. Securities Exchange Act of 1934, as amended. The Republic has filed
annual reports on Form 18-K with the SEC on a voluntary basis. These reports include certain financial, statistical and other information concerning the
Republic. The Republic may also file amendments on Form 18-K/A to its annual reports for the purpose of filing with the SEC exhibits which have not
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been included in the registration statement to which this prospectus and any prospectus supplements relate. When filed, these exhibits will be incorporated
by reference into this registration statement.

You can request copies of the registration statement, including its various exhibits, upon payment of a duplicating fee, by writing to the SEC. You
may also read and copy these documents at the SEC’s public reference room in Washington, D.C.

SEC Public Reference Room
100 F Street, N.E.|

Washington, D.C. 20549

Any filings that the Republic makes electronically are available to the public over the Internet at the SEC’s website (www.sec.gov). Please call the
SEC at 1-800-SEC-0330 for further information.

The SEC allows the Republic to incorporate by reference some information that the Republic files with the SEC. Incorporated documents are
considered part of this prospectus. The Republic can disclose important information to you by referring you to those documents. The following documents,
which the Republic has filed or will file with the SEC, are considered part of and incorporated by reference in this prospectus, any accompanying
prospectus supplement and any accompanying pricing supplement:
 

 
•  the Republic’s annual report on Form 18-K for the year ended December 31, 2016 filed with the SEC on June 19, 2017 (File No. 033-70734)

(the “2016 Annual Report”);
 

 
•  the Republic’s amendments on Form 18-K/A filed after the 2016 Annual Report and prior to the termination of the offering of the debt

securities and/or warrants; and
 

 
•  each subsequent annual report on Form 18-K and any amendment on Form 18-K/A filed after the date of this prospectus and prior to the

termination of the offering of the debt securities and/or warrants.

Later information that the Republic files with the SEC will update and supersede earlier information that it has filed.
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ISSUER

The Republic of Argentina

Ministerio de Finanzas
Hipólito Yrigoyen 250

1310 City of Buenos Aires
Argentina

Procuración del Tesoro de la Nación

Posadas 1641
1112 City of Buenos Aires

Argentina

TRUSTEE, PRINCIPAL TRUSTEE PAYING AGENT, TRANSFER AGENT AND REGISTRAR

The Bank of New York Mellon

Attention: Corporate Trust
101 Barclay Street, 7th Floor East

New York, NY 10286
United States of America

LUXEMBOURG LISTING AGENT, TRUSTEE PAYING AGENT AND TRANSFER AGENT

The Bank of New York Mellon SA/NV, Luxembourg Branch
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Vertigo Building - Polaris – 2-4 rue Eugène Ruppert
L-2453 Luxembourg

LEGAL ADVISORS TO THE REPUBLIC

 
As to U.S. federal and New York law:

Cleary Gottlieb Steen & Hamilton LLP
One Liberty Plaza

New York, NY 10006
United States of America   

As to Argentine law:

Procuración del Tesoro de la Nación

Posadas 1641
1112 City of Buenos Aires

Argentina

LEGAL ADVISORS TO THE UNDERWRITERS

 
As to U.S. federal and New York law:

Shearman & Sterling LLP
599 Lexington Avenue
New York, NY 10022

United States of America   

As to Argentine law:

Bruchou, Fernández Madero & Lombardi
Ing. Enrique Butty 275

C1001AFA City of Buenos Aires
Argentina
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