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THE REPUBLIC OF ANGOLA

U.S.$1,750,000,000 8.25 per cent. Notes due 2028
Issue Price: 99.987 per cent.

U.S.$1,250,000,000 9.375 per cent. Notes due 2048
Issue Price: 99.976 per cent.

The U.S.$1,750,000,000 8.25 per cent. Notes due 2028 (the “2028 Notes™) and the U.S.$1,250,000,000 9.375 per cent. Notes due 2048 (the “2048 Notes” and, together with the
2028 Notes, the “Notes”, and each a “Series”) are being offered inside the United States to qualified institutional buyers in reliance on Rule 144A (“Rule 144A”) under the United
States Securities Act of 1933 as amended (the “Securities Act”) (respectively, the “2028 Restricted Notes” and the “2048 Restricted Notes” and, together, the “Restricted
Notes”) and outside the United States in reliance on Regulation S under the Securities Act (respectively, the “2028 Unrestricted Notes” and the “2048 Unrestricted Notes” and,
together, the “Unrestricted Notes™).

Application has been made to the Financial Conduct Authority in its capacity as competent authority under the Financial Services and Markets Act 2000 (the “UK Listing
Authority”) for the Notes to be admitted to the official list of the UK Listing Authority (the “Official List”) and to the London Stock Exchange plc (the “London Stock
Exchange”) for such Notes to be admitted to trading on the London Stock Exchange’s regulated market (the “Market”). References in this Prospectus to Notes being “listed”
(and all related references) shall mean that such Notes have been admitted to trading on the Market and have been admitted to the Official List. The Market is a regulated market
for the purposes of the Markets in Financial Instruments Directive 2004/39/EC (the “Markets in Financial Instruments Directive”). This Prospectus has been approved by the
UK Listing Authority in accordance with Directive 2003/71/EC, as amended (the “Prospectus Directive”).

The 2028 Notes will bear interest from and including 9 May 2018 at the rate of 8.25 per cent. per annum payable semi-annually in arrear on 15 June and 15 December in each year
commencing on 15 December 2018. The 2048 Notes will bear interest from and including 9 May 2018 at the rate of 9.375 per cent. per annum payable semi-annually in arrear on
15 June and 15 December in each year commencing on 15 December 2018. Payments on the Notes will be made in U.S. dollars without deduction for, or on account of, taxes
imposed or levied by Angola to the extent described under “Terms and Conditions of the 2028 Notes — Taxation” and “Terms and Conditions of the 2048 Notes — Taxation”.
Interest on each Series of Notes will accrue from and including 9 May 2018 (the “Issue Date”). Unless previously redeemed or purchased and cancelled, the 2028 Notes will be
redeemed at their principal amount on 9 May 2028 and the 2048 Notes will be redeemed at their principal amount on 8 May 2048.

The Notes have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”) or under the applicable securities laws of any state of
the United States and may not be offered or sold, directly or indirectly, within the United States except pursuant to an applicable exemption from, or in a transaction not subject to,
the registration requirements of the Securities Act. The Notes are being offered (a) in the United States to qualified institutional buyers (“QIBs”) as defined in, and in reliance on,
Rule 144A under the Securities Act (the “Rule 144A Notes™) and (b) outside the United States in offshore transactions in reliance on Regulation S under the Securities Act (the
“Regulation S Notes”).

An investment in the Notes involves a high degree of risk. See “Risk Factors” beginning on page 4.

The Notes will be offered and sold in the minimum denomination of U.S.$200,000 and denominations which are integral multiples of U.S.$1,000 in excess thereof. Each of the
2028 Unrestricted Notes and the 2048 Unrestricted Notes will initially be represented by interests in a global unrestricted note certificate in registered form (the “2028
Unrestricted Global Note” and the “2048 Unrestricted Global Note”, respectively, and, together, the “Unrestricted Global Notes”), without interest coupons, which will be
deposited with a common depositary for, and registered in the name of a nominee of, Euroclear Bank SA/NV (“Euroclear”) and Clearstream Banking, S.A. (“Clearstream,
Luxembourg”) on the Issue Date. Beneficial interests in the Unrestricted Global Notes will be shown on, and transfer thereof will be effected only through, records maintained by
Euroclear or Clearstream, Luxembourg. The Restricted Notes will initially be represented by a global restricted note certificate in registered form (the “2028 Restricted Global
Note” and the “2048 Restricted Global Note”, respectively, and, together, the “Restricted Global Notes” and, together with the Unrestricted Global Notes, the “Global Note
Certificates”), without interest coupons, which will be deposited with a custodian for, and registered in the name of a nominee of, The Depositary Trust Company (“DTC”) on the
Issue Date. Beneficial interests in the Restricted Global Notes will be shown on, and transfers thereof will be effected only through, records maintained by DTC and its
participants. See “Clearing and Settlement”. Individual definitive note certificates in registered form (the “Individual Certificates”) will only be available in certain limited
circumstances as described herein.

The Notes are expected to be rated B by Fitch Ratings Ltd (“Fitch”) and B3 by Moody’s Investors Service (“Moody’s”). All references to Fitch and Moody’s in this Prospectus
are to the entities as defined in this paragraph. Each of Fitch and Moody’s is established in the European Union and registered under Regulation (EC) No 1060/2009 of the

European Parliament and of the Council of 16 September 2009 on credit rating agencies (the “CRA Regulation™). A rating is not a recommendation to buy, sell or hold securities
and may be subject to revision, suspension or withdrawal at any time by the assigning rating organization.

Global Coordinator
GOLDMAN SACHS INTERNATIONAL
Joint Lead Managers
Deutsche Bank AG, London Branch Goldman Sachs International ICBC
Financial Adviser to the Republic

Lion’s Head Global Partners

This Prospectus is dated 3 May 2018
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This Prospectus comprises a prospectus for the purposes of the Prospectus Directive and for the purpose of giving
information with regard to the Republic and the Notes. The Republic accepts responsibility for the information contained in
this Prospectus and confirms that (having taken all reasonable care to ensure that such is the case) the information contained
in this Prospectus is to the best of its knowledge in accordance with the facts and contains no omission likely to affect the
import of such information.

The Republic has not authorized the making or provision of any representation or information regarding the Republic or the
Notes other than as contained in this Prospectus. Any other representation or information given or provided should not be
relied upon as having been authorized by the Republic or the Joint Lead Managers. Each person contemplating making an
investment in the Notes must make its own investigation and analysis of the creditworthiness of the Republic and its own
determination of the suitability of any such investment, with particular reference to its own investment objectives and
experience and any other factors which may be relevant to it in connection with such investment.

Neither the delivery of this Prospectus nor the offering, sale or delivery of any Note shall in any circumstances create any
implication that there has been no adverse change, or event reasonably likely to involve any adverse change, in the condition
(financial or otherwise) of the Republic since the date of this Prospectus.

This Prospectus does not constitute an offer to sell or a solicitation of an offer to buy the Notes by any person in any
jurisdiction where it is unlawful to make such an offer or solicitation. The distribution of this Prospectus and the offer or sale
of the Notes in certain jurisdictions is restricted by law. This Prospectus may not be used for, or in connection with and does
not constitute, any offer to, or solicitation by, anyone in any jurisdiction or under any circumstance in which such offer or
solicitation is not authorized or is unlawful. Persons into whose possession this Prospectus may come are required by the
Republic and the Joint Lead Managers to inform themselves about and to observe such restrictions. Further information with
regard to restrictions on offers, sales and deliveries of the Notes and the distribution of this Prospectus and other offering
material relating to the Notes is set out under “Subscription and Sale”, “Summary of Provisions relating to the Notes while in
Global Form”, “Clearing and Settlement” and “Transfer Restrictions”.

None of the Joint Lead Managers, Lion’s Head Global Partners (the “Financial Adviser”) or any of their respective
directors, affiliates, advisers or agents has made an independent verification of the information contained in this Prospectus in
connection with the issue or offering of the Notes and no representation or warranty, express or implied, is made by the Joint
Lead Managers, the Financial Adviser or any of their respective directors, affiliates, advisers or agents with respect to the
accuracy or completeness of such information. Nothing contained in this Prospectus is, is to be construed as, or shall be relied
upon as, a promise, warranty or representation, whether to the past or the future, by the Joint Lead Managers, the Financial
Adviser or any of their respective directors, affiliates, advisers or agents in any respect. The contents of this Prospectus are
not, are not to be construed as and should not be relied on as, legal, business or tax advice and each prospective investor
should consult its own legal and other advisers for any such advice relevant to it.

The distribution of this Prospectus and the offering, sale and delivery of the Notes in certain jurisdictions may be restricted
by law. Persons into whose possession this Prospectus comes are required by the Republic and the Joint Lead Managers to
inform themselves about and to observe any such restrictions. For a description of certain restrictions on offers, sales and
deliveries of the Notes and on the distribution of this Prospectus and other offering material relating to the Notes, see
“Subscription and Sale”.

Prospective purchasers of the Notes should consult their tax advisers as to the consequences under the tax laws of the
country of which they are resident for tax purposes and the tax laws of Angola of acquiring, holding and disposing of the
Notes and receiving payments of principal, interest and/or other amounts under the Notes.

IN CONNECTION WITH THE ISSUE OF EACH SERIES OF NOTES, GOLDMAN SACHS INTERNATIONAL (THE
“STABILIZATION MANAGER”) OR ANY PERSON ACTING ON THE STABILIZATION MANAGER’S BEHALF,
MAY OVER-ALLOT NOTES OF THE RELEVANT SERIES OR EFFECT TRANSACTIONS WITH A VIEW TO
SUPPORTING THE MARKET PRICE OF THE NOTES OF THE RELEVANT SERIES AT A LEVEL HIGHER THAN
THAT WHICH MIGHT OTHERWISE PREVAIL. HOWEVER, STABILIZATION MAY NOT NECESSARILY OCCUR.
ANY STABILIZATION ACTION MAY BEGIN ON OR AFTER THE DATE ON WHICH ADEQUATE PUBLIC
DISCLOSURE OF THE TERMS OF THE OFFER OF THE NOTES OF THE RELEVANT SERIES IS MADE AND, IF
BEGUN, MAY CEASE AT ANY TIME, BUT IT MUST END NO LATER THAN THE EARLIER OF 30 DAYS AFTER
THE ISSUE DATE OF THE NOTES OF SUCH SERIES AND 60 DAYS AFTER THE DATE OF THE ALLOTMENT OF
THE NOTES OF SUCH SERIES. ANY STABILIZATION ACTION OR OVER-ALLOTMENTS MUST BE
CONDUCTED IN FULL COMPLIANCE WITH APPLICABLE LAWS AND RULES.
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THE SECURITIES OFFERED HEREBY HAVE NOT BEEN RECOMMENDED BY ANY UNITED STATES FEDERAL
OR STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY. FURTHERMORE, THE FOREGOING
AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF THIS
PROSPECTUS. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENCE IN THE UNITED
STATES.
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NOTICE TO INVESTORS

Because of the following restrictions, prospective investors are advised to consult legal counsel prior to making any offer,
resale, pledge or other transfer of the Notes offered hereby. Each purchaser of the Restricted Notes offered hereby will be
deemed to have represented, agreed and acknowledged that:

1.

It is (a) a QIB within the meaning of Rule 144A, (b) acting for its own account, or for the account of a QIB,
(c) not formed for the purpose of investing in the Republic and (d) aware, and each beneficial owner of such
Notes has been advised, that the sale of such Notes to it is being made in reliance on Rule 144A.

It understands that the Restricted Notes have not been and will not be registered under the Securities Act and
may not be offered, sold, pledged or otherwise transferred except (a) in accordance with Rule 144A to a person
that it and any person acting on its behalf reasonably believe is a QIB purchasing for its own account or for the
account of a QIB or (b) in an offshore transaction in accordance with Rule 903 or Rule 904 of Regulation S
under the Securities Act, in each case in accordance with any applicable securities laws of any State or another
jurisdiction of the United States.

It understands that the Restricted Notes, unless otherwise agreed between the Republic and the Fiscal Agent in
accordance with applicable law, will bear a legend to substantially the following effect:

THIS NOTE HAS NOT BEEN AND WILL NOT BE REGISTERED UNDER THE SECURITIES ACT OR
WITH ANY SECURITIES REGULATORY AUTHORITY OF ANY STATE OR OTHER JURISDICTION OF
THE UNITED STATES AND MAY NOT BE OFFERED, SOLD, PLEDGED OR OTHERWISE
TRANSFERRED EXCEPT (1) IN ACCORDANCE WITH RULE 144A UNDER THE SECURITIES ACT
(“RULE 144A”) TO A PERSON THAT THE HOLDER AND ANY PERSON ACTING ON ITS BEHALF
REASONABLY BELIEVE IS A QUALIFIED INSTITUTIONAL BUYER WITHIN THE MEANING OF
RULE 144A, THAT IS ACQUIRING THIS NOTE FOR ITS OWN ACCOUNT OR FOR THE ACCOUNT OF
A QIB, (2) IN AN OFFSHORE TRANSACTION IN ACCORDANCE WITH RULE 903 OR RULE 904 OF
REGULATION S UNDER THE SECURITIES ACT, OR (3) PURSUANT TO AN EXEMPTION FROM
REGISTRATION UNDER THE SECURITIES ACT PROVIDED BY RULE 144 THEREUNDER, IF
AVAILABLE, IN EACH CASE IN ACCORDANCE WITH ANY APPLICABLE SECURITIES LAWS OF
ANY STATE OF THE UNITED STATES. NO REPRESENTATION CAN BE MADE AS TO THE
AVAILABILITY OF THE EXEMPTION PROVIDED BY RULE 144 FOR RESALES OF THE NOTES.

The Republic, the Registrar (as defined in “Terms and Conditions of the 2028 Notes” and in “Terms and
Conditions of the 2048 Notes”™), the Joint Lead Managers and their affiliates, and others will rely upon the truth
and accuracy of the foregoing acknowledgements, representations and agreements and agrees that, if any of the
acknowledgements, representations or agreements deemed to have been made by it by its purchase of Restricted
Notes is no longer accurate, it shall promptly notify the Republic and the Joint Lead Managers. If it is acquiring
any Restricted Notes as a fiduciary or agent for one or more investor accounts, it represents that it has sole
investment discretion with respect to each of those accounts and that it has full power to make the foregoing
acknowledgements, representations and agreements on behalf of each account.

It understands that the Restricted Notes will be evidenced by the Restricted Global Notes. Before any interest
in a Restricted Global Note may be offered, sold, pledged or otherwise transferred to a person who takes
delivery in the form of an interest in a Unrestricted Global Note, it will be required to provide a Paying and
Transfer Agent (as defined in “Terms and Conditions of the 2028 Notes” and in “Terms and Conditions of the
2048 Notes’) with a written certification (in the form provided in the relevant Fiscal Agency Agreement (as
defined in “Terms and Conditions of the Notes™)) as to compliance with applicable securities laws.

This Prospectus has been prepared by the Republic for use in connection with the offer and sale of the Notes outside
the United States, the resale of the Notes in the United States in reliance on Rule 144A under the Securities Act and
the admission of the Notes to the Official List and to trading on the Market. The Republic and the Joint Lead
Managers reserve the right to reject any offer to purchase the Notes, in whole or in part, for any reason. This
Prospectus does not constitute an offer to any person in the United States or to any U.S. person other than any QIB
and to whom an offer has been made directly by one of the Joint Lead Managers or its U.S. broker-dealer affiliate.
Distribution of this Prospectus by any non-U.S. person outside the United States or by any QIB in the United States to
any U.S. person or to any other person within the United States, other than any QIB and those persons, if any,
retained to advise such non-U.S. person or QIB with respect thereto, is unauthorized and any disclosure without the
prior written consent of the Republic of any of its contents to any such U.S. person or other person within the United
States, other than any QIB and those persons, if any, retained to advise such non-U.S. person or QIB, is prohibited.
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PROHIBITION OF SALES TO EEA RETAIL INVESTORS - The Notes are not intended to be offered, sold or
otherwise made available to and should not be offered, sold or otherwise made available to any retail investor in EEA. For
these purposes, a retail investor means a person who is one (or more) of: (i) a retail client as defined in point (11) of Article
4(1) of Directive 2014/65/EU (“MiFID II"); or (ii) a customer within the meaning of Directive 2002/92/EC (“IMD”), where
that customer would not qualify as a professional client as defined in point (10) of Article 4(1) of MiFID II; or (iii) not a
qualified investor as defined in the Prospectus Directive.

MIFID II PRODUCT GOVERNANCE / PROFESSIONAL INVESTORS AND ECPS ONLY TARGET MARKET —
Solely for the purposes of each manufacturer’s product approval process, the target market assessment in respect of the Notes
has led to the conclusion that: (i) the target market for the Notes is eligible counterparties and professional clients only, each
as defined in MiFID II; and (ii) all channels for distribution of the Notes to eligible counterparties and professional clients are
appropriate. Any person subsequently offering, selling or recommending the Notes (a “distributor”) should take into
consideration the manufacturers’ target market assessment; however, a distributor subject to MiFID II is responsible for
undertaking its own target market assessment in respect of the Notes (by either adopting or refining the manufacturers’ target
market assessment) and determining appropriate distribution channels.

SERVICE OF PROCESS AND ENFORCEMENT OF CIVIL LIABILITIES

The Republic has agreed that any claim, dispute or difference of whatever nature arising under, out of or in connection with
the Notes (including a claim, dispute or difference regarding its existence, termination or validity or any non-contractual
obligations arising out of or in connection with the Notes) (a “Dispute”), shall be referred to and finally settled by arbitration
in accordance with the LCIA Rules (the “Rules”), with the seat of arbitration being in London, England, and the language of
arbitration being English. However, the Republic has also agreed that at any time before any Noteholder has nominated an
arbitrator to resolve any Dispute or Disputes pursuant to the above (i.e., through Arbitration), the Noteholders, at their sole
option, may elect by notice in writing (an “Election Notice™) to the Republic that such Dispute(s) shall instead be resolved in
the courts as stated below. Following any such election, no arbitral tribunal shall have jurisdiction in respect of such
Dispute(s).

The Republic has further agreed for the benefit of the Noteholders that in the event that any of the Noteholders serves an
Election Notice in respect of any Dispute(s) pursuant to the above, the English courts shall have exclusive jurisdiction to hear
and determine any such Dispute(s) arising from or connected with the Notes (the “Proceedings”) and that the Republic may
not commence proceedings for the determination of any such Dispute(s) in any other jurisdiction. The Republic has agreed
that if any of the Noteholders serves an Election Notice, the courts of England shall be the most appropriate and convenient
courts to settle a dispute and, accordingly, that it will not argue to the contrary. Further, the Republic has agreed that
following the service of an Election Notice by the Noteholders, nothing in the above shall (or shall be construed so as to)
limit the right of the Noteholders to bring Proceedings for the determination of any Dispute(s) in the courts of England or in
any other court of competent jurisdiction, nor shall the bringing of such Proceedings in any one or more jurisdictions
preclude the bringing of Proceedings by the Noteholders in any other jurisdiction (whether concurrently or not) if and to the
extent permitted by law. The Republic has appointed Sociedade Nacional De Combustiveis De Angola Ltd. (“Sonangol
UK?”) of Merevale House, Brompton Place, London, SW3 1QE, as its agent on whom process may be served in any action
arising out of or based on the Notes in an English court and has further undertaken that, in the event of Sonangol UK ceasing
S0 to act or ceasing to be located in England, it will appoint another person as its agent for service of process in England in
respect of any Proceedings. Angolan courts have exclusive jurisdiction to resolve any dispute in connection with property
located in Angola. If the enforcement proceedings involve seizure of the Republic’s assets located in Angola, such
proceedings must be brought before Angolan courts. If proceedings in relation to the Notes are commenced in Angola, any
process must be served on the Republic’s Attorney General.

Article 41 of the Angolan Civil Code provides that the creation, perfection and enforcement of contracts between the parties,
as well as the contractual liability arising from such contracts are governed by the law chosen by the parties, provided that
such election has an effective link with a relevant element of the contract or is otherwise supported by a bona fide interest of
the parties. However, Article 22 of the Angolan Civil Code provides that a foreign law elected in accordance with those rules
will not be upheld if it involves a violation of a fundamental principle of Angolan public order or breaches a mandatory
Angolan principle or rule, even if the foreign law is validly chosen. The capacity, powers and authority to enter into an
agreement and bind the Angolan parties, as well as any related mandatory approvals, authorizations and permits, are subject
to Angolan law. The Angolan conflict of law provisions also determine that the creation, assignment and cancellation of
rights of possession, ownership and other related rights, including guarantees, over movable or immovable property are
governed by the lex rei sitae. In view of the above, the choice of the laws of England to govern the Notes may be deemed
valid, binding and enforceable against the Republic and in any proceeding for the enforcement of its obligations under the
Notes in Angola, the Angolan courts would give effect thereto, subject to the compliance with the above requirements.



The Republic is a sovereign state. To the extent that the Republic may in any jurisdiction claim for itself or its assets or
revenues immunity from suit, execution, attachment (whether in aid of execution, before judgment or otherwise) or other
legal process in respect of any Proceedings and to the extent that such immunity (whether or not claimed) may be attributed
in any such jurisdiction to the Republic or its assets or revenues, the Republic has agreed not to claim and has irrevocably
waived such immunity to the full extent permitted by the laws of such jurisdiction (and consented generally for the purposes
of the United Kingdom State Immunity Act 1978 to the giving of any relief or the issue of any process in connection with any
Proceeding). The execution, offer, issue and delivery of the Notes and the execution and delivery of the Fiscal Agency
Agreement and of the Deed of Covenant (as defined herein) of each Series of Notes, and the performance by the Republic of
its obligations thereunder and the exercise of its rights thereunder constitute private and commercial acts rather than
governmental or public acts. The waiver shall otherwise constitute a limited and specific waiver for the purposes of the Fiscal
Agency Agreement and the Deed of Covenant of each Series of Notes and the Notes. Furthermore, certain issues relating to
the authorization and issuance of the Notes have involved exercise by the Angolan authorities of their sovereign or legislative
powers. As a matter of Angolan law, the Republic cannot, and does not, waive its rights to interpret, inter alia, decrees of the
National Assembly or Government authorizing issuance of the Notes, the Fiscal Agency Agreement or the Deed of Covenant
of each Series of Notes. Further, under the Terms and Conditions of either Series of Notes, the Republic has not waived
immunity from execution or attachment in respect of: (a) assets that have been expressly recognized as belonging to the
public domain of the Republic (dominio publico), which may not be sold, encumbered or pledged in any way in accordance
with the laws of the Republic; (b) assets which constitute private domain assets expressly assigned to a public purpose
(dominio privado indisponivel do Estado) in accordance with Article 823 of the Angolan Civil Procedure Code (Codigo de
Processo Civil) and Law 18/10 of 6 August - the Public Assets Law, which are not available for enforcement unless the same
is in respect of a debt guaranteed by a registrable security; (c) military assets belonging to the Republic and assets or property
under the control of a military authority or defense agency of the Republic; (d) assets belonging to any diplomatic mission or
consulate of the Republic that do not otherwise belong to the public domain (dominio publico) or fall under article 823 of the
Angolan Civil Procedure Code (Codigo de Processo Civil) and Law 18/10 of 6 August - the Public Assets Law; (e) assets of
the National Bank or other monetary authority of the Republic which are assigned to a public purpose; (f) properties
belonging to the cultural heritage of the Republic or which are a part of its archives and are not intended for sale; or (g) assets
that form part of an exhibition of scientific, cultural or historical interest and which are not intended for sale. Furthermore,
the Republic has not consented to service or waived sovereign immunity with respect to actions brought against it under the
U.S. federal securities laws or any state securities laws. In the absence of a waiver of immunity by the Republic with respect
to such actions, it may not be possible to obtain a judgement in such an action brought in a U.S. court against the Republic
unless such court were to determine that the Republic is not entitled under the Foreign Sovereign Immunities Act of 1976 of
the United States to sovereign immunity with respect to such action.

In respect of foreign arbitral awards, in 2016, the Republic of Angola approved, by means of Resolution No. 38/2016, of 12
August 2016, its accession to the New York Convention on the Recognition and Enforcement of Foreign Arbitral Awards
(the “NY Convention”), and the instrument of accession to the NY Convention was deposited and, therefore, the NY
Convention entered into force for Angola on 4 June 2017. Therefore, any foreign arbitral awards against the Republic in
relation to the Fiscal Agency Agreement, the Deed of Covenant of each Series of Notes or the Notes will be recognised and
enforced by the Angolan courts provided that the requirements imposed by applicable laws of the Republic of Angola are
satisfied, and that:

« within the framework of the reciprocity principle, the arbitral award has been made in the territory of another
contracting party to the NY Convention (as it is the case of England) and which is recognized by Angola;

+ the party applying for recognition and enforcement submits its application together with a duly authenticated
original award or a duly certified copy thereof and the original or duly certified copy of the written agreement
between the parties undertaking to submit to arbitration;

* the above documents are translated into Portuguese language by a certified translator and legalised at the
Angolan Embassy in the country where the award was made; and

Vi



after the recognition by the Angolan Supreme Court, the enforcement request is submitted and conducted by the
common jurisdiction courts following the proceedings set out in the Civil Procedure Code.

Any judgment against the Republic in relation to the Fiscal Agency Agreement, the Deed of Covenant of each Series of
Notes or the Notes in the English courts will only be recognized and enforced in Angola after such judgment has been
validated and recognized by the Angolan Supreme Court. Enforcement of foreign court judgments in Angola is subject to the
following conditions:

the foreign judgment must be legible and genuine on its face;
the foreign judgment must be final, non-appealable and conclusive in accordance with relevant laws;

the Angolan courts must have no jurisdiction to hear the dispute, and the foreign court which rendered the
judgment must have such jurisdiction;

the foreign proceedings were conducted in accordance with the applicable procedures and the parties to the
dispute had been duly notified and properly represented in the proceedings;

no concurrent proceedings are pending in an Angolan court;
the foreign judgment does not conflict with a prior Angolan or foreign judgment in the same matter;
the foreign judgment is not contrary to the public policy of Angola or to the Angolan conflict of laws; and

where a foreign judgment is handed down against an Angolan citizen, the same must not offend provisions of
Angolan private law when the decision should have been determined under Angolan law pursuant Angolan
conflict of law rules.

Angola is not party to the Hague Convention Abolishing the Requirement of Legalization for Foreign Public Documents.
Therefore, as a matter of Angolan law, any document executed by the Republic outside Angola must be notarized, translated
into Portuguese language and legalized at the Angolan Embassy in the country of execution to be entirely enforceable before
Angolan courts. Likewise, any document executed by the Republic in Angola must be notarized and legalized in Angola in
order to be enforceable outside Angola. Each of the Fiscal Agency Agreement, Deed of Covenant of each Series of Notes and
Notes have been translated into Portuguese, notarized and legalized. Physical copies of these documents in English are
available to holders of the Notes from the Fiscal Agent.
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FORWARD-LOOKING STATEMENTS

This Prospectus contains statements that may be considered to be “forward-looking statements”. These forward-looking
statements can be identified by the use of forward-looking terminology, including the terms “believes”, “estimates”,
“projects”, “expects”, “intends”, “may”, “will”, “seeks” or “should” or, in each case, their negative or other variations or
comparable terminology or in relation to discussions of strategy, plans, objectives, goals, future events or intentions.
Forward-looking statements are statements that are not historical facts, including statements about the Republic’s beliefs and
expectations. These statements are based on current plans, estimates and projections and, therefore, undue reliance should not
be placed on them. Forward-looking statements speak only as of the date they are made. Although the Republic believes that
beliefs and expectations reflected in such forward-looking statements are reasonable, no assurance can be given that such

beliefs and expectations will prove to have been correct.

Forward-looking statements involve inherent risks and uncertainties. A number of important factors could cause actual results
to differ materially from those expressed in any forward-looking statement. The information contained in this Prospectus
identifies important factors that could cause such differences, including, but not limited, to the following:

*  Adverse external factors, such as:

* changes in international commodity prices, particularly oil, or prevailing interest rates, which could
adversely affect Angola’s balance of payments, external reserves and budgetary expenditures;

» changes in the monetary policy applicable to the members of the International Monetary Fund which
could affect inflation and/or growth rates;

* recession or low economic growth in Angola’s trading partners or changes in the terms on which
international financial institutions provide financial assistance to Angola or fund new or existing projects,
which could decrease exports, adversely affect Angola’s economy and, indirectly, reduce tax and other
public sector revenues, so adversely affecting Angola’s budget;

» the impact of changes in the credit rating of Angola;
e civil strife, wars, insurrections, and terrorism; or

* adverse events in other emerging market countries, which could dampen foreign investment or adversely
affect the trading price of the Notes.

e Adverse domestic factors, such as:

e a decline in foreign direct investment, increases in domestic inflation, high domestic interest rates,
exchange rate volatility or an increase in the level of domestic and external debt, which could lead to
lower economic growth or a decrease in Angola’s international reserves; or

« trade and political disputes between Angola and its trading partners and other political factors in Angola,
which could affect the timing and structure of economic reforms, the climate for foreign direct investment
and the pace, scale and timing of privatizations.

The sections of this Prospectus entitled “Risk Factors”, “The Republic of Angola” and “The Economy” contain a more
complete discussion of the factors that could adversely affect the Republic. In light of these risks, uncertainties and
assumptions, the forward-looking events described in this Prospectus may not occur.

The Republic does not undertake any obligation to update or revise any forward-looking statement, whether as a result of
new information, future events or otherwise, except as may be required by law or applicable regulations. All subsequent
written and oral forward-looking statements attributable to the Republic or to persons acting on its behalf are expressly
qualified in their entirety by the cautionary statements referred to above and contained elsewhere in this Prospectus.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

Annual information presented in this Prospectus is based upon 1 January to 31 December periods (which is the fiscal year for
the Republic), unless otherwise indicated. Certain figures included in this Prospectus have been subject to rounding
adjustments; accordingly, figures shown for the same category presented in different tables may vary slightly and figures
shown as totals in certain tables may not be the sum of the figures which precede them.

Statistical Information

Statistical information reported herein has been derived from official publications of, and information supplied by, a number
of agencies and ministries of the Republic including by the Banco Nacional de Angola (the “BNA”), the Ministry of
Economy and Planning, the Ministry of Mineral Resources and Petroleum, the Ministry of Finance, Sociedade Nacional de
Combustiveis de Angola (“Sonangol”) and the Angolan National Institute of Statistics. Some statistical information has also
been derived from information made publicly available by the International Monetary Fund (the “IMF”), the International
Bank for Reconstruction and Development (the “World Bank”), the Organization of Petroleum Exporting Countries
(“OPEC”) and other third parties. Where information has been so sourced, the source is stated where it appears in this
Prospectus. The Republic confirms that such information has been accurately reproduced and that, so far as it is aware, and is
able to ascertain from information published by such third parties, no facts have been omitted which would render the
reproduced information inaccurate or misleading. Similar statistics may be obtainable from other sources, but the date of
publication, underlying assumptions, methodology and, consequently, the resulting data may vary from source to source. In
addition, statistics and data produced by a ministry or an agency of the Republic may differ from similar statistics and data
produced by other agencies or ministries due to differing underlying assumptions or methodology. For example, the
Republic’s official gross domestic product (“GDP”) data presented in this Prospectus for 2016, 2017 and 2018 is produced
by the Ministry of Economy and Planning and the Republic’s official GDP data for 2015 and prior years is produced by the
Angolan National Institute of Statistics, though the BNA from time to time includes GDP data in its publications that are
based on its own underlying assumptions and methodologies that differ from those used by the Ministry of Economy and
Planning. Certain historical statistical information contained herein is provisional or otherwise based on estimates that the
Republic and/or its agencies believe to be based on reasonable assumptions. Executed and approved statistical information
for the 2017 fiscal performance indicators presented in this Prospectus is expected to be approved once the 2019 National
Budget is approved. The Republic’s official financial and economic statistics are subject to internal review as part of a
regular confirmation process. Accordingly, financial and economic information may be subsequently adjusted or revised and
such adjustments or revisions will not be reflected in this Prospectus. While the Republic does not expect revisions to be
material, no assurance can be given that material changes will not be made. See “Risk Factors — Statistics published by
Angola and appearing in this Prospectus may be more limited in scope and published less frequently and differ from those
produced by other sources” and “— Estimated and projected financial and statistical data may be based on imprecise or
incorrect assumptions and, along with historical financial statistical data, are subject to period review and revision™.

The IMF’s General Data Dissemination Standards

Angola participates in the IMF’s General Data Dissemination System (“GDDS”) which is designed to guide all member
countries in the provision of their economic and financial data to the public. Data covered includes the real, fiscal, financial
and the external sectors as well as socio-demographic data.
By participating in the GDDS, Angola has undertaken to:

* use the GDDS as a framework for statistical development;

* designate a country coordinator; and

+  provide metadata to the IMF describing the current practices and plans for short- and long-term improvements in

these practices.

A summary of the methodology under which Angola prepares its metadata is found on the internet under the IMF’s
Dissemination Standards Bulletin Board. Angola’s metadata may be found on the IMF’s website at
http://dsbb.imf.org/Pages/GDDS/CtyCtgList.aspx?ctycode=AGO. Information obtained from the above mentioned website is
not incorporated by reference in this Prospectus, and is therefore not part of this Prospectus.

Unless otherwise specified, all references in this Prospectus to (i) “Angolan Kwanza”, “Kwanza” and “AOA” are to the
currency of the Republic, (ii) “U.S. dollars”, “USD” and “U.S.$” are to the currency of the United States of America, and
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(iii) “euro”, “Euro” “EUR” or “€” are the currency introduced at the start of the third stage of European economic and
monetary union pursuant to the Treaty establishing the European Community, as amended.

The BNA’s end of period foreign exchange reference rate for U.S. dollars on 6 April 2018 was AOA 218.249 = U.S.$1.00
and the BNA’s end of period foreign exchange reference rate for euro on 6 April 2018 was AOA 267.094 = €1.00.

All references in this Prospectus to GDP are to nominal GDP, unless otherwise stated. Nominal GDP figures are based on
current prices. All references in this Prospectus to GDP growth are to real GDP growth, unless otherwise stated. Real GDP
and expenditure numbers relating to the Republic in this Prospectus are based on 2002 constant prices.

The Republic’s GDP for any given year in this Prospectus is calculated at market prices which includes indirect taxes on
products. Sectoral contribution to GDP, whether expressed as percentage contribution to GDP of a sector of the economy or
real GDP growth of such sector, is calculated at factor cost which excludes indirect taxes on products, unless otherwise
stated. Comparison of statistical information calculated in accordance with different methodologies may not be possible.

The language of this Prospectus is English. Certain legislative references and technical terms have been cited in their original
language in order that the correct technical meaning may be ascribed to them under applicable law.



EXCHANGE RATE HISTORY
Angola’s currency is the Kwanza.
For ease of presentation, certain financial information included in this Prospectus is presented as translated into U.S. dollars.

The Kwanza’s average exchange rate against the U.S. dollar depreciated by 69.9 per cent. between 2013 and 2016. In order to
stabilize the exchange rate of the Kwanza, the BNA fixed the exchange rate at AOA 166 per U.S. dollar in April 2016 and
maintained the fixed rate until December 2017 pursuant to the Crisis Recovery Program. See “Monetary System — Money
supply — Government main strategies for the development of the banking sector”. While the measure brought about stability
of the Kwanza, it also led to increased pressure on Angola’s foreign currency reserves and an increase in the difference
between the official and the parallel rate which increased to approximately AOA 474.2 per U.S. dollar at the end of 2016.
Maintaining the fixed rate of exchange contributed to a decrease in the rate of inflation in Luanda from 42.0 per cent. at the
end of 2016 to 26.3 per cent. at the end of 2017 and a decrease in the rate of inflation in Angola from 41.1 per cent. at the end
0f 2016 to 23.6 per cent. in 2017. Following the decrease in the rate of inflation, in order to ease pressure on Angola’s foreign
exchange reserves, in January 2018, the BNA abolished the fixed rate of exchange of the Kwanza and lifted restrictions in the
foreign exchange market which led to further depreciation of the Kwanza. The significant declines in oil prices in recent
years, as well as local oil production pressures have adversely impacted the value of the Kwanza.

On 9 January 2018, after the BNA abolished the fixed rate of exchange of the Kwanza to the U.S. dollar and lifted
restrictions in the foreign exchange market, the Kwanza depreciated by 11 per cent. to AOA 187.95 per U.S. dollar following
the BNA’s first auction of foreign exchange. As of 6 April 2018 the average exchange rate of the Kwanza for 2018 was AOA
204.490 per U.S. dollar. In order to avoid a multiple currency practice and to comply with the policy of the IMF against
multiple currency practices, following the abolition of the fixed Kwanza to U.S. dollar exchange rate, the BNA has
introduced in January 2018 a requirement which limits commercial banks from placing bids for currency in excess of a 2 per
cent. margin over or below the BNA’s reference rate. See “Risk Factors — Further depreciation in the value of the Kwanza
could have a material adverse effect on Angola’s economy” and “The Economy — Monetary System — The Central Bank of
Angola (BNA)”.

The tables below set forth the exchange rate history for the years indicated unless otherwise stated, expressed in Kwanza per
U.S. dollar and Kwanza per Euro, not adjusted for inflation:

AOA per US.$ AOA per Euro
Average Minimum Maximum Average Minimum Maximum
2003 e e 96.567 96.326 96.808 128.471 128.160 128.782
2004 oo e 98.643 98.471 98.814 130.156 129.931 130.381
2015 i 121.136 120.534 121.739 133.697 133.047 134.347
2016 .o 164.021 163.205 164.837 182.942 182.051 183.833
2017 e 165.917 165.091 166.742 185.393 184.490 186.296
AOA per US.$ AOA per Euro
Average Minimum Maximum Average Minimum Maximum
January 2018......cccoviiiiiiniiiiii 206.934 206.692  207.176  257.716  257.393  258.038
February 2018 ........ccooiiiiiiiiiincee 214.868 214.643 215.093 261.978 261.650 262.306
March 2018......cociiiiiiiiceec e 214.558 214324  214.791 264.378 264.047 264.709

Source: National Bank of Angola (BNA)
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EXCHANGE CONTROLS
Law No. 5/97 of 27 June 1997 (the “Exchange Law”) establishes Angola’s exchange controls and regulates both foreign
exchange operations and foreign exchange trade. The Exchange Law defines foreign exchange operations as:
» the acquisition and disposal of foreign currency;
« the opening and operation of foreign currency bank accounts in Angola;
» the opening and operation of Kwanza bank accounts in Angola held by non-Angolan residents;

» the opening and operation of bank accounts in Angola in foreign currency by Angolan residents and non-
residents;

» the settlement of transactions in foreign currency, as well as current and capital transactions; and

+ the acquisition and disposal of gold coins, gold bars and non-crafted gold.

The Exchange Law prescribes that all operations in foreign currency require the intermediation of an Angolan financial
institution that is authorized to engage in foreign exchange trading.

The authorization framework for each transaction type is described in a decree that sets out, in more general terms, the
procedure to be followed in order to obtain authorization and the conditions attached to such authorization. A regulation
issued by the BNA describes the type of documentation (for each category of transaction) that needs to be submitted to the
BNA in order to obtain the approval.

In respect of any transaction, application is made to the BNA for an authorization, which when granted, is only valid for a
certain period of time, during which the foreign exchange transaction should be effected.

However, in respect of (a) the receipt by Angola of payments for Notes and (b) payments of principal and interest under the
Notes, the BNA has issued a foreign exchange license which substitutes the capital import and export licenses otherwise
required for the importation of foreign currency into Angola and the payment to payees outside Angola of interest and
principal in foreign currency. This foreign exchange license does not require renewal by the BNA or any other authority.
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OVERVIEW

This overview highlights information contained elsewhere in this Prospectus. It does not contain all the information investors
may consider important in making their investment decision. Therefore, investors should read this entire Prospectus
carefully, including, in particular, “Risk Factors”. Capitalized terms not otherwise defined in this overview have the same
meaning as in the terms and conditions (for the purposes of this section, the “Conditions”) of the 2028 Notes and/or the
2048 Notes. See “Terms and Conditions of the 2028 Notes” and the “Terms and Conditions of the 2048 Notes” for a more
detailed description of the 2028 Notes and the 2048 Notes, respectively.

Issuer:

Issue:

Issue Price:

Maturity Date:

Joint Lead Managers:

Fiscal Agent:

Registrar and Transfer Agent

Registrar and Paying and Transfer Agent:

Interest:

Form and Denomination:

Initial Delivery of Notes:

The Offering

The Republic of Angola

U.S.$1,750,000,000 8.25 per cent. Notes due 2028 (the “2028 Notes™)
U.S.$1,250,000,000 9.375 per cent. Notes due 2048 (the ‘2048 Notes” and,
together with the 2028 Notes, the “Notes”)

99.987 per cent. of the principal amount of the 2028 Notes
99.976 per cent. of the principal amount of the 2048 Notes

In respect of the 2028 Notes, 9 May 2028
In respect of the 2048 Notes, 8 May 2048

Deutsche Bank AG, London Branch, Goldman Sachs International, ICBC
International Securities Limited and ICBC Standard Bank Plc.

Deutsche Bank AG, London Branch
Deutsche Bank Luxembourg S.A.

Deutsche Bank Trust Company Americas

Each Series of the Notes will bear interest from and including 9 May 2018.
Interest on the 2028 Notes will be payable semi-annually in arrear on 15 June
and 15 December in each year, commencing on 15 December 2018, at the
rate of 8.25 per cent. per annum. Interest on the 2048 Notes will be payable
semi-annually in arrear on 15 June and 15 December in each year,
commencing on 15 December 2018, at the rate of 9.375 per cent. per annum.

The Notes will be issued in registered form, without coupons, in the
minimum denomination of U.S.$200,000 and in denominations which are
integral multiples of U.S.$1,000 in excess thereof. The Notes sold in reliance
on Regulation S, will be represented by the Unrestricted Global Notes and the
Notes sold in reliance on Rule 144A will be represented by the Restricted
Global Notes, in each case without coupons. The Global Note Certificates
will be exchangeable for Note Certificates in the limited circumstances
specified in the Global Note Certificates.

On or before the Issue Date, the Unrestricted Global Notes will be deposited
with Deutsche Bank AG, London Branch as common depositary for, and
registered in the name of a nominee of, Euroclear and Clearstream,
Luxembourg and the Restricted Global Notes will be deposited with



Investment Considerations:

Status of the Notes:

Meetings of Noteholders and Amendment:

Listing:

Negative Pledge:

Events of Default:

Taxation:

Transfer Restrictions:

Selling Restrictions:

Deutsche Bank Trust Company Americas as custodian for, and registered in
the name of a nominee of, DTC.

An investment in the Notes involves certain risks. See “Risk Factors™.

The Notes of each Series (as the case may be) are the direct, unconditional
and unsecured obligations of the Republic and (subject as provided in
Condition 4 (Negative Pledge and Other Covenants) of each Series of Notes)
rank and will rank pari passu, without preference among themselves, with all
other unsecured External Indebtedness (as defined in the Terms and
Conditions of the 2028 Notes and /or the 2048 Notes) of the Republic, from
time to time outstanding, provided, however, that the Republic shall have no
obligation to effect equal or rateable payment(s) at any time with respect to
any such other External Indebtedness and, in particular, shall have no
obligation to pay other External Indebtedness at the same time or as a
condition of paying sums due on the each Series of Notes and vice versa.

A summary of the provisions for convening meetings of Noteholders and
amendments is set forth in Condition 12 (Meetings of Noteholders; Written
Resolutions) of the Terms and Conditions of the each Series of Notes. The
Terms and Conditions of each Series of Notes contain a “collective action”
clause which permits defined majorities to bind all Noteholders of the
relevant Series of Notes. If the Republic issues future debt securities which
contain collective action clauses in the same form as the collective action
clause in the Terms and Conditions of each Series of Notes, the Notes would
be capable of aggregation with any such future debt securities.

Application has been made to the London Stock Exchange for the each Series
of the Notes to be admitted to the official list (“Official List”) and to trading
on the Market.

The terms of each Series of Notes will contain a negative pledge provision as
further described in Condition 4 of each Series of Notes.

The terms of each Series of Notes will permit the acceleration of the relevant
Series of Notes following the occurrence of certain events of default as
further described in Condition 9 of each Series of Notes.

All payments in respect of each Series of Notes will be made without
deduction for or on account of withholding taxes imposed by any Tax
Jurisdiction as provided in Condition 8 of each Series of Notes. In the event
that any such deduction is made, the Republic will, save in certain limited
circumstances provided in Condition 8 of each Series of Notes, be required to
pay additional amounts to cover the amounts so deducted.

The Notes and the Guarantees have not been, and will not be, registered
under the Securities Act or the securities laws of any other jurisdiction. The
Notes are subject to restrictions on transferability and resale. See “Transfer
Restrictions”. Holders of the Notes will not have the benefit of any
registration rights.

Dubai International Financial Centre, European Economic Area, Hong Kong,
Japan, Nigeria, Qatar, the Republic of Angola, Singapore, South Africa,
Switzerland, United Arab Emirates, United Kingdom and United States. See
“Subscription and Sale”.



Governing Law:

Use of Proceeds:

Ratings:

Security Codes:

Clearing:

The Notes are governed by and shall be construed in accordance with English
law.

The Republic intends to use the net proceeds of the Offering for its general
budgetary purposes. See “Use of Proceeds”.

It is expected that the Notes will be rated B by Fitch and B3 by Moody’s. A
rating is not a recommendation to buy, sell or hold securities and may be
subject to revision, suspension or withdrawal at any time by the assigning
rating agency. Each of Fitch and Moody’s is established in the European
Union and registered under the CRA Regulation.

The Common Code and ISIN for the Unrestricted Notes and the Common
Code, ISIN and CUSIP number for the Restricted Notes are as follows:

2028 Unrestricted Notes:
Common Code: 181968028
ISIN: XS1819680288

2028 Restricted Notes:
Common Code: 181968087
ISIN: US035198AB62
CUSIP: 035198 AB6

2048 Unrestricted Notes:
Common Code: 181968052
ISIN: XS1819680528

2048 Restricted Notes:
Common Code: 181968095
ISIN: US035198AC46
CUSIP: 035198 AC4

Euroclear and Clearstream, Luxembourg (in the case of the Unrestricted
Notes) and DTC (in the case of the Restricted Notes).



RISK FACTORS

The purchase of the Notes involves substantial risk and is suitable only for, and should be made only by, investors that have
the knowledge and experience in financial, business and foreign currency matters to enable them to evaluate the risks and
merits of an investment in the Notes.

The Republic believes that the following factors may affect its ability to fulfil its obligations under the Notes about which
prospective holders of Notes should be aware. These factors are contingencies which may or may not occur, and the
Republic is not in a position to express a view on the likelihood of any such contingency occurring. In addition, factors which
are material for the purpose of assessing the market risks associated with the Notes are also described below.

The Republic believes that the factors described below represent the principal risks inherent in investing in the Notes, but the
inability of the Republic to pay principal, interest or other amounts on or in connection with any Notes may occur for other
reasons and the Republic does not represent that the statements below regarding the risks of holding the Notes are
exhaustive. Prospective investors should also read the detailed information set out elsewhere in this Prospectus and reach
their own views prior to making any investment decision.

These risk factors are not intended to be exhaustive and prospective holders of Notes should carefully read this Prospectus in
its entirety and should consider carefully the information set forth below before making an investment in the Notes.

Risk Factors Relating to Angola

Investing in securities involving emerging markets generally involves a higher degree of risk than investing in securities
in more developed markets.

Investing in securities involving emerging markets, such as Angola, generally involves a higher degree of risk than
investments in securities of corporate or sovereign issuers from more developed countries. These higher risks include, but are
not limited to, higher volatility and limited liquidity, as well as risks relating to the issuers themselves, including, but not
limited to, narrow export bases and instability and changes in the social, political and economic environment. Emerging
markets also experience corruption of government officials and misuse of public funds more often than more developed
markets, which could affect the ability of an emerging market issuer to meet its obligations under securities that it has issued.
As a consequence, an investment in securities issued by Angola such as the Notes carries risks that are not typically
associated with investing in securities issued in more developed markets.

Angola’s economy is susceptible to adverse developments similar to those suffered by other emerging market countries.
Investors should also note that emerging markets such as Angola are subject to rapid change and that the information set out
in this Prospectus may become outdated relatively quickly. Accordingly, investors should exercise particular care in
evaluating the risks involved and must decide for themselves whether, in light of those risks, their investment in the Notes is
appropriate. Investing in emerging markets, such as Angola, is only suitable for sophisticated investors who fully appreciate
the significance of the risks involved and investors are urged to consult their own legal and financial advisers before making
an investment in the Notes.

Emerging markets, including Angola, have been and may continue to be significantly affected by the global economic
downturn that followed the global financial and economic crisis of 2008 to 2009. In the aftermath of this crisis, the global
financial markets have frequently experienced periods of volatility and many countries experienced much slower economic
growth than in the pre-crisis period, which may continue in the foreseeable future. If the global financial markets remain
volatile and the global economy contuse to struggle, this may have a continuing adverse effect on the Angolan economy and
on Angola’s ability to meet its debt obligations, including those under the Notes.

Angola’s economy is highly dependent on oil production and vulnerable to decreases in global market prices for oil.

Despite economic diversification efforts to increase Angola’s non-oil and gas sector contribution to GDP from 40 per cent. in
the mid-1980s to 76.3 per cent. in 2017, the Angolan economy and its revenues have been, and are expected to continue to
be, significantly dependent on the oil and gas sector which, in 2017 is estimated to have represented 23.7 per cent. of total
GDP, 96.2 per cent. of export earnings and 52.4 per cent. of total revenues.

Oil prices have fluctuated widely worldwide over the past two decades and, following the oil price shock that started in mid-
2014, declined sharply reaching less than U.S.$30 per barrel of Brent crude oil in January 2016. Oil prices have rebounded
since then, with Brent crude oil price increasing to over U.S.$70 per barrel in April 2018. International oil prices fluctuate
due to many factors, including global demand, changes in governmental regulations, general economic conditions,



international conflicts, competition from alternative energy sources and weather. In addition, adverse worldwide economic
conditions, such as a repeat of the global economic downturn precipitated by the global financial crisis in 2008 and 2009,
may cause oil prices to decline. The average spot price of crude oil was U.S.$96.0 per barrel in 2014, U.S.$50.0 per barrel in
2015, U.S.$41.8 per barrel in 2016 and U.S.$54.3 per barrel in 2017.

In November 2016, the members of OPEC, together with certain oil exporting countries outside OPEC (particularly Russia),
agreed to reduce crude oil exports with a view to limiting excess supply and reversing the decline in prices. In November
2017, the agreement was extended throughout 2018. As of the date of this Prospectus, the cap on Angola’s production per its
agreement with OPEC was set at 1.67 million barrels per day.

The decline in oil prices that began in mid-2014, have had a significant impact on Angola’s fiscal performance with the
recording of an estimated budget deficit equivalent to 5.4 per cent., 3.7 per cent. and 2.2 per cent. of Angola’s GDP for the
years ended 31 December 2017, 31 December 2016 and 31 December 2015, respectively. The 2018 national budget targets
an overall budget deficit of 3.4 per cent. of GDP assuming an overall average oil price of U.S.$50.0 per barrel of oil. See
“Public Finance”. Any decline in oil prices below the level assumed in the 2018 National Budget may materially and
adversely affect Angola’s revenues which, in turn, may materially and adversely affect Angola’s financial condition and its
ability to repay the Notes.

In addition to oil prices, Angola’s revenues depend on oil production volumes. The Angolan oil sector produced 1.67 million,
1.78 million, 1.72 million and 1.63 million barrels per day (“bpd”) in 2014, 2015, 2016 and 2017, respectively. Future oil
production decreases, whether due to quotas imposed by OPEC (currently set at 1.67 million barrels per day) or by a failure
to attract the substantial levels of investment in exploration and development of Angola’s oil resources that Angola requires,
may result in lower economic growth in Angola and decreases in Angola’s revenues which, in turn, may materially and
adversely affect Angola’s financial condition and its ability to repay the Notes.

Angola has budgeted an increased crude oil production rate in 2018 as new deep water oilfields are scheduled to come online.
However, in recent years, Angola has not achieved its production targets and crude oil production declined in 2016 and 2017.
Technical problems and a steep decline in rates of production at older deep water fields have resulted in lower than expected
production levels, which have been partly mitigated as a result of new fields coming online. The technical problems
experienced relate to water injection systems, gas cooling, and FPSO (floating, production, storage and offloading) units
associated with some projects. Such technical problems have caused lengthy maintenance work and disruption to supply in
respect of some fields. Furthermore, bureaucracy in the concession and bidding process, together with high realization
periods between the auction of oil blocks and production commencing at sites, adversely impacts oil production capacity.

Any decline in global market prices for oil or in Angola’s crude oil production rate would negatively impact Angola’s
revenues, which could require significant reductions in public spending and could materially and adversely affect Angola’s
financial condition and its ability to repay the Notes.

If the Government is unable to achieve budgetary targets and limit Angola’s fiscal deficit, Angola’s economic growth may
be adversely affected.

Angola’s fiscal deficit has risen in recent years, reaching an estimated 5.4 per cent. of GDP in 2017. The Government has
budgeted a fiscal deficit of 3.4 per cent. of GDP in 2018. The Government expects that, going forward, the financing of
Angola’s deficit will lead to increased external indebtedness, particularly in light of high interest rates on domestic debt. If
the Republic is not able to raise sufficient debt to address the deficit, it may be forced to cut capital and/or current
expenditures. The increasing fiscal uncertainty may also serve to discourage foreign investment in Angola. If the Government
is not able to implement policies to achieve budgetary targets and limit Angola’s fiscal deficit, it may result in a material
adverse impact on the Angolan economy. In response to changing macro-economical conditions, Angola has in the past, and
may in the future, revise the budgets that are approved by its National Assembly. For example, the 2015 National Budget and
the 2016 National Budget were both revised after they were approved and published. There is no assurance that the budgeted
targets of the Government will not change or that they will be achieved.

The Republic expects to significantly increase borrowings in 2018 and in future years, and high levels of debt or failure to
adequately manage its debt could have a material adverse effect on Angola’s economy and its ability to repay its debt,
including the Notes.

The Government has estimated that it needs to raise from revenues, borrowings and other sources U.S.$44.3 billion (40.6 per
cent. of budgeted GDP) in 2018 to fund its expenditure, including its debt service obligations in 2018. Of this amount,



U.S.$20.1 billion is budgeted to come from revenues, U.S.$21.9 billion is expected to come from debt and U.S.$2.3 billion is
expected to come from other sources. In the first quarter of 2018, Angola has raised approximately U.S.$3.4 billion of debt,
of which approximately U.S.$1.3 billion was raised in the domestic market and approximately U.S.$2.1 billion was raised
from the external sector. Angola expects that its total debt (excluding Sonangol debt) as at the end of 2018 will reach
U.S.$77.3 billion (U.S.$36.3 billion of domestic debt and U.S.$40.9 billion of external debt) which would account for 70.8
per cent. of 2018 budgeted GDP, an increase from 67.0 per cent. of GDP in 2017. In addition, the Republic may raise
additional debt to fund capital expenditure plans that were not included in the 2018 National Budget. The Government
expects that debt servicing (interest and principal repayments) will account for approximately U.S.$23.4 billion in 2018, of
which approximately 62.7 per cent. would account for domestic debt and 37.3 per cent. would account for external debt.
Angola expects that in 2018 its total debt service to total revenues ratio will reach approximately 116.3 per cent. from 103.8
per cent. in 2017, 82.0 per cent. in 2016, 45.7 per cent. in 2015, 21.0 per cent. in 2014 and 13.1 per cent. in 2013.

The Government’s current policy is that capital expenditures be funded by a mixture of its own resources and by external
indebtedness, which may lead to a significant increase in external indebtedness and higher related interest costs, as the
Government seeks to fund significant capital expenditure plans.

Any significant future borrowings beyond sustainable thresholds, including domestic debt to finance Angola’s fiscal deficit,
borrowing under credit agreements entered into with lenders and the issuance of further external debt in the international
capital markets (including the Notes offered hereby), could increase Angola’s risk of external debt distress, including risks
related to the Notes. The terms and conditions of the 2028 and/or 2048 Notes (the “Conditions”) do not restrict additional
unsecured borrowing by the Republic. As at 31 December 2017, the total Angolan debt (excluding Sonangol debt) to GDP
ratio was 67.0 per cent. Total Angolan external debt (excluding Sonangol debt) increased from 11.9 per cent. of GDP in 2013
to 34.5 per cent. of GDP in 2017 and total domestic debt (excluding Sonangol debt) increased from 12.3 per cent. of GDP in
2013 to 32.5 per cent. of GDP in 2017. Should the Republic incur relatively high levels of debt through continued borrowing
or suffer from decreasing GDP, it may materially and adversely affect Angola’s ability to repay the Notes.

While previous 2014 laws stated that the Republic should not incur public indebtedness in excess of 60 per cent. of GDP, the
relevant provisions were revoked by the Law No. 21/16 of 29 December 2016. Law No. 21/16 provides that, while the
Government should strive to ensure that public indebtedness remains below 60 per cent. of GDP, the Government is not
obliged to adhere to such threshold. In cases where the prescribed threshold is exceeded, the General State Budget should
contain safeguard measures aimed at promoting compliance with the prescribed threshold within the medium-term. For the
purposes of the calculation of the debt to GDP ratio, the public debt includes external and domestic government debt and the
debt of public entities, but excludes the debt of state-owned companies (such as Sonangol) and the debt of the BNA. See
“Public Debt” and “Public Debt — External Public Debt — Background”. If the Government does not carefully manage its
debt strategy, debt levels could rise to an unsustainable level, which may negatively impact Angola’s ability to repay the
Notes.

While Angola has a draft medium-term debt management strategy and an annual debt plan for 2018 under discussion, as of
the date of this Prospectus, neither such strategy nor the 2018 annual debt plan has been approved by the Government.
Angola’s draft medium term strategy focuses on refinancing internal and external debt and developing a more sophisticated
domestic securities market (including the creation of a direct debt settlement fund to reduce exposure to volatility in the
domestic market). While the Government is currently in the process of undertaking a debt sustainability analysis which is
intended to be published in 2018, the Government has not published a debt sustainability analysis since 2012. The
Government has engaged an external entity to undertake an audit process of the Government’s arrears to contractors or other
parties with claims against the Government, totaling approximately AOA 1 trillion (U.S.$5.0 billion). This audit process is
still ongoing. However, the Government estimates, based on a sample review, that approximately 25 per cent., or U.S.$1.25
billion of the arrears could be invalid. Following statements by the Secretary of State for Finance that a significant portion of
the Republic’s public debt was incurred in respect of fictitious projects, in April 2018, UNITA, the principal opposition party
in Angola, requested the National Assembly to authorize an independent audit of the Republic’s public debt. See “Risk
Factors — Risk Factors Relating to Angola — Failure to adequately address actual and perceived risks of corruption may
adversely affect Angola’s economy”.

As of the end of 2017, 59.0 per cent. of Angola’s external debt consisted of oil pre-payment facilities, whereby debt servicing
and repayment of a loan is made from a designated offshore account into which Angola’s receivables from a particular oil
sales contract is deposited. That account further provides credit support in respect of that particular loan, providing the
relevant creditor with a degree of security not enjoyed by Noteholders. See “Public Debt — External Public Debt —
Composition of Angola’s external debt”.



Any failure to adequately manage Angola’s current and future debt, including new borrowings beyond sustainable levels,
may adversely impact Angola’s economy and its ability to repay its debt, including the Notes.

Angola has concentrated debt exposure to China, Brazil and Russia and an adverse impact in their economies may impact
the future ability of Angola to increase its borrowings.

In 2017, outstanding bilateral and commercial external debt due to China and Chinese commercial banks amounted to
U.S.$21.5 billion, debt due to Brazil amounted to U.S.$1.2 billion and debt due to Russian commercial banks amounted to
U.S.$1.8 billion.

Angola enjoys good relations with China, Brazil and Russia. See “The Republic of Angola — International Relations —
China”, “— Brazil” and “— Russia”.

Since 2006, China has been the largest single importer of Angolan oil and, in 2017, China accounted for 61.6 per cent. of
Angola’s crude oil exports amounting to U.S.$19.2 billion. However, Angola’s reliance on China for such a significant
proportion of its trade means that any disruption to economic stability or growth in China, or any rupture in economic or
political relations between Angola and China, could have an adverse effect on the Angolan economy, which, in turn, may
materially and adversely affect Angola’s financial condition and its ability to repay the Notes.

In addition, as a consequence of the Petrobras corruption scandal in Brazil (see “The Republic of Angola — International
Relations — Brazil”), Brazilian companies may have difficulties benefitting from export credit financing for construction
projects they undertake overseas. In 2016, the Brazilian National Bank for Social and Economic Development (the
“BNDES”) suspended its funding for projects involving Brazilian contractors active in Angola, causing delays to the
development of infrastructure projects (for example, the Ladca Hydroelectric Plant). See “The Republic of Angola —
International Relations — Brazil”. Angola’s exposure to Brazil for a significant portion of its bilateral external debt means
that any disruption to Brazil’s economic stability could have an adverse effect on Angola’s ability to increase bilateral
borrowings from Brazil in the future.

Angola’s exposure to Russian commercial banks for a significant portion of its external debt means that any disruption to
Russia’s economic stability or any rupture in economic or political relations between Angola and Russia could have an
adverse effect on Angola’s ability to increase bilateral borrowings from Russian commercial banks in the future.

Challenges in the implementation of economic and financial reforms and the lack of available financing may have a
negative effect on the performance of the Angolan economy.

In order to ensure sustainable growth of Angola’s economy, the Government has been implementing a wide range of
economic, financial and banking system reforms, and improvements of the legal, tax and regulatory environment.
Presidential Decree Nr. 258/17, of 27 October 2017, approved policy measures and actions to reform the customs regime,
promote private sector investments, diversify the economy away from the oil sector, to broaden the tax base and to facilitate
access to credit to further foster private investment in Angola by both local and foreign investors. The staged introduction of
value added tax is currently expected to be implemented from January 2019.

In April 2018, the Government and the IMF announced that Angola had requested a policy coordination instrument (“PCI”)
as part of the IMF’s technical policy coordination program. The aim of the PCI is to accelerate the diversification of the
economy, and promote inclusive growth while restoring macroeconomic stability and safeguarding financial stability. The
Government expects that the PCI will help Angola unlock and coordinate financing from the public and private sectors. The
PCI will not result in Angola drawing on any IMF funding.

Although the Government intends to continue implementing the aforementioned reforms and the PCI in coordination with the
IMF, any challenges or delay in their implementation may materially and adversely affect Angola’s economic, political
and/or financial condition and its ability to repay the Notes.

Continued pursuit of long-term objectives, including those set forth in the National Development Plan 2018-2022, will
depend on a number of factors including continued political support in Angola and across multiple government ministries,
adequate funding, the outcome of policy reviews, improved security, power sector reform, availability of human capital and
significant coordination. In order to fund these plans, the Government has budgeted capital expenditure of U.S.$4.5 billion in
2018 (excluding capital expenditure by Sonangol). The significant funding requirements for these plans may prove difficult
to meet, and the funding requirements for these initiatives may lead to an increase in Angola’s outstanding debt. If fiscal



resources prove inadequate, it may not be possible to pursue adequately all of the public capital projects set forth in the
National Development Plan 2018-2022.

The economic and other assumptions underlying the objectives set forth in the National Development Plan 2018-2022
including with respect to oil prices and production, GDP growth, inflation, external debt and the fiscal deficit may not be met,
which would undermine Angola’s ability to achieve the stated objectives. Failure to achieve one or more of the objectives or
complete certain public capital projects set forth in the National Development Plan 2018-2022 may render it difficult to
achieve other stated objectives, and Angola’s ability to achieve its strategic objectives may be affected by many factors
beyond its control. Moreover, some planned reforms may disadvantage certain existing stakeholders, who may seek to curtail
such reforms. If the Government is not able to fund or implement the medium-term objectives contained in the National
Development Plan 2018-2022, or if there is a delay in such funding or implementation, then the Government may not be able
to meet the long-term strategic objectives set forth in the National Development Plan 2018-2022, which could result in an
adverse effect on the economy of Angola and its ability to repay the Notes.

Angola’s economic growth targets may not be achievable if it fails to rebuild and rehabilitate its infrastructure efficiently.

The maintenance and strengthening of Angola’s economic growth and the success of its initiatives to diversify its economy
will depend upon it having adequate infrastructure. Good quality roads, bridges and railway networks, efficient ports and
airports, as well as reliable power sources, developed telecommunication technologies and extensive water supply throughout
Angola are critical preconditions to greater private sector investment and increased economic productivity. Despite the
reconstruction efforts, Angola’s infrastructure is still damaged, destroyed, undeveloped or absent as a result of the country’s
27 year long Civil War. Angola is reliant on foreign funding, technical assistance and investment to rebuild, rehabilitate and
expand its infrastructure.

The Government has been investing heavily in energy related infrastructure development, with the Latica Hydroelectric Plant
(the largest dam in Angola) and Soyo Combined Cycle Power Plant starting energy production in 2017. Furthermore,
construction of a deep-water commercial port in Cabinda commenced in 2016. Going forward, the Government plans to
invest in various infrastructure projects in the energy production, transmission and distribution sector, the water supply and
sanitation sector, the road, rail, maritime and airport sectors, the telecommunications sector, as well as in the surveying of
natural resources, requiring funding from the Government’s own funds, from creditors, both external and domestic, and from
FDLI. If this funding cannot be raised, Angola may have to reduce the number and/or scale of the projects in which it plans to
invest. The Government was unable to meet its 2017 funding targets, which adversely impacted its infrastructure plans.

The relatively low price of crude oil, and volatility in the foreign exchange market, has placed pressure on the Angolan
construction and real estate sectors pushing up the price of imports and adversely impacting job creation in these sectors
during the course of 2017. If Angola is not able to fund new opportunities in the construction and real estate sectors it may
have to reduce the number and/or scale of the projects in which it plans to invest, which could result in continued loss of jobs.
See “The Economy — Primary Industry Sectors — Construction”.

Although in recent years Angola has made significant investments to rebuild, rehabilitate and develop its infrastructure,
Angola’s inability for any reason to achieve adequate progress in these initiatives, as Angola has experienced in the past,
including due to increased time requirements to complete the projects, delays in commencing work, disruption of work,
significant cost overruns, the Government’s decision to delay projects in the event that deficit is higher than expected (see
“Public Finance — The 2018 National Budget — Expenditure”) any inability to raise the amounts required to fund the
rebuilding, rehabilitation and development (regardless of whether Angola has committed to spend such amounts), could
materially affect its ability to diversify its economy and meet its economic growth targets which, in turn, may materially and
adversely affect Angola’s financial condition and its ability to repay the Notes.

Following the Petrobras corruption scandal in Brazil, BNDES has significantly restricted credit to some of Brazil’s leading
contractors, including Odebrecht SA, which has been awarded a series of significant contracts in Angola, and in 2016,
BNDES suspended its funding for projects involving Brazilian contractors active in Angola on account of the corruption
scandal. See “The Republic of Angola — International Relations — Brazil”. Many of these Brazilian contractors are active in
Angola, particularly with respect to rebuilding Angola’s infrastructure, as well as in the energy, water supply, construction
and telecommunications sectors. If BNDES’s funding suspension for projects involving Brazilian contractors active in
Angola continues, delays or cancellations of Angolan projects involving such contractors may result and, consequently,
Angola’s ability to diversify its economy and meet its economic growth rates may be adversely affected.



Failure to adequately address actual and perceived risks of corruption may adversely affect Angola’s economy.

According to Transparency International, an international non-governmental organization that monitors and publicizes
corporate and political corruption, Angola was ranked 167™ out of the 180 countries surveyed in 2017. In addition,
independent international organizations have identified corruption and misuse of funds by public officials as significant
challenges facing Angola. For example: (i) José Filomeno dos Santos, the son of former Angolan president José Eduardo dos
Santos, has been charged with fraud, embezzlement, criminal association, trafficking of influence and money-laundering in
Angola relating to a U.S.$500 million fraud from the BNA while head of the Fundo Soberano de Angola (“FSDEA”), the
Angolan sovereign wealth fund, from which he was removed by President Lourenco in January 2018. José Filomeno dos
Santos has also been barred from leaving Angola in connection with such fraud allegations. The United Kingdom National
Crime Agency (“UK NCA”) blocked the transfer of the U.S.$500 million on suspicion of fraud and the funds have since
been returned to the Government through a process involving the English courts. The UK NCA’s investigations are
continuing with the cooperation of the Angolan authorities. In connection with the same alleged fraud, Valter Filipe da Silva,
the former governor of the BNA, was charged in March 2018 with fraud in connection with the unauthorized transfer of the
U.S.$500 million from the BNA in 2017. The Government has stated that the transfer of the U.S.$500 million was part of an
unsuccessful plan to defraud the Republic of U.S.$1.5 billion; (ii) in October 2017, Carlos Aires da Fonseca Panzo, the
former economic adviser to the President, was removed from office by a formal decree signed by President Jodo Lourengo.
The Angolan Attorney General’s Office (PGR) has since launched an investigation into his involvement in various criminal
complaints; (iii) in November 2017, Edson Vaz, the former national director of the Angolan Treasury, was detained for
allegedly diverting funds from the state through contracts entered into with fictitious companies; (iv) in November 2017, the
Provincial Court of Luanda initiated a trial against three former officials of the Ministry of Health for allegations regarding
the diversion of international funds originally designated for fighting Malaria in Angola, with charges including fraud and the
improper allocation of funds; (v) former managers of the Water and Sanitation Company of Benguela and Lobito (EASBL)
are being tried for alleged diversion of approximately U.S.$60 million. The allegations include suspected under-invoicing and
payments for fictitious services; (vi) Mr. Manuel Vincente, who served as Angola’s vice president between 2012 and 2017,
has been charged with corruption and accused of bribing a high-ranking Portuguese prosecutor, see “The Republic of Angola
— International Relations — Portugal” and (vii) in March 2018, Angola's deputy attorney general, Luis Ferreira Benza Zanga,
also announced that charges have been laid against General Geraldo Nunda, the former chief of staff of Angola's armed
forces as well as three other generals. These charges are in connection with an allegedly fraudulent finance scheme involving
a business consortium from Thailand. The Angolan Armed Forces were headed by Chief of Staff Geraldo Nunda from 2010
through April 2018. See “The Republic of Angola — Armed Forces”. Moreover, there have been allegations of corruption in
Angola relating to senior public officials having business interests in sectors for which they have responsibility or can
otherwise exert influence or using Government influence to channel lucrative business opportunities to a relatively small
political elite. In addition, Angola’s Attorney General’s Office has ordered an investigation into alleged misappropriation of
funds at Sonangol. The Government is currently undertaking an audit process, using an external entity, of the Government’s
arrears to contractors or other parties with claims against the Government, totaling approximately AOA 1 trillion (U.S.$5.0
billion). This audit process is still ongoing. However, the Government estimates, based on a sample review, that
approximately 25 per cent., or U.S.$1.25 billion of the arrears could be invalid. Following statements by the Secretary of
State for Finance that a significant portion of the Republic’s public debt was incurred in respect of fictitious projects, in April
2018, UNITA, the principal opposition party in Angola, requested the National Assembly to authorize an independent audit
of the Republic’s public debt. It has been reported that in April 2018, the Mauritius Supreme Court froze several bank
accounts and suspended the business licenses of seven of the funds of Quantum Global Investment Management, a firm
through which the FSDEA has invested many of its assets. Quantum Global Investment Management is headed by Jean-
Claude Bastos de Morais, a business partner of José Filomeno dos Santos, referenced above. The FSDEA terminated the
asset management agreement with Quantum on 17 April 2018 and is in the process of procuring a replacement asset manager.
See “Public Finance — Fundo Soberano de Angola”. See “The Republic of Angola — Anti-money Laundering, anti-bribery,
anti-corruption and anti-terrorist measures”.

Since 2010, Angola has introduced a series of laws and regulations to deal with corruption and promote good governance. In
February 2016, Angola was removed from the Financial Action Task Force’s list of countries with strategic deficiencies in
their anti-money laundering and combating financial terrorism regime. See “The Republic of Angola — Anti-money
laundering, anti-bribery, anti-corruption and anti-terrorism measures”. However, there is currently no data on how effective
these measures have been in preventing corruption in Angola and there can be no assurances that they will be effective in the
future.

Furthermore, in 2010, Angola introduced a law to govern public procurement processes and established a body overseen by
the Ministry of Finance to oversee public procurement processes. The public procurement regime was further strengthened in
2016 by Law No. 9/16 of 16 June 2016 (which approved the “Public Procurement Law”), which, among other things,
extended the application of public procurement laws to state owned companies and those controlled by the state. The



President of the Republic is still entitled to approve contract tenders of any value in certain limited circumstances. Depending
on the value of the contract, other public authorities are also entitled to approve contract tenders under delegation of the
President of the Republic. However, even when a contract is approved by the President or by a public official with delegated
authority, the awarding of such contract remains subject to Angola’s usual public procurement procedures. See “The Republic
of Angola — Public procurement procedures”. Further, Angola’s public procurement laws do not prohibit the awarding of
contracts to companies in which public officials have an interest but subject public officials to a set of rules (article 8 of the
Public Procurement Law), which includes disclosure requirements, namely aimed at avoiding situations of conflict of
interests and ensuring that public officials perform their activities with impartiality and in accordance with the public interest.
Presidential Decree 86/18 of 2 April 2018 increased the thresholds above which oil companies operating in Angola are
required to hold a public tender process so that a public procurement process and prior approval from the National
Concessionaire (Sonangol) will not be required for goods and services contracts under U.S.$1 million or the equivalent
amount in Kwanzas (compared to U.S.$250,000 previously), notwithstanding the need of providing quarterly reports to the
National Concessionaire listing the contracts concluded throughout the relevant period. For goods and services contracts
above U.S.$1 million and up to U.S.$5 million, or the equivalent amount in Kwanzas, operator oil companies must hold a
public tender process but prior approval from Sonangol will not be required. Above U.S.$5 million, or the equivalent amount
in Kwanzas, both a public tender process and Sonangol approval are required. The same conditions will apply to Sonangol
whenever it acts as operator.

Payments in respect of certain contracts are financed by credit lines such as those provided by CEXIM, LUMINAR and
BNDES. See “Public Debt — Composition of Angola’s external debt”. Contracts funded under those facilities are not
currently subject to Angola’s public procurement regime. See “The Republic of Angola — Public procurement procedures”.

Corruption has many implications for a country, including increasing the risk of political instability, distorting decision-
making processes and adversely affecting its international reputation. Failure to address these issues, corruption, and any
future allegations of, or perceived risk of, corruption in Angola could have an adverse effect on the political stability of
Angola, on Angola’s ability to attract foreign investment and on the Angolan economy, which, in turn, may have a material
adverse effect on Angola’s ability to meet its debt obligations, including those under the Notes.

Angola’s banking sector faces challenges such as high rates of NPLs, which could have an adverse impact on the banking
sector as a whole and may impact the ability of Angola to diversify its economy away from oil.

While there are a total of 29 banks operating in Angola, the country’s banking assets are highly concentrated in six major
banks, with the six banks accounting for 69.8 per cent. of deposits and 74.7 per cent. of loans as at 31 December 2017.

The health of the banking sector has recently deteriorated driven by slower economic growth. In 2017, two banks (Banco de
Poupanca e Credito (“BPC”) and Banco Angolano de Negdcio e Comércio (“BANC”), were undercapitalized and needed to
meet prudential requirements. BPC and BANC, have very high rates of non-performing loans (“NPLs”). BPC’s NPLs as at
31 December 2017 were 71.1 per cent. (relative to total loans) and 446.8 per cent. (relative to own funds) and BANC’s NPLs
at 31 December 2017 were 16.3 per cent. (relative to total loans) and 57.3 per cent. (relative to own funds). Such issues with
the banking sector have and may continue to materially and adversely affect the liquidity, business activity and financial
conditions of banking customers, which, in turn, may hinder business activity generally and Angola’s attempts to diversify its
economy.

In March 2017, BPC shareholders (including the Ministry of Finance which holds a 75 per cent. stake in the public bank)
approved a restructuring and recapitalization plan for BPC. This plan comprises instating new management and the
replacement of its board of directors, capital increases, and the sale of underperforming assets and NPLs to the new state-
owned entity Recredit (as defined below), financed by the issuance of certain domestic Government bonds. See “Monetary
System — The Banking System — Major banks, banking sector concentration and competition”.

Since December 2015, global banks have discontinued the supply of U.S. dollar banknotes and withdrawn U.S. dollar
correspondent banking relationship (“CBR”) status with Angolan banks. Angolan banks have responded to the loss of direct
U.S. dollar CBRs for their customers by finding alternative payment channels, for example, using intermediary banks in
countries such as South Africa and Portugal and a greater use of euros. It is expected that the continued strengthening of the
supervisory and regulatory prudential framework, greater training for market participants and a more robust enforcement
regime consistent with international best practice will lead to U.S. dollar CBR status being reinstated. However, until this
occurs, restrictions for both exports and imports of U.S. dollars could have a material adverse effect on Angola’s banking
sector, and, accordingly, the wider economy.
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Failure to properly supervise the Angolan banks, to control the level of NPLs at Angola’s major banks or to mitigate the
adverse impact of the loss of U.S. dollar CBR status could result in a material adverse effect on Angola’s banking sector,
which, in turn, could impact the ability of Angola to diversify its economy away from oil.

Angola’s oil and mining sectors may create environmental hazards.

Angola’s oil and mining sectors represent a significant section of Angola’s economy. Oil exploration and extraction and
mining activities create and increase the risk of environmental hazards, in particular, in the case of oil exploration and
extraction, of oil spills and pollution of both onshore and offshore environments and, in the case of mining, the silting of
rivers due to erosion of mine soil waste and residue minerals washed into the rivers. As with all other mining and oil
exploration countries, there can be no guarantee that an incident causing significant environmental damage in Angola will not
occur, which could have an adverse effect on the stability and growth of the oil and mining industries in Angola and on the
Angolan economy. See “The Economy — Environment” for a discussion of the programs designed to improve the Angolan
environmental regime.

Challenges in diversifying its economy may constrain Angola’s economic growth.

In recent years, Angola has been diversifying its economy away from the oil sector by expanding other economic sectors,
such as agriculture, construction, financial services and mining, and is currently planning a number of economic and fiscal
measures to further progress this economic diversification strategy. However, in 2017, the oil and gas sector represented 96.2
per cent. of Angola’s exports and accounted for 23.7 per cent. of its estimated 2017 GDP. Deficiencies in infrastructure
levels, lack of private investment, shortages of skilled labor, a developing financial sector and a challenging business
environment, including, but not limited to, the length of time required (and complexity of the processes) to start and close a
business and difficulties in enforcing contracts present challenges to the implementation by Angola of an economic
diversification strategy. See “— Angola’s economic growth targets may not be achievable if it fails to rebuild and rehabilitate
its infrastructure efficiently”. No assurances can be given that Angola will succeed in continuing to diversify its economy on
a timely basis or at all. If Angola does not successfully further diversify its economy, its economic growth may be limited,
which, in turn, may materially and adversely affect Angola’s financial condition and its ability to repay the Notes.

Challenge in ensuring smooth governmental succession could lead to political and social instability.

The People’s Movement for the Liberation of Angola (“MPLA”) has been the ruling party in Angola since Angola obtained
independence in 1975 and the administration of former president - José Eduardo dos Santos - had been in power since 1979
through October 2017. The MPLA was elected by a large margin in Angola’s 2008 general elections, the first such elections
after the end of the Civil War. In 2012, the MPLA was re-elected by a large margin in an electoral process that was
considered fair by international organizations.

On 23 August 2017, a nationwide election took place that resulted in the MPLA winning 61 per cent. of the popular vote and
150 out of 220 seats in the national assembly (the “National Assembly”) and Mr. Joao Lourenco of the MPLA being elected
President. Mr. José Eduardo dos Santos currently remains leader of the MPLA. In April 2018, the MPLA announced that it
will hold an extraordinary congress in September 2018 to elect a new leader to replace Mr. José Eduardo dos Santos.
President Joao Lourenco has been endorsed by the MPLA to become its new leader. While leading the MPLA party, which
itself controls the National Assembly, Mr. José Eduardo dos Santos retains significant political influence on legislative voting
and on party policy proposals.

Given that Angola has not had a change in the presidency since 1979, there can be no assurance that the administration of the
new President Joao Lourenco will continue to fully support policies of the previous President intended to encourage political
stability and economic growth or that ministerial and other personnel changes in the Government and public sector that have
been carried out by President Joao Lourenco will not adversely affect the operations of the Government. The new
administration may also pursue policies and have priorities that differ from those of the previous administration and may alter
or reverse certain reforms or take actions that make domestic and foreign investment in Angola less attractive.

If the political climate in Angola were to change significantly, it could lead to political and social instability, which, in turn,

may materially and adversely affect the Angolan economy, Government revenues or foreign reserves and, as a result, have a
material adverse effect on Angola’s ability to make payments under the Notes.
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The MPLA has a majority that allows it to pass legislation with limited opposition.

In the August 2017 elections, the MPLA won more than a two-thirds majority in the National Assembly with 150 of 220
seats. As a result of the current constitutional system, which allows the majority of laws to be passed by a simple majority
and constitutional changes to be adopted by a two-thirds majority, the President may rely on the MPLA to ensure that a high
proportion of any new laws proposed to Parliament will be passed. However, if the MPLA were to abuse its majority, despite
a history of low levels of popular unrest in Angola since the end of the Civil War, the opposition parties and the disaffected
population may rally against the President and the MPLA. In addition, public disaffection with the MPLA concerning its
parliamentary majority could result in a degree of political instability. Any such popular unrest or political instability could
have an adverse effect on Angola’s economy and, therefore, on its ability to make payments under the Notes.

There are risks related to security in Angola.

In spite of the Government’s efforts, continued criminal activity, unrest and political conflicts in the country may lead to
lower oil production, deter foreign direct investment and lead to increased political instability. For instance, while the
Government does not consider them to represent a serious threat to the territorial integrity or political stability of Angola, the
Front for the Liberation of the Province of Cabinda (“FLEC”), a Cabindan separatist movement, claimed responsibility for
the shooting at a bus transporting the Togo national football team to Cabinda for the start of the 2010 Africa Cup of Nations,
which was hosted by Angola. Since the death of FLEC leader Nzita Tiago in June 2016, there has been conflict between
various factions of FLEC fighting for control of the group, as well as skirmishes and military ambushes in Cabinda as a result
of FLEC’s continuing campaign for the independence of the Province of Cabinda. See “The Republic of Angola — History —
The Province of Cabinda”. Such conflicts and activity, including an increase in the activity of FLEC, could have a material
adverse effect on Angola’s economy and, therefore, on Angola’s ability to meet its debt obligations, including those under
the Notes.

Angola is located in a region that has been subject to ongoing political and security concerns.

Angola is located in a region which has, at times, experienced political instability. Wars, political instability, social unrest,
epidemics and/or increased fragility in other countries bordering, or close to, Angola are common. In particular, the ongoing
civil war in the DRC poses a threat to stability in the region and there can be no assurance that a political solution to the civil
war is obtainable or sustainable. For example, tensions in the Kasai region of the Democratic Republic of Congo has caused
high levels of displacement and approximately 30,000 refugees entered Angola during the course of 2017, seeking safety in
and around the city of Dundo on the north-eastern border of Angola where it adjoins the DRC. Between 25 and 27 February
2018, Angola has returned 530 Congolese refugees to the DRC, of which, 480 were unregistered refugees staying at a centre
managed by aid agencies (Source: The United Nations Refugee Agency). Such regional threats and fragility among Angola’s
neighboring countries may have a material adverse effect on Angola’s economy and its ability to engage in international and
regional trade which, in turn, may materially and adversely affect Angola’s financial condition and its ability to repay the
Notes. See “The Republic of Angola - International and other territorial disputes”.

Angola may face a lack of continued access to foreign direct investment for several reasons.

Foreign direct investment (“FDI”), which comprises equity capital and other capital inflows into Angola, as well as
reinvested oil revenues, decreased from U.S.$18.3 billion in 2013 to U.S.$ 5.7 billion in 2017. However, absent a decrease in
the perceived risks associated with investing in Angola, including those described in this Prospectus, as is common with other
emerging markets, FDI may decline further, which could adversely affect Angola’s economy and limit sources of funding for
infrastructure and other projects that are dependent on significant investment from the private sector. This could, in
particular, have an adverse impact on the Angolan economy. If existing levels of FDI continue to decrease, this could
significantly impede progress of sectors important to the Angolan economy and its growth, and slow down or halt its
economic development.

Angola’s legal and judicial system is relatively underdeveloped and may not always function adequately.

Angola moved away from socialism in 1991 and was involved in a 27 year long Civil War until 2002, during which it lacked
an adequate economic regulatory framework and effective legal enforcement. Since the end of the Civil War, Angola has
moved away from a centrally planned economy into a decentralized market economy. Angola is still in the process of
developing the legal framework required to support a strong market economy and, as a result, regulation of the economy
remains underdeveloped. Possible ambiguities in legislation lead the authorities to interpret applicable legislation leading to
sometimes unpredictable decisions. Also, the lack of any established system of precedent, means that the risks involved in
doing business in Angola could be more pronounced than in jurisdictions with more developed legal systems. Furthermore,
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inconsistent legislation and the lack of administrative guidance on its interpretation create an uncertain environment for
investment and business activities. Angola’s judiciary may not be completely independent from political, social and
commercial forces, and governmental authorities generally have a high degree of discretion, leaving significant opportunities
for arbitrary Government action. The absence of a sophisticated legal and regulatory framework to support a free market
economy and inadequacies in the functioning of Angola’s judiciary could adversely affect Angola’s ability to attract future or
retain current investments, which, in turn, may materially and adversely affect Angola’s financial condition and its ability to
repay the Notes.

Health risks could adversely affect Angola’s economy.

Tuberculosis (which can be exacerbated in the presence of HIV/AIDS), malaria, yellow fever, dengue fever and typhoid fever
are major healthcare challenges in Angola. According to the World Bank, life expectancy in Angola remains one of the
lowest in the world, though it has increased to 61.5 years in 2016 from 47.1 years in 2000. Tuberculosis rose 16 per cent. in
Angola between 2002 and 2016, according to the World Health Organisation. Compared with other sub-Saharan African
countries, Angola has a low HIV prevalence rate among its population of adults aged between 15 and 49 years old,
accounting for less than 2 per cent. of population. However, due to low levels of basic sanitation and the low quality of the
water supply, Angola has struggled in tackling malaria, which remains the single largest cause of child mortality in the
country and is considered to be Angola’s greatest public health problem. In the first three months of 2018, more than
300,000 cases of malaria were reported. In addition, in the first half of 2016, Angola experienced an outbreak of yellow
fever, with approximately 4,000 suspected cases and 380 deaths. Angola also faces a risk of epidemics of cholera, rabies and
African hemorrhagic fever, as well as other serious diseases spreading from neighboring countries, including the DRC. (See
“Republic of Angola — Population, education, health and housing — Health”).

In 2016, the World Bank estimated that for children under five years there were 82.5 deaths in every 1,000 live births, and
that, in 2015, maternal mortality was 477 deaths per 100,000 live births.

Angola has budgeted to spend AOA 388.5 billion on the health sector in 2018, an increase from AOA 210.6 billion in 2017.

Angola is currently experiencing short supplies and delayed distributions of certain essential medication, including drugs
used to treat tuberculosis and malaria, antibiotics generally, and antiretrovirals for the treatment of HIV. Angola’s public
healthcare system experiences significant delays in healthcare decision-making processes, including for project approvals and
with respect to the payment for and distribution of essential healthcare supplies, including medicines. Angola’s Ministry of
Health estimates that approximately one per cent. of the drugs it distributes do not reach their intended destination due to the
lack of adequate electronic information management systems, human resources and current information on the consumption
of drugs. Angola is also currently experiencing a shortage of qualified doctors and has in the past failed to train sufficient
numbers of doctors and nurses to adequately support its public health system. Angola has engaged a significant number of
Cuban doctors and nurses to work in the public health sector until the current shortages can be remedied. The operational
efficiency of many of Angola’s healthcare facilities is also significantly impaired by lack of effective power supplies,
particularly outside of urban areas.

No assurance can be given that infant and maternal mortality rates will improve; nor that the diseases currently present in
Angola will decline in prevalence; nor that Angola will not experience outbreaks (or epidemics) of more serious diseases. If
infant and maternal mortality rates worsen and/or the prevalence of diseases (including malaria) in Angola increases, no
assurance can be given that these factors will not have a material adverse effect on the economy of Angola and, therefore, on
Angola’s ability to meet its debt obligations, including those under the Notes.

Further depreciation in the value of the Kwanza could have a material adverse effect on Angola’s economy.

The Kwanza’s average exchange rate against the U.S. dollar depreciated by 69.9 per cent. between 2013 and 2016. In order to
stabilize the exchange rate of the Kwanza, the BNA fixed the exchange rate at AOA 166 per U.S. dollar in April 2016 and
maintained the fixed rate until December 2017 pursuant to the Crisis Recovery Program. See “Monetary System — Money
supply — Government main strategies for the development of the banking sector”. While the measure brought about stability
of the Kwanza, it also led to increased pressure on Angola’s foreign currency reserves and an increase in the difference
between the official and the parallel rate which increased to approximately AOA 474.2 per U.S. dollar at the end of 2016.
Maintaining the fixed rate of exchange contributed to a decrease in the rate of inflation in Luanda from 42.0 per cent. at the
end of 2016 to 26.3 per cent. at the end of 2017 and a decrease in the rate of inflation in Angola from 41.1 per cent. at the end
of 2016 to 23.6 per cent. in 2017. Following the decrease in the rate of inflation, in order to ease pressure on Angola’s foreign
exchange reserves, in January 2018, the BNA abolished the fixed rate of exchange of the Kwanza and lifted restrictions in the
foreign exchange market which led to further depreciation of the Kwanza and may lead to an increase in the rate of inflation.
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The significant declines in oil prices in recent years, as well as local oil production pressures have adversely impacted the
value of the Kwanza.

On 9 January 2018, after the BNA abolished the fixed rate of exchange of the Kwanza to the U.S. dollar and lifted
restrictions in the foreign exchange market, the Kwanza depreciated by 11 per cent. to AOA 187.95 per U.S. dollar following
the first auction of foreign exchange by the BNA in January 2018. As of 6 April 2018 the average exchange rate of the
Kwanza for 2018 was AOA 204.490 per U.S. dollar. Further depreciation may occur in the near future.

Since 1 January 2018 through 6 April 2018, the Kwanza has depreciated by 31.5 per cent. against the U.S. dollar. See
“Exchange Rate History”. Since January 2018, the BNA is holding auctions to sell foreign currencies to commercial banks,
and in order to avoid a multiple currency practice and to comply with the policy of the IMF against multiple currency
practices, following the abolition of the fixed Kwanza to U.S. dollar exchange rate, the BNA has introduced in January 2018
a requirement which limits commercial banks from placing bids for currency in excess of a 2 per cent. margin over or below
the BNA’s reference rate. The BNA has mainly auctioned euros as a result of the withdrawal of CBR status.

The recent depreciation of the Kwanza, and any further depreciation in the future, could have a material adverse effect on
Angola’s rate of inflation as a result of higher import prices and rising demand for exports and inflate the cost of servicing
Angola’s existing U.S. dollar denominated debt and Angola’s existing debt indexed to the U.S. dollar. As of the end of 2017,
Angola had AOA 2,741.5 billion outstanding under its domestic debt indexed to the U.S. dollar, compared to AOA 2,690.9
billion in 2016, AOA 1,700.0 billion in 2015, AOA 823.7 billion in 2014 and AOA 902.0 billion in 2013. Additionally, in
February 2018, Angola issued a further AOA 178.1 billion of debt indexed to the U.S. dollar. All of Angola’s outstanding
domestic debt indexed to the U.S. dollar remains exposed to any further devaluation of the Kwanza in relation to the U.S.
dollar. See “— High inflation could have a material adverse effect on Angola’s economy” and “~The Republic expects to
significantly increase borrowings in 2018 and in future years, and high levels of debt or failure to adequately manage its
debt could have a material adverse effect on Angola’s economy and its ability to repay its debt, including the Notes”.

High inflation could have a material adverse effect on Angola’s economy.

Angola suffers from high inflation. Inflation in Luanda has increased from 7.7 per cent. at the end of 2013 to 26.3 per cent. at
the end of 2017 and reached 42.0 per cent. at the end of 2016. The rate of inflation in Angola reached 41.1 per cent. at the end
of 2016 and 23.6 per cent. at the end of 2017. The increase in inflation reflects the increase in domestic fuel prices, resulting
from the removal of certain fuel subsidies, and a weaker Kwanza. In the past, Angola has experienced very high levels of
inflation due to economic instability caused by the Civil War. For example, in 2000, Angola’s inflation rate reached 268 per
cent. For more information on historical inflation rates, see “Monetary System — Inflation”. Annual inflation is projected to
remain high reflecting the effects of the depreciation of the Kwanza and while the Government and the BNA work to tighten
the monetary policy. Under the 2018 National Budget, the rate of inflation in Angola is expected to reach 28.7 per cent. at the
end of 2018.

Although Angola has recently experienced real GDP growth in the agricultural sector estimated at 4.4 per cent. in 2017 and
6.7 per cent. in 2016 with improved harvests, it continues to rely heavily on food imports as well as imports of components
necessary for use in the construction and manufacturing sectors. A major factor affecting Angola’s inflation relates to the
exchange rate flexibility affecting those imported goods on which Angola relies heavily on.

Although Angola’s monetary policies are aimed at containing inflation, there can be no assurance that the inflation rate will
not continue to rise in the future. Significant inflation could have a material adverse effect on Angola’s economy and
Angola’s ability to meet its debt obligations, including those under the Notes.

Angola is both an importer and an exporter of commodities and, as such, is exposed to fluctuations in global commodity
prices.

The Government has taken and continues to take significant measures in order to diversify the economy and the range of its
exports. See “Public Finance — Fiscal Reforms for 2018 - Support Program for Production, Diversification of Exports and
Replacement of Imports”. A more diverse export base would better manage Angola’s exposure to key commodity price
fluctuations, as well as increase the value of exports overall. However, a challenge in further diversifying the country’s export
base and/or increase exports, or the occurrence of significant fluctuations in the prices of key import and export products,
could result in increasing trade deficits and lower GDP growth, which may, in turn, result in a material adverse effect on
Angola’s ability to perform its obligations under the Notes.
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A significant decline in the level of foreign reserves as a result of the BNA’s major role as a main supplier of foreign
currency to domestic residents for imports purposes could materially impair Angola’s ability to service its external debt,
including the Notes.

Given the fluctuations in Angola’s gross foreign reserves, which decreased from U.S.$32.2 billion in December 2013 to
U.S.$17.9 billion in December 2017, and Angola’s net foreign reserves, which decreased from U.S.$31.2 billion in December
2013 to U.S.$13.3 billion in December 2017, its high dependence on oil exports and the fact that Angola pays for its key
imports, such as food and refined petroleum, in U.S. dollars, the Kwanza will remain vulnerable to external shocks which
could lead to a sharp decline in its value. The BNA expects that gross and net foreign reserves will decrease by more than
U.S.$3.7 billion by the end of 2018 compared to the end of 2017 as a result of the foreign exchange rate policy pursued by
the BNA. See “The Economy — Foreign Revenue”. The BNA monitors the Angolan banking system’s current account, with a
view to maintaining minimum reserves totaling six months of imports. Following the drop in oil prices in 2014, Angola has
experienced a lack of U.S. dollars in circulation. The reduced U.S. dollar liquidity has negatively affected imports to Angola
due to the fact that many imports are paid for in U.S. dollars. If Angola continues to run current account deficits, it may
deplete its foreign exchange reserves, which, in turn, may result in Angola not being able to meet its debt obligations,
including those under the Notes.

The Government has estimated that it needs to raise from revenues, borrowings and other sources U.S.$44.3 billion (40.6 per
cent. of budgeted GDP) in 2018 to fund its expenditure, including its debt service obligations in 2018. Of this amount,
U.S.$20.1 billion is budgeted to come from revenues, U.S.$21.9 billion is expected to come from debt and U.S.$2.3 billion is
expected to come from other sources. In the first quarter of 2018, Angola has raised approximately U.S.$3.4 billion of debt,
of which approximately U.S.$1.3 billion was raised in the domestic market and approximately U.S.$2.1 billion was raised
from the external sector. If the Government is unable to raise additional debt, it may be required to access its foreign reserves
to fund its expenditure. To the extent that the Government uses BNA deposits (as such deposits are described under “The
External Sector — Foreign Reserves” and “Monetary System” below) to fund its fiscal deficit and/or to service its debt
obligations (as currently indicated under “Public Debt — Sources and Needs for 2016 and 2017” below), its foreign reserves
will decrease accordingly.

Angola is highly dependent on foreign imports, in particular food and refined petroleum.

Angola is highly dependent on foreign imports, primarily food and refined petroleum. A decrease of food stock in Angola has
contributed to an increase of total imports in 2017. Overall, imports in 2017 increased by 7.1 per cent. compared to 2016. The
27 year Civil War and a failure to maintain systematic and continuous agricultural practices post-independence, led to a
decrease in agricultural activity in Angola. Consequent shortfalls in food production have meant that, in recent years, it has
needed to rely on food imports to satisfy domestic food requirements. While the Government is focused on developing the
agricultural sector, the country will continue to rely heavily on food imports in the near future. A reduced focus on the
growth of the agricultural sector and/or adverse weather conditions may affect Angola’s internal production of food and,
therefore, increase its dependence upon foreign imports. Angola’s high reliance on food imports in an environment of rising
prices may lead to significant increases in inflation, which could have a negative impact on the economy.

While Angola produces significant amounts of crude oil, mainly due to a lack of refining capacity, it imports between
approximately 60 per cent. and 70 per cent. of the refined petroleum it consumes. Angola currently has only one oil refinery,
Refinaria De Luanda, which currently meets between 20 per cent. and 30 per cent. of Angola’s refined petroleum needs and
has experienced several maintenance-related shutdowns. Two further oil refineries are in construction, but significant
investment is required in order to bring them online and no assurances can be provided as to when they will do so. See “The
Economy — Primary Industry Sectors — Oil Industry — Midstream and downstream services”. As a result, continued volatility
in the price of refined petroleum could have an adverse effect on Angola’s economy. Despite its intention to reduce and
eliminate existing subsidies, in an environment of rising prices, the Government may need to create new subsidies resulting
in unplanned budgetary outlays and inflation. Any such budgetary outlays or excessive inflation may adversely impact
Angola’s economy and its ability to make payments under the Notes.

Stability and growth in Angola may be threatened if the Government fails to address high levels of poverty, inequality in
income and unemployment.

Poverty levels in Angola remain high. The Government’s survey of social indicators in 2012-13 found that an estimated 30
per cent. of the population lived below the poverty line and pursuant to recent data obtained in 2017 the proportion of the
population living below the poverty line has increased to an estimate of 40 per cent. (although this proportion has declined
substantially from 68 per cent. in 2001) and that there were high levels of income inequality, with the United Nations
Development Program in its 2016 Human Development Report estimating that Angola’s GINI coefficient was 42.7, ranking
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it 150™ in the world for income inequality as of 2016. In addition, the World Bank estimates that unemployment in Angola
was 8.2 per cent. in 2017. See “— A significant portion of the Angolan economy is not recorded”.

If Angola continues to suffer from these or increased levels of poverty, income inequality and unemployment, they could
become a source of political and social instability. Furthermore, challenges in reducing poverty, income inequality and
unemployment may individually or in the aggregate have negative effects on the Angolan economy and, as a result, a
material and adverse effect on Angola’s ability to meet its debt obligations, including those under the Notes.

Angola’s growth prospects are vulnerable to the performance of the power sector.

Despite important energy resources and on-going energy sector reforms in order to significantly increase Angola’s energy
production capacity through 2022, the lack of sufficient, affordable and reliable energy supply remains a serious impediment
to Angola’s economic growth and development. Only 36 per cent. of Angola’s population is estimated by the Government to
have access to the state-owned electricity supply, although it is estimated that some additional users have access to small
private and local electricity sources, leaving an estimated 15 million Angolans without access. Insufficient power generation,
aging or insufficient infrastructure, inadequate funding, weak distribution networks and overloaded transformers result in
high cost of electricity, frequent power outages, high transmission and distribution losses and poor voltage output. For
instance, of approximately 1.3 million customers served by the Empresa Nacional de Distribuicdo de Electricidade (the
“ENDE”) in 2017, an estimated 80 per cent., of electricity users are unmetered and the power sector experiences a high level
of illicit connections and other fraud, which has resulted in a lack of revenue collection by electricity suppliers and
consequent losses for the sector. While the Government has adopted several measures to deal with these fraud issues, such as
the development of electronic electricity meters, there is no assurance that the sector will not continue to experience fraud
issues. The sector experiences technical and commercial losses amounting to 53 per cent. of the energy produced (6 per cent.
from transport, 22 per cent. from distribution, and 36 per cent. from collection), making the sector dependent on Government
financing to subsidize income not received due to such losses. The Government has been investing heavily in energy related
infrastructure development, with the Latica Hydroelectric Plant (the largest dam in Angola), the Cambambe hydroelectric
power plant and Soyo Combined Cycle Power Plant starting energy production in 2017. Production capacity in Angola is
expected to reach an installed capacity of 6.4 GW in 2018, of which, on average 5.5 GW of energy is expected to be
available. However, the supply of electricity relative to consumption remains uneven across Angola, caused principally by
underdeveloped transport and distribution infrastructure.

In 2017, approximately 29 per cent. of Angola’s electricity was generated by thermal power plants, including diesel power
plants. These power plants are expensive to operate and since 2015, the Government has eliminated diesel subsidies. In the
future, in addition to satisfying a large proportion of Angola’s energy needs, diesel power plants are expected to play an
important part in balancing power supply in the event of significant future fluctuations in demand for power after the
hydroelectric modernization program has been completed. See “The Economy — Energy — Power Generation — Hydroelectric
Generation Facilities” for a discussion of Angola’s on-going energy reforms. Under its Action Plan for the Energy and Water
Sector 2018-2022, the Government plans to invest U.S.$13.5 billion (U.S.$9.2 billion of which relate to on-going projects) in
the power sector between 2018 and 2022, raised from a combination of the Government’s own funds, FDI and domestic and
external debt. If additional funding cannot be raised, Angola may have to reduce the number and/or scale of its investments in
the power sector.

While the Government is committed to continuing to implement policies to develop the skills of the labor force by improving
the quality of education across the board, developing specialist courses, introducing the opportunity for part-time and
temporary work and working in partnership with the private sector to develop employment opportunities and provide on-the-
job training, there remains a lack of highly-skilled workers to manage and work in the power sector. A continued lack of
skilled personnel in the power sector could hinder Angola’s ability to establish a sufficient, affordable and reliable energy

supply.

If Angola is unable to provide a regular and adequate supply of electricity to its citizens and businesses, this could have an
adverse effect on Angola’s economy, which, in turn, could have a material and adverse effect on Angola’s ability to meet its
debt obligations, including those under the Notes.

A significant portion of the Angolan economy is not recorded.

A significant portion of the Angolan economy is comprised of the informal, or shadow, economy. The informal economy is
not recorded, resulting in a lack of revenue for the Government, ineffective regulation, unreliability of statistical information
(including the understatement of GDP and the contribution to GDP of various sectors) and inability to monitor or otherwise
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regulate a large portion of the economy. Lack of effective regulation and enforcement in this sector also gives rise to other
issues, including health and safety issues. Although the Government is attempting to address the informal economy by,
among other things, simplifying the tax regime and streamlining certain regulations, there can be no assurances that such
measures will adequately address the issues and bring the informal economy into the formal sector.

Statistics published by Angola and appearing in this Prospectus may be more limited in scope and published less
Jfrequently and differ from those produced by other sources.

A range of Ministries and institutions produce statistics relating to Angola and its economy, including the Angolan Institute
for National Statistics (in respect of the real economy and other social figures), the BNA (in respect of monetary and financial
statistics and those relating to the external sector) and the Ministry of Finance (in respect of fiscal statistics), all of which are
members of the Angolan national statistics system. The Republic’s official GDP data presented in this Prospectus for 2016,
2017 and 2018 is produced by the Ministry of Economy and Planning and the Republic’s official GDP data for 2015 and
prior years is produced by the Angolan National Institute of Statistics. The Ministry of Economy and Planning prepares
projections of GDP derived from the supply of goods and services in Angola, while the Angolan National Institute of
Statistics is responsible for preparing preliminary and final GDP data based on both the supply and the demand for goods and
services in Angola. The Government expects the Angolan National Institute of Statistics to publish in the first half of 2018
preliminary GDP data for 2016 and 2017 which will differ from the GDP data of the Ministry of Economy and Planning and
pursuant to which Real GDP in each of 2016 and 2017 is expected to have decreased in contrast to the Ministry of Economy
and Planning which has projected Real GDP to have grown by 0.1 per cent. in 2016 and by 1.4 per cent. in 2017.

While Angola intends to adhere to the IMF’s General Data Dissemination Standards, the estimated and projected financial
and statistical data contained in this Prospectus may be more limited in scope and published less frequently than in the case
of other countries, for example those in Western Europe and the United States, and adequate monitoring of key fiscal and
economic indicators may be difficult. Estimated and projected financial and statistical data appearing in this Prospectus has,
unless otherwise stated, been obtained from public sources and documents. Similar statistics may be obtainable from other
sources, but the underlying assumptions, methodology and, consequently, the resulting data may vary from source to source.

There may be material differences between preliminary or estimated statistical data set forth in this Prospectus and actual
results, and between the statistical data set forth in this Prospectus and corresponding data previously published by or on
behalf of Angola.

Consequently, the statistical data contained in this Prospectus should be treated with caution by prospective investors.

Estimated and projected financial and statistical data may be based on imprecise or incorrect assumptions and, along with
historical financial statistical data, are subject to periodic review and revision.

Assumptions used in order to calculate projected or estimated financial and statistical data may differ from those used by
other sources and may be subject to revision. Some statistics, including some of those for 2017, are preliminary figures that
are subject to later review. Executed and approved statistical information for the 2017 fiscal performance indicators presented
in this Prospectus is only expected to be approved once the 2019 National Budget is approved. Prospective investors should
be aware that estimates relating to GDP, balance of payments and other aggregate figures cited in this Prospectus may
become outdated relatively quickly. Although significant improvements have been made in the compilation of the financial
and statistical data, errors and omissions in both historical and estimated and projected data may persist as data collection is
not always complete, which may result in such figures being revised in future periods. Compared to more developed
countries, statistics produced by the Government may be more limited in scope, published less frequently and differ between
sources. In addition, the significant size of the informal economy in Angola means that statistics may overstate or understate
the indicators to which they pertain.

Angola is a sovereign state. Consequently, it may be difficult for investors to realize upon arbitral awards or to obtain or
realize upon judgments of courts in England or any other country against Angola.

Angola is a sovereign state and has agreed to resolve disputes by arbitration in accordance with rules and procedures of the
LCIA, seated in London, England. Angola has also agreed that in the event that any of the Noteholders of either Series of
Notes serves an Election Notice in respect of any Dispute(s) as described above under “Service of Process and Enforcement
of Civil Liabilities”, the courts of England shall have jurisdiction to resolve such Dispute(s). It may be difficult for
Noteholders of either Series of Notes to obtain judgment against Angola in a foreign or Angolan court or to enforce arbitral
awards or judgments against Angola made by a tribunal or obtained in courts outside of Angola, including the courts of
England. Angola’s waiver of sovereign immunity described above under “Service of Process and Enforcement of Civil
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Liabilities” will have the fullest scope permitted under the State Immunity Act of 1978 of the United Kingdom and is
intended to be irrevocable for the purposes of such Act. In any proceedings related to the Angolan laws, rules, regulations or
decrees enacted to approve and regulate the issuance of either Series of Notes, the Republic may be entitled to claim
immunity from suit as said statutes imply the exercise of powers of a sovereign state. The waiver shall otherwise constitute a
limited and specific waiver for the purposes of the Fiscal Agency Agreement and the Deed of Covenant of each Series of
Notes and the Notes. Under the Conditions, the Republic has not waived immunity from execution or attachment in respect
of: (a) assets that have been expressly recognized as belonging to the public domain of the Republic (dominio publico), which
may not be sold, encumbered or pledged in any way in accordance with the laws of the Republic; (b) assets which constitute
private domain assets expressly assigned to a public purpose (dominio privado indisponivel do Estado) in accordance with
Article 823 of the Angolan Civil Procedure Code (Codigo de Processo Civil) and Law 18/10 of 6 August - the Public Assets
Law, which are not available for enforcement unless the same is in respect of a debt guaranteed by a registrable security; (c)
military assets belonging to the Republic and assets or property under the control of a military authority or defense agency of
the Republic; (d) assets belonging to any diplomatic mission or consulate of the Republic that do not otherwise belong to the
public domain (dominio publico) or fall under article 823 of the Angolan Civil Procedure Code (Codigo de Processo Civil)
and Law 18/10 of 6 August - the Public Assets Law; (e) assets of the BNA or other monetary authority of the Republic which
are assigned to a public purpose; (f) properties belonging to the cultural heritage of the Republic or which are a part of its
archives and are not intended for sale; or (g) assets that form part of an exhibition of scientific, cultural or historical interest
and which are not intended for sale. LCIA arbitral awards against the Republic in relation to the Fiscal Agency Agreement,
the Deed of Covenant of each Series of Notes or the Notes will not be recognized and enforced by the Angolan courts unless
the requirements imposed by applicable laws and procedures of the Republic of Angola are satisfied, and subject to the
conditions described under “Service of Process and Enforcement of Civil Liabilities”. Judgments against the Republic in
relation to the Fiscal Agency Agreement, the Deed of Covenant of each Series of Notes or the Notes in the English courts
will only be recognized and enforced in Angola after such judgment has been validated and recognized by the Angolan
Supreme Court. The enforcement of foreign judgments in Angola is subject to a number of conditions, limitations and
procedures broadly described under “Service of Process and Enforcement of Civil Liabilities”. Among other things, a
judgment obtained in the English courts would only be recognized and enforced by an Angolan court without re-litigation
and re-examination of the merits of such judgment provided that such judgment did not violate any public policy principles
of Angolan law and were compliant with the provisions of the Angolan Procedural Code, including article 1096, which
provides, inter alia, that where a foreign judgment is handed down against an Angolan, the same must not offend provisions
of Angolan private law when the decision should have been determined under Angolan law pursuant to Angolan conflict of
law rules. Additionally, before any judgment obtained in a foreign court can be enforced in the courts of Angola, it must be
translated into the Portuguese language (and such translation certified by a competent body) and legalized by an Angolan
consulate. Any breach or non-compliance with these limitations, provisions and procedures may prevent the recognition of
foreign courts judgements or orders, making it difficult for investors to obtain or realize judgments of courts outside the
Republic.

A claimant may not be able to enforce a court judgment against certain assets of Angola in certain jurisdictions.

There is a risk that, notwithstanding the waiver of sovereign immunity by Angola, a claimant will not be able to enforce a
court judgment against certain assets of Angola in certain jurisdictions (including the imposition of any arrest order or
attachment or seizure of such assets and their subsequent sale) without Angola having specifically consented to such
enforcement at the time when the enforcement is sought.

The foreign exchange reserves of Angola are controlled and administered by the BNA, which conducts monetary and
supervisory activities independently from the Government and acts as banker and fiscal agent to the Government.
Accordingly, such reserves would not be available to satisfy any claim or judgment in respect of the Notes.

A judgment by an Angolan court will ordinarily be awarded in Kwanza, but may be awarded in a foreign currency,
depending on the underlying type of contract or transaction. Similarly, when enforcing a foreign judgment awarded in a
currency other than Kwanza, an Angolan court may convert such award into Kwanza in order to calculate the Angolan justice
tax, a tax that is charged on legal proceedings in Angola. In that event, there may be a discrepancy between the rate of
exchange used by the Angolan court to convert such award into Kwanza, and the rate of exchange which may be obtained in
the market to convert such award from Kwanza back into another currency. A Noteholder who is awarded a judgment may
therefore incur a loss as a result of such exchange rate differences. A currency indemnity has been included in the Conditions
(see Condition 17 (Currency Indemnity)), however, the cost of enforcement of such condition may nevertheless result in a
loss by such Noteholder.
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The Angolan courts have a wide discretion in determining whether or not to enforce a foreign judgement on the grounds set
out in the Angolan Civil Procedure Code (Codigo de Processo Civil), including on grounds related to matters of public
policy.

Risk Factors Relating to the Notes and the Trading Market for the Notes
The Notes may not be a suitable investment for all investors.

Investors must determine the suitability of investment in the Notes in the light of their own circumstances. In particular,
investors should:

* have sufficient knowledge and experience to make a meaningful evaluation of the Notes and the merits and risks of
investing in the Notes and the information contained in this Prospectus or any applicable supplement;

* have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its particular financial
situation, an investment in the Notes and the impact the Notes will have on their overall investment portfolio;

* have sufficient financial resources and liquidity to bear all of the risks of an investment in the Notes, including where
the currency for principal or interest payments is different from their currency;

* understand thoroughly the terms of the Notes and be familiar with the behavior of any relevant indices and financial
markets; and

*  be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for economic, interest rate
and other factors that may affect their investment in the Notes and their ability to bear the applicable risks.

An active trading market for the Notes may not develop and any trading market that does develop may be volatile.

The trading market for the Notes will be influenced by economic and market conditions in Angola and, to varying degrees,
interest rates, currency exchange rates and inflation rates in other countries, such as the United States, the European Union
Member States and elsewhere. There can be no assurance that an active trading market for the Notes of either Series will
develop. If a market does develop, it may not be liquid. In addition, liquidity may be limited if the Republic makes large
allocations of one or both Series of Notes to a limited number of investors. Investors may not be able to sell their Notes easily
or at prices that will provide them with a yield comparable to similar investments that have a developed secondary market. If
the Notes of either Series are traded after their initial issuance, they may trade at a discount to their offering price, depending
upon prevailing interest rates, the market for similar securities, general economic conditions and the economic and political
condition of Angola.

Other capital markets instruments based on Angolan sovereign credit exist and others may be issued in the future.

In 2012, the Republic incurred external debt in the form of a U.S.$1 billion loan from Northern Lights III B.V. (“Northern
Lights”) (the “Northern Lights Facility”), a private Dutch special purpose vehicle, that was repackaged as a capital markets
bond in the form of loan participation notes (“LPNs”) issued, in equal amount, by Northern Lights (the “Northern Lights
LPNs”). As of 31 December 2017, U.S.$437.5 billion was outstanding under this facility which has been drawn in full.

In addition, there may be new LPNs (or other capital markets instruments) similar to the Northern Lights LPNs issued on the
basis of the Angolan sovereign credit. See “Public Debt”.

The Government has not granted any security interest in favor of Northern Lights or any other person in respect of its
obligations under the Northern Lights Facility. The Conditions contain a negative pledge (the “Negative Pledge”) pursuant to
which, so long as any of the Notes of either Series remain outstanding, the Republic is restricted, subject to certain exceptions
specified therein, from creating or permitting to subsist any Lien (as defined in the Conditions) upon the whole or any part of
its existing or future assets or revenues to secure any Public External Indebtedness (as defined in the Conditions) of the
Republic or any other Person (as defined in the Conditions) unless, at the same time or prior thereto, the obligations of the
Republic under each Series of Notes are secured equally and rateably therewith or have the benefit of such other
arrangements as may be approved by Noteholders of the relevant Series of Notes (see Condition 4 (Negative Pledge)).
However, the Negative Pledge does not restrict the Republic from creating or permitting to subsist any such Lien to secure
External Indebtedness (as defined in the Conditions) of the Republic in respect of which a third party has issued LPNs or any
other form of capital markets debt instrument. While the Government has stated it has no intention to do so, there can be no
assurance that the Republic will not, in the future, grant security in respect of External Indebtedness which is then repackaged
by a third party into the capital markets by way of an LPN or any other form of capital markets debt instrument. Additionally,
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such other External Indebtedness may have terms that are more favorable to the holders of those debt securities than are
contained in the Conditions, including upon an event of default.

Any new Angolan capital markets debt issued by way of an LPN or other capital markets instruments (whether secured or
unsecured), could have a material adverse impact on the trading price of the either Series of Notes offered hereby.

The Notes contain a “collective action” clause under which the terms of the Notes may be amended, modified or waived
without the consent of all the Noteholders.

The Conditions contain provisions regarding amendments, modifications and waivers, commonly referred to as “collective
action” clauses. Such clauses permit defined majorities to bind all Noteholders of the relevant Series of Notes, including
Noteholders of the relevant Series of Notes who did not vote and Noteholders of the relevant Series of Notes who voted in a
manner contrary to the majority.

The Republic issued the 2015 Notes which contained collective action clauses in the applicable terms and conditions. In the
future, the Republic may also issue debt securities which contain collective action clauses in the same form as the collective
action clauses in the Conditions. Accordingly, either Series of Notes are capable of aggregation with the 2015 Notes and any
such future debt securities of the Republic. This means that a defined majority of the holders of such debt securities (when
taken in the aggregate) would be able to bind all holders of debt securities in all the relevant aggregated Series, including the
Notes.

Any modification or actions relating to Reserved Matters (as defined in the Conditions), including in respect of payments and
other important terms, may be made to either Series of Notes with the consent of the holders of 75 per cent. of the aggregate
principal amount outstanding of the relevant Series of Notes, and to multiple series of debt securities which may be issued by
the Republic with the consent of both (i) the holders of 66 2/3 per cent. of the aggregate principal amount outstanding of all
debt securities being aggregated and (ii) the holders of 50 per cent. in aggregate principal amount outstanding of each series
of debt securities being aggregated. In addition, under certain circumstances, including the satisfaction of the Uniformly
Applicable condition (as more particularly described in the Conditions), any such modification or action relating to reserved
matters may be made to multiple debt securities with the consent of 75 per cent. of the aggregate principal amount
outstanding of all debt securities being aggregated only, without requiring a particular percentage of the holders in any
individual affected debt securities to vote in favor of any proposed modification or action. Any modification or action
proposed by the Republic may, at the option of the Republic, be made in respect of some debt securities only and, for the
avoidance of doubt, the provisions may be used for different groups of two or more debt securities simultaneously. At the
time of any proposed modification or action, the Republic will be obliged, inter alia, to specify which method or methods of
aggregation will be used by the Republic.

There is a risk therefore that the Conditions may be amended, modified or waived in circumstances whereby the holders of
debt securities voting in favor of an amendment, modification or waiver may be holders of different debt securities and, as
such, less than 75 per cent. of the Noteholders of the relevant Series of Notes would have voted in favor of such amendment,
modification or waiver. In addition, there is a risk that the provisions allowing for aggregation across multiple debt securities
may make either Series of Notes less attractive to purchasers in the secondary market on the occurrence of an Event of
Default (as defined in the Conditions) or in a distress situation. Further, any such amendment, modification or waiver in
relation to either Series of Notes may adversely affect their trading price.

Definitive Notes not denominated in an integral multiple of U.S.$200,000 or its equivalent may be illiquid and difficult to
trade.

Both Series of Notes have denominations consisting of a minimum of U.S.$200,000 plus integral multiples of U.S.$1,000 in
excess thereof. It is possible that either Series of Notes may be traded in amounts that are not integral multiples of
U.S.$200,000. In each, such holder who, as a result of trading such amounts, holds an amount which is less than
U.S.$200,000 in his account with the relevant clearing system at the relevant time would not be entitled to trade such Notes
and may not receive a Certificate in respect of such holding (should Certificates be printed) and would need to purchase a
principal amount of the respective Series of Notes such that its holding amount to U.S.$200,000.

If Certificates are issued, holders of either Series of Notes should be aware that Certificates which have a denomination that

is not an integral multiple of U.S.$200,000 may be illiquid and more difficult to trade than Notes of either Series
denominated in an integral multiple of U.S.$200,000.
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The Republic’s credit ratings are subject to revision or withdrawal, either of which could adversely affect the trading price
of the Notes.

The Notes are expected to be rated B by Fitch and B3 by Moody’s and Angola has been assigned a long-term foreign current
debt rating of B (stable outlook) by Fitch, B3 (stable outlook) by Moody’s and B- (stable) by Standard & Poor’s Credit
Market Services Europe Limited (“S&P”). However, on 7 February 2018, Moody’s placed Angola’s ratings under review for
downgrade. Each of Fitch, S&P and Moody’s is established in the European Union and registered under the CRA Regulation.
The ratings may not reflect the potential impact of all risks related to structure, market, additional factors discussed herein,
and other factors that may affect the value of the Notes. A credit rating is not a recommendation to buy, sell or hold securities
and may be subject to revision, suspension or withdrawal at any time by the assigning rating organization.

The Republic has no obligation to inform Noteholders of either Series of Notes of any revision, downgrade or withdrawal of
its current or future sovereign credit ratings. A revision, suspension, downgrade or withdrawal at any time of a credit rating
assigned to the Republic may adversely affect the market price of the Notes.

A proposed financial transactions tax (“FTT”) is being considered which could affect future transactions in the Notes.

On 14 February 2013, the European Commission published a proposal (the “Commission’s Proposal”) for a Directive for a
common FTT in Belgium, Germany, Estonia, Greece, Spain, France, Italy, Austria, Portugal, Slovenia and Slovakia (the
“participating Member States”). However, Estonia has since stated that it will not participate.

The Commission’s Proposal has very broad scope and could, if introduced, apply to certain dealings in Notes (including
secondary market transactions) in certain circumstances. The issuance and subscription of Notes should, however, be exempt.
Under the Commission’s Proposal the FTT could apply in certain circumstances to persons both within and outside of the
participating Member States. Generally, it would apply to certain dealings in Notes where at least one party is a financial
institution, and at least one party is established in a participating Member State. A financial institution may be, or be deemed
to be, “established” in a participating Member State in a broad range of circumstances, including (a) by transacting with a
person established in a participating Member State or (b) where the financial instrument which is subject to the dealings is
issued in a participating Member State. However, the FTT proposal remains subject to negotiation between participating
Member States. It may therefore be altered prior to any implementation, the timing of which remains unclear. Additional EU
Member States may decide to participate.

Prospective holders of either Series of Notes are advised to seek their own professional advice in relation to the FTT.

As the Global Note Certificates are held by or on behalf of Euroclear, Clearstream, Luxembourg and DTC, investors will
have to rely on their procedures for transfer, payment and communication with the Republic.

The Notes of either Series will be represented by Global Note Certificates except in certain limited circumstances described
therein. The Unrestricted Global Notes will be deposited with a common depositary on behalf of Euroclear and Clearstream,
Luxembourg. The Restricted Global Notes will be registered in the name of a nominee of, and deposited with a custodian for,
DTC. Except in certain limited circumstances described in the Global Note Certificates, investors will not be entitled to
receive Individual Certificates. Euroclear, Clearstream, Luxembourg and DTC will maintain records of the beneficial
interests in the Global Note Certificates. While the Notes are represented by the Global Note Certificates, investors will be
able to trade their beneficial interests only through DTC, Euroclear and Clearstream, Luxembourg.

The Republic will discharge its payment obligations under the either Series of Notes by making payments through DTC or to
the common depositary for Euroclear and Clearstream, Luxembourg for distribution to their account holders. A holder of a
beneficial interest in the Global Note Certificate for either Series of Notes must rely on the procedures of DTC, Euroclear and
Clearstream, Luxembourg to receive payments under the respective Series of Notes. The Republic has no responsibility or
liability for the records relating to, or payments made in respect of, beneficial interests in the Global Note Certificates.
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USE OF PROCEEDS

The Republic will use the net proceeds of the issue of the Notes, expected to amount to approximately U.S.$1,741,022,500 in
respect of the 2028 Notes and approximately U.S.$1,243,450,000 in respect of the 2048 Notes, in each case after deduction
of the underwriting and selling commission, for its general budgetary purposes.
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THE REPUBLIC OF ANGOLA

Location and Geography

Angola occupies 1,246,700 square kilometers of southern Africa, bordered by the Democratic Republic of Congo (“DRC”)
and the Republic of the Congo in the north, Namibia in the south and Zambia in the east, with its 1,650 kilometer west coast
on the Atlantic Ocean. Angola is divided into a coastal strip from Cabinda to Namibe, an interior highland, savannas in the
interior south and southeast and a rainforest in the north.

Angola’s climate varies considerably. The north, from Cabinda to Zaire, has a damp tropical climate. The zone from Luanda
to Namibe and the eastern strip have a moderate tropical climate. Damp conditions prevail south of Namibe, dry conditions in
the central plateau zone and a desert climate in the southern strip between the plateau and the border with Namibia. There are

two seasons and the average temperature is 20 degrees centigrade with temperatures being warmer along the coast and cooler
on the central plateau.

Angola has an abundance of natural resources, being the largest crude oil producer in sub-Saharan Africa (Source: OPEC
Annual Statistical Bulletin 2017), and the third largest rough diamond producer in value in sub-Saharan Africa with the
potential to become one of the leading global diamond producers (Source: Kimberley Process Statistics Annual Global
Survey 2016 Rough Diamond Production).
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History

The Portuguese founded Angola as a colony during the fifteenth century, and the modern-day capital, Luanda, was founded
in 1575. Colonial rule by Portugal continued into the twentieth century and, in 1951, the colony was renamed the Overseas
Province of Angola. The 1950s produced the first significant wave of Angolan nationalism and, in 1961, the conflict known
as the National Liberation War began when the Portuguese regime refused to accede to the nationalists’ demands for
independence for Angola. The principal protagonists in the National Liberation War were the MPLA, founded in 1956, the
National Front for the Liberation of Angola (the “FNLA”), formed in 1961, and the National Union for the Total
Independence of Angola (“UNITA”), founded in 1966. In 1974, a coup d’état in Portugal’s capital city of Lisbon overthrew
the Portuguese authoritarian regime headed by Marcelo Caetano, and, in January 1975, an agreement was reached to grant
Angola its independence from Portugal.

However, prior to Angola officially becoming independent on 11 November 1975, fighting had erupted within the country. A
transitional government in Angola quickly collapsed, thus leading to the outbreak of the Angolan Civil War (the “Civil
War”). The Civil War featured a conflict between the two main political parties, the socialist MPLA, led by Agostinho Neto,
and the western-supported UNITA, led by Jonas Savimbi. The other faction engaged in the conflict was the Front for the
Liberation of the Enclave of Cabinda (“FLEC”, an association of separatist militant groups), which fought for the
independence of Cabinda province.

The MPLA, supported predominantly by funding from the Soviet Union and approximately 50,000 Cuban troops, fought
against UNITA, which was supported by the United States, South Africa and several other African nations (including Zaire
(now the DRC), which helped UNITA to expand its control to the diamond-rich north-eastern region). The enduring pattern
was that the MPLA controlled urban areas, while UNITA held most of the rural regions.

The United States, the Soviet Union and several other countries took direct and indirect part in the Civil War. In 1990, after a
long period of negotiations, the MPLA and UNITA signed a peace agreement, Acordos de Bicesse, pursuant to which the first
democratic elections were held in 1992. During these elections, the MPLA won the majority of the parliamentary seats and
the first round of the presidential elections. The second round never took place. Further clashes ensued and Mr. Savimbi died
fighting with government troops in 2002.

Following the death of Mr. Savimbi in February 2002, military commanders for UNITA and the Government met in
Cassamba and agreed to a ceasefire, signing a memorandum of understanding to end the Civil War on 4 April 2002.
UNITA’s new leadership recognized the MPLA’s political party as Angola’s governing party and officially demobilized its
armed forces in August 2002.

By the time the 27-year Civil War was formally brought to an end in 2002, an estimated 1.5 million people had been killed
and approximately 10 million landmines had been laid across Angola. More than four million of Angola’s population had
been internally displaced. The vast majority of Angola’s roads, railways and bridges had been destroyed, and economic
losses of approximately U.S.$40 billion had been caused. Since the end of the Civil War in 2002, the Government has made
substantial progress in its consolidation of peace, destroying vast amounts of weaponry, de-mining substantial amounts of
roads and railway lines and reintegrating thousands of former soldiers into civil society.

Political stability in Angola has now improved. The MPLA has declared social democracy to be its official ideology. The
country held legislative elections in September 2008, in which the MPLA won 81.6 per cent. of the popular vote. The
National Assembly approved a new constitution in January 2010, which abolished the need for presidential elections leaving
the President to be the leader of the party with the biggest share of the vote in parliamentary elections. The President may
serve for a maximum of two consecutive five-year terms. See “— Political System” below. The latest parliamentary elections
took place in 2017 under the 2010 Constitutional Law (defined below), resulting in another victory for the MPLA, which
won 150 of the 220 seats available in the National Assembly.

In 2000, shortly before the Civil War ended, the Government laid down a long-term strategy for comprehensive social and
economic development of Angola for the period from 2000 to 2025, which became known as Angola 2025 (the “2025
Strategy”). The study leading to the development of the 2025 Strategy was commissioned by the Government and involved a
wide-scale consultation with a broad spectrum of Angola’s civil society. The 2025 Strategy was subsequently updated to take
into account post-Civil War developments, and the updated version was published by the Ministry of Economy and Planning
in 2008. The 2025 Strategy sets forth a goal of developing Angola into a prosperous and modern nation, similar to the most
dynamic emerging economies. The main strategic objectives of the 2025 Strategy include: (i) consolidation of peace and
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internal security; (ii) fostering of social stability, unity and cohesion of the nation; (iii) building a strong economy;
(iv) ensuring sustainable use of the environment and natural resources; (v) the development of the private sector;
(vi) elimination of poverty; (vii) promotion of employment and job security; (viii) fair distribution of wealth; (ix) building a
just and equitable society; (x) ensuring social justice and the rule of law; (xi) ensuring efficient and transparent governance;
and (xii) the creation of a truly democratic, participatory society.

In addition to containing broad socio-economic plans, the 2025 Strategy outlines overall strategies for the development of
Angola’s principal industry sectors. Development plans covering shorter periods of time (such as the National Development
Plan 2018-2022, referred to under “The Economy — Recent Economic Performance — The Government’s Principal Economic
Strategies”, and the Support Program for Production, Diversification of Exports and Replacement of Imports, referred to
under “Public Finance — Fiscal Reforms for 2018”, which is in the early stages of its implementation) are prepared by the
Government on the basis of the vision and strategies set forth in the 2025 Strategy.

Since the end of the Civil War, Angola has become one of the fastest growing economies in sub-Saharan Africa, based on
real GDP growth rates (Source: IMF DataMapper Real GDP Growth 2017).

Province of Cabinda
Angola is divided into 18 provinces. See “— Local Authorities” below.

With an area of approximately 7,270 square kilometers, the northern Angolan province of Cabinda is unique in being
separated from the rest of the country by a strip, some 60 kilometers wide, of the DRC along the lower Congo River.
Consisting largely of tropical forest, Cabinda’s major product is oil. Cabinda’s petroleum production from its considerable
offshore reserves now accounts for more than half of Angola’s oil output, with the balance coming largely from deepwater
fields in the Lower Congo basin. Angola has limited production from onshore fields, as onshore exploration and production
have been limited in the past because of the conflict. Most of the oil along Cabinda’s coast was discovered under Portuguese
rule by the Cabinda Gulf Oil Company (“CABGOC”) from 1968 onwards. Offshore oil production continued to grow off the
coast of Cabinda throughout the 27 years of the Civil War. Since Portugal ceded sovereignty of Angola, the territory of
Cabinda has been a focus of separatist guerrilla actions opposing the Government (which has employed its military forces,
the Forcas Armadas Angolanas). However, the division of FLEC, the original Cabindan separatists, into smaller factions has
significantly weakened the separatist opposition to the Government.

On 1 August 2006, Government representatives and Antonio Bento Bembe, former president of the Cabindan Forum for
Dialogue and Vice-President and Executive Secretary of FLEC, signed a memorandum of understanding in an attempt to end
the 29 year long Cabindan war. However, many faction leaders in Cabinda considered Bembe’s signing illegitimate and
rejected the agreement, which only granted Cabinda relative autonomy, not independence. Furthermore, FLEC claimed
responsibility for shooting at a bus transporting the Togo national soccer team to Cabinda for the start of the 2010 Africa Cup
of Nations hosted by Angola carried out on 8 January 2010. Three people were killed including two support members of the
Togolese team, with several others reportedly injured. The DRC responded in support of the Angolan Government by
labelling FLEC as a “terrorist organization” and has stripped FLEC members of their refugee status in the DRC. Since the
death of FLEC leader Nzita Tiago in June 2016, there has been conflict between various factions of FLEC fighting for
control of the group, as well as skirmishes and military ambushes in Cabinda as a result of FLEC’s continuing campaign for
the independence of Cabinda province.

The Government does not consider the remnants of the Cabindan separatist movement to represent a serious threat to the
territorial integrity or political stability of Angola.

Population, Education, Health and Housing
Population

Data from an official census in Angola in 2014 (the “2014 Census”), the first such census since 1970, indicates a total
population of 24.3 million and a population density of approximately 20 inhabitants per square kilometer.

The Angolan National Institute of Statistics estimates that Angola’s population was approximately 28.3 million in 2017
(Source: Angola Population Projection (Population, total)). According to the 2014 Census, Angola has a very young
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population with only 2.3 per cent. of the population over 65 years and 49.8 per cent. between the ages of 15 and 64, with the
remaining 47.9 per cent. under the age of 15. In 2014, the population of Angola had an estimated average age of 18 years.

As at the end of 2014, millions of Angolans, who were internally displaced in the course of the Civil War, have been resettled
since the end of the civil war in 2002, and others have returned to the country.

According to the 2014 Census, the largest city in Angola is Luanda, the capital, with a population of approximately 6.5
million. The next largest cities, Lubango, Huambo, Benguela, Lobito and Malanje, are substantially smaller. According to the
2014 Census, it is estimated that approximately 62 per cent. of Angola’s population lived in urban areas. This is mainly
attributable to a large proportion of the rural population having fled the countryside during the Civil War, leading to the
expansion of the shanty town areas in the major cities, particularly in Luanda.

The official language of Angola is Portuguese. There are three major ethnic groups in Angola, which together account for
approximately 75 per cent. of the population: Ovimbundu (37 per cent.), Kimbundu (25 per cent.) and Bacongo (13 per cent.)
(Source: The CIA World Factbook 2017, Angola). The Umbundu-speaking Ovimbundu, concentrated in the fertile central
and northern highlands, made up approximately 37 per cent. of the population in the 1980s. In the same period, the Mbundu,
who speak Kimbundu, live in the north and north-west, particularly in Luanda, and have experienced the strongest
Portuguese influence, made up approximately 25 per cent. of the population. The Bacongo, who speak Kikongo, made up
approximately 13 per cent. The other main ethnic groups include the Tchokwe/Lunda, Ganguela, Nhaneca-Humbe, Herero
and Ambo. Some 3.5 per cent. of the population are mixed-race mesti¢os, concentrated mainly in the urban areas. In 2014,
there were a significant number of non-Angolan nationals living legally in Angola, most of who were Chinese, Portuguese
and Brazilian.

The table below sets forth selected comparative statistics:

South

Angola Nigeria Africa United States

GDP per capita (current U.S.$) (2016)"........cocvevevvererennnen. 3,308.7 2,175.7 5,274.5 57,638.2

Real GDP growth (annual percentage) (2016)................... 0.7) (1.6) 0.3 1.5

Population growth (annual percentage) (2016).................. 34 2.6 1.3 0.7

Life expectancy at birth (years) (2016).......cccccvevvuverneennnen. 61.5 534 62.8 78.7
Infant mortality rate (of under 5s, per 1,000 live births)

(2016) ettt 82.5 104.3 433 6.5

(Source: World Bank Data 2017 (GDP per capita (current U.S.$); Real GDP Growth (annual percentage); Population Growth
(annual percentage); Life Expectancy At Birth, total (years); Mortality Rate, infant (per 1,000 live births)))

! GDP per capita is gross domestic product divided by mid-year population. GDP is the sum of gross value added by all resident producers in

the economy plus any product taxes and minus any subsidies not included in the value of the products. It is calculated without making
deductions for depreciation of fabricated assets or for depletion and degradation of natural resources. Data are in current U.S. dollars.

The statistics for Angola included in this table are those of the World Bank. The Government’s own GDP and related statistics are different.

The Government’s most recent survey of social indicators in 2012-13 found that 30 per cent. of the population lived below
the poverty line (on U.S.$2.00 per day), a significant proportion of which lived in extreme poverty (on less than U.S.$1.25
per day), although that proportion has declined substantially from 68 per cent. in 2001. Recent data obtained in 2017
indicates that the proportion of the population living below the poverty line increased to 40 per cent. As a result of the Civil
War, much of Angola’s population became and remains concentrated in the coastal regions of Angola. Only 36 per cent. of
Angolans are estimated by the Government to have access to electricity, leaving approximately 15 million without access. In
rural areas, the electrification rate is approximately 8 per cent. Consequently, more than half of Angolans use solid biomass
and waste to meet heating and cooking needs.

Education

The Civil War significantly undermined Angola’s education system, particularly in rural areas. Provision of education
remained generally poor in rural areas, as it was difficult to attract teachers and most classrooms were destroyed during the
conflict. Since the end of the Civil War, the Government has sought to revive and improve education in Angola at all levels.
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Building more educational establishments has been a major part of the Government’s education strategy and has resulted in
an increase in classrooms, schools, teachers and student numbers since the end of the Civil War in 2002.

The table below sets forth historical information on the number of students enrolled in each segment of Angola’s education
system in 2015, 2016 and 2017.

Change Change Change
from from from
previous previous previous
2015 year 2016 year 2017 year
(No. of (No. of (No. of
students) (%) students) (%) students) (%)
Basic [iteracy .......oovvvveeroenee 781,000 6.8 570,900 (26.9) 500,100 (12.4)
Special education .................... 26,000 (19.5) 27,200 4.6 27,300 0.3
Primary school .........ccccccceee. 5,300,379 2.1 5,937,762 12.0 6,110,000 2.7
Secondary school .................... 1.704.549 22.7 1.838.403 7.9 2,589,900 40.8
UnIVerSity ..cooveeeereenieeieeieninens 218,433 514 241,284 10.4 254,816 5.6
Total 8,539,000 6.4 9,086,600 104 10,034,300 104

Source: Ministry of Education.

Angola’s education system comprises a four-year period of compulsory primary school education, followed by secondary
school composed of two cycles beginning at age 11, when students complete a compulsory four-year cycle. Following this,
students may enroll in higher education. Higher education comprises four to six year courses, depending on the specialty
chosen. Angola has 25 universities. Education at all levels within the state education system is free, although there are
shortages of qualified teaching personnel and insufficient school places. The country has introduced the option of tuition fee-
based private education at the primary school, secondary school and university levels.

In higher education, particular emphasis is made on offering training in those fields which the Government considers to be
key for Angola’s future development, including teachers, nurses, doctors, civil engineers and lawyers, as well as managerial
personnel in the education, medical and civil engineering sectors. In order to overcome the current shortage of qualified
personnel, Angola has engaged a significant number of Cuban teachers, nurses, doctors and civil engineers to work in the
country until the current shortages in these professions can be remedied.

Furthermore, the Government and the Angolan state oil company, Sonangol, grant a number of full or partial scholarships for
Angolan students to pursue studies abroad, particularly in Brazil, France, Portugal, Russia, South Africa, the United Kingdom
and the United States.

As a result of a Government-led mass literacy drive in the post-independence period adult literacy rose from 15 per cent. in
1974 to 36 per cent. in 1985 and 60 per cent. at the end of the Civil War in 2002. In 2006, the Government launched a ten
year literacy strategy with the aim of increasing adult literacy to 91 per cent. by 2016. In order to achieve this, Angola
recruited new literacy teachers to teach over 500,000 students. In addition, the Government has substantially increased the
number of secondary and higher education students. Adult literacy in Angola reached 71.1 per cent. in 2017. (Source: The
CIA World Factbook 2017, Angola). To date more than 10 million students have enrolled in Angola’s education system.

In April 2018, Angolan teachers commenced a strike to encourage more investment in the education system and higher pay.
The Government and the Angolan National Union of Teachers are working to address their concerns. Expenditure on
education, which was low during the Civil War, increased to 2.2 per cent. of GDP in 2017 and is budgeted to increase to 2.3
per cent in 2018.

Health

Angola has a comprehensive free national healthcare system financed by Angola’s state budget. Each of Angola’s 18
provinces has a minimum of one state hospital, with a higher number of state hospitals in more populated areas. In recent
years, the private healthcare sector has also begun to develop. Although it represents an insignificant share of the healthcare
sector, private healthcare is gaining popularity, particularly among employees of large companies and Government entities
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whose private medical insurance premiums are subsidized by their employers. In addition, medical care is provided through a
variety of projects sponsored by NGOs, particularly in relation to the treatment and prevention of malaria, HIV/AIDS and
other infectious diseases.

Due to low levels of basic sanitation and the low quality of the water supply, Angola has struggled in tackling malaria. While
a series of programs have been initiated aimed at improving water supply, these have had limited success due to the large size
of the country and the low population concentration in rural areas. See “The Economy — Infrastructure — Water supply”.
Malaria is the single largest cause of child mortality in Angola, and the greatest public health problem. However, as a result
of the Government’s efforts, the situation has been improving year-on-year. The Government launched Angola’s National
Malaria Control Program 2012-2020 (“PNCM”) in 2012 with a target of reducing by 60 per cent. deaths caused by malaria
by 2020. This plan includes measures aimed at prevention, diagnosis, treatment and social mobilization. Preventive measures,
such as the installation of insecticide treated nets and indoor residual spraying, have been implemented. In addition, the
implementation of the program has improved both laboratorial and clinical diagnosis, as well as the early treatment of
patients. During the period 2010-2014, the number of cases of malaria reported nationwide has decreased as a result of the
PNCM, with data from 2015 showing that the number of deaths caused by malaria decreased by 26.1 per cent. as compared
to 2012. Anti-malaria treatment is not always available in the health network and is not yet standardized in all health units,
particularly in rural areas, but the PNCM is providing improvements. Coupled with malaria, epidemics of cholera, rabies and
African hemorrhagic fevers are common diseases in several parts of the country.

In December 2015, an outbreak of yellow fever was detected in Luanda. From January 2016, Angola experienced a rapid
increase in the number of yellow fever cases reported and observed. The outbreak was notable due to its largely urban nature,
prompting the vaccination of millions of Angolans in the first half of 2016. In August 2016 the outbreak was contained and
there had been no further confirmed cases since July 2016. The country has since remained vigilant, with approximately 16
million people having been vaccinated as at September 2016. Monitoring and prevention of the international spread of the
virus remains a priority and visitors over nine months of age are currently required to present evidence of yellow fever
vaccination upon entry into Angola. Many provinces have high incidents of tuberculosis and high HIV/AIDS prevalence
rates. The Civil War closed many transport routes which prevented a more rapid spread of HIV/AIDS, thus helping Angola to
achieve the lowest rate of HIV prevalence in continental southern Africa. However, since peacetime there has been an
increase in HIV prevalence. It has been estimated that 280,000 people were living with HIV/AIDS in 2016, representing
approximately 1.9 per cent. of the population (Source: The CIA World Factbook 2017, Angola).

The Global Fund for AIDS, Tuberculosis and Malaria (the “GFATM”) was founded in 2002 as a partnership organization
between governments, private sector entities and victims of these diseases. The aim of GFATM is to accelerate the end of
AIDS, tuberculosis and malaria as epidemic diseases, and it raises and invests approximately U.S.$4 billion per year to
support programs run by local experts in selected countries. As of the date of this Prospectus, the GFATM has agreed to
provide Angola with more than U.S.$278.0 million to combat these diseases, with more than U.S.$109.3 million, U.S.$34.5
million and U.S.$134.1 million designated for HIV/AIDS, tuberculosis and malaria support, respectively. According to
GFATM, as a result of its operations in Angola, (i) approximately 67,000 people underwent antiretroviral therapy to combat
AIDS in 2014, 2015 and 2016; (ii) approximately 178,000, 190,000 and 202,000 people (cumulative) had been diagnosed and
treated for tuberculosis in 2014, 2015 and 2016, respectively; and (iii) approximately 3.1 million, 9.7 million and 10.9 million
insecticide-treated mosquito nets were distributed in order to prevent malaria in 2014, 2015 and 2016, respectively. The
GFATM’s effort in delivering nearly 30 million insecticide-treated mosquito nets in Angola since 2013 has contributed to the
Government’s national strategy to reach and maintain universal coverage of mosquito nets.

Gavi, the Vaccine Alliance (“Gavi”) is a public-private global health partnership which was created in 2002, with the
common goal of creating equal access to new and underused vaccines for children in the world’s poorest countries. In June
2014, the Gavi Board approved a new five-year strategy to ensure it completes its overall mission for 2016-2020, the
implementation of which will result in developing countries immunizing 300 million children. The 2016-2020 strategy has
four goals, namely (i) the vaccine goal, to accelerate the equitable uptake and coverage of vaccines; (ii) the systems goal, to
increase effectiveness and efficiency of immunization delivery as an integrated part of strengthened health systems; (iii) the
sustainability goal, to improve the sustainability of national immunization programs; and (iv) the market shaping goal, to
shape markets for vaccines and other immunization products. Gavi has approved U.S.$113.2 million for investment in
Angola across areas such as health system strengthening, injection safety devises, pentavalent vaccine support (which
protects against diphtheria, tetanus, pertussis, hepatitis B and haemophilius influenzae type b), pneumococcal vaccine
support and vaccine introductions. As at 18 October 2017, Gavi had committed the entire approved amount of U.S$113.2
million for investment in Angola and had disbursed U.S.$112.6 million of this amount. (Source: Gavi Angola Factsheet,
2018)

28



The United States President’s Emergency Plan for AIDS Relief (“PEPFAR”) is a United States government initiative
designed to address the global AIDS epidemic and help treat those suffering from the disease. Through PEPFAR, the United
States seeks to strengthen the global capacity to prevent, detect and respond to new and existing risks posed by AIDS. At the
time of its inception in 2003, PEPFAR supported the treatment of 50,000 people in sub-Saharan Africa, and now supports
over 13.3 million people with lifelong antiretroviral treatment. PEPFAR’s two key outcomes for Angola are (i) improved
quality and coverage of testing and antiretroviral therapy services through institutional capacity building and the use of high
quality models; and (ii) supporting high quality key and priority (military) populations to achieve 80 per cent. support
coverage in selected locations. In PEPFAR’s 2017 Country Operational Plan for Angola 2017, PEPFAR planned to apply
U.S.$17.7 million in funding for Angola through various United States agencies.

Although life expectancy in Angola remains one of the lowest in the world, it has increased to 61.5 years in 2016 from 47.1
years in 2000. There has also been a gradual decline in the under-one year infant mortality rate, and, in 2016, the World Bank
estimated that children under five years there were 8§2.5 deaths in every 1,000 live births in Angola. (Source: World Bank
Data 2016 (Mortality rate, under-5 (per 1,000 live births)))

Access to clean, piped water remains limited in certain areas. In 2005, the Government launched a program called “Aguas
para todos” (“Water for all”). Under this program, water plants were built throughout the country so as to extend access to
clean water to the most rural areas. In 2018, the Government launched its medium-term action plan for the energy and water
sector for 2018-2022 (the “Action Plan for the Energy and Water Sector 2018-2022”). Pursuant to the Action Plan for the
Energy and Water Sector 2018-2022, the Government intends to maximize access to water by continuing to strengthen the
supply capacity of water to Luanda through the Bita and Quilonga systems and through rural parts of Angola. Pursuant to the
Action Plan for the Energy and Water Sector 2018-2022, the Government intends to extend water supply coverage to 85 per
cent. of people in urban areas and 80 per cent. of people in rural areas in Angola from an average water supply coverage rate
of 63 per cent. in 2014. See “The Economy — Infrastructure — Water supply”.

Some of the Government’s principal strategies for further development of healthcare in Angola include the improvement of
the infrastructure for healthcare services, the expansion of the medical education system, investment in medical technology
and the establishment of a national pharmaceuticals industry. In recent years, the Government obtained external financing to
build new municipal hospitals, central hospitals, specialized hospitals and new medical centres throughout Angola. The
Government is currently using local finance to rehabilitate old hospitals and medical centres and make them operational.

Millennium Development Goals

The Millennium Development Goals (“MDGs”) comprise eight international development goals that were established
following the Millennium Summit of the United Nations in 2000. Angola achieved the hunger target (MDG 1) in 2013 and
reduced under-nutrition by more than 50 per cent. Angola has been struggling to improve universal primary education (MDG
2) and is still recording a completion rate of below 50 per cent. in primary school. Angola has faced difficulties in improving
gender parity in primary education, however, in relation to the promotion of gender equality and empowerment of women
(MDG 3), Angola reached the target of having at least 30 per cent. of women in its National Assembly in the 2012 elections,
but not in the 2017 elections. Angola has struggled to reduce the child mortality rate (MDG4), to improve maternal health
(MDG 5) and to combat HIV/AIDS, malaria and other diseases (MDG 6). Angola is on track in the meeting the drinking
water and sanitation MDG (MDG 7). While Angola has been working towards developing a global partnership for
development (MDG 8), following the Eurozone debt crisis, Angola has experienced a slowdown in the growth of duty-free
imports by developed nations.

In September 2015, over 150 countries attending the United Nations Sustainable Development Summit adopted the new 2030
Agenda for Sustainable Development, including the Sustainable Development Goals (“SDGs”). The SDGs include 17 goals
and 161 targets which cover a range of social and economic development issues, and build on the MDGs which ended in
2015. The Government has publicly acknowledged Angola’s commitment to the SDGs, starting with a public workshop in
Luanda in December 2015. At the same time, the Ministry of Economy and Planning led a Rapid Assessment Analysis in
order to assess which of, and the extent to which, the SDGs are already integrated into Angola’s National Development Plan
2018-2022, which is currently being developed and which projects that the Human Development Index will increase to 0.60
by 2022 from 0.533 in 2016 (Source: 2016 Human Development Report published by the United Nations Development
Program). Data collected in Angola’s 2014 census have provided the Government with updated information which will be
useful in monitoring and reporting on its progress with achieving the SDGs. The SDGs are (1) no poverty; (2) zero hunger;
(3) good health and well-being for people; (4) quality education; (5) gender equality; (6) clean water and sanitation; (7)
affordable and clean energy; (8) decent work and economic growth; (9) industry, innovation and infrastructure; (10) reduced
inequalities; (11) sustainable cities and communities; (12) responsible consumption and production; (13) combat climate
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change; (14) life below water (ocean and marine resource conservation); (15) life on land (conservation of terrestrial
ecosystems and resources); (16) peace, justice and strong institutions; and (17) partnership for the SDGs (strengthening
means of implementing the SDGs and revitalizing the global partnership for sustainable development). The National Institute
of Statistics is implementing measures to monitor progress of the SDGs and is collaborating with the United Nations to
identify a set of indicators to monitor and evaluate Angola’s progress of the SDGs.

Housing

One of the key priorities under the 2025 Strategy, in addition to the provision of clean water and electricity to Angola’s
population, is social housing. In 2009, the Government launched an initiative known as “Casa para todos” (“Housing for
all”), with the goal to provide the Angolan population with one million new homes. Under the scheme, houses are built by
private individuals, with the Government providing them with the land, the infrastructure (water, sewage and electricity) and
a construction kit containing key building materials and tools. On land provided by the Government, a further 105,000 houses
are expected to be built by private companies, and 85,000 houses are expected to be built under public private partnerships
with contractors (with the Government also paying for the required infrastructure). The Government grants various forms of
financial assistance to Angola’s poorest citizens in order to enable them to raise finance to purchase a home, including by
providing guarantees in respect of money borrowed to purchase a property, interest subsidies and/or credit lines.

The Urban Lease Act (approved by the Law No. 26/15 of 23 October 2015) adopted in 2015 set out new rules for Angola’s
rental sector. It requires all rental payments to be made in Kwanza and states that landlords cannot require more than six
months’ rent in advance from their tenant. Lease terms can range from six months to 30 years. It was previously common
practice in Angola for landlords to ask for at least a year’s rent as an upfront cash deposit. This made property leasing
prohibitively expensive and almost impossible for the large majority who did not have easy access to bank credit. It was a
major obstacle for small and medium-sized businesses, especially those based in the capital, Luanda, where space is at a
premium and rents are very high. Requiring rents to be paid in Kwanza is in line with the Government’s de-dollarization
policy and is expected to lead to more transactions in local Angolan currency. The Urban Lease Act replaced colonial-era
legislation from 1961. It includes protection for renters and better-defined landlord responsibilities regarding repairs and
maintenance. The post-war construction boom has greatly increased the housing stock available, but the rental market
remained speculative and poorly controlled. The large number of expatriate oil workers requiring accommodation in Luanda
created significant price inflation.

Political System

On gaining independence from Portugal in 1975, there have been three constitutions in Angola which came into force in
1975, 1992 and 2010, respectively. The 1975 constitution established a unitary republic with a presidential form of
government and single party political system. The constitutional law approved in 1992 followed negotiations between the
Government and opposition parties, including UNITA. The 1992 constitution changed the single party political system into a
multiparty system, provided for the direct election of the President and integrated economic reform legislation adopted in
1988. The 1992 constitution also aimed to implement some of the terms and conditions of the Acordos de Paz (General Peace
Agreement) entered into by the Government and UNITA. In September 1992, under supervision of the UN, Portugal, Russia
and the United States, Angola held its first multiparty elections, both presidential and legislative. Although the second round
of the presidential election process in 1992 was not completed due to the withdrawal of the opposing candidate, the former
President of Angola, José Eduardo dos Santos, won the single largest proportion of votes in the first round. The second
legislative elections took place in September 2008.

The National Assembly approved a new constitution in January 2010 (the “2010 Constitutional Law”) which names the
President of Angola as Head of State, Head of the Executive and Commander-in-Chief of the Angolan Armed Forces. The
2010 Constitutional Law abolished the need for Presidential elections, leaving the President to be the leader of the party with
the biggest share of votes in parliamentary elections (which are held every five years). The President is limited to two five-
year terms by the 2010 Constitutional Law. The 2010 Constitutional Law abolished the position of prime minister and instead
provides for the position of an elected Vice-President. The Vice-President is the person voted second on the list of candidates
of the majority party in the National Assembly, a position currently held by Bornito de Sousa since September 2017. Vice-
President de Sousa previously served as president of the National Assembly that was responsible for drafting the 2010
Constitutional Law, and as the president of the MPLA Parliamentary Group until being appointed as Minister for Territorial
Administration. Under the 2010 Constitutional Law, should the office of the President become vacant (through resignation,
removal, death or incapacity) the Vice-Present performs the duties of the President through the end of the term the ex-
President would otherwise have served with full Presidential powers. The National Assembly retains the right to remove the
President from office but this decision must be approved by the Supreme Court and, in certain circumstances specified by the
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2010 Constitutional Law, the Constitutional Court. See “— Judicial Branch” below. The President has the power to appoint
judges to the Constitutional Court and the Supreme Court and to appoint the head of the Court of Audits, which is responsible
for reviewing public expenditure. See “— Executive Branch” below.

Supreme Court judges are appointed by the President upon recommendation of the Supreme Judicial Council, an 18-member
body presided over by the President. Constitutional Court judges are appointed as follows: four judges are appointed by the
President, four judges are elected by the National Assembly by a two-thirds majority, two judges are elected by the Supreme
Council of the Judiciary and one judge is elected through a public tender process. The President of the Audit Court, its Vice-
President and the remaining judges are each appointed by the President. Each member of the Audit Court is appointed for a
seven year term.

The 2012 election was the first to be held under the 2010 Constitutional Law, during which Mr. dos Santos’ presidency was
renewed for another five year term. The most recent elections, in which Mr. dos Santos did not stand as a presidential
candidate, were held in August 2017. Of the 220 seats, 130 were elected from closed lists by proportional representation, and
the remaining 90 were elected in 18 five-seat constituencies. The MPLA remained the majority party, taking 150 of the 220
seats available, with Jodo Manuel Gongalves Lourengo (Minister of Defense from 2014 to 2017 and MPLA Vice-President)
standing as the presidential candidate of the MPLA. Mr. Lourenco was officially sworn into office on 26 September 2017, to
succeed Mr. dos Santos as President of Angola. Of the remaining seats, UNITA took 51 and its splinter party (Convergence
Angola Salvation Wide-Electoral Coalition) took 16, with the Social Renewal Party and the FNLA taking the remaining three
seats. The August 2017 election had a 76.1 per cent. turnout, and of those elected 27 per cent. were women.

Angola’s constitutional arrangements vest sovereignty in the Angolan people, who exercise political power through elections
by universal periodic ballot for the choice of representatives. The voting age in Angola is 18, and parliamentary candidates
must be aged at least 35. Angola has a bill of rights.

The President

Under the current 2010 Constitutional Law, the President is Angola’s Head of State, the Holder of the Executive Power and
the Commander-in-Chief by virtue of being the leader of the party with the biggest share of the vote in parliamentary
elections. Presidential candidates are elected by their party. The President may be re-elected for a maximum of two five-year
mandates, successive or interposed. José Eduardo dos Santos, having served as President of Angola since 21 September
1979, did not stand as a presidential candidate in the 2017 elections. Jodo Manuel Gongalves Lourengo, previously Secretary
General, Minister of Defense and Vice-President of the MPLA, was elected as President in the August 2017 elections.

The President, in his capacity as Head of State, is responsible for, among other things:
+ calling general and local elections under the terms established in the 2010 Constitutional Law;
+ appointing and discharging the Ministers of State, Ministers and Secretaries of State;

*  appointing the presiding judge and other judges of the Constitutional Court, the Supreme Court, the Audit Court
and the Supreme Military Court;

* appointing and discharging the Governor and Deputy Governors of the Angolan National Bank;
+ calling referendums under the terms of the 2010 Constitutional Law;

* declaring a state of war and making peace, in consultation with the National Assembly;

* declaring a state of siege and a state of emergency, in consultation with the National Assembly;
« representing the Republic in international relations; and

*  signing and ratifying international treaties, conventions, agreements and other instruments.
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The President, as Holder of the Executive Power, leads the Executive Branch and among other things, is responsible for:

defining the political orientation of Angola;

directing Angola’s national policy;

submitting Angola’s proposed state budget to the National Assembly;

defining Angola’s organizational structure and establishing the composition of executive power;

requesting from the National Assembly authorization to legislate under the terms of the 2010 Constitutional Law;
initiating legislation on the basis of proposals presented to the National Assembly;

directing and guiding the work of the Vice-President, Ministers of State, Ministers and Provincial Governors; and

drawing up regulations required for the execution of laws.

The President, in his capacity as Commander-in-Chief, is responsible for, among other things:

serving as Commander-in-Chief of the Angolan armed forces;
assuming high command of the Angolan armed forces in the event of war;

appointing and discharging from office the Chief of the General Staff of the Angolan Armed Forces and its
deputy, in consultation with the National Security Council; and

appointing and discharging the remaining commanders and heads of the Armed Forces, as well as the General
Commander of the National Police Force and its deputy, in consultation with the National Security Council.

Under the 2010 Constitutional Law, the President, as the Holder of the Executive Power (assisted by the Vice-President,
Ministers of State, Ministers and Secretaries of State) formulates and implements the general policy of Angola and heads the
public administration.

Currently there are 51 Secretaries of State and 31 Governmental ministries, including the:

Ministry of National Defence;

Ministry of Interior;

Ministry of Foreign Affairs;

Ministry of Economy and Planning;

Ministry of Finance;

Ministry of Mineral Resources and Petroleum;

Ministry of Public Administration, Labor and Social Security;
Ministry of Commerce; and

Ministry of Energy and Water.

32



Legislative branch

Under the 2010 Constitutional Law, the Angolan Parliament, known as the National Assembly, consists of one house
composed of 220 representatives, who are each elected by universal, direct, equal, secret and periodic ballot for a five-year
term, in accordance with a system of proportional representation at the national and provincial levels. Political parties or
coalitions of political parties nominate the parliamentary candidates. Members of the judiciary, the armed forces and
Chairmen of the Board of state-owned corporations in office cannot be elected to the National Assembly.

The National Assembly is responsible for, among other things, amending and approving the constitutional laws of Angola;
approving laws (except laws relating to the composition, organization and workings of the Executive Branch, which is within
the exclusive power of the President); approving the state budget; enacting laws on matters such as nationality, fundamental
rights, freedoms of citizens, the status and legal capacity of persons; elections; approval of the regulatory codes applicable to
public and governmental officials and local government; the definition of crimes, criminal procedures, penalties and security
measures; associations and political parties; concessions relating to natural resources; the transfer of ownership of state
property; the definition of territorial waters; the monetary system; the organization of the judiciary and the status of judges
and the organization of national defense and the armed forces.

The National Assembly may delegate to the President the power to enact legislation (in the form of Legislative Presidential
Decrees and Provisional Legislative Presidential Decrees) on matters such as the general organization of public
administration; the participation of traditional chiefs and citizens in local government; the status of civil servants and civil
liability of the public administration; the regimes of the public domain; nationalization; expropriation; requisition and
privatization of nationalized or expropriated property; user charges; bases of the systems of education; health and social
welfare; ownership of land; lease and tenancy; and protection of nature, the ecological equilibrium and the cultural heritage.

The National Assembly approves the national development plans and budgets; consults with the President on the declaration
of states of emergency and war, as well as peace accords; approves international treaties and the participation of Angola in
international organizations and defines the administrative division within Angola. The National Assembly also has powers to
order the impeachment of the President on the basis of corruption or treason.

Judicial Branch
The 2010 Constitutional Law provides for an independent judiciary.

Under the 2010 Constitutional Law, the high courts of Angola consist of the Constitutional Court, the Supreme Court, the
Audit Court and the Supreme Military Court. The administration of the courts is under the jurisdiction of the Supreme Court
and the military is under the jurisdiction of the Supreme Military Court. The court system consists of the Supreme Court at
the appellate level plus provincial and municipal courts (District Courts) of original jurisdiction under the authority of the
Supreme Court. The Supreme Court serves as the appellate division for questions of law and fact.

Law 1/16 of 10 February 2016 has established a Court of Appeal to sit between the District Courts and the Supreme Court.
Budgetary constraints have limited the functioning of the Court of Appeal over the last two years but the first two Court of
Appeal hearings are scheduled to start in 2018, and the funds for the construction and operation of the Courts of Appeal of
Luanda and Benguela are included in the 2018 National Budget. The Court of Appeal will be assigned much of the
responsibility and jurisdiction currently assigned to the Supreme Court, with the Supreme Court adopting an appellate role in
respect of Court of Appeal decisions on matters of law.

The Constitutional Court, which was established in 2008, is responsible for the administration of justice in legal and
constitutional matters. Judges of the Constitutional Court are appointed for a non-renewable seven-year term and enjoy the
same guarantees of independence, security of tenure, impartiality and immunity as judges of the other courts in Angola’s
judicial system. Judges of the Constitutional Court are only removable from office in the event of permanent physical
disability, acceptance of an office legally incompatible with the office of a judge of the Constitutional Court or as a result of
disciplinary proceedings. If the judges of the Constitutional Court are removed from, office in these circumstances, or
otherwise die in, or resign from office, they must be replaced.

The Audit Court, which was introduced under the 1992 Angolan constitution, is the supreme supervisory body responsible
for overseeing the legality of public finances and performing several auditing functions for the Executive Branch, public
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institutions and the public sector. See “— Public Procurement Procedures — Supervision and Audit of Public Procurement”
below.

The Public Prosecutor’s Office is part of the Attorney-General’s Office and is responsible for representing the Republic of
Angola before the courts, defending the democratic principles established under the 2010 Constitutional Law and formulating
penal procedure. The Attorney-General’s Office represents the Republic of Angola, defends the rights of individuals and
corporate bodies, adjudicates on the legality of the exercise of the judicial function and oversees the implementation of
penalties.

The Public Prosecutor is responsible for laying charges and bringing prosecutions under Angola’s anti-money laundering,
anti-bribery, anti-corruption and anti-terrorism legislation. See “— Anti-money laundering, anti-bribery, anti-corruption and
anti-terrorism measures”.

The 2010 Constitutional Law provides defendants with the presumption of innocence, the right to a defense and the right to
appeal. Legal reform in 1991 established the right to public trials, a system of bail and recognized the accused’s right to
counsel. Trials are open to the public, although, judges have the discretion to close proceedings in certain circumstances.
There is a lack of trained lawyers in rural parts of the country because of the mass migration to the cities that occurred during
the Civil War, though since the end of the Civil War there has been a considerable increase in the number of lawyers
throughout Angola. All magistrates in Angola hold a law degree.

Since the end of the Civil War in 2002, Angola has been taking steps to improve its judiciary, including in cooperation with
the UN and the African Union (the “AU”). The expansion and improvement of the quality of legal training has been one of
the Executive’s priorities. At the end of the Civil War, only one university (in the capital city Luanda) was offering full legal
training while legal training is now offered in universities across the country. In addition, all law graduates may either attend
the National Institute of Legal Studies for training as judges or prosecutors or undergo an internship of at least 18 months
with a law firm registered with the Angolan Bar Association in order to be admitted to legal practice. Extensive continuing
professional development education programs are also now being offered to Angola’s judges and public prosecutors, as well
as to lawyers practicing at the Angolan bar. Angola has recently significantly increased the salaries of members of the
judiciary, aimed at increasing the independence of Angola’s judiciary and attracting highly-qualified legal professionals to
serve as judges. Additionally, Angola has actively promoted the use of alternative dispute resolution methods domestically,
including extra-judicial arbitration and mediation, and introduced training programs for mediators and arbitrators. On 16 June
2016, Angola ratified and became the 176™ contracting state of the Convention on the Recognition and Enforcement of
Foreign Arbitral Awards (New York, 1958), which provides common legislative standards for recognition of arbitration
agreements and enforcement of foreign and non-domestic arbitral awards.

Political Parties
The main political parties in Angola are the MPLA and UNITA.

The MPLA has ruled Angola since independence in 1975. The MPLA was the sole political party recognized under Angolan
law from 1975 until 1990. Once a firmly socialist party, since the early 1990s, the MPLA has espoused a form of democratic
socialism. The MPLA still heavily emphasizes the role of the state in developing Angola, and the Government is overseeing a
multi-billion-dollar program of public investment in infrastructure. See “The Economy — Infrastructure”.

In the 2008 legislative elections, there were 80 registered parties in Angola, of which 18 were admitted to participate in the
elections. Only five won parliamentary seats, namely MPLA, UNITA, the Social Renewal Party (Partido da Renovagdo
Social), FNLA and the coalition Nova Democracia. The MPLA received 81.6 per cent. of the popular vote, followed by
UNITA with 10.4 per cent. The MPLA held 191 seats in the National Assembly, leaving 16 seats to UNITA and the
remaining 13 seats spread among the other parties (including the FNLA). Following the 2008 elections, those parties that
won less than 0.5 per cent. of the vote were automatically dissolved by law.

In the 2012 legislative elections, 27 parties applied to compete in the elections, but only 5 won parliamentary seats. The
MPLA remained the majority party, taking 175 of the 220 seats available. UNITA took 32 and its splinter (Convergence
Angola Salvation Wide-Electoral Coalition) took 8 seats, with the Social Renewal Party and the FNLA taking the remaining
five seats.
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In the most recent 2017 legislative elections, all of the parliamentary seats were taken by the same five parties as those in the
2012 elections, with MPLA taking a majority of 150 out of the total 220 seats. UNITA took 51 seats and the Convergence
Angola Salvation Wide-Electoral Coalition took 16 seats, with the remaining three seats split between the Social Renewal
Party (two seats) and the FNLA (one seat).

Local Authorities

Angola is divided into 18 provinces which are organized into 157 municipalities. The provinces of Angola are Bengo,
Benguela, Bié, Cabinda, Kuando Kubango, North Kwanza, South Kwanza, Cunene, Huambo, Huila, Luanda, North Lunda,
South Lunda, Malanje, Moxico, Namibe, Uige and Zaire.

Governors for each province are currently appointed by the President. Municipal governmental bodies are appointed by the
relevant provincial governor. Angola’s Ministry of Territorial Administration is currently consulting on holding the first local
elections in Angola pursuant to which those elected would hold executive powers. The President, Jodo Lourenco, has said
that Angola will hold its first municipal elections before the next parliamentary poll, which is due to take place in 2022.

Legal Framework

The Angolan legal system is based on the continental European legal system. Before Angola’s independence from Portugal,
Portuguese laws were in full force and effect in Angola. Since independence, Angola has established its own legal
framework, although the Portuguese legal heritage has remained influential. Since the end of the Civil War in 2002, Angola
has sought to significantly improve its legal system to promote the economic and social development of the country. During
this period, Angola’s laws and regulations were drafted taking into account recent legislative developments in a number of
developed jurisdictions, including major European countries, particularly in such areas as financial services, commercial,
property and consumer protection laws.

Armed Forces

The Angolan Armed Forces (Forcas Armadas Angolanas) (the “FAA”) was created in 1991 by the amalgamation of the
MPLA’s Armed Forces for the Liberation of Angola (“FAPLA”), UNITA’s Armed Forces for the Liberation of Angola and
the FNLA’s Army for the National Liberation of Angola. The FAA is responsible for both external and domestic security,
including border security and occasional small-scale actions against FLEC in Cabinda. The FAA was headed by Chief of
Staff Geraldo Nunda from 2010 through April 2018. General Anténio Egidio de Sousa Santos replaced General Nunda on 23
April 2018 and he reports to the Ministry of National Defense. See “Risk Factors — Risk Factors Relating to Angola — Failure
to adequately address actual and perceived risks of corruption may adversely affect Angola’s economy”.

Military service is compulsory by law for all men aged between 20 and 45, and men can volunteer from the age of 18.
Women aged between 20 and 45 can also volunteer. The term of the service obligation is two years. The FAA’s personnel is
currently estimated by the Government to be approximately 150,000. The FAA has three components — the Army, the Navy
(entirely staffed by volunteers) and the Air Force.

International Relations

From 1975 until 1989, Angola’s international relations were controlled by the dominant political party, the socialist MPLA.
The MPLA were aligned with the Eastern bloc, receiving weaponry from the USSR and troops from Cuba. Since the end of
the Civil War, the MPLA has focused on improving relationships with Western countries, cultivating links with other
Portuguese-speaking countries and asserting its own national interest in Central Africa through military and (more
frequently) diplomatic interventions. In 1993, it established formal diplomatic relations with the United States and ratified the
Southern African Development Community (“SADC”) as a vehicle for improving ties with its largely anglophone neighbors
to the south. Angola has sought to further develop its international relations and raise further direct investment through its
annual Feira Internacional de Luanda (“FIL”) trade fair. The 33" and most recent trade fair was held in Luanda in July 2017
under the motto “Diversify the economy and boost national production, aiming at a self-sufficient and exporting Angola”.
The 32™ trade fair was held in July 2015 and saw companies from more than 40 countries and approximately 1,000
exhibitors taking part, with strong representations from Portugal, Italy, Germany, South Africa and Brazil.

In 2018, the Government established a Support Program for Production, Diversification of Exports and Replacement of
Imports (“PRODESI”), which contains seven key initiatives to reduce imports, increase self-sufficiency and diversify
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Angolan exports, with the aim of significantly decreasing its historical over-reliance on oil export revenues. One key
initiative focuses on improving the Angolan business environment which includes, among other things, expanding
international trade by facilitating economic conditions to attract foreign investment, reduce costs in order to boost exports and
connect Angolan businesses with global consumers. See “Public Finance — Fiscal Reforms for 2018 - Support Program for
Production, Diversification of Exports and Replacement of Imports”.

As of the date of this Prospectus, Angola maintains diplomatic relations with 151 countries.
Angola’s principal foreign policy objectives are:

* to preserve and strengthen its national sovereignty;

» to protect the rights of Angola citizens abroad;

*  to promote peace, security and global stability;

*  to promote international cooperation and regional integration; and

*  to promote the sovereign equality of states.

As a matter of its external policy, Angola follows the principle of peaceful co-existence and resolution of international
disputes by peaceful means. Angola does not use its troops in military conflicts outside Angola. Angola has sought to
contribute to the establishment of peace through diplomatic means in several regional conflicts, including in Céte d’Ivoire
and Guinea-Bissau.

Angola maintains strategic partnerships principally with the following countries:
United States

Angola established diplomatic relations with the United States in 1993. Angola is currently the third largest U.S. trading
partner in sub-Saharan Africa and the United States is a significant market for Angolan oil exports (Source: United States
Department of State, Bureau of African Affairs 2017). Since the discovery in 1996 of large deepwater oilfields offshore
mainland Angola, the country has assumed rising strategic importance for the United States, which is seeking to improve its
relations with African states in the Gulf of Guinea and diversify its oil suppliers away from the Middle East.

Angola and the United States maintain a Trade and Investment Framework Agreement which aims to diversify the movement
of goods between the two countries, strengthening bilateral cooperation in trade and intensifying international economic
relations. Relations are cordial between Angola and the United States. In particular, a number of significant protocols are in
place regarding cooperation between the two countries in relation to areas including: the provision of technical assistance by
the United States to Angola in connection with the development of legislation, the judicial system and agriculture; promoting
trade, including an increase of commercial airline traffic between the countries; increasing foreign investment into Angola;
the mobilization of funding for Angola from United States financial institutions; the implementation of investments by
Sonangol in the Gulf of Mexico and the provision of technical assistance to Angola on the production of bio fuels, which
Angola exports.

In addition, the United States Agency for International Development (“USAid”) has signed a memorandum of understanding
with Chevron and the Cooperative League of the United States to assist Angola in diversifying its economy by revitalizing
small and medium-scale commercial farming and promoting agricultural development that is environmentally friendly,
socially just and economically sustainable. See “The Economy — Agriculture”. USAid promotes the increased provision of
better healthcare in Angola. However, no funding has yet been made available under this arrangement.

The African Growth and Opportunity Act (“AGOA”), which has been in force since May 2000, is designed to enhance
market access to the United States for qualifying sub-Saharan countries. Qualification depends on countries fulfilling certain
criteria, such as undertaking efforts to improve the rule of law, human rights and core labor standards, which Angola has met.
After completing an initial 15-year period of validity, AGOA was extended on 29 June 2015 for a further 10 years through
2025. (Source: AGOAP, 2015) During 2017, U.S. imports from sub-Saharan Africa totaled U.S.$22.5 billion, with Angola
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being the third largest source of imports, and volumes of Angolan imports into the US rising by 11 per cent. compared with
2016. In 2017, Angola was also the third-largest destination for U.S. exports under AGOA, a decrease of 4.7 per cent.
compared to 2016. This decrease was in part due to large sales of aircraft and parts, machinery and electrical components
during 2016. In January 2018, the BNA lifted restrictions in the foreign exchange market and abolished the fixed rate of
exchange of the Kwanza to the U.S. dollar. (Source: United States Department of Commerce, 2016) See “Risk Factors —
Further depreciation in the value of the Kwanza could have a material adverse effect on Angola’s economy”.

Portugal

Portugal ruled Angola for 400 years, ending with Angola’s independence in 1975. Since Angola moved away from a
centralized economic model in 1991, relations with its former colonial power have significantly improved. Portugal and
Angola have become key trading partners. In particular, Angola imports significant amounts of construction materials from
Portugal and a number of Portuguese construction companies are active in Angola, particularly in the public works sector.
See “The Economy — The External Sector — Imports”.

In 2015, the two countries entered into an agreement for the promotion and reciprocal protection of investment. This
agreement relates to areas such as support for the promotion of secondary education in Angola; a cooperative protocol for
energy regulators of the two countries; support for the Angolan agricultural sector and provision of a Portuguese credit line
designed to promote Portuguese private investment in Angola.

Separately, there are arrangements designed to provide technical research support to Angolan universities and to grant
university scholarships for Angolan students to study in Portugal.

In June 2015, an economic cooperation initiative between Portugal and Angola, the Observatorio de Investimentos, was
launched with the aim of boosting bilateral economic flows by facilitating and improving investment flows between both
countries.

Since 2017, Portugal and Angola have been negotiating a framework in respect of court proceedings connected to Mr.
Manuel Vicente, who served as Angola’s vice president between 2012 and 2017. In court proceedings situated in Lisbon,
Portugal, Mr. Vicente has been charged with corruption and has been accused of bribing a high-ranking Portuguese
prosecutor to close certain investigations into Mr. Vicente. The Government is of the view that the proceedings against Mr.
Vicente should be transferred to Angola and officials from Angola and Portugal have agreed a framework to allow Mr.
Vicente to be tried in Angola.

Brazil

Brazil was the first country to recognize the independence of Angola in 1975 and commercial, cultural and economic ties
dominate the relations between Angola and Brazil, which were both part of the Portuguese Colonial Empire. Brazil has been
one of Angola’s major trade partners, lenders and contributors to the inflow of foreign direct investment. More than 35
Brazilian companies operate in Angola, principally engaged in rebuilding Angola’s infrastructure, as well as in the energy,
water supply, construction and telecommunications sectors. Brazilian companies are major suppliers of equipment for use in
the agriculture, transport and education sectors as well as for utilization by police and security companies.

The government of Brazil and the BNDES have been major lenders to Angola, with U.S.$1.2 billion in aggregate principal
amount outstanding as at 31 December 2017. As at 31 December 2017, Brazil held 3.0 per cent. of Angola’s total external
debt (excluding debt incurred by Sonangol). Following the Petrobras corruption scandal in Brazil, BNDES has significantly
restricted credit to some of Brazil’s leading contractors, including Odebrecht SA, which has been awarded a series of
significant contracts in Angola, and in 2016, the BNDES suspended its funding for projects involving Brazilian contractors
active in Angola, causing delays to the development of infrastructure projects (for example, the Latca Hydroelectric Plant).
See “Risk Factors — Risk Factors Relating to Angola — Angola’s economic growth targets may not be achievable if it fails to
rebuild and rehabilitate its infrastructure efficiently.”

Brazil and Angola also cooperate extensively in the area of education, with a significant number of Angolan students
attending Brazilian universities on student exchange programs sponsored by the Brazilian government.

Angola plans to attract further Brazilian investment in the agri-business sector with the aim of making Angola more self-
sufficient and reducing imports of agricultural produce.
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The Brazilian company Odebrecht SA, one of Latin America’s largest construction conglomerates, has been awarded a series
of significant construction contracts in Angola, including the construction of the Capanda, Chicapa and Latica hydroelectric
power plants. See “The Economy — Energy — Power Generation — Hydroelectric generation facilities”.

On 19 June 2015, the CEO of Odebrecht SA was arrested by Brazilian authorities as part of a corruption investigation into
the awarding to Odebrecht SA of construction and supply contracts by Brazil’s state-owned oil company, Petrobras. Since
then, the CEO of Odebrecht SA and 76 other company executives have been successfully prosecuted, having admitted to
paying bribes to secure contracts in Brazil and other parts of the world. As part of those investigations the Brazilian
authorities are also investigating and prosecuting certain individuals who have, in the past, been members of the Brazilian
government. As a result of the Petrobras corruption scandal in Brazil, BNDES, in 2016, suspended credit to Brazil’s leading
contractors operating in Angola, including Odebrecht SA. Following the suspension of funding by the BNDES, the
Government had to fund a number of projects which had previously relied on BNDES funding including the financing of the
works undertaken in respect of the Lauca hydroelectric power plant. See “The Economy — Energy — Power generation —
Hydroelectric generation facilities”. See “Risk Factors — Angola has concentrated debt exposure to China, Brazil and Russia
and an adverse impact in their economies may impact the future ability of Angola to increase its borrowings” and “Risk
Factors — Angola’s economic growth targets may not be achievable if it fails to rebuild and rehabilitate its infrastructure
efficiently”. No such investigations have been undertaken by the Republic with respect to Odebrecht’s activities in Angola.

In February 2018, the Angolan and Brazilian governments signed a protocol of understanding pursuant to which Brazil
intends to grant U.S.$2 billion of credit for the development of public investment projects in Angola involving Brazilian
contractors and exporters. Brazilian banks will benefit from the credit available under this protocol of understanding which
will guarantee financing provided by Brazilian banks for the purpose of financing projects in Angola involving Brazilian
contractors and exporters. The signing of the protocol of understanding was the culmination of a visit to Angola by a senior
Brazilian government delegation which focused on the promotion of financial relations between the two countries. Despite
the signature of the protocol of understanding with Brazil, such credit has not yet been utilized.

China

Angola has seen a significant expansion of its relations with China since 2003. China accounts for a growing share of oil
exports, and, in 2008, Angola became China’s single largest source of crude oil. In 2017, China accounted for 61.6 per cent.
of Angola’s crude oil exports. Despite borrowing significant amounts under export credit lines from Chinese lenders, the
Government does not consider that it is becoming over-dependent on China and it intends to maintain a diversified funding
base. As of 31 December 2017, China and Chinese commercial banks held 56.0 per cent. of Angola’s total external
Government debt (excluding debt incurred by Sonangol). For example, on 9 December 2015, Angola, as borrower, and CDB
as lender entered into a U.S.$15 billion facility agreement. The facility is an oil pre-payment facility with repayments being
serviced through receivables from a designated oil contract. The loan is for a term of 12 years and the availability period
expired on 9 December 2017. The loan is for multiple purposes including financing approved projects in Angola, prepaying
certain facilities between Sonangol and CDB and financing certain of Sonangol’s strategic projects. The facility was drawn in
full. In 2016, disbursements amounting to U.S.$10 billion from China Development Bank were contributed as capital by the
Government to Sonangol.

See “Risk Factors — Angola has concentrated debt exposure to China, Brazil and Russia and an adverse impact in their
economies may impact the future ability of Angola to increase its borrowings”. The Chinese president recently commented
that China is seeking to replicate its Sino-Angolan relations in other parts of Africa.

There are protocols in place between China and Angola relating to the provision of expertise by China in relation to the
economic and financial sector, infrastructure, energy, mining, justice and health. Chinese companies have established
themselves in the construction, telecommunications, commerce, power and mining sectors of Angola.

China has recently developed more than 6,200 kilometers of railways in Africa, including the Lobito-Luao railway in Angola.
The 1,344 kilometer project across Angola was initiated in 2015 and the railway, which links the city of Lobito (on the
western coast) and the city of Luau (bordering the DRC), is the second longest railway built by a Chinese company in Africa.
It is expected to be linked with the Angola-Zambia railway and the Tanzania-Zambia railway in the future.

In 2017, Bank of China opened its first branch in Luanda in order to promote Chinese investment and lending in Angola.
Chen Siqing, president of Bank of China, stated that the establishment of the Luanda branch will effectively promote bilateral
economic and trade exchanges. The branch will focus on information consultations for businesses, business promotion,
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customer support and risk prevention. The bank will also serve Chinese enterprises investing in Angola, and Angolan
enterprises entering the Chinese markets.

In January 2018, a Chinese delegation led by Foreign Minister Wang Yi visited Angola to meet with President Lourengo in
order to strengthen bilateral relations between the two countries. During the visit, China signed an agreement with Angola to
abolish visas for ordinary passports. The agreement has streamlined visa mechanisms for travelers engaged in business,
academia, scientific research, culture, sports and for those in need of medical treatment.

Russia

Relations between the countries have continued to develop, with Russian petroleum and diamond production companies
seeking to expand through new international mining opportunities. Russia, along with the United States and China,
consistently seeks to secure rights to explore and extract Angola’s resources.

Presently, Russia and Angola have a number of co-operation projects in progress across a number of sectors including
defense, education, health, telecommunications and finance. As at 31 December 2017, Russian commercial banks held 4.6
per cent. of Angola’s total external Government debt (excluding debt incurred by Sonangol).

Since 2009, Russia has provided assistance to enable Angola to join the international space community. The Angosat project,
agreed in 2009 and costing approximately U.S.$280 million, included the production and launch of Angola’s first
telecommunications satellite, Angosat-1, as well as establishing on-ground infrastructure in Luanda. Angosat-1, launched in
December 2017, will provide Angolans with access to satellite-based technologies in sectors including media, education and
healthcare. It is anticipated that Angosat-1 will increase information flow and boost Angola’s development of its industry,
banking services and defense.

European Union

Angola's partnership with the European Union is based on the ACP-EU Cotonou Partnership Agreement which aims to
reduce poverty by developing the Angolan economy and integrating it into the global economy.

The European Union is currently Angola's largest aid donor under the European Development Fund and intends to contribute
EUR210 million between 2014-2020 to improve vocational training and higher education; sustainable agriculture and water
and sanitation.

In April 2018, the European Union and the United Nations Conference on Trade and Development launched a four-year
U.S.$6.9 million program aimed at assisting Angola diversify its economy.

India

Both Angola and India are part of the Non-Aligned Movement, a group of approximately 120 nation states that are not
formally aligned with or against any major power bloc. Being a member of the African Union, Angola supports India's
candidature for a permanent seat in a reformed Security Council. India has an embassy in Luanda and Angola has an
embassy in New Delhi.

India is one of Angola’s principal trading partners in relation to crude oil exports. Between 2013 and 2017, oil exports to
India, while decreasing in absolute terms, remained significant due to Angola’s production of a large quantity of lower grade
heavy crude oil (from Blocks 14, 15 and 17), for which India (along with China) has the majority of appropriate refineries
worldwide. Between 2013 and 2017, crude oil exports to India decreased, from U.S.$6.8 billion in 2013 to U.S.$2.6 billion in
2017, primarily driven by the decrease in oil prices during this period. Moreover, the Government is currently in the process
of diversifying its foreign investment partnerships, which are expected to be reflected in the medium term by rising FDI
inflows from India (along with Russia and South Africa) in particular. To increase confidence in foreign investment, the
Government is currently negotiating a Foreign Investment Promotion and Protection Agreement with India, among other
countries. In March 2018, India sent a senior diplomatic mission (including a minister of the Indian government) to Luanda
to identify new areas of cooperation between India and Angola, as well as to strengthen other sectors through the signing of
cooperation agreements relating principally to technical, economic and health care cooperation. The Indian delegation
attended a reception organized by the Angola-India Chamber of Commerce and Industry (formed in October 2017 with the
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aim of strengthening economic cooperation between the two countries) and he was also welcomed by members of the
Angolan government.

India has in the past extended credit to the Government for certain projects, including the rehabilitation of CFM (Railway
Company of Mocamedes) Railway, the first major government—to-government initiative between the two countries, and
EXIM Bank of India and the State Bank of India have extended credit to Angola for agricultural equipment, Indian tractors,
the import of capital equipment from India, the establishment of an industrial park and a cotton ginning and spinning plant.

Relations with Neighboring Countries
DRC

Angola (joined by Namibia and Zimbabwe) conducted military intervention in the DRC to support the existing government
in that country from 1998 to 2003, to defend Angola’s borders and prevent the discord spreading further from the DRC into
Angola. Since that time, relations between the two countries have improved. In March 2018, it was announced that rail traffic
between Angola and the DRC would resume after a 34-year interruption.

As described under “— International and other territorial disputes” below, in October 2009, agreements aiming to resolve a
long-standing dispute over the movement of illegal DRC immigrants were signed by the leaders of Angola and the DRC.

Clashes between internal militia groups within DRC have now displaced more than 1.3 million people from the DRC. In
2017, the United Nations High Commissioner for Refugees (“UNHCR?”) estimated that approximately 30.000 refugees from
the DRC entered Angola in 2017, seeking safety in and around the city of Dundo on the north-eastern border of Angola
where it adjoins the DRC. Between 25 and 27 February 2018, Angola returned 530 Congolese refugees to the DRC, of
which, 480 were unregistered refugees staying at a centre managed by aid agencies (Source: The United Nations Refugee
Agency). Prior to the influx in 2017, Angola was hosting approximately 15,600 refugees, according to the UNHCR Statistical
Yearbook of 2015. See “Risk Factors — Angola is located in a region that has been subject to ongoing political and security
concerns”.

Namibia

Angola contributed decisively to the implementation of UN Security Council Resolution 435/78 that led to the independence
of Namibia from South Africa in 1990.

In 1999, Namibia and Angola signed a mutual defense pact as Namibia sought to support the MPLA in the ongoing Civil
War. The ruling party in Namibia, the South West Africa People’s Organization, and the MPLA shared common ideological
ground, which has resulted in co-operation between the countries from the 1960s.

During the Civil War, a large number of Angolans sought refuge in Namibia. In 2001, there was an estimated 25,000
Angolan refugees in Namibia. Since the end of the Civil War, the majority of Angolan refugees in Namibia have been
repatriated. (Source: UNHCR Statistical Yearbook of 2015)

Angola and Namibia have entered into several agreements on reciprocal protection and promotion of investments, trade and
economic cooperation that seek to create favorable business conditions for both countries and to promote and facilitate
bilateral trade. The countries continue to be significant trading partners. The countries also cooperate on key infrastructure
and resource projects, including water cooperation and resource management and the building of Olubido railway.

Zambia

During the Angolan Civil War, Zambia maintained a neutral position, although Zambia had an interest in seeing the Civil
War end in order to promote better trade and cooperation between the two countries. Relations between Zambia and Angola
were historically strained due to reports that Zambian citizens were supporting UNITA and UNITA military activities along
their common border.

Approximately 220,000 Angolans sought refuge in Zambia during the Civil War years but this number had fallen to
approximately 19,000 in 2017. Some Angolans also chose to repatriate to Zambia.

40



Angola and Zambia have signed two bilateral agreements in February 2015 on water and railway transport, which are
expected to facilitate the movement of people (particularly in rural areas) and goods and boost trade, particularly in relation
to the development of the Shangombo-Rivungu canal, a 10 kilometers waterway which links western Zambia to the south-
eastern part of Angola. The Benguela railway project has also strengthened cooperation between the two nations. See “The
Economy — Primary Industry Sectors — Infrastructure — Railways” .

Botswana

On 13 October 2015, Angola and Botswana signed a memorandum of understanding to boost co-operation in various areas,
including agriculture, energy, water, telecommunications and trade. It is expected that this initiative will improve cross-
border investment in several fields, including the mining sector.

International and other territorial disputes
Dispute with DRC

There has been a longstanding diplomatic dispute between the DRC and Angola regarding boundaries in the lower half of the
Gulf of Guinea, a border area which is rich in oil and diamonds. In 2007, a bilateral meeting between representatives of both
countries was held with the intention of resolving this dispute. A team from the former colonial powers, Portugal and
Belgium, demarcated the border of approximately 2,500 kilometers, which was ratified by the African Union. However, the
DRC has since made claims in relation to oil deposits in the Gulf of Guinea that were allocated to Angola under the 2007
demarcation. The Government of Angola believes that there is no merit in those continuing claims. In 2009, another meeting
between representatives of both countries was held, in which the parties reaffirmed their commitment to respecting the
borders established during the colonial period. Angola and the DRC remain engaged in dealing with the delimitation and
delineation of the disputed maritime areas, in accordance with the 1982 United Nations Convention on the Law of the Sea.

Thousands of illegal diamond miners and DRC illegal immigrants have been deported from Angola in the past and the DRC
subsequently retaliated by expelling thousands of Angolan immigrants to Angola. An agreement is in place between Angola
and the DRC to prevent further reprisals.

In total, the Government estimates that, between 2004 and 31 December 2017, more than 462 thousand citizens of the DRC
have been expelled from Angola as a result of both administrative and judicial proceedings. See “— History — Enclave of
Cabinda” above.

Membership of Organizations

Angola has been a member of the UN since 1976 and the World Trade Organization since 1996. In the 20032004 term,
Angola assumed its first mandate as a non-permanent seat on the UN Security Council and served its second mandate as a
non-permanent member for the 2015-2016 term.

Angola supports the purposes and principles of the United Nations Charter, including the maintenance of international peace
and security, the development of friendly relations among nations, the achievement of international cooperation on economic,
social, cultural and humanitarian issues and the protection of human rights and fundamental freedoms. As a member of the
UN, Angola has been working closely with all member states to enhance the UN’s effectiveness, particularly in preventing
and resolving conflicts around the world with an emphasis on Africa.

Angola is a member of all key agencies of the United Nations, including the Food and Agriculture Organization (“FAQ”),
the United Nations Industrial and Development Organization (“UNIDO”), the International Labor Organization (“ILO”) and
the World Tourism Organization (“WTQ”), among others. Angola works closely with all members of the international
community to promote social and economic progress and sustainable development.

Angola has been a member of the World Bank since 1989. Angola extensively cooperates with the World Bank and formerly
benefitted from a ‘country partnership framework’ (a systematic, evidence-based and focused program aimed at ending
extreme poverty), which covered the period from 2010 to 2013. Among other things, the World Bank is in the process of
implementing the Water Sector Institutional Development Project, the Small Holder Agriculture Development Project and
the Social Fund Project for Municipal Development and Local Delivery of Public Goods in Angola. In the past, Angola has
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obtained funding from the International Development Association (the “IDA™), a development institution of the World Bank
Group designed for assistance to less developed countries. However, since 1 July 2014, Angola is no longer eligible for IDA
funding as a result of its economic growth.

Angola has been a member of the IMF since 1989. On 23 November 2009, the IMF approved a 27-month stand-by
arrangement facility to Angola under the IMF Stand-By Arrangement Program which allows IMF members to access general
funds. Angola’s U.S.$1.4 billion stand-by arrangement, which expired in March 2012, aimed to assist Angola to cope with
the effects of the global economic crisis, including restoring Angola’s macroeconomic balances and replenishing its
international reserves, thus helping to rebuild confidence in the Kwanza and mitigating the repercussions of the adverse terms
of trade shocks linked to the global crisis. Since early 2012, Angola has not required financial support from IMF funds.
Angola has increased its collaboration with the IMF since 2014 which has been providing increased technical support to
Angola and in the event of a prolonged decline in international oil prices Angola has the possibility to return to the IMF for
funding. See “Public Debt — Relations with the IMF”. On 16 March 2018, the IMF completed its most recent Article IV
consultation mission to Angola.

In April 2018, the Government and the IMF announced that Angola had requested a policy coordination instrument (“PCI”)
as part of the IMF’s technical policy coordination program. The aim of the PCI is to accelerate the diversification of the
economy, and promote inclusive growth while restoring macroeconomic stability and safeguarding financial stability. The
Government expects that the PCI will help Angola unlock and coordinate financing from the public and private sectors. The
PCI will not result in Angola drawing on any IMF funding.

Angola has been a member of OPEC since January 2007. Angola joined OPEC because, given the significance of the oil
sector to the Angolan economy, the Government considered it important for Angola to have a voice in an organization that
has a substantial influence on oil prices. In 2009, Angola held the OPEC presidency.

The SADC was founded in 1992 as a successor to the Southern African Development Coordinating Conference (the
“SADCC”) founded in 1980. Angola was a founding member of the SADCC in 1980 and later, in 1993, ratified the SADC.
Angola currently provides the Deputy Secretary General of SADC and is a member of the body that coordinates policy,
defense and security.

Angola is one of 55 members of the AU, the successor to the Organization of African Unity. The AU is modelled on the
European Union and has had a parliament since March 2004, when the Pan African Parliament was created. In addition, the
AU aims to have a central bank, a court of justice, a common defense policy and a single currency. The AU’s constitution
requires member states to pledge 0.5 per cent. of their GDP to fund the AU. This level of funding will allow the AU to
double its staff and make headway with the implementation of the New Partnership for Africa’s Development (“NEPAD”).
NEPAD is a vision and strategic framework for Africa, designed to address issues such as escalating poverty levels and
underdevelopment in Africa. However, few member states comply with the funding requirement. As a result, expansion
remains unimplemented and the AU is reliant on donor support. In addition, many members are reluctant to make the
necessary concessions regarding their sovereignty. The AU is, however, prepared to sanction military interventions, through
its Peace and Security Council. In 2004, it sent 7,000 troops to Sudan on a peacekeeping mission in the Darfur region. In
2007, the AU sent peacekeeping troops to Mogadishu, Somalia. In July 2016, at the 27™ AU Summit in Rwanda, a decision
was adopted to direct all AU members to implement a 0.2 per cent. levy on eligible imports to further fund the AU. The
purpose of the decision, which took effect in January 2017, was, in part, to provide reliable and predictable funding for
continental peace and security through the AU’s Peace Fund.

Angola is a member of the Economic Community of Central African States (the “ECCAS”). The organization was set up in
1985, but was dormant between 1992 and 1997 before becoming active again in 1998. Ten central African states are
members. The organization focuses on economic, political and cultural development and cooperation; the maintenance of
peace, security and stability; the elimination of tariffs on exports between member states and other barriers to commerce; the
establishment of a common tariff and foreign policy; the elimination of barriers to the free movement of goods, capital and
services; the harmonization of national policies in areas such as industry, energy and agriculture and the creation of a
development and cooperation fund. The ECCAS also operates as a driving force for NEPAD in Central Africa.

Angola is a member of a significant number of other international organizations and development institutions including, but
not limited to, the African Development Bank (“ADB”), African Countries Diamond Producers Association and the
Community of the Portuguese Language Countries.
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Legal proceedings

The U.S. oil company Cobalt Energy International (“Cobalt”) has filed two claims in the International Chamber of
Commerce (“ICC”) against Sonangol for breach of sale-and-purchase agreements relating to two deepwater oil blocks.
Cobalt International is seeking U.S.$2 billion plus interest and costs as compensation for an alleged failure by Sonangol to
purchase Cobalt’s 40 per cent. stake in two oil blocks off the coast of Angola (blocks 20 and 21). It is alleged that, in 2015,
Sonangol agreed to purchase the 40 per cent. interest for U.S.$1.75 billion. Having made an initial U.S.$250 million payment
in 2015, Sonangol announced that it would withdraw from such agreement. The sale-and-purchase agreement, which Cobalt
has claimed terminated in August 2016 due to the alleged failures by Sonangol, provides for ICC arbitration seated in
London. A second claim has been filed in the ICC against a Sonangol subsidiary under a production sharing agreement, for
compensation in excess of U.S.$174 million. The production sharing agreement provides for ICC arbitration seated in
Geneva. In December 2017, Sonangol and Cobalt agreed to settle the claims and Sonangol agreed to acquire Cobalt’s share
in the two oil blocks for U.S.$500 million. Sonangol paid U.S.$150 million to Cobalt in February 2018 and is scheduled to
pay the remaining U.S.$350 million by July 2018.

The Republic is not a party to any other pending or threatened legal proceedings which could have a material adverse impact
on the Republic or its ability to satisfy its payment obligations under the Notes.

Anti-money laundering, anti-bribery, anti-corruption and anti-terrorism measures

According to Transparency International’s Corruption Perception Index 2017, Angola was ranked 167" out of the 180
countries surveyed. Since 2011, Angola has enacted several new laws to reduce corruption and to combat money laundering,
bribery and terrorism.

Law No. 3/10 of 29 March 2010 — the Probity Law, was the first law addressing anti-corruption measures in Angola,
reflecting the need and the concern on the part of Angola to promote accountability and transparency. The law codifies the
duties of loyalty, impartiality, probity and others of a professional and public nature, regulates the legal regime applicable to
the receipt of offers by public officials and sets forth acts of improbity and the consequence for those who commit such acts.

The Government approved Law 34/11 of 12 December 2011 to combat money laundering and the financing of terrorism.
This law establishes measures to counter the laundering of the proceeds of illegal activities and terrorism financing. In 2017,
Law 19/17 of 25 August 2017 was passed which sets out additional measures that prevent and restrain the funding activities
of terrorist movements, organizations, elements and measures that support national security.

Law 1/12 of 12 January 2012 on the Designation and Implementation of International Legal Acts provides for procedures to
freeze terrorist funds and the other assets of persons designated by the United Nations Security Council Committee, in
accordance to the Resolution 1267 of the United Nations Security Council, as well as for the freezing of funds and assets
from entities listed on the Angolan designation list. Following the passing of Law 1/12, the Regulation on the Designation
and Execution of Legal Acts was passed by way of Presidential Decree 214/13 of 13 December 2013. This Regulation
appoints the National Designation Committee which coordinates the process of implementation of international and national
designation and the process for the listing of persons on, and removal from, the Angolan designation list.

Law 2/14 of 10 February 2014 regulates searches and seizures in the criminal law context in Angola, including in the domain
of money laundering and the financing of terrorism. In February 2016, Angola was removed from the Financial Action Task
Force’s (the “FATF”) list of countries with strategic deficiencies in their anti-money laundering and combating financial
terrorism regime.

Further, the Government has approved Law 3/14 of 10 February 2014 on offences connected to money laundering. This law
criminalizes money laundering and the financing of terrorism in accordance with the Financial Action Task Force Against
Money Laundering 40 Recommendations.

Law 13/15 of 19 June 2015 on international judicial cooperation in criminal matters regulates international cooperation,
including extradition, the transfer of proceedings to a foreign court, execution of criminal sentences, transfer of persons
condemned to imprisonment and mutual legal assistance in criminal matters.

In June 2011, Angola acceded to the United Nations International Convention for the Suppression of the Financing of
Terrorism. Angola also acceded in August 2006 to the United Nations Convention against Corruption and signed the African
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Union Convention on Preventing and Combating Corruption in January 2007. In 2005 Angola ratified the Southern African
Development Community Protocol against Corruption.

Presidential Decree 212/13 of 13 December 2013 created the Financial Information Unit (“Unidade de Informagdo
Financeira”), an independent body established in order to combat money laundering and the financing of terrorism in Angola
by, among other things, receiving, collating and analyzing data regarding suspicious financial transactions in Angola.
Presidential Decree 212/13 was replaced by Presidential Decree 2/18 of 11 January 2018, which forms the new legal basis for
the Financial Information Unit and creates a Supervision Committee responsible for assisting the President in defining the
guidelines, priorities and strategies of Angola regarding the implementation of anti-money laundering and counter-terrorist
financing measures. The Financial Information Unit, previously under the supervision of the BNA, is now supervised directly
by the President of Angola and assisted by a Supervision Committee composed of different Ministries and Secretaries of the
President.

Presidential Order 239/14 of 22 December 2014 created a working group tasked with considering the adoption by Angola of
the Extractive Industries Transparency Initiative. Representatives of the Ministry of Finance and Ministry of Mineral
Resources and Petroleum are represented on the working group, along with the Governor of the BNA and the President’s
Secretary for Economic Matters.

Angola is currently carrying out a National Risk Assessment Program with the technical assistance of the World Bank. The
aim of this program is for Angola to implement a comprehensive National Risk Assessment, a risk-based action plan, and
detailed working papers. This will help Angola to take suitable anti-money laundering and countering financing of terrorism
actions. See “Monetary System — The Banking System — Government main strategies for the development of the banking
sector”.

Presidential Order 17/15 of 20 February 2015 created a technical group that is tasked with developing a National Observatory
on Terrorism. The National Observatory on Terrorism will be coordinated by the Minister of the Interior in conjunction with
one of the Secretaries of State for National Defense and one of the Secretaries of State for Foreign Relations, as well as the
Directors of the Servico de Inteligéncia e Seguranga de Estado and the Servico de Inteligéncia Externa, a representative of
the Security Office for the President and a representative of the Angolan Attorney General.

In 2012, the BNA issued a number of notices, decrees and instructions which establish and regulate, in Angola’s financial
sector, among other things, customer due diligence procedures, reporting requirements in respect of suspicious transactions,
the freezing of funds and assets belonging to designated persons, groups and entities, and money laundering procedures for
bureau de change. Furthermore, in 2013, the BNA issued Directive 02/DSI/2013 of 1 July 2013 providing guidance for
financial institutions on the implementation of their own anti-money laundering and terrorist financing procedures and in
2014, the Ministry of Urbanism and Housing issued Order 713/14 of 27 March 2014 that aims to combat money laundering
and the financing of terrorism in the property sector.

Given the recent nature of much of the legislation in this area, there are no statistics currently available in respect of the
number of prosecutions or convictions in corruption cases. See “Political system — Judicial Branch”.

There are investigations currently underway in Angola in connection with various allegations of corruption against public
officials. For example: (i) José Filomeno dos Santos, the son of former Angolan president José Eduardo dos Santos, has been
charged with fraud, embezzlement, criminal association, trafficking of influence and money-laundering in Angola relating to
a U.S.$500million fraud from the BNA while head of the FSDEA, the Angolan sovereign wealth fund, from which he was
removed by President Lourenco in January 2018. José Filomeno dos Santos has also been barred from leaving Angola in
connection with the fraud allegations. The UK NCA blocked the transfer of the U.S.$500 million on suspicion of fraud and
the funds have since been returned to the Government through a process involving the English courts. The UK NCA’s
investigations are continuing with the cooperation of the Angolan authorities. In connection with the same alleged fraud, in
March 2018 Valter Filipe da Silva, the former governor of the BNA, was charged with fraud in connection with the
unauthorized transfer of the U.S.$500 million from the BNA in 2017. The Government has stated that the transfer of the
U.S.$500 million was part of an unsuccessful plan to defraud the Republic of U.S.$1.5 billion; (ii) in October 2017, Carlos
Aires da Fonseca Panzo, the former economic adviser to the President, was removed from office by a formal decree signed
by President Jodo Lourengo. The Angolan Attorney General’s Office (PGR) has since launched an investigation into his
involvement in various criminal complaints; (iii) in November 2017, Edson Vaz, the former national director of the Angolan
Treasury, was detained for allegedly diverting funds from the state through contracts entered into with fictitious companies;
(iv) in November 2017, the Provincial Court of Luanda initiated a trial against three former officials of the Ministry of Health
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for allegations regarding the diversion of international funds originally designated for fighting Malaria in Angola, with
charges including fraud and the improper allocation of funds; (v) former managers of the Water and Sanitation Company of
Benguela and Lobito (EASBL) are being tried for alleged diversion of approximately U.S.$60 million. The allegations include
suspected under-invoicing and payments for fictitious services; (vi) Mr. Manuel Vincente, who served as Angola’s vice
president between 2012 and 2017, has been charged with corruption and accused of bribing a high-ranking Portuguese
prosecutor, see “The Republic of Angola — International Relations — Portugal” and (vii) in March 2018, Angola's deputy
attorney general, Luis Ferreira Benza Zanga, also announced that charges have been laid against General Geraldo Nunda, the
former chief of staff of Angola's armed forces as well as three other generals. These charges are in connection with an
allegedly fraudulent finance scheme involving a business consortium from Thailand. The Angolan Armed Forces were
headed by Chief of Staff Geraldo Nunda from 2010 through April 2018. See “The Republic of Angola — Armed Forces”. In
addition, there are corruption, money laundering and influence peddling investigations against civil servants and a former
manager working for the Angolan tax authority that have yet to result in prosecutions and thus are subject to confidentiality
arrangements in respect of the relevant individuals. Angola’s Attorney General’s Office has ordered an investigation into
alleged misappropriation of funds at Sonangol. The Government is currently undertaking an audit process, using an external
entity, of the Government’s arrears to contractors or other parties with claims against the Government, totaling approximately
AOA 1 trillion (U.S.$5.0 billion). This audit process is still ongoing. However, the Government estimates, based on a sample
review, that approximately 25 per cent., or U.S.$1.25 billion of the arrears could be invalid. Following statements by the
Secretary of State for Finance that a significant portion of the Republic’s public debt was incurred in respect of fictitious
projects, in April 2018, UNITA, the principal opposition party in Angola, requested the National Assembly to authorize an
independent audit of the Republic’s public debt. See “Risk Factors — Risk Factors Relating to Angola — The Republic expects
to significantly increase borrowings in 2018 and in future years, and high levels of debt or failure to adequately manage its
debt could have a material adverse effect on Angola’s economy and its ability to repay its debt, including the Notes”. In
addition, Angola’s Attorney General’s Office has ordered an investigation into alleged misappropriation of funds at
Sonangol. It has been reported that in April 2018, the Mauritius Supreme Court froze several bank accounts and suspended
the business licenses of seven of the funds of Quantum Global Investment Management, a firm through which the FSDEA
has invested many of its assets. Quantum Global Investment Management is headed by Jean-Claude Bastos de Morais, a
business partner of José Filomeno dos Santos, referenced above. The FSDEA terminated the asset management agreement
with Quantum on 17 April 2018 and is in the process of procuring a replacement asset manager. See “Public Finance —
Fundo Soberano de Angola”. See “Risk Factors — Failure to adequately address actual and perceived risks of corruption
may adversely affect Angola’s economy”.

Angola is a member of the Eastern and Southern Africa Anti-Money Laundering Group (“ESAAMLG”), the purpose of
which is to combat money laundering by implementing FATF Recommendations. This includes co-ordination with other
international organizations that focus on anti-money laundering and develop institutional and human resource capacities to
deal with anti-money laundering issues. ESAAMLG was launched in August 1999 and was formally established upon
signature of the Memorandum of Understanding by its first seven members.

Following an evaluation of Angola’s anti-money laundering and counter-terrorist financing regime, the FATF produced in
June 2015 a post-evaluation implementation plan and progress report, in which a series of recommendations were made. In
February 2016, at a plenary meeting, FATF congratulated Angola for the significant progress made in addressing strategic
anti-money laundering and counter-terrorist financing deficiencies earlier identified by FATF and Angola was removed from
the FATF’s list of countries with strategic deficiencies in their anti-money laundering and combating financial terrorism
regime. It was announced that Angola would no longer be subject to FATF’s monitoring under its on-going global anti-
money laundering and counter-terrorist financing compliance process. As FATF formalized the announcement, it further
welcomed Angola’s progress: FATF noted that Angola has established the legal and regulatory framework to meet its
commitments in its anti-money laundering action plan to address deficiencies identified between 2010 and 2013. These
include (1) adequately criminalizing money laundering and terrorist financing; (2) establishing an adequate legal framework
and procedures for the seizure and confiscation of funds related to money laundering and the identification and freezing of
terrorist assets; (3) establishing a fully operational and effectively functioning financial intelligence unit; (4) improving
customer due diligence measures; (5) ensuring that an appropriate legal basis exists to provide anti-money laundering and
counter-terrorist financing related mutual legal assistance and (6) ratifying the UN Convention for the Suppression of the
Financing of Terrorism and the UN Convention on Transnational Organized Crime. Angola will now continue to work with
ESAAMLG to continue to address issues identified in its anti-money laundering mutual evaluation report.

The Government is currently exploring creating a specialized body in the office of the Angolan Attorney General, equipped
with specialized training and legal, technical and human resources, to combat economic crime and corruption.
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To tackle bribery and corruption, the Government has implemented the Integrated System of State Finance Management (the
“SIGFE”). The SIGFE intends to improve transparency and accountability regarding the execution of the budget by formally
recording the Government’s expenditure and revenue and by preparing monitoring reports.

Public procurement procedures
Public Contracts Law 2016

Public procurement in Angola is governed by Law 9/16 of 16 June 2016 (the “Public Contracts Law”) and applies to public
entities, including the Presidency of the Republic, central and local government authorities, the National Assembly, the courts
and the public prosecutor’s office, public institutions, public funds, public associations and state-owned companies. The
Public Contracts Law establishes certain procedures in relation to tendering for public contracts, which include contracts for
public works, leasing or acquiring moveable property, acquiring services provided by a contracting public entity, public-
private enterprises, and defense, security and internal order bodies, and other contracts entered into by public entities that are
not subject to a special legal regime.

The Public Contracts Law provides for four key procedures of awarding contracts, namely (i) direct/simplified contracting
(i) limited tender by invitation, (iii) restricted tender by previous qualification; and (iv) open/public tender, each of which are
described below.

Direct / simplified contracting

Under Articles 143-149 of the Public Contracts Law, direct contracting is permitted if the estimated total contract amount
does not exceed AOA 5 million. Direct contracting is permitted for contracts valued above this amount, under the Public
Procurement Law and in particular based upon the material criterion set under articles 26 to 30, as long as they are authorized
by specified Government officials as follows: President (no value limit); Vice-President (contracts up to AOA 182 million);
cabinet ministers (contracts up to AOA 91 million); ministers, provincial governors, and managers of other public services
(contracts up to AOA 36 million) and regional administrators (contracts up to AOA 18 million). Under the Public Contracts
Law, all the aforementioned public officials are entitled to use the direct contracting procedure to approve contract tenders if
it meets one of the following requirements:

. the public expenditure is urgent, strictly necessary and the deadlines or formalities specified for entry into the relevant
contract cannot be complied with as a result of an unpredictable event that is not attributable to the contracting public
sector entity;

. there are too few contractors, suppliers or service-providers to bid because of a lack of technical or artistic expertise,
or because the contract relates to the protection of exclusive rights or copyright;

. a public tender process (or a restricted tender process limited to qualified candidates with specialized expertise) has
been followed but no candidate submits a proposed bid. In such instances, the minimum technical and financial
requirements of the public or restricted tender process must be adhered to by the contractor appointed by the public
official;

. in case of early termination of a contract concluded following a tender procedure, the tender may be awarded to the
second ranked candidate, provided the proposal is not more than 10 per cent. more expensive than the price for which
the original contract was tendered; or

. in case of a public works contract, service provision, acquisition or lease of movable goods under a framework
agreement concluded with a single entity.

Limited tender by invitation

Limited tender by invitation Under Articles 136-142 of the Public Procurement Law, tenders by invitation are only allowed
for contracts with an estimated value lower than AOA 182 million. In order to be considered for tender, an Angolan company
must be registered on the centralized Government databank, and a minimum of three entities must be invited to participate in
the tender.
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Restricted tender by previous qualification and open/public tenders

Restricted tenders by previous qualification and open/public tenders are required for contracts valued above AOA 182
million. If the contracting public entity deems it convenient, it can also adopt either of these two procedures when the
estimated contract amount is lower than such threshold. Under Articles 117-135 of the Public Contracts Law, bidders must be
pre-qualified in order to participate in a restricted tender. Under Articles 69-116 of the Public Contracts Law, the tender must
be announced in the Didrio da Republica (Angolan Gazette), in the Public Procurement Website (“Portal da Contratagdo
Piiblica”) and the Jornal de Angola (the Government’s daily national newspaper) or another widely circulated newspaper.
Cabinet ministers are permitted to authorize tenders for up to AOA 500 million. For open tenders above AOA 500 million,
the Ministry responsible for the tender must operate through the President’s procurement office.

The new requirement to publicly announce tenders represents a key amendment to the previous public procurement
framework (Law 20/2010 of 7 September 2010 (“2010 Public Procurement Law”)), under which there was no such
requirement. Given that Sonangol typically operates in joint ventures with private oil producing entities, state-owned
Sonangol is now required to formally disclose a vast number of its contracts which are significant procurement tenders, as
well as listing these opportunities on its corporate website.

Article 53 and Annex V of the Public Contracts Law states that foreign companies are only allowed to compete directly on
tenders above AOA 182 million for leases and acquisitions of movable goods and services, and which are valued above AOA
500 million for public works and for tenders following direct / simplified contracting procedures irrespective of the contract
amount based upon the material / substantive criterion set under articles 27 to 30. For tenders valued below this amount,
foreign companies are only permitted to participate in government procurements as suppliers or subcontractors to principal
Angolan entities if, due to technical specifications of the services to be provided, it is reasonably foreseeable that no Angolan
individuals or legal entities are able to provide such services appropriately.. The threshold amount under the Public Contracts
Law is higher than that which was set under 2010 Public Contracts Law, under which foreign companies could bid directly
on tenders valued at or above AOA 73 million.

Public Procurement Process

Once a particular contracting public sector entity identifies a project that is to be carried out, it must submit a proposal to the
Ministry of Finance which ensures that the proposed project accords with the strategy and priorities of the Government (as
set forth in the National Development Plan 2018-2022) and, if so, allocates budget for a feasibility study, which identifies
costs and timing for the project. The relevant contracting public sector entity sponsoring the project can thereafter commence
a public procurement process to select a contractor in accordance with the Public Contracts Law.

A public tender procedure requires the publication of a notice in the Official Gazette and in a widely-read national
newspaper. All entities that meet the requirements of the notice or tender program may bid. In the case of a restricted tender
process involving qualified candidates with specialized expertise for a particular project, once the relevant notices have been
published, a second process takes place in order to ascertain the technical and financial capabilities of the entities that have
offered to take part in the restricted tender process. Only the entities deemed by the contracting public sector entity
sponsoring the project to have suitable qualifications then proceed to submit their final bids.

Once a contractor is selected, the relevant contracting public sector entity then submits details of the public procurement
process and the contractor to the National Service of Public Procurement (the “NSPP”). If the NSPP approves the project, the
Ministry of Finance then allocates budget for the cost and timing of such project. Once the project is budgeted, it is then
submitted to the Audit Court for approval. Only when the Audit Court approves the cost of the project and verifies that the
Public Contracts Law has been complied with can the project be implemented. See “— Supervision and Audit of Public
Procurement” below for a description of the supervisory and auditing role that both the NSPP and Audit Court perform in
relation to the public procurement process in Angola.

Public Official Approval of Public Procurement

Public officials are entitled to approve contract tenders in circumstances where the usual public procurement regime
described above does not apply, but (unlike the Presidential approval described above which relates to contract tenders of any
value) such approvals relate to contracts the value of which are set forth as follows:

*  Ministers of State may approve contracts valued at up to AOA 91 million; and
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+ other ministers, provincial governors and heads of public institutions, public companies and public funds may
approve contracts valued at up to AOA 36 million.

Supervision and Audit of Public Procurement

Angola’s 2010 Public Procurement Law created the NSPP (previously known as the Public Procurement Office) in 2010. The
NSPP supervises and audits the application of the Public Contracts Law. Its director general is appointed by and reports to
the Minister of Finance. Rosdria Filipe is currently the director general of the NSPP and has previously held executive
positions with the Ministry of Finance’s public debt management unit and the former Public Procurement Office. While the
NSPP is separate from the Ministry of Finance and is an autonomous institution, its director general can be dismissed by the
Minister of Finance in cases of non-compliance with rules of conduct and where there have been conflicts of interest.

Angola’s Audit Court, introduced under the 1992 Angolan constitution, is the supreme supervisory body responsible for
overseeing the legality of public finances (including the Public Contracts Law) and performing several auditing functions
with respect to public institutions and the public sector. Audit Court judges are appointed by the President for a seven year
term and their independence is guaranteed under the 2010 Constitutional Law. See “The Republic of Angola — Political
System — Judicial Branch”.

Angola’s Audit Court is a member of the International Organization of Supreme Audit Institutions (“INTOSAI”) (an
organization currently consisting of 188 national institutions — as well as the European Court of Auditors — whose members
are the primary external auditors of the United Nations) and INTOSAI’s regional working group in Africa, called the African
Organization of Supreme Audit Institutions (“AFROSATI”).

In addition to receiving information from the NSPP regarding compliance with the Public Contracts Law, before authorizing
the budgeted expenditure, the Audit Court also independently confirms compliance with the Public Contracts Law. The Audit
Court employs staff with requisite technical, financial and public projects expertise to check and verify budgeted
expenditures made in respect of public projects, as well as to conduct ongoing surveillance of the physical progress of public
projects. Audit Court staff are independent of the Government, being outside of Angola’s civil service and recruited and
remunerated directly by the Audit Court (which is largely funded through the proceeds of fines and visa issuances). The
Audit Court has the legal power, acting independently of Government, to require relevant public officials to repay funds and
to prosecute and punish public officials that violate Angola’s Public Contracts Law.

In its supervision and auditing of Angola’s public procurement, the Audit Court has full and unfettered access to the
Government’s financial management system (known as SIGFE), an integrated system for the financial management of
government resources which tracks all government revenue and expenditure at both the national and provincial level. SIGFE
contains details of the Government’s program of expenditures, the nature and costs of projects to be executed, financing
agreements in place and budgetary classifications. SIGFE is configured such that identified resources for public projects
cannot be assigned to other expenditures. With access to SIGFE, the Audit Court performs both preventative evaluation (the
assessment of the legality of the public expenditure and the public sector contracts relating thereto, as well as the conformity
to the budget) and sequential evaluation (the assessment of the public expenditure relative to the public expenditure and
contracts the Audit Court assesses pursuant to its preventative evaluation).

After Audit Court approval is given, all invoices for public sector expenditure are settled in SIGFE, with payments made
directly to the relevant contractor (and not to the contracting public sector entity or any other intermediary).

The debt management unit within the Ministry of Finance has responsibility for the operation and oversight of SIGFE, and
the IMF and World Bank each has the right to request and receive information from SIGFE for the purpose of preparing
country reports on Angola.

Funding of Public Projects

Public sector projects valued at less than U.S.$10 million are funded from Angola’s internal resources. In such instances, the
contracting public sector entity approaches the Treasury directly to receive a financial commitment to the project. Once such
commitment is received, the project can commence and, as invoices are rendered, they are submitted to the Treasury for
verification before they are settled directly with the relevant contractor. The Treasury uses third-party technical project
experts to verify such invoices, as well as to monitor the progress of such projects.
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Projects valued at greater than U.S.$10 million may be funded either from Angola’s internal resources or with external
funding. If the project is to be funded from internal resources, it must be approved by the President’s Cabinet. Once
approved, a Presidential Decree is passed and published in the Official Gazette, at which point the project is budgeted by the
Ministry of Finance and then is subject to Audit Court approval, before funding by the Ministry of Finance is given. See “—
Supervision and Audit of Public Procurement” above.

If a project has a value of over U.S.$10 million and is to be funded from external sources, the debt management unit of the
Ministry of Finance must review the project proposal to ensure all approvals have been given and that the project is budgeted.
External lenders are then approached to secure financing on a competitive basis. Once financing is secured, the project details
and financing arrangements are recorded in SIGFE and the project commences. All payments are made directly to contractors
through SIGFE only after Audit Court approval. See “— Supervision and Audit of Public Procurement” above.

The competition law

The Angolan Parliament approved on 19 April 2018 a new competition law (the “Competition Law”), which establishes the
legal framework for competition in Angola and creates the Competition Regulatory Authority (Autoridade Reguladora da
Concorréncia or “ARC”), which will enforce it.

The Competition Regulatory Authority shall develop its activities under the direct supervision of the President of the
Republic. However, it shall have legal autonomy to enforce the competition rules and the necessary power to impose
sanctions to companies in breach of such rules.

The Competition Law has a wide scope, as it applies to both private companies and state-owned companies, and covers all
economic activities which affect Angola. The law prohibits agreements and practices which restrict competition, both
between competitors (“horizontal” practices — such as for example price-fixing cartels) and between companies and their
suppliers or customers (“vertical” practices).

The Competition Law also prohibits abusive practices by dominant undertakings (including, among others, the refusal to
grant access to essential infrastructure, predatory pricing and the unjustified termination of a business relationship), as well as
the abuse by one or more companies of the state of economic dependence of their suppliers or customers. The new law will
also introduce merger control in Angola. All concentrations which meet certain market share or annual turnover criteria will
be subject to mandatory notification to the Competition Regulatory Authority, and cannot be implemented before clearance.

Prohibited practices and the implementation of concentrations without clearance are punishable with heavy sanctions, which
include fines that may go up to 10 per cent. of the annual turnover of the companies involved, but also economic penalties,
prohibition to participate in public procurement procedures for up to three years and the compulsory split-up of companies,
transfer of control, sell of shares to third parties or any other corporate restructuring act deemed necessary for purposes of
eliminating any harmful effects on competition.

After approval on 19 April 2018 the law remains to be promulgated by the President of Angola and subsequently published in
the official journal (Didrio da Repuiblica) before entering into force.
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THE ECONOMY

Overview

Before independence in 1975, Angola, as a Portuguese Overseas Colonial province, had a diversified and prosperous
economy. Its infrastructure was relatively well developed. Angola was self-sufficient in food and agricultural products and
had an export-oriented economy. The mining sector, in particular in diamonds and iron ore, and the manufacturing sector,
which focused on light industry and consumption goods were, together with the agricultural sector, the main drivers of
Angola’s economic activity, while oil production and exports were gradually increasing. In 1973, Angola’s GDP was
comprised of trade (including exports) (24 per cent.), services (15 per cent.), agriculture (12 per cent.), manufacturing (12 per
cent.), public administration (11 per cent.) and extractive industries (mining) (10 per cent.), with other industries making up
the remaining 16 per cent. In 1974, GDP per capita was U.S.$639 and exports comprised agriculture (including coffee, cotton
and sugar) (44 per cent.), extractive industries (40 per cent.), and fishing (6 per cent.), with other exports making up the
remaining 10 per cent.

However, Angola’s largely successful pre-independence economy was based on significant social imbalances. Only a small
minority of Angola’s population — mainly Portuguese settlers and their descendants — enjoyed relatively high levels of
education, engaged in skilled employment, owned businesses and were involved in governance. Colonial policy denied those
who did not assimilate into the Portuguese culture access to education and the civil service. A large proportion of agricultural
workers were, in essence, slaves, or “contratados”.

Following independence, from 1974 to 1976, many Portuguese left Angola, resulting in the departure of the majority of
Angola’s skilled workforce at that time. During the civil war, production in all economic sectors came to a virtual halt, except
for the petroleum sector. As a result, a well-diversified and largely self-sufficient economy became very dependent on oil
production and its associated revenues.

Angola’s current economic structure, which is very dependent on the oil industry, is the legacy of three major political events
during the past 40 years that severely disrupted Angola’s economic activity. These events were: (i) the turbulent transitional
period prior to independence in 1974-75 that led to the break-out of the Civil War; (ii) the sharp decline of crude oil prices in
1985-86; and (iii) the escalation of the Civil War following the 1992 general elections. The oil sector (with most oil output
obtained offshore and largely unaffected by the Civil War) became the single most important sector for the Angolan
economy. Its contribution to Angola’s GDP increased from approximately 12 per cent. in the mid-1970s, to approximately
50-60 per cent. from the mid-1980s. As of 31 December 2017, despite a material increase in the contribution of the non-oil
and gas economy sectors to the economy since the end of the Civil War in 2002, the oil and gas sector is still estimated to
have represented 23.7 per cent. of total GDP, 96.2 per cent. of export earnings and 52.4 per cent. of total Government
revenues.

In 2018, the Government established the PRODESI, which contains seven key initiatives to reduce imports, increase self-
sufficiency and to diversify Angolan exports, with the aim of significantly decreasing its historical over-reliance on oil export
revenues. The Government has set out a number of key productive areas in which it intends to invest and foster public-private
partnerships, and further initiatives to boost domestic production in order to mitigate its current expenditure on the import of
basic goods. See “Public Finance — Fiscal Reforms for 2018 - Support Program for Production, Diversification of Exports
and Replacement of Imports”.

The major structural changes in the Angolan economy that ensued following independence and during the Civil War may be
summarized as follows:

* an increasing reliance on oil production and exports;

» a greater dependence on imports, deterioration in the balance of payments and exchange rate instability;

* an increase in Government intervention in the economy and the repression of economic activity in the financial
and private sector;

*  macroeconomic instability, in particular rampant inflation as the Government monetized large fiscal deficits; and
*  shortages of basic products following the introduction of price controls.
Angola’s dependence on the oil sector left it vulnerable to the worldwide slump in oil prices during 1985 and 1986. The sharp
fall in oil-related revenues led the Government to default on its obligations to the Paris Club, an informal group of creditor

governments from major industrialized countries, formed in 1956, which meets every month in Paris to agree on restructuring
debtor countries’ debts. Angola’s lack of access to international financial markets led the Government to rely on inflationary
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finance and, later, to resort to oil pre-payment foreign currency loans as the country’s only source of foreign exchange
funding. See “Public Debt — External public debt”.

At the end of the Civil War in 2002, Angola had approximately 4.28 million displaced people, the country’s basic
infrastructure had been destroyed and the Government held significant external debt arrears. GDP per capita was U.S.$806.
Following the end the Civil War in 2002, the Government embarked on the reconciliation and reconstruction of the country.
Policies focused on the social and economic integration of those who had been displaced in the conflict, the reconstruction of
the country’s basic infrastructure and the restoration of macroeconomic stability. Peace and political stability have become
entrenched in Angola and there has been significant progress in the reconstruction of Angola’s basic infrastructure, including
notable improvements in the delivery of essential public services. In addition, Angola has made significant strides towards
macroeconomic stabilization as reflected by the improvements in fiscal and external performance and the normalization of its
relations with external creditors.

Recent Economic Performance

According to the World Bank’s World Development Indicators database, in 2016, Angola had the fourth largest economy in
sub-Saharan Africa (in terms of nominal GDP). Its economy has had an annual average real GDP growth rate of 2.3 per cent.
between 2013 and 2017. Angola’s estimated real GDP growth in 2017 increased from 0.1 per cent. in 2016 to 1.4 per cent. in
2017, principally due to growth in non-oil and gas real GDP by 1.8 per cent. driven by growth in the agricultural, market
services and construction sectors, as well as growth of oil and gas real GDP of 0.8 per cent. Growth in the oil and gas sector
was driven by significant growth in gas production but was partly offset by a contraction of 5.2 per cent. in oil real GDP in
2017. The Government currently has budgeted that GDP growth for 2018 will be approximately 4.9 per cent. driven by
growth in oil and gas GDP of 6.1 per cent. and non-oil and gas GDP of 4.4 per cent.

Angola’s GDP per capita is one of the highest amongst sub-Saharan African economies, at U.S.$3,917.1 in 2017. Between
2013 and 2017, GDP growth has generally been fueled by growth of the non-oil and gas sector, in particular in the
agriculture, construction, market services and energy sectors, offset by decreasing oil production and lower oil prices. Annual
non-oil and gas real GDP growth averaged 2.6 per cent. between 2013 and 2017, whereas the annual oil and gas sector real
GDP increased by an average of 1.3 per cent. during the same period.

In 2017, Angola’s real GDP growth is estimated at 1.4 per cent. (0.7 percentage points lower than budgeted for in the 2017
National Budget). Annual non-oil and gas real GDP growth is estimated to be 1.8 per cent. in 2017, driven principally by
growth in the agriculture (4.4 per cent.), construction (2.2 per cent.) and market services (1.3 per cent.) sectors. Non-oil and
gas estimated real GDP growth in 2017 was partially offset by a contraction of real GDP in the manufacturing (0.7 per cent.)
sector. Annual oil sector real GDP is estimated to have decreased by 5.2 per cent. in 2017 as a result of a decrease in oil
production driven by unscheduled downtimes and operational constraints. Although the oil sector real GDP decreased in
2017, the combined oil and gas sectors real GDP increased by 0.8 per cent. in 2017.

Due to the low level of oil prices and declines in oil production, Angola’s gross foreign exchange reserves decreased to
approximately U.S.$17.9 billion in December 2017 from U.S.$24.4 billion in December 2016, U.S.$24.4 billion in December
2015, U.S.$27.7 billion in December 2014 and from U.S.$32.2 billion in December 2013 and Angola’s external Government
debt position (excluding Sonangol debt) was approximately 34.5 per cent. of GDP in 2017 compared to 11.9 per cent. in
2013. Angola’s net foreign exchange reserves decreased to approximately U.S.$13.3 billion in December 2017 from
U.S.$20.8 billion in December 2016, U.S.$24.3 billion in December 2015, U.S.$27.2 billion in December 2014 and from
U.S.$31.2 billion in December 2013. Total Government debt (excluding Sonangol debt) as a proportion of GDP has
increased, from 24.3 per cent. in 2013 to 67.0 per cent. in 2017. Angola’s banking system has evolved and grown rapidly
since the end of the Civil War. There are currently 29 banks operating in Angola, most of which are privately-owned. The
Government is actively pursuing several measures to further develop and expand Angola’s banking sector. See “Monetary
System — The Banking System”.

Advances have been made, in particular, in the reconstruction of the country’s basic infrastructure, the majority of which was
severely damaged or destroyed during the Civil War. At the end of the Civil War in 2002, there were only 1,000 kilometers
of usable roads in Angola. Between 2013 and 2017, the Government invested an amount of approximately U.S.$45.2 billion
on infrastructure projects (an average of 7.2 per cent. of Angola’s GDP during the same period). Between 2013 and 2017,
8,036.0 kilometers of roads were built or rebuilt (out of a total usable road network of 73,000 kilometers), an extensive
refurbishment program has been undertaken in respect of Angola’s three largest ports, building of a second international
airport near the capital city Luanda continued and there was continued implementation of a program for the extensive
upgrade and refurbishment of Angola’s domestic airports. To date, works on the airports of Ondjiva (Cunene Province),
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Cuito (Cuito province), Luena (Moxico province) and Saurimo (Lunda-Sul Province) have been completed while works on
the airports in Cabinda, Dundo and Soyo are still ongoing.

Although absorption capacity constraints remain, the Government’s policy of prioritizing key projects and partnerships with
international investors has resulted in an increased realization of investment plans. With 2017 capital expenditure estimated
to reach 85.3 per cent. of the budgeted expenditure in 2017, absorption capacity and the implementation of investment plans
compare favorably with most sub-Saharan countries. See “— Infrastructure” below. See “The External Sector — Foreign
Direct Investment”.

The normalization of Angola’s relations internationally, both politically and economically, has resulted in an increase in
foreign direct investment and access to external, non-concessional funding.

Angola’s economic performance in 2013-2017 has suffered as a result of the decline in oil prices that commenced in mid-
2014. Despite ongoing and increased diversification, Angola’s economy remains very dependent on the oil sector. With
average crude oil production of 1.6 million barrels per day in 2017, Angola is currently the largest crude oil producer in sub-
Saharan Africa and is amongst the world’s top 12 oil-producing nations, according to OPEC (Source: OPEC Annual
Statistical Bulletin 2017). In 2017, the oil and gas sector is estimated to have accounted for 23.7 per cent. of GDP, 96.2 per
cent. of export earnings and 52.4 per cent. of total Government revenues.

Angola’s revenues for 2017 are expected to be lower than the budgeted revenues in the 2017 National Budget. This is
primarily due to a decrease in revenues from the non-oil and gas sector compared to budgeted revenues due to a decrease in
revenues derived from tax on profits which decreased as companies faced a more challenging business environment due to a
decrease in Government expenditure in 2017 and due to a shortage of U.S. dollar liquidity.

In 2015 and 2016, in order to address the reduction in oil revenues as a result of the decline in oil prices and output, the
Government revised its budgeted plans reducing actual expenditure to AOA 3,534.3 billion (U.S.$21.5 billion) in 2016 and
AOA 3,773.7 billion (U.S.$31.4 billion) in 2015 from AOA 5,221.4 billion (U.S.$52.9 billion) in 2014. Due to an increase in
oil revenues in 2017 following an increase in oil prices, the Government has increased its expenditure in 2017 to an estimated
AOA 4,189.5 billion (U.S.$25.3 billion).

The table below sets forth a summary of Angola’s key economic ratios for the periods indicated:

2016
2013 2014 2015 (preliminary) 2017 (estimated)
GDP' and inflation
Real GDP growth (%), of which: .........ccccccecveuenen. 5.0 3.9 0.9 0.1 1.4
Oil and gas SECtOr (%0).....cccverveerveererreereeneane 0.9) (2.5) 11.3 2.3) 0.8
non-oil and gas sectors (%)........cceveeveerveereene 5.0 4.0 0.9 1.2 1.8
GDP per capita (U.S.3)....cccveevieirerieieieieeeeeenenns 6,508.0 4,877.7 3,845.2 3,694.0 3,917.1
Nominal GDP at market price (kwanza bn) ............ 12,056.3 12,462.3 12,320.8 16,662.3 18,430.4
Nominal GDP at factor cost (kwanza bn), of
WHRICH: c.vieeieeeiieeeeeeeeee ettt e 13,375.0 14,247.1 13,561.8 16,249.6 17,980.9
Oil and gas sector (kwanza bn) ...................... 4,792.3 3,999.5 3,116.1 3,493.5 4,263.5
Inflation year-end (Luanda) (%)........cccceeeveerveenunenne 7.7 7.5 14.3 42.0 26.3
Inflation year-end (Angola) (% )3 ............................ S — 12.1 41.1 23.6
M3 rOWLH (0) ..eevveeiiieiiieieeieeee e 13.2 16.2 11.8 14.3 0.1
Oil
Production ("000 b/d) ........ccooeeueevceiiiiiiniiinieeaenn. 1,715.6 1,671.7 1,780.9 1,721.6 1,632.4
Average oil export price (U.S.$/b) ...coeevevveervereennnnnn 107.7 96.0 50.0 41.8 54.3
Fiscal account
Revenues (% 0f GDP) .......uueeveeeeeeeeiieeeeiieeeieeenne 40.2 35.3 273 17.4 17.7
of which 0il (% 0f GDP).........cccooeeeuvevvvannnn. 30.1 23.8 15.4 8.2 9.2
Total expenditures (% of GDP).........ccceveeeererennne. 39.9 41.9 30.6 21.2 22.7
Fiscal surplus/(deficit), accrual basis (% of GDP)* . 0.3 (6.6) (3.3) (3.8) 5.1
Fiscal surplus/(deficit), cash basis (% of GDP)’...... 3.0 2.4) (2.2) 3.7 5.4)
Total Government debt (% of GDP) ........ccoeuveenen. 24.3 33.2 45.2 64.8 67.0
of which domestic debt (% of GDP).............. 12.3 16.3 22.3 30.2 32.5
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2016

2013 2014 2015 (preliminary) 2017 (estimated)
External sector
Exports FOB (% 0f GDP) .....cccccovueeeeneeneeeeiennnen. 54.7 46.8 323 27.2 30.9
of which 0il (U.S.8 bn) ....ooveverieeieienee 53.6 45.6 31.1 26.0 29.8
Imports FOB (% 0f GDP) ........cccvvuveeunienreeniennenn. (21.1) (22.6) (20.2) (12.8) (12.6)
Current account balance (% of GDP)...................... 6.5 (3.0) (10.0) (3.0) (0.8)
FX rate
Kwanza to U.S.$ (Average)........cccceeeeevvivevnnnansn. 96.6 98.6 120.1 164.0 165.9
External debt and foreign reserves
External Government debt (excluding Sonangol 14.9 21.3 23.6 35.2 38.3
debt) (U.S.$D1) .ceveneeeeiieieieieieieeee e
External Government debt (excluding Sonangol 11.9 16.9 23.0 34.6 34.5
debt) (% 0f GDP)* ..o
External debt service to eXports (%) ....ccccceeeeveeeen. 3.5 55 9.0 14.6 154
Gross international reserves (U.S.$bn)..........c......... 32.2 27.7 24.4 24.4 17.9
Gross international reserves to months of imports .. 7.8 6.2 7.7 114 7.6
Net international reserves (U.S.$bn) .......c..ccoueen.. 31.2 27.2 24.3 20.8 13.3
Net international reserves to months of imports...... 7.6 6.1 7.7 9.7 5.6

! GDP data presented in this table for 2016, and 2017 is produced by the Ministry of Economy and Planning and the Republic’s official GDP

data for 2015 and prior years is produced by the Angolan National Institute of Statistics. The Government expects the Angolan National
Institute of Statistics to publish in the first half of 2018 preliminary GDP data for 2016 and 2017 which will differ from the GDP data of the
Ministry of Economy and Planning and pursuant to which Real GDP in each of 2016 and 2017 is expected to have decreased in contrast to
the Ministry of Economy and Planning which has projected Real GDP to have grown by 0.1 per cent. in 2016 and by 1.4 per cent. in 2017 as
reflected above.

Fiscal surplus / (deficit) on an accrual basis measures the cost of the Government’s annual operations and represents the amount by which
the Government’s expenses exceed its revenues in a given fiscal year. The accrual deficit records costs that are known to have occurred in a
particular period (as opposed to recording the resulting cash payments) and includes assumptions for interest rates, inflation and wage
growth, among other things. The accrual deficit provides information on the longer-term implications of current Government operations.
Fiscal surplus / (deficit) on a cash basis represents the amount by which the Government’s cash outlays exceed its cash receipts in a given
fiscal year. The cash deficit closely approximates to the Government’s short-term borrowing needs.

End of year changes in inflation rates across Angola were not recorded before 2015. Before 2015, the inflation rate in Luanda was recorded.

Source: Ministry of Finance, Ministry of Economy and Planning and National Bank of Angola (BNA)

See “The External Sector — Fiscal Performance” and “— 2018 National Budget” for a description of the Government’s 2018
National Budget.

In March 2018, the IMF conducted its periodic Article IV consultations and noted the new Government’s focus on restoring
macroeconomic stability and improving governance and that the outlook for oil prices gives the Government an opportunity
to strengthen macroeconomic policies and to give new impetus to structural reforms.

The IMF has stated that growth, in 2018, is projected to increase by 2.25 per cent., driven by a more efficient foreign
exchange allocation system and additional availability of foreign exchange due to higher oil prices; LNG production
increasing to full capacity; and improved business sentiment. Over the medium term, the IMF noted that the outlook for the
Angolan economy is for a continued gradual recovery in economic activity based on the Government’s plans to manage its
public debt, enlarge its tax base and rationalize public spending. The IMF also expects an increase in Government revenues
in 2018 if the oil price realized in 2018 exceeds the assumed oil price of U.S.$50/bbl in the 2018 National Budget.
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The Government’s Principal Economic Strategies

Since the 2002 Peace Accord that ended the Civil War, the key to Angola’s reconstruction and economic success has been the
rapid progress in implementing the Government’s 2025 Strategy. The Government is currently considering setting up a long-
term 2050 Strategy.

A more detailed plan for the development of Angola’s economy was laid down in the national program adopted in December
2012 (the “National Development Plan 2013 — 2017”). The National Development Plan 2013 — 2017 was the first medium-
term plan drawn up after Angola’s 2010 Constitutional Law took effect. The National Development Plan 2013 — 2017
focused in particular on energy and water supplies, education, health and the diversification of the Angolan economy.

Between 2013 and 2017, the Government spent U.S.$26.2 billion (of which U.S.$1.3 billion was spent in 2017) on various
infrastructure projects identified in the National Development Plan 2013-2017, including those in the energy generation,
transmission and distribution, water supply and sanitation, road, rail, maritime and airport and the telecommunications
sectors. See “—Infrastructure” below and “Risk Factors — Angola’s economic growth targets may not be achievable if it fails
to rebuild and rehabilitate its infrastructure efficiently”.

The medium-term plan for the development of Angola’s economy between 2018 to 2022 is expected to be finalized in 2018
(the “National Development Plan 2018-2022”). The National Development Plan 2018 — 2022 is the second medium-term
plan drawn up after Angola’s 2010 Constitutional Law took effect. The Government’s priority development areas set forth by
the National Development Plan 2018-2022 included the following:

* social and welfare development;

*  sustainable, diversified and inclusive economic development;
* infrastructure development;

+  promoting the decentralization of the economy; and

+ ensuring Angola’s stability and territorial integrity and strengthening Angola’s role regionally and
internationally.

The National Development Plan 2018 — 2022 primarily focuses on diversifying the economy by promoting the growth of
non-oil sectors, such as agriculture, commercial services, manufacturing industry, construction, fisheries and energy. The
Government aims to promote the development of the private sector by combating corruption and by simplifying procedures
and processes necessary to operate in Angola. The Government will prioritize increasing the supply of energy and water,
improving education and increasing employment of health professional. The Government expects that the measures set out in
the National Development Plan 2018-2022 will drive an increase in Angola’s Human Development Index to 0.60 by 2022
from 0.533 in 2016 (Source: 2016 Human Development Report published by the United Nations Development Program).

Gross Domestic Product

GDP is a measure of the total value of final products and services produced in a country in a specific year. Nominal GDP
measures the total value of final production in current prices. Real GDP measures the total value of final production in
constant prices of a particular year, thus allowing historical GDP comparisons that exclude the effect of inflation. Real GDP
figures are based on constant 2002 prices. The Republic’s official GDP data presented in this Prospectus for 2016, 2017 and
2018 is produced by the Ministry of Economy and Planning and the Republic’s official GDP data for 2015 and prior years is
produced by the Angolan National Institute of Statistics. The Ministry of Economy and Planning prepares projections of GDP
derived from the supply of goods and services in Angola, while the Angolan National Institute of Statistics is responsible for
preparing preliminary and final GDP data based on both the supply and the demand for goods and services in Angola. The
Government expects the Angolan National Institute of Statistics to publish in the first half of 2018 preliminary GDP data for
2016 and 2017 which will differ from the GDP data of the Ministry of Economy and Planning and pursuant to which Real
GDP in each of 2016 and 2017 is expected to have decreased in contrast to the Ministry of Economy and Planning which has
projected Real GDP to have grown by 0.1 per cent. in 2016 and by 1.4 per cent. in 2017.

Angola has experienced very high real GDP growth rates since the end of the Civil War in 2002, driven mostly by the
production and export of oil. In recent years, Angola’s real GDP growth has been fueled by significant growth of the non-oil
and gas sector, in particular in agriculture, construction and services. In 2017, non-oil and gas real GDP growth is estimated
at 1.8 per cent., whereas oil and gas sector GDP is estimated to have increased by 0.8 per cent. The nominal GDP (market
price) was estimated by the Ministry of Economy and Planning at AOA 12,056.3 billion in 2013, AOA 12,462.3 billion in
2014, AOA 12,320.8 billion in 2015, AOA 16,662.3 billion in 2016 and AOA 18,430.4 billion in 2017. The nominal GDP
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(market price) denominated in U.S. dollars was estimated by the Ministry of Economy and Planning at U.S.$124.8 billion in
2013, U.S.$126.3 billion in 2014, U.S.$102.6 billion in 2015, U.S.$101.6 billion in 2016 and U.S.$111.1 billion in 2017.

GDP by Sector

The table below provides information regarding Angola’s nominal GDP (factor cost) by sector for the years indicated unless

otherwise stated:

2016 2017
2013 2014 2015 (preliminary) (estimated)
(AOA billions)
Oil and gas GDP (factor COSt) .....cccceevueriereeneeneenieennen, 4,792.3 3,999.5 3,116.1 3,493.5 4,263.5
Non-oil and gas GDP (factor cost) ........cceceervveerieennenn, 8,582.6 10,247.6 10,445.7 12,756.0 13,717.3
Total nominal GDP (factor cost) 13,375.0 14,2471 13,561.8 16,249.6 17,980.9
(% of GDP)

Primary sector 6.5 8.2 9.9 16.8 84
AGLICUITUTE ... 4.4 54 6.5 16.4 6.2
Livestock and fishing .........cccccoovieriiiiiieniiiinieiieeeeen, 2.1 2.8 3.5 0.5 2.2
Secondary sector 53.7 46.7 42.6 47.7 49.8
Extractive industries, of which

Oil and @aS...c.veevieiriiiiiierieenieereee e, 35.8 28.1 23.0 21.5 23.7

Diamonds and other extractive industries............ 0.6 0.6 0.6 1.0 1.1
Manufacturing industries .......cc..cceeeeerveersieernieensieennnen, 4.9 5.0 5.4 10.3 5.8
CONSIUCHION ..vvveeeeeeeiirieeeeeeeeecireee e e eeeerreeeeeeeeeearreeeeas, 11.9 12.6 13.1 14.6 17.5
ENETEY .ottt e, 0.5 0.4 0.5 0.3 1.6
Tertiary sector 53.3 58.0 58.6 355 41.8
Market SEIVICES ....ccovuvrrrieeeeeeiiirieeeeeeeeeirereeeeeeeeerreneees, 42.5 45.7 47.2 35.5 28.1
OUNET oo 10.8 12.3 11.4 0.0 13.7

GDP data presented in this table for 2016, and 2017 is produced by the Ministry of Economy and Planning and the Republic’s official
GDP data for 2015 and prior years is produced by the Angolan National Institute of Statistics. The Government expects the Angolan
National Institute of Statistics to publish in the first half of 2018 preliminary GDP data for 2016 and 2017 which will differ from the
GDP data of the Ministry of Economy and Planning and pursuant to which Real GDP in each of 2016 and 2017 is expected to have
decreased in contrast to the Ministry of Economy and Planning which has projected Real GDP to have grown by 0.1 per cent. in 2016
and by 1.4 per cent. in 2017 as reflected above.

Source: Ministry of Economy and Planning; National Institute of Statistics

The table below provides information regarding Angola’s real GDP growth rates with a breakdown between oil and gas and

non-oil and gas sectors as at 31 December for the years indicated unless otherwise stated:

Non-oil and gas GDP

2013 2014 2015 2016 2017
(%)
011 ANd ZAS GDP ... ee s eeees e ees s 0.9  (2.5) 11.3 23) 08
5.0 4.0 0.9 12 18
Total real GDP' 5.0 3.9 0.9 01 14

GDP data presented in this table for 2016, and 2017 is produced by the Ministry of Economy and Planning and the Republic’s official
GDP data for 2015 and prior years is produced by the Angolan National Institute of Statistics. The Government expects the Angolan
National Institute of Statistics to publish in the first half of 2018 preliminary GDP data for 2016 and 2017 which will differ from the
GDP data of the Ministry of Economy and Planning and pursuant to which Real GDP in each of 2016 and 2017 is expected to have
decreased in contrast to the Ministry of Economy and Planning which has projected Real GDP to have grown by 0.1 per cent. in 2016
and by 1.4 per cent. in 2017 as reflected above.

Source: National Bank of Angola (BNA)
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See “The External Sector — Fiscal Performance” and “— 2018 National Budget” for a description of the Government’s 2018
National Budget.

Primary Industry Sectors
Oil Industry
Overview

The oil industry is Angola’s single most important economic sector and oil is the most important Angolan export. In 2017,
the oil sector accounted for 91.6 per cent. of Angola’s exports and accounted for 22.4 per cent. of Angola’s GDP.

In 2016, Angola was the largest crude oil producer in sub-Saharan Africa and the twelfth largest producer in the world
(Source: OPEC Annual Statistical Bulletin 2017). According to the Ministry of Mineral Resources and Petroleum, Angola
produced a total of 595.8 million barrels of oil in 2017. In 2017, Angola’s state-owned oil company, Sonangol, produced
223.7 million barrels (as national concessionaire and as investor), equivalent to 37.5 per cent. of total production. In 2017,
Angola produced an average of 1.6 million barrels per day (“bbl/d”).

The Ministry of Mineral Resources and Petroleum estimated that Angola’s proven and probable oil reserves stood at 8.2
billion barrels in 2017. See “— Reserves” below. Investment in the oil sector has been significant with companies investing in
excess of U.S.$5.9 billion in oil exploration and development expenditure in 2017 alone and a total of U.S.$69.2 billion for
the period from 2013 to 2017. See “— Investment” below. Angola’s oil production grew by an annual average of 13.4 per
cent. from 2002 to 2008 as production started from multiple deepwater fields that were discovered in the 1990s. Angola’s oil
production contracted by an average of 1.1 per cent. per year in the five year period 2013 to 2017 and, except in 2015, has
declined year-on-year since 2013. See “— Production” below. The first deepwater field to come online was the Chevron-
operated Kuito field (Block 14) in 1999.

Angola’s current oil reserves are divided, for exploration and production purposes, into license areas or “Blocks”. Under the
Petroleum Activities Law, Sonangol E.P. as the national concessionaire (“National Concessionaire”), may either explore for
crude oil directly or through an association with third parties. Any company that wishes to carry out petroleum operations in
Angola outside the scope of a survey license may only do so together with the National Concessionaire, subject to the prior
consent of the Angolan Government pursuant to a concession Decree. The Blocks are licensed for exploration and production
activities under production sharing agreements (“PSAs”), unincorporated joint venture agreements (“JVs”) or Risk Service
Contracts (“RSCs”). The power to negotiate and execute such arrangements on behalf of Angola belongs to Sonangol. In
addition to acting in its capacity as sole concessionaire for Angola’s petroleum reserves, Sonangol P&P, a Sonangol
subsidiary, also operates as an exploration and production company that participates in the PSAs and JVs along with
petroleum companies which were permitted to engage in the exploration and production of petroleum in association with
Sonangol E.P. The oil company associates of Sonangol E.P. are typically major international petroleum companies and
include Chevron, ExxonMobil, BP, Total, Statoil and Eni. China’s national oil companies Sinopec and the China National
Offshore Oil Corporation (“CNOOC”) participate in Angola’s oil production industry and provide development assistance as
well as oil-based loans and trade. China Sonangol, established in 2004, in which Sonangol E.P. has a 30 per cent. interest,
and Sinopec have a joint venture company called Sonangol Sinopec International (“SSI”), which is a non-operator
shareholder in three major producing deepwater projects.

In late 2017, the Government announced that it will be reforming the oil sector and intends to establish a new national agency
to manage Blocks, allowing Sonangol to focus on oil exploration and production. The Minister of Mineral Resources and
Petroleum, Finance Minister and Secretary of State for Oil will be involved in this new national agency which will work
towards the creation of a national authority for the oil sector. These reforms aim to create a defined and transparent
institutional structure to make Angola's oil sector more attractive to investors, create more exploration opportunities and
reduce costs and bureaucracy.

Set forth below is a map showing Angola’s oil Blocks and information concerning Sonangol’s partner oil companies engaged
in exploration and production activities on those Blocks. (Source: Sonangol.)
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Reserves

The Ministry of Mineral Resources and Petroleum estimated that Angola’s proven oil reserves stood at 6 billion barrels and
that Angola’s proven and probable reserves stood at 8.2 billion barrels in 2017. In accordance with estimates by OPEC
(which uses different methodology and sources for reserve estimation), Angola’s proven crude oil reserves as at 31 December
2017 stood at 6.0 billion barrels.

The following table sets forth provisional information regarding Angola’s proven and probable reserves as at 31 December
2017:

Proven and
Block Proven (1P) Probable (2P)
(million barrels)

BIOCK Ottt ettt ettt st e st eetb e e snbeeeabeestbeenabeeenbeennneens 1,155.0 2,437.6
BIOCK 2.ttt et e et e et e e et e et e e e e nbe e e e ntaeeeanbaeeenbaaeeanraaaeans 0.0 0.0
BIOCK 2705ttt ettt et e e et e e e et e e e s tb e e e e nba e e e ntaeeeanbae e e nraaeeanaaaeans 24.7 28.7
BIOCK 3/05. .. ettt sttt ettt st e st st eeatee s 222.7 248.7
BIOCK 4/05... ettt ettt st ettt ettt et s e saree s 4.8 4.8
BIOCK 14ttt st ettt e sttt et st et e et esate e 461.8 522.8
BIOCK 151ttt ettt ettt ettt et e saneens 552.6 607.6
BIOCK 15/06....c.uiiiiiieeiieeieecteeee ettt ettt ettt s vt e st e st e ssteessbeessbaeesaeessbeesnbeesnbeennsaens 299.3 320.3
57 (0 e) G K TSR PSUUSR

57 (0 Te) G S UPSUUSRPI 1,702.5 2,161.5
BIOCK 18ttt ettt ettt e st e st e e st e e st e e e sbeessbaeenae e s st e ennbaennbeeenaaens 476.8 534.8
57 (0 Te) G USRS

57 (0 e) G USSR PSUUSR 529.1 621.1
BIOCK 32ttt sttt et ettt et e sane s 592.0 658.0
FS/FEST Onshore BIOCKS ....ccc.vtiviiiiiiiniiiieeseesiteeeese ettt ettt 8.6 10.6
Cabinda SOULN.....cooiiiiiieieeie ettt ettt e st e e st e st e e st esaree s 2.6 4.6
Total 6,032.6 8,161.2

Source: Sonangol

Angola’s deepwater offshore reserves account for 66.5 per cent. of proven and probable reserves, shallow water offshore
reserves account for 33.3 per cent. of proven and probable reserves and onshore reserves account for less than 0.5 per cent. of
proven and probable reserves.

Exploration

During the Civil War, onshore exploration activities were limited and the majority of discoveries were made offshore in the
Lower Congo basin. However, from 2004 onwards, onshore exploration, including in Cabinda South and the Kwanza basin,
resumed. In 1979, Angola’s oil exploration areas were divided into 14 Blocks. Over the years, various new Blocks, both
onshore and offshore, have been opened up to exploration and, currently, there are 24 offshore Blocks and 4 onshore Blocks
covering a total surface area of 104,739.9 square kilometers. As of 31 December 2017, 29,703.7 square kilometers, or 37.5
per cent. of Angola’s total exploration area, was under operation.

Most of Angola’s current resources are located in the offshore parts of the Lower Congo and Kwanza basins. Most
exploration and production activities have been located in the offshore part of the Lower Congo basin, but the onshore and
offshore Kwanza basin is receiving more attention from international oil companies (“IOCs”) and Sonangol because of its
pre-salt formations, which are estimated to hold large quantities of hydrocarbon resources.

Between 2013 and 2017, 3.7 billion barrels of oil and 0.85 billion barrels of condensate were discovered in Angola, which
represents an annual average of 0.8 billion barrels of oil and 0.2 billion barrels of condensate per year in new discoveries. In
addition to expanding Angola’s oil reserves, this has generated substantial commercial discovery bonus payments by
contractor groups to Angola. See “— Current principal commercial and fiscal terms of oil production” below.

The table below sets forth the historical data for exploration expenditure on Angola’s oil Blocks from 2013 to 2016.
Exploration expenditure includes expenditure up to the point of declaration of commercial discovery and excludes capital
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expenditure incurred subsequent to the declaration of commercial discovery, during the development stage (such as capital
expenditure on infrastructure and wells and labor costs):

Block Operator 2013 2014 2015 2016
U.S.$ (millions)
18 5p 16 7 (17 27
19 Exploration 12 29 147 an
24 fm on 23 214 154 9
31 & 140 18 123 (17)
20/11 Cobalt 320 179 168 207
21/09 International 412 415 465 20
9/09 Energy 1 106 1 (5)
0 125 317 67 (16)
14 Chevron 3 3 o -
36/11 ConocoPhillip 26 304 55 98
37/11 s Angola 33 136 402 97
15/06 ENI Angola 606 955 121 (899)
35/11 SPA 17 116 (1) 69
15 ESSO
Exploration
Angola (13) (2) (1) 10
EQAP Angola LNG
Limited 2 9 6 3
16 588 181
Maersk Oil (200) 37
23 Ancola 9 11 — —
8 & 13 17 - —
CABS Pluspetrol
Angola
Corporation 17 13 (26) (1)
18/06 Petrobré 13 36 — —
26/06 etrobras 4 (55) - _
Angola
6/06 1 1 — —
38/11 . 20 270 3 2
39/11 Statoil Angola 14 228 1 12
22/11 Repsol
Angolal 18 294 252 1
CABS ROC Oil — —
Company — _
GB2 Sonangol Gés
Natural 11 15 3 2)
2/05 17 19 3) —
3/05A — —
Sonangol — —
34 Pesquisa & — —
Producao — —
4/05 6 6 — —
CABN 71 32 3 —
17 114 2 2 —
17/06 TOTAL E&P 4 3 4 2
25/11 Angola 17 194 6 3
32 144 475 42 22



Block Operator 2013 2014 2015 2016
U.S.$ (millions)
33 65 ) _ _
40 14 115 59 1
1/06 Tullow Angola — —
BV — —
5/06 Vaalco Angola —
Kwanza 9 46 2
Total $ 2,883 $ 4,677 $ 1,893 $ (306)

Source: Ministry of Mineral Resources and Petroleum and Sonangol

Sonangol, has announced an invitation for bids for part of its stakes in oil exploration blocks 21/09 and 20/11 offshore. The
blocks were the centre of a dispute between previous block owners, Cobalt International Energy and Sonangol, whom Cobalt
took to international arbitration in 2017 over its failure to extend license deadlines. In December 2017, Sonangol and Cobalt
agreed to settle the claims and Sonangol agreed to acquire Cobalt’s share in Blocks 21/09 and 20/11 offshore for U.S.$500
million. See “The Republic of Angola — Legal proceedings”. In April 2018, Sonangol, announced an invitation for bids for
part of its stakes in oil exploration blocks 21/09 and 20/11 offshore. Sonangol is seeking bids for participatory interest of up
to a 40 per cent. As at the date of this Prospectus, there are no other Blocks subject to a bidding process. However, a bidding
process for the end of 2018 or early 2019 is currently being reviewed. Despite the fact that there are 58 open areas that can be
subject to public tenders for any future bid rounds, the Blocks to be included in any future bid rounds will be defined
according to the Government’s needs and strategy at the relevant time.

The table below sets forth the historical data for development costs on Angola’s oil Blocks for 2013 to 2016:

Block Operator 2013 2014 2015 2016
U.S.$ (millions)

Cabinda South...........c.c......... Pluspetrol Angola 78 35 16 (1)
FS/FST ..ot Somoil 4 6 28 16
Block O.....ovvvveiiieieiieee, Chevron 2,487 2,797 2,483 1,040
Block 2/05......coovveviiiiiannne Sonangol P&P 4 6 2 —
Block 2/85...ccoeviiiinininiencne — —

Sonangol P&P — _
Blok 3/85 e — —

Total E&P Angola — —
Block 3/91...cccooviiiiiniicne — —

Total E&P Angola — —
Block 3/05......ccccoviviniiiinnn Sonangol P&P 133 22 156 87
Block 3/05-A ...ocvveveieenee Sonangol P&P 40 132 51 3
Block 4/05......ccccvevviiniiannne Sonangol P&P 1 1 — —
Block 14, Chevron 1,076 828 558 195
Block 15....coviiiiiiiiiiieene Esso Exploration

Angola 1,517 1,949 1,450 1,113
Block 15/06........cccvenenenncnne. ENI Angola 1,108 1,032 1,949 2,731
BIOCK 17..uciveriiiriiirinirininns Total E&P Angola 3,887 4,235 2,603 1,125
Block 18....coviiiiiiiiiiiieeene BP Angola 727 764 800 82
Block 31...covviiiiiiiiiiieeenne BP Angola 1,763 1,692 722 529
BIock 32 Total E&P Angola — 1,777 3,404 4,092
Total $ 12,825 $15277 $ 14221 $ 11,013

Source: Ministry of Mineral Resources and Petroleum and Sonangol
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Production

Angola produced a total of 595.8 million barrels of oil in 2017 (or 1.6 million barrels per day), a decrease of 5.4 per cent. in
comparison to the 630.1 million barrels of oil it produced in 2016 (or 1.7 million barrels per day) and 650.0 million barrels of
oil it produced in 2015 (or 1.8 million barrels per day). In 2016, in accordance with OPEC’s statistics, Angola was the 12"
largest oil producer in the world.

The following table sets forth the 16 leading world crude oil producers by country, between 2012 and 2016:

2012 2013 2014 2015 2016

(1,000 b/d)
SaUdl ATaDIa ... .oeeeeeee e 9,763.0 9,637.0 9,712.7 10,192.6 10,460.2
RUSSIA ... e 9,953.3 10,047.3 10,087.5 10,111.1 10,292.2
United StAtes ...cccvvieieiiiieeeiiee ettt e 6,486.8 7,467.7 8,763.7 9,415.2  8,874.6
TEAQ oottt 2,942.4 2,979.6 3,110.5 3,504.1 4,647.8
CRINA ..ot 4,074.2 4,163.8 4,208.3 42889  3,981.8
TEAN ottt —————— 3,739.8 3,575.3 3,117.1 3,151.6 3,651.3
United Arab EMIrates.......cccccoeevvevvvveeiieiiiiiiieeeeeeeeeenns 2,653.0 2,796.5 2,794.0 2,988.9 3,088.3
KUWAI .o 2,977.6 2,924.7 2,866.8 2,858.7 29543
Brazil......oooooiiiieiie e 2,061.3 2,023.9 2,254.6 2,437.3  2,510.0
VENEZUECIA......cccoiiiiiiiiiie ettt e eree e e e e 2,803.9 2,789.5 2,682.6 2,653.9 23725
IMEXICO wvveeeeeiiiieeiiieeeeiteeee e e e eire e e e v e e e areeeeaeaaeeeereeeenes 2,547.9 2,522.2 2,428.9 2,266.8  2,153.5
Angola2 1,704.0 1,701.2 1,653.7 1,767.1 1,721.6
INOTWAY ..ottt 1,532.8 1,463.6 1,511.8 1,567.4 1,615.5
INIZIIA .ttt 1,954.1 1,753.7 1,807.0 1,748.2 1,427.3
KazaKhStan ............coovevuviiiiiiiiiiieeeee e 1,306.5 1,372.8 1,344.8 1,321.6 1,295.0
CaANAAA....uueeeeiiiiiiiiiiiiiii i ——————————————— 1,308.5 1,381.6 1,399.8 1,263.4 1,185.8
; Figures include share of production from Neutral Zone.

The statistics for Angola included in this table are those of OPEC. The Government’s own crude oil production statistics are different.
Source: OPEC Statistical Bulletin, 2017. OPEC may use methodology and sources for compilation of production data other
than the methodology and sources used by the Ministry of Mineral Resources and Petroleum, and OPEC data may differ from
the data produced by the Ministry of Mineral Resources and Petroleum.

The following table sets forth information regarding Angola’s oil production by Block, for the years 2013 to 2017:

Block 2013 2014 2015 2016 2017
Oil produced (bbl/d thousands)

BIOCK 0.ttt 265.1 256.9 252.9 234.6 245.3
BIOCK 2.ttt e et e e e s e e s aaneeas 7.1 4.6 0.0 0.9 0.9
BlOCK 3. e, 47.1 47.9 45.7 39.8 30.9
BlOCK ... e 9.8 7.3 94 7.6 6.1
BIlOCK 14 ... 133.6 118.5 107.2 96.2 78.7
BIOCK 14K ... — — 1.4 12.2 9.2
BlOCK 15 e 373.1 327.5 313.7 3154 280.5
BIOCK 15/00.......coo oo — 2.8 47.7 71.7 119.6
BIOCK 17 e 594.0 596.5 695.3 626.7 598.5
BIOCK 18t 178.3 137.6 147.5 138.7 112.9
BlOCK 31 .t e e 99.5 166.2 156.9 162.5 142.1
FS/FST Onshore BIOCKS ......cuvviiiiiiiieiiee e, 7.3 4.2 1.8 7.5 6.6
Cabinda SOULN.........cooviiiiiiiiieieeeeeceeee et 0.6 1.9 1.3 1.5 1.2
Total 1,715.6 1,671.7 1,780.9 1,721.6 1.632.4

Source: Ministry of Mineral Resources and Petroleum and Sonangol

Angola produces 14 types of crude, most of which are medium viscosity. Cabinda Blend, which is a medium viscosity and
low sulphur content (32.5° API and 0.13 per cent. sulphur), is the standard type of crude for evaluation of crude produced in
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Angola and is used for reference purposes internationally. Nemba Blend type crude produced in both Block 0 and Block 14
has the highest gravity (39.7° API and 0.23 per cent. sulphur) with low viscosity and low sulphur content. Dalia type crude
produced in Block 17 has medium viscosity (22.7° API and 0.49 per cent. sulphur) and is considered to be semi-acidic type.
The closest international price reference for Angolan crude is the Brent Crude Oil Index.

The following table sets forth information regarding Angola’s current oil producing projects, operators and loading:

2017
Crude Loadings
Operator Partners Location Projects Streams Leading Ports (‘00 bbl/d)
Kizomba A
(Clochas, Hungo, Kizomba A
Marimba, Hungo FPSO 78.571,37
Mavacola)
Kizomba B
. . . Block 15 (Bavuca, Clochas, .
ExxonMobil BP, Eni, Statoil deepwater Dikanza, Kakocha, Kissanje Klé%nsﬂg B 99.755,37
Kissange,
Mavacola)
Kizomba C Mondo; Mondo FPSO 62.628,67
(Mondo Saxi Saxi Saxi Batuque
Batuque Batuque FPSO 39.784,12
Block 0- Area A  Takula, Malongo, Cabinda 166.721.07
Sonangol, Total, offshore Mafumeira Norte
Eni R
Blockff()hArea B Nemea, (’fombua, Malongo 74.520,15
offshore andana terminal
Chevron Chevron, Sonangol Block 14 Kuito, BBLT
P&P, Eni, Galp, deepwater (Benguela-Belize- Nemba 76.751,28
Total P Lobito-Tomboco)
Chevron, Sonangol
P&P, Eni, Galp, Block laltleKr deep Lianze Pl%t%fﬁfrma 9.002,72
Total, SNCP W
Greater Plutonio
Sonangol Sinopec Block 18 (Plutonio, Galio, . Plutonio
International (SSI) deepwater Cromio, Paladop, Plutonio FPSO 86.562.85
BP Cobalto)
. PSVM (Plutao,
Statoil, Sonangol,  Block 3l ultra ¢ 0 0 anus Sawrno  PSVM FPSO 141.243,83
Marathon, SSI deepwater
Marte)
Dalia Dalia Dalia FPSO 196.660,67
Pazflor (Perpetua,
Zinia, Hortensia, Pazflor  Pazflor FPSO 99.841,06
. Acacia)
Total Statoil, Block 17 Gi L7 . Gi i
ExxonMobil, BP deepwater 1rassol, Jasmun, Girassol 1rasso 124.719.90
Rosa FPSO ’
Clov (Cravo, Lirio,
Orquidea and CLOV  CLOV FPSO 173.846,19
Violeta)
1 N’Goma
: Sonangol, SSI, Block 15/06 West Hub NA 67.860,00
Eni FPSO
Falcon deepwater
East Hub NA Olombendo  51.503,00
Sonangol, Force .
Pluspetrol Petroleum, 123-5Cabinda (00 4a € (South)  Cabinda MM 10 gn
onshore terminal
Cubapetroleo
Somoil Chevron, Sonangol Onshore Soyo Palanca Palanca 1.278,88

Terminal



Total, Chevron,

Petrobras, Somoil, Block 2/85 Palanca
Kotoil, Poliedro, offshore Essungo Palanca Terminal 1.322,78
BTG Pactual
Total, Eni, Inpex, Palanca, Cobo, Palanca
Mitsui, Naftagas, Block 3 offshore ~ Pambi, Oombo, Palanca terminal 15.490,17
. ermina
Sonangol Naftaplin, Nunce Sul
Mitsubishi, Block 3/05A Palanca
Somoil, Svenska offshore Caco-Gazela Palanca terminal 1.033,04
Statoil, Somoil,
Angola Block 4/05 . . Gimboa
Counsgulting offshore Gimboa Gimboa FPSO 5:451,08
Resources

Source: Ministry of Mineral Resources and Petroleum and Sonangol

One of the latest projects to start production is the East Hub development, operated by Eni. The Lianzi field, operated by
Chevron Congo, is located in a unitized offshore zone between Angola and the Republic of Congo (Brazzaville), and it is the
first cross-border development of its kind in the region.

There are nine oil projects scheduled to start production over the next five years in Angola, three of which are scheduled to
start production in 2018. For example, three deepwater fields are expected to start production in 2018: the Kaombo Project
(230,000 bbl/d of crude oil), the UMS field (5,000 bbl/d of crude oil) and the Ochigufu field (22,000 bbl/d of crude oil). The
Kaombo project was expected to start production at the beginning of 2018, however, due to construction delays it will only
start production in the second half of 2018.

Angola has more than 11 offshore and/or deepwater oil projects projected to come online within the next seven years. Of
those planned projects, four have received a final investment decision to develop and these projects in aggregate are

estimated by the Government to potentially contribute approximately 500,000 bbl/d of new crude oil production.

The following table sets forth information regarding upcoming crude oil projects in Angola:

Plateau
output
(,000 Estimated
Project bbl/d) Operator Start Location FID! Notes
Final investment
decision (FID) to
develop the project was
Block 32 .
Kaombo Project 230 Total 2018 ultra Yes ma}de Aprll 2014. The
field is expected to
deepwater .
produce maximum of
230,000 bbl/d of crude
oil.
The field was
discovered in 2015 and
UMS8 5 Eni 2018 B&ggk\;:tgé Yes is expected to produce
P maximum of 5,000
bbl/d of crude oil.
The field was
discovered in 2014 is
Ochigufu 22 Eni 2018 Bdl:gk 1:t/eoré Yes expected to produce
pW maximum of 22,000
bbl/d of crude oil.
The field was
Block 17 discovered in 2010. The
CLOV Fase 1 4 Total 2019 No  field is expected to
deepwater .
produce maximum of
4,000 bbl/d of crude oil.
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Project

Plateau
output
;000
bbl/d)

Operator

Estimated
Start

Location

FID!

Notes

CLOV F2

Vandumbu

Zinia Fase 2

Dalia Fase 3

Bavuca Sul

Chissonga

Cameia

Source: Ministry of Mineral Resources and Petroleum and Sonangol

Onshore exploration

13

41

29

16

60

80

Total

Eni

Total

Total

Esso

Maersk Oil

Sonangol

2020

2019

2021

2021

2021

2024

2025

Block 17
deepwater

Block 15/06
deepwater

Block 17
deepwater

Block 17
deepwater

Block 15
deepwater

Block 16

Block 21/09
offshore
pre-salt

Companies have made a final investment decision (“FID”) to develop the project.

Yes

No

The project was
discovered in 2017. The
field is expected to
produce maximum of
7,000 bbl/d of crude oil.
The project was
discovered in 2012 and
is expected to produce
maximum of 13,000
bbl/d of crude oil.
The field was
discovered in 2002 and
is expected to produce
maximum of 41000
bbl/d of crude oil.
The field is expected to
produce maximum of
29,000 bbl/d of crude
oil.

Bavuca field was
discovered in 2003 is
expected to produce
maximum of 16,000
bbl/d of crude oil.
The field was declared
commercial in 2011 and
is expected to produce
maximum of 60,000
bbl/d of crude oil.

A new Contractor GE
(Grupo Empreiteiro) is
expected to be in place
in 2019 and FID in
2021. The field is
expected to produce
maximum of 80,000
bbl/d of crude
oil/condensates.

Most exploration activity is conducted offshore at depths of more than 1,200 meters (3,937 feet). Exploration activities in
Angola’s onshore have been limited over the past decades because of the Civil War. Over the past few years, onshore
exploration has resumed, but at a much slower pace compared with offshore activities.

Recent onshore exploration activity is mostly conducted in the Lower Congo basin onshore area in the Cabinda North and
South Blocks. Sonangol, with China Sonangol, carried out exploration activity at Cabinda North. Exploration at the onshore
Cabinda South Block was initially led by Roc Oil Company based in Australia, but was later taken over by Pluspetrol
Angola, a subsidiary of Argentinian group Pluspetrol, with partners Sonangol and Cubapetroleo. Exploration at the Cabinda
South Block initially started in 2007, and production started in late 2013.
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Somoil, a privately-owned Angolan company, is pursuing exploration activities in the onshore Soyo areas. Somoil typically
produces small quantities of oil (less than 5,000 bbl/d), which is blended and exported with oil produced at the Sonangol-
operated fields that makes up the Palanca blend, though the Soyo fields were closed for operational reasons and reopened in
2016. Somoil is the only privately-owned company based in Angola that operated oil fields in the country.

Pre-salt exploration

The first pre-salt discoveries in Angola were the Denden 1 well in Block 9 in 1983, operated by Cities Services at the time,
and the Baleia 1A well in Block 20 in 1996, operated by Mobil (now ExxonMobil) at the time. Maersk Oil made the first
recent pre-salt discovery in the Kwanza basin in late 2011 with the Azul well on Block 23. Maersk continues to study the
results of the well and plans to appraise it.

Multiple pre-salt well discoveries have been made in Blocks 20 and 21 (Cameia, Mavinga, Lontra, Bicuar, and Orca) in the
form of liquid and gas. Pre-salt discovery in the Cameia field in Angola is the only commercially viable discovery to date.
However, the Cameia field is not yet in operation.

In January 2011, Angola announced that it awarded 11 pre-salt offshore Blocks in the Kwanza basin, following a closed
licensing round in which a few selected IOCs were invited. IOCs that were awarded Blocks included Petrobras, Maersk Oil,
BP, Repsol, Total, Eni, Conoco Phillips and Statoil. Some of these companies have slowed their investments in Angola’s pre-
salt, and some wells have been closed and abandoned. The combination of disappointing results and geological complexity,
compounded by the low-oil-price environment, has resulted in reduced investment in Angola’s pre-salt areas. Nonetheless,
Angola has commenced the auction of 10 onshore Blocks believed to hold pre-salt prospects in the Kwanza and Lower
Congo basins and was expected to announce a decision in relation to the bids received, by the end of November 2015.
However, due to the significant decrease in the price of oil that commenced in mid-2014, and its impact on Angola’s
economy and finances, which adversely impacted the viability of the oil concessions subject to public tender, the bidding
process was cancelled.

Development of regulatory framework

Oil was first discovered in Angola in the 1950s, but significant production did not begin until the late 1960s, when oil was
discovered offshore in the province of Cabinda. The early oil industry in Angola was regulated by colonial Portuguese law,
under which initially taxes and later also royalties were payable to Portugal.

Following Angola’s independence in November 1975, a restructuring of the regulatory framework took place. The major
change was the creation of the state oil company, Sociedade Nacional de Combustiveis de Angola (“Sonangol”). Under a
1978 Angolan law governing operations in the petroleum sector, Sonangol was granted exclusive rights for the exploration
and production of oil in Angola and, in addition, the power to grant, on behalf of Angola pursuant to decrees (the
“Concession Decrees”), exploration and production rights to other petroleum companies, which were permitted to engage in
the exploration and production of petroleum in partnership with Sonangol. This position was confirmed in the Petroleum
Activities Law (Law No. 10/04 of 12 November 2004) passed in November 2004, which maintained the fundamental
principle of state ownership of petroleum resources and the regime of a sole concessionaire.

Since 2004, various legislation has been enacted to regulate the oil and gas industries in Angola, including the introduction of
a specific tax regime for this sector and regulations regarding customs, training for workers, refining, transportation and the
storage of oil products.

While the existing regulatory framework functions across all elements of the oil and gas sector, the Government is currently
considering introducing new regulations to cater specifically for the natural gas sector and the development and exploration
of marginal fields.

Sonangol is currently a shareholder in almost all oil and natural gas production and exploration projects in Angola, with the
exception of two deepwater producing projects, and Sonangol operates Angola’s only oil refinery, Refinaria De Luanda.
Sonangol owns 17 subsidiaries nine of which operate throughout the oil and natural gas industry, performing functions such
as exploration, production and marketing of crude oil, storage and marketing of petroleum derivatives.

Sonangol’s key subsidiaries include Sonangol Pesquisa e Producdo (“P&P”), which undertakes exploration and production

activities for Sonangol in Angola; Sonaref, which runs refining operations in Angola; and Sonagds, which runs Angola’s
natural gas sector. Sonagds was formed in 2004 and is tasked with the exploration, evaluation, production, storage and
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transport of Angola’s natural gas and natural gas products. Sonagds is working with Sonangol P&P to establish a regulatory
environment — including taxation — to help increase research and development in the natural gas sector of Angola.

Sonangol is becoming increasingly involved in international ventures, and currently has interests in Brazil, Cuba, Sdo Tome
and Principe, Venezuela, Iraq and in the Gulf of Mexico. In early 2012, Sonangol pulled out of Iran’s South Pars-12 natural
gas project after U.S. sanctions on Iran were tightened. Sonangol was also forced to halt operational activities in Iraq in 2012
because it had been experiencing repeated attacks on the oil fields it was operating (Qaiyarah and Najmah) because of
militant violence in Iraq’s northwest Ninawa Province. After the Iraqi government reclaimed the area in 2016, the security
environment improved and in February 2018 Sonangol announced that it would resume oil operations in Iraq. Sonangol
continues to explore opportunities around the globe as it aims to establish itself as a major international player.

The Concession Decrees referred to above establish Sonangol’s key obligations, which include execution of approved work
plans and marketing of Angola’s share of profit oil.

Current principal commercial and fiscal terms of oil production

Sonangol has three principal commercial arrangements for the exploration for, and production of, oil:
»  production sharing arrangements (PSAs);
*  joint ventures; and

* risk service contracts,
each of which is more fully described below.

In 2017, PSAs accounted for 75 per cent. of revenues in the oil industry derived from the oil exploration and production
activities in Angola, while joint ventures accounted for 25 per cent. No risk service contracts have been granted since 2009.

*  Production sharing agreements (PSAs) — Since 1978, when the first PSAs were implemented, PSAs have become the
most commonly used type of arrangement for exploration for, and production of, oil in Angola. PSAs provide
significant benefits to Angola in that unlike under JV arrangements, all capital costs associated with exploration,
development and production are incurred by the contractors (typically, major international oil companies), thus
minimizing the burden on Angola for development of the industry, but still giving Angola ownership of the resources.
Where Sonangol retains a stake in a PSA, it will incur costs pro rata to this stake in its capacity as a contractor. In
addition, the contractor companies are typically able to provide the projects with the benefit of modern and advanced
oil exploration and extraction techniques, which is particularly useful with the predominance of deepwater reserves.
The terms of each PSA vary according to the different circumstances of the relevant area, including the difficulty of
extracting oil and the size of the relevant reserves. Up until the mid-1990s, Sonangol generally took around a 25 per
cent. stake as a contractor in the PSAs; more recently, its stake has tended to be closer to 20 per cent. The general terms
such PSAs typically provide are as follows:

*  Production and profit sharing: Production from the particular concession area is used firstly for the recovery of
production costs (including a yearly surface rental of U.S.$300 per square kilometer payable by the contractors).
Cost recovery is generally fixed at 50 per cent. of revenues from the total production, with variations up to 65 per
cent. for some deeper water Blocks and in circumstances where development expenditures have not been
recovered within four years. The remainder of the oil so produced (i.e. profit oil) is then divided as profit
between the contractors and Sonangol as concessionaire. Since 1991, the split has been calculated quarterly
based on the contractors’ rate of return in respect of the relevant Block (with Sonangol’s share as concessionaire
increasing as the contractors’ rate of return increases), having previously been based on cumulative production in
the relevant development area with specified profit splits applicable to each tier. 90 per cent. of Sonangol’s
revenues derived from the sale of its share of profit oil in Sonangol’s capacity as the concessionaire is remitted to
Angola, with Sonangol retaining 10 per cent. to cover its costs relating to acting as Angola’s oil sector
concessionaire.

*  Bonuses: Signature bonuses (one-time fees for the assignment and securing of licenses paid irrespective of
success for the contractor or licensee) and commercial discovery and production bonuses are payable by the
contractor group, which vary depending on the type of concession to which the PSA relates, with deepwater and
more promising concessions being subject to higher signature and production bonuses. The bonuses are neither
cost recoverable nor tax deductible and are collected from the contractors by Sonangol and are passed on to
Angola.
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*  Taxes and royalties: Goods and production imported and exported under PSAs are exempt from import and
export duties. No royalties are payable by contractors under PSAs. However, petroleum income tax is charged on
the contractors’ share of profit oil (at 50 per cent.) less any price cap excess fee (see below), where applicable.
This tax is paid directly by the contractors to the state revenue and by Sonangol acting in its capacity as oil
production company (in respect of its share of profit oil, allocated to Sonangol as contractor). There are also
minor taxes due, including payroll and training taxes.

*  Price cap: A price cap mechanism, which incorporates an annual inflation index rate based on the UN price
index, sets a limit on the excess fee due to Sonangol in its capacity as concessionaire under the PSA and only
applies to cumulative production profit share under the PSA.

*  Other duties: PSAs normally impose social development, training of local personnel and environmental duties on
the contractors, and the Government is entitled to request that the contractors supply 50 per cent. of total
production from the concession to Sonangol at market price in order to satisfy Angola’s domestic oil
consumption requirements.

*  Depreciation: Depreciation rate is 25 per cent. on a straight line basis.

*  Joint ventures — For concessions in Congo onshore and Block 0, JVs are used, typical principal provisions of which are
as follows:

*  Participation: Sonangol acts as a joint venture partner of foreign oil companies in Congo onshore (where it holds
approximately 80 per cent. in the joint venture, with CABGOC holding a minority interest) and in Block 0
(where Sonangol initially held 51 per cent. and since 1991, 41 per cent. in joint ventures). All costs are shared
according to the partners’ respective participation interests.

*  Bonuses: Signature and production bonuses are payable, and not tax deductible.

*  Taxes and royalties: Import and export duties are not payable, but royalties are charged at 20 per cent. Corporate
income tax from petroleum revenue is payable at the rate of 65.8 per cent. Additional profits are also taxed at a
rate of 70 per cent. Other minor taxes such as training taxes are payable.

*  Depreciation: Depreciation rate is 16.7 per cent. on a straight line basis.

*  Other duties: JV agreements normally impose social development, training of local personnel and environmental
duties.

*  Risk service contracts (RSCs) — In 2009, Angola re-introduced into its oil industry RSCs. Two RSCs were granted to
Cobalt International Energy in 2009 for pre-salt concessions in Blocks 9/09 and 21/09, and their terms differ
significantly from those granted previously. Cobalt International Energy sold its interest in Block 21/09 to Sonangol
effective 1 January 2015. See “— Primary Industry Sectors — Oil Industry — Exploration”. No RSCs have been granted
since 2009. Principal provisions of the 2009 RSCs are as follows:

*  Costs: All costs are born by the consortium of contractors, and at their risk in the event that no oil will eventually
be discovered.

*  Ownership of oil and payment to consortium: All produced oil belongs to Sonangol, but Sonangol must pay the
consortium an agreed fee, in the form of part of the oil production.

*  Taxes and royalties: Tax and royalties terms are similar to those used under JV arrangements. Import and export
duties are not payable, but royalties are charged at 20 per cent. Corporate income tax from petroleum revenue is
payable at the rate of 65.75 per cent. Additional profits are also taxed at a rate of 70 per cent. Other minor taxes
such as training taxes are payable.

*  Depreciation: Depreciation rate is 16.66 per cent. on a straight line basis, which is the same as for JV
arrangements.

Based on the above structures of arrangements used in the oil industry, Angola’s revenues derived from oil production
activities comprise principally (i) taxes collected from foreign contractors and from Sonangol operating in its capacity as an
oil production company; (ii) 93 per cent. of Sonangol’s share of profit oil under PSAs (Sonangol retained 7 per cent. of its
profit oil on account of its costs incurred in acting in its capacity as the concessionaire in 2017 and will retain 8 per cent.
starting in 2018); and (iii) bonuses and royalties payable to Sonangol in respect of upstream contracts. In addition, as the
company is wholly owned by Angola, Sonangol pays dividends to Angola as its sole shareholder.
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The table below sets forth information concerning revenues of Angola derived from the oil production activities in Angola
for the years indicated:

2013 2014 2015 ﬂ 2017
(U.S.$ billion)
Oil tax revenue, of which: 37.6 30.1 158 8.4 10.3
From Sonangol...........cccooiiiiiiiiiiiiieiceeeece e 25.3 202 109 55 6.6
From foreign Operators..........cocceeeeiiiriiiiinieniieieieereeeesee e 12.3 9.9 49 28 3.7

Dividends from Sonangol ...........cccccooieiieiiiiiiiiiinccecieeeeee e — — —

.................................................................................................................... 376 301 158 84 103

Source: Ministry of Finance

Sonangol

History — There were only two producing regions in Angola prior to independence, being the Cabinda concession
(Block 0, operated by CABGOC) and the onshore concession operated by Fina (known as FS and FST). Both of these
concessions had been initially awarded by the Portuguese colonial authorities that had control of Angola at the time. In
June 1976, Sonangol was established by the new Angolan Government. Sonangol took 51 per cent. interests in each of
these concessions under contract reorganizations conducted in 1978, although its stake in Cabinda offshore (Block 0)
was reduced to 41 per cent. in 1991. As stated above, under an Angolan law governing operations in the petroleum
sector, which was passed in 1978, Sonangol was granted the exclusive rights to exploration for, and production of,
petroleum in Angola and, in addition, the right to contract with domestic and international petroleum companies to
permit them to engage in the exploration and production of petroleum in partnership with Sonangol, subject to the
consent of the Angolan Government.

Until 1992, when Sonangol set up its oil production subsidiary, Sonangol Pesquisa e Producdo S.A. (“Sonangol
P&P”), Sonangol concentrated on its role as concessionaire rather than undertaking its own oil production activities.
Sonangol continues to be wholly owned by Angola and remains the sole concessionaire for oil exploration and
production in Angola. Sonangol mandates oil companies, through PSAs, JVs, and RSCs, to carry out the exploration
for, and production of, oil and gas in both onshore and offshore Angola. In the early years of Sonangol’s history, JVs
were more commonly used, but in 1979, Sonangol began to utilize PSAs, as such contracts do not require an
investment to be made by Sonangol until a discovery has been confirmed. In 1991, Sonangol developed a new PSA
specifically tailored for the deepwater license areas, which included a profit split mechanism based on an internal rate
of return mechanism. See “— Current principal commercial and fiscal terms of oil production — PSAs”.

Governance — Sonangol is managed by its board of directors, consisting of seven executive directors and four non-
executive directors. All directors, including the Chairman, are appointed by the President of the Republic.

Revenues — Sonangol derives its revenues from three main sources: (a) as the sole concessionaire of Angola, (b) from
its participation as a contractor in PSAs, from its participation in JVs and from revenues from RSCs and (c) from non-
upstream activities including logistics and supply chain, retail and marketing, shipping, aviation and
telecommunications. In 2016, Sonangol’s profits fell by 77 per cent., with sales increasing by 12 per cent. and earnings
before interest, taxes, depreciation and amortization increasing by 23 per cent. Sonangol’s net profits increased by 177
per cent. in 2017. Sonangol’s assets as of 31 December 2017 amounted to AOA 7,127.6 billion (U.S.$42.7 billion).

Sonangol does not undertake any quasi-fiscal operations on behalf of the Government.

Sonangol has seven separate commercial divisions operated through subsidiaries, each generating their own income. These
subsidiaries are engaged in exploration and production of oil; gas; logistics and supply; retail and marketing; shipping;
aviation and telecommunications. Although in the long-term, Sonangol’s intention is to spin-off its non-core activities, the
current lack of relevant services in the market makes Sonangol rely on those services from its subsidiaries.

Funding — Sonangol has borrowed approximately U.S.$31.0 billion over the last 10 years from the syndicated loan
market, for which loans Credit Agricole Corporate and Investment Bank (formerly CALYON), Standard Chartered
Bank, China Development Bank, Industrial and Commercial Bank of China and BNP Paribas have acted as agents. As
of 31 December 2016, approximately U.S.$9.9 billion was outstanding under these loans. As of 31 December 2017,
Sonangol’s financial indebtedness was U.S.$4.9 billion.
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Historically, Sonangol’s borrowing policy was based on dedicated revenue streams deriving from its sales of crude oil
accruing to it from its oil interests in Angola. Since 2006, however, Sonangol’s borrowings have assumed a more typically
corporate structure. Borrowings are contracted by Sonangol’s wholly-owned subsidiary, Sonangol Finance Limited (“SFL”),
under guarantee of Sonangol, supported by oil receivables sale and purchase agreements between Sonangol and SFL. Since
the Government established a policy of not borrowing against its future oil sales revenues, Sonangol has discontinued its
former policy of hedging against changes in oil prices.

Sonangol intends to invest across its business U.S.$3.6 billion between 2018 and 2020, which it intends to fund through a
combination of Sonangol’s own cash flow, as well as debt financing, including in the international capital markets. In 2018,
Sonangol plans to raise approximately U.S.$4 billion in debt financing from commercial banks. The balance of its funding
requirements in 2018 will be met through Sonangol’s internal funds.

Sonangol’s capital expenditure principally consists of costs associated with building facilities for the exploration and
production of oil, LNG and natural gas. Over the past three years, Sonangol has spent approximately U.S.$2.99 billion per
annum on capital expenditure. It estimates that it will spend U.S.$1.2 billion per annum in the next three years on capital
expenditure related to exploration and production of oil and gas. These capital expenditure figures exclude Sonangol’s
investment in the Lobito refinery (described below under “— Midstream and downstream services — Refining”), which was
originally estimated to cost U.S.$6.4 billion, of which U.S.$1 billion has been invested to date.

In response to reduced revenues driven by the relatively low price of oil in 2016 and 2017, by the end of 2017, Sonangol cut
its costs by approximately U.S.$542,491,044 since the end of 2016, having reduced expenditure in 2017 by approximately 40
per cent. compared to 2016, principally through renegotiating contractual arrangements with its partners. Sonangol further
intends to cut its costs by approximately U.S.$1 billion by the end of 2018.

The following table sets forth Sonangol’s historic investment program for the periods indicated:

Description 2015 2016 2017
(U.S.$ millions)

Exploration and production ........c..cccceeverveerceeneenieneeneenieennen. 4,037.1 2,792.0 1,438.1

Refining and Shipping.........cocceveerieniiiiniiicceceeeeeeee 87.0 122.1 98.4

Distribution and transportation .............cceeeeeeereeneeneeneeneenns 181.1 5.0 0.0

Total 4,305.2 2,919.1 1,536.6

Source: Sonangol

The following table sets forth Sonangol’s projected investment program for the periods indicated:

Description 2018 2019 2020
(U.S.$ millions)
Exploration and production (crude oil and natural gas)......... 1,581.1 1,033.5 585.1
Refining and Shipping........ccccecvevvevenenineneeicnicneneneneeee 209.8 65.0 65.0
Logistics and distribution of refined products ....................... 22.3 0.0 0.0
NON-COTE ACIVILIES ..eeuveeiieeiieeeiiee ettt 23.6 1.0 1.0
Total 1,836.7 1,099.5 651.2

Source: Sonangol

* Investments and international operations — Sonangol has a number of financial investments from which it derives
dividend income. Investments outside of Angola include direct and indirect shareholdings in Puma Energy (27.93
percent), Millennium BCP (19.5 per cent.), GALP (9 per cent.) and Carlyle Energy Funds II and III (10 per cent. in
each). Sonangol’s investments in Angola include, among others, shareholdings in Banco Econdmico (39.4 per cent),
Banco Africano de Investimentos (8.5 per cent.), Banco do Comércio e Industria (1.04 per cent.), Manubito (33.3 per
cent.) and Banco Caixa Geral Tota de Angola (25 per cent.). Sonangol’s telecommunications subsidiary also owns a 25
per cent. shareholding in Unitel.
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In addition to petroleum production activities in Angola, Sonangol holds a number of concessions internationally. These
include concessions in the Gulf of Mexico, Iraq and Brazil. In addition to being engaged in the petroleum industry, the
Sonangol corporate group holds equity interests in a variety of industries including telecommunications and banking.

Midstream and downstream services

*  Transportation — Oil produced offshore is directly exported by tanker from Floating Production, Storage and
Offloading systems (“FPSOs” or “FSOs”). Oil produced in the shallow water of Cabinda and onshore is transported by
pipeline to onshore terminals and then exported overseas by tanker.

*  Refining — Angola has one operating oil refinery, which was built in 1955 outside Luanda and has a capacity of 65,500
bbl/d. It currently meets between only approximately 20 per cent. and 30 per cent. of Angola’s refined petroleum needs
and has experienced several maintenance-related shutdowns.

In order to support Angola’s need for oil and its continuously expanding oil industry, Angola started construction of a
second refinery at Lobito in Benguela province in December 2012 and it is currently expected to be operational in
2017/18. This refinery is being constructed by Odebrecht and the construction is being supervised by KBR Inc., the
NYSE listed U.S. engineering, procurement and construction company. KBR has been operating in Angola since 1968
and has executed a significant number of projects in the region. The Lobito refinery was originally estimated to cost
Sonangol U.S.$6.4 billion, of which U.S.$1 billion has been invested to date, mainly in supporting infrastructure.
Financing for the Lobito refinery is being provided by Sonangol, as the investor in this refinery. The Lobito refinery is
expected to initially process 120,000 bbl/d, increasing to 200,000 bbl/d within a year of becoming operational. The new
refinery is expected to run on Angola’s crude oil with refined products sold to domestic and international markets.

See “Risk Factors — Angola’s economic growth targets may not be achievable if it fails to rebuild and rehabilitate its
infrastructure efficiently”.

*  Marketing and retail — Sonangol markets its own oil through its three trading offices in London, Houston and
Singapore. Oil is marketed and sold on a cargo by cargo basis, at market prices.

Angolan consumption of refined petroleum products

Angola consumed approximately 5.0 million metric tons of refined petroleum products in 2017. Angola imports
approximately 80 per cent. to 75 per cent. of the refined petroleum products it consumes. Low fuel prices in Angola have
contributed to rising refined petroleum products demand. Angola’s energy subsidies accounted for 0.2 per cent. of GDP in
2017. Between 2013 and 2017, the Government raised (in cumulative terms) retail fuel prices (by 167 per cent. for gasoline
and diesel, by 238 per cent. for liquefied petroleum gas, by 170 per cent. for kerosene, by 169 per cent. for heavy fuels by
282 per cent. and by 400 per cent. for asphalt). Between 2013 and 2017, expenditure on subsidies has decreased by 3.2 per
cent. of 2017 estimated GDP. See “Public Finance — Budget Framework and Process — Framework”.

Exports

The United States had been the largest importer of Angola’s oil for a number of years until 2006, when it was overtaken by
China in 2017. China is currently the fastest growing market for Angolan oil, accounting for 61.6 per cent. of Angola’s crude
oil exports. The United States (3.0 per cent. in 2017), India (8.4 per cent. in 2017) and the European Union (6.7 per cent. in
2017) are also major destinations for Angolan oil. However, U.S. imports of Angolan crude oil continue to decline because of
increased U.S. production of similar quality crude grades. Angola’s crude oil exports to the United States accounted for 3.0
per cent. of Angola’s total crude oil exports in 2017, compared to 7.6 per cent. in 2013.

Most of Angolan crude oil is medium-to-light in density, but some grades (such as Dalia, Pazflor, and Hungo), are heavy
grades. A large proportion of Angola’s oil production is exported because Angola’s domestic refining capacity is limited.

The table below sets forth certain information regarding the composition of Angola’s crude oil exports for the years
indicated, unless otherwise stated, by country:

2013 2014 2015 2016 2017
(U.S.$ billion)
(@311 1 F: TS RO SRRSO 31.7 27.7 14.1 139 19.2
UNIEEA SEALES ..veviieiieeiiiiiiiee e e ettt eeeere e e e e eeetrer e e e e e eeeetbrreeeaeeeeenannseeeeeeeennans 4.9 2.0 1.0 1.3 0.9
CANAAA ... e e e e e e e e et aa e e e e e e e eenaaaraaaaaeeaaans 3.0 2.7 1.0 0.9 1.1
FLAnCE ..o e e e e ean 1.3 2.0 1.5 0.9 0.3
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2013 2014 2015 2016 2017

(U.S.$ billion)
5T S SRS 6.8 4.7 2.7 1.9 2.6
SOUL ASTICA.....iiiiiiiicce e et 1.8 2.0 1.3 1.3 1.3
The Netherlands...........ccouviiiiiiiiieiee e et 1.6 2.1 1.0 04 0.0
SPAIN -t bbbt ettt eb e bt et enes 2.4 3.7 2.2 0.8 0.9
CRULE .ottt e e ettt e e e e et e e eaae et e e etreeeareeeraeeanas 0.0 0.4 0.1 0.0 0.0
TAIWAD ...t e e e e et e e e etaa e e e e ta e e e etaeeeeeasaeeesatbeeeetseeeenneeas 4.0 2.3 14 1.1 14
BIAZIL ..ottt et e ettt e et e e eraeeaeas 0.4 1.0 0.0 0.0 0.0
(11113 ¢ TSR 7.7 5.7 5.0 3.1 33
Total 65.6 56.4 314 25.6 31.1

Source: Ministry of Mineral Resources and Petroleum

Investment

Investment in the oil sector exceeded U.S.$5.9 billion in 2017 and totaled U.S.$69.2 billion for the period from 2013 to 2017.
The following table sets forth the growth in investment in the oil sector for the years indicated, showing an average growth of
44 per cent. per year:

2013 2014 2015 2016 2017
(U.S.$ million)
EXPLOTAtION «..eeiniiiiiieeiieeeete ettt e 2,883 4,677 1,893 (306) 404
DeVEIOPIMENL.......eiiiiiiiiiiiieeiieeeete et 12,825 15,277 14,221 11,013 5,527
Administration & Services (A&S) .....coovvvvveeeieeieeiiirieeeee e 373 236 123 80 14
Total 16,081 20,190 16,237 10,787 5,945

Source: Ministry of Mineral Resources and Petroleum and Sonangol

In total, oil companies invested U.S.$5.9 billion in exploration and development of new fields in 2017, compared with
U.S.$10.8 billion in 2016 and U.S.$16.2 billion in 2015. The Government expects that between 2020 and 2022 investment in
the exploration and development of new fields will decrease.

Natural Gas

Alongside its oil reserves, Angola has significant reserves of natural gas. Most of Angola’s natural gas production is
associated gas at oil fields. However, currently, natural gas is reinjected into oil wells to enhance oil recovery. See “ —
Environment” for a discussion of the Government’s restrictions on the flaring of natural gas. The Government seeks to make
the extraction of natural gas economically viable and built a major LNG plant at Soyo, in the Zaire region of Angola. This
project has been established jointly by Sonangol, Chevron, BP, Eni and Total. The plant cost approximately U.S.$10 billion
in total, representing the largest single investment in Angola’s history. It exported its first cargo in June 2013 to Brazil, also
exporting to Japan, China and South Korea. This plant temporarily closed between April 2014 and June 2016 due to technical
issues (including an electrical fire) but has since resumed production in 2016. The closure of this plant has limited gas
production growth in 2014 and 2016 and has resulted in a decrease in gas production in 2015. The plant was built with a
capacity to process 110,000 bpd, producing 5.2 million tons per year of LNG, as well as natural gas plant liquids (such as
petrol, benzene, jet fuel and kerosene), thus helping Angola reduce imports of fuel products.

Between 2013 and 2017, 19.3 billion cubic feet of gas were discovered in Angola, which represents an annual average of 3.9
billion cubic feet of gas per year in new discoveries.

Mining

While oil represents the single most important mineral resource produced in Angola, the country has significant reserves of
other minerals. Prior to gaining independence, Angola had been a significant producer of diamonds, iron ore, gold and
copper. The country’s mining infrastructure was severely disrupted during the Civil War, but, towards the end of the Civil
War, the diamond industry, in particular, began to recover. The Government is currently seeking to expand and diversify its
mining sector, which it sees as playing an important part in reducing Angola’s reliance on the oil sector. The mining sector
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real GDP has grown between 2013 and 2017, at a rate of 4.1 per cent. in 2013, 0.7 per cent. in 2014, 6.6 per cent. in 2015,
0.03 per cent. in 2016 and 4.5 per cent. in 2017. In addition to improving revenue streams from the mining sector, the
Government considers the expansion of the mining sector to be an important tool in improving employment rates across
Angola, particularly in rural areas. In contrast to the oil sector, which is capital-intensive but does not require a large number
of employees, the mining sector is significantly more labor-intensive. Furthermore, unlike the oil sector, employment in the
mining sector does not require a high level of skill, thus a significantly broader segment of Angola’s population is eligible for
employment in mining.

Before independence, Portuguese mining companies embarked on a wide-scale comprehensive geological survey of Angola’s
mineral resources. This work was interrupted by the Civil War. Countries neighboring Angola, such as the DRC, Namibia
and Zambia have significant proven reserves of a variety of mineral resources, including diamonds, copper, gold, manganese
and phosphate. The Government has adopted a five-year geological survey program, which commenced in 2013, to identify
other mineral resources in Angola with the use of highly sophisticated technology. The first phase (geophysical air survey)
has been completed, however, the second (geochemical survey) and the third (geological survey) phases are still ongoing.
The Government held a tender among major international geological exploration companies to perform the survey. The
program involves airborne and radiometric surveys of the entire territory of Angola, as well as gravity and electromagnetic
surveys over selected areas.

Diamonds

Mining for diamonds commenced in Angola in the early twentieth century. Angola continues to possess considerable
diamond reserves, particularly in the Lunda Norte and Lunda Sul provinces, and the Government estimates that Angola’s
total diamond reserves amount to 650 million carats. Angolan diamond production amounted to 9.5 million carats in 2017 as
compared to 9.0 million carats in 2016, 9.0 million carats in 2015, 8.8 million carats in 2014 and 8.6 million carats in 2013.
The diamond sector represented 2.7 per cent. of GDP in 2017 compared to 1.8 per cent. of Angola’s GDP in 2016, 0.6 per
cent. of Angola’s GDP in 2015, 0.7 per cent. of GDP in 2014 and 0.8 per cent. of GDP in 2013. Total diamond production in
2017 amounted to 9.5 million carats, generating revenue of U.S.$0.9 billion.

As world diamond prices declined by approximately 20-30 per cent. in 2007-2008, mainly as a result of the global financial
crisis, the Government introduced a policy providing that, should diamond prices fall below the point at which production
under the relevant concession would be loss-making (the “break even price”), the Government would purchase diamonds
from Angolan mines at the break-even price to ensure continued employment in the Angolan mining sector. However, since
the policy was introduced, world diamond prices have not fallen below the break-even price and Angola has not needed to
purchase any diamonds on this basis.

Both local and foreign companies are allowed to operate in the diamond sector. However, in order to explore for diamonds in
Angola, companies must, by law, partner with the state-owned mining company, Endiama. Endiama’s interest in each project
must not be less than 10 per cent. In addition to being engaged in diamond production, Endiama acts as the agent of the
Government in granting rights to diamond mining projects to third parties. In doing so, Endiama holds competitive tenders in
respect of mining fields nominated by the Government and grants concessions on behalf of the Government to the successful
bidders for such tenders.

Major mining companies operating in Angola’s mining sector, apart from Endiama, include De Beers (South Africa), Alrosa
(Russia) and Odebrecht (Brazil). In most mining projects, they act as investors and/or project operators. Participation of local
private companies in the mining sector remains limited to the investor role, with the operator role typically taken by a major
international mining company (which may or may not also act as an investor in the same project). Angola’s major mining
projects include the following:

e Catoca Mine. The Catoca diamond mine is located in the Lunda Sul province and covers an area of 370 square
kilometers. It is owned by a consortium comprising Endiama (which holds a 32.8 per cent. interest in the
project), Alrosa (also 32.8 per cent.), Odebrecht (16.4 per cent.) and DFC (16.8 per cent.). The Catoca mine
produced 8 million carats of diamonds in 2017. The mine’s production is 35 per cent. gem quality, compared to a
global average of 20 per cent. The diamonds produced at Catoca had an average value of U.S.$84.6 per carat in
2017. Estimated reserves are 150 million carats.

*  Cuango Mine. The Cuango diamond mine is located in Lunda Norte province, between the municipalities of
Cuango and X4-Muteba, alongside the Cuango River, and covers an area of 3,000 square kilometers. It is owned
by a consortium comprising Endiama (41 per cent.), ITM Mining (38 per cent.) and Sociedade Mineira de
Lumanhe (21 per cent.). The Cuango mine produced 296.9 thousand carats of diamonds in 2017. The diamonds
produced at Cuango had an average value of U.S.$318.8 per carat in 2017.
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*  Chitotolo Mine. The Chitotolo diamond mine is located in Lunda Norte Province, in the Nzagi region and covers
an area of 5,400 square kilometers. It is owned by a consortium comprising Endiama (45 per cent.), ITM Mining
(40 per cent.) and Sociedade Mineira de Lumanhe (15 per cent.). The Chitotolo mine produced 207.3 thousand
carats of diamonds in 2017. The mine’s production is 80 per cent. gem quality, compared to the global average of
20 per cent. The diamonds produced at Chitotolo had an average value of U.S.$246.7 per carat in 2017.

In 2017, the major importers of Angola’s diamonds were the United Arab Emirates (74.3 per cent.), Hong Kong (16.6 per
cent.) and Israel (8.9 per cent.).

As a country that has suffered from conflict financed by diamonds in the past, Angola is taking steps to achieve full
compliance with the Kimberley Process Certification Scheme (an international government, industry and civil society
initiative to stem the flow of rough diamonds used by rebel movements to finance wars against legitimate governments) in
the foreseeable future. The Kimberley Process was introduced by the United Nations in 2003 to certify the origin of rough
diamonds, providing an assurance to purchasers that in buying diamonds certified under the Scheme, they are not financing
war and human rights abuses. This was a consequence of the 1998 U.N. Security Council Resolution 1173, in which it
imposed sanctions against UNITA, requiring all UN member states to prohibit the import of Angolan diamonds unless they
bore a certificate of origin issued by the Government. Angola has participated in the Kimberley Process since its inception
and has chaired the working group for the Artisan Alluvial Producers since 2006. Angola received its first peer review of
compliance in 2005 and its second peer review of compliance in December 2009. Angola has not been sanctioned under the
Scheme.

Angola chaired the Kimberley Process Certification Scheme and hosted the annual Kimberley Process meeting in Luanda in
June 2015 and November 2015.

Agriculture
Crops

Prior to Angola gaining independence and the outbreak of the Civil War, much of Angola’s arable land was farmed. Angola
was self-sufficient for food crops and was an exporter of certain crops such as coffee, cotton and sugar, with coffee being
Angola’s major export prior to the discovery of its oil reserves. Angola, by 1973, was the world’s second-largest coffee
producer. However, the 27 year Civil War and a failure to maintain systematic and continuous agricultural practices post-
independence, led to a decrease in agricultural activity and Angola’s consequent shortfalls in food production have meant
that, in recent years, it has needed to rely on food imports to satisfy domestic food requirements.

Currently, one of the Government’s priorities is to significantly improve the agriculture sector in order to reduce Angola’s
dependency on imports from other countries to a minimum and to reduce agriculture’s susceptibility to natural conditions,
including Angola’s rainy season that lasts four to five months each year. The most fertile areas are located in and around the
center of Angola, such as in the Huila, Huambo, Malanje and Bie provinces, where there is abundant rainfall between
September and April. Under the PRODESI, the Government identified a number of agroindustrial products for which
investment will be prioritized in order to diversify Angola’s exports and replace imports with domestically produced goods
which make up the basic food basket. These include, among others, industrialized crops and livestock such as rice, sugar,
beans, maize, manioc flour, wheat, soy bean, palm oil, chicken and eggs, beef, goats, pigs, coffee, bananas and salt. See “The
External Sector — Trade Policy” and “Public Finance — Fiscal Reforms for 2018 - Support Program for Production,
Diversification of Exports and Replacement of Imports”.

While it currently constitutes a limited proportion of Angola’s GDP, agriculture is, nonetheless, the biggest and fastest
growing non-mineral sector of Angola’s economy. The sector accounted for 6.2 per cent. of nominal GDP in 2017, 16.4 per
cent. of nominal GDP in 2016 and 6.5 per cent. of nominal GDP in 2015.

The table below sets forth information regarding Angola’s agricultural production in the crop years indicated, with a
breakdown by product:

Products 2012/2013 2013/2014 2014/2015 2015/2016 2016/2017
(tons per crop year)

O ettt ettt s et e st e e st e e sabe e sabaesabeesabaesaneennne 1,548,750 1,686,869 1,878,305 2,238,790 2,401,812

Millet/ SOTZNUML......cocuviiriiiiiienieeniieeieerie e 85,026 91,191 92,939 104,052 87,893

RICE ettt s s 23,505 26,970 29,000 24,576 9,426

BeaNS ... e 311,988 401,500 397,842 353,322 313,549
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Products 2012/2013 2013/2014 2014/2015 2015/2016 2016/2017

(tons per crop year)

GIround NUL .....ooeeiiiviiee et eeeerre e e e e e e earaeeeee s 192,028 252,456 267,234 270,361 217,822
SOV 1ttt ettt et ettt st s 10,812 13,763 14,835 21,534 36,001
CASSAVA .uvvviieieeeeeiieeeee ettt e e e e e e e e et e e e e e e e araaaaaaeas 6,765,445 7,638,880 7,727,413 7,921,190 8,249,276
POtAto ... e 670,136 671,468 668,566 670,458 461,186
SWEEL POLALO....eeruvieeiiiieiieeiee ettt ettt ettt e s 1,199,749 1,928,954 1,932,812 1,942,901 2,094,957
Commercial coffee.........ooovmmiiiiiiiiiiiiiiiie e, 7,028 7,204 7,050 7,100 6,942

Source: Ministry of Agriculture

Agricultural production in Angola is currently mostly carried out by small-holders, in which approximately two million
households (or approximately nine million people or 46 per cent. of Angola’s population) are involved. The Government of
Angola intends to adopt a national program for the development of the agricultural sector in the National Development Plan
2018-2022, the two principal objectives of which are the modernization of small-holdings to become more market-orientated
businesses and the establishment of large, modern industrial farming businesses.

Small-holder farms, on which Angola’s agricultural sector is currently based, have much lower production efficiency levels
than those in more developed countries. Under the National Development Plan 2013-2017, the Government aimed to increase
production efficiency through an increased and wider use of fertilizers, agricultural machinery and seed production and the
construction of irrigation systems. Between 2013 and 2017, the agriculture sector GDP in Angola has experienced high real
GDP growth rates. In 2017, the real GDP of the agriculture sector decreased to 4.4 per cent, compared to 6.7 per cent. in
2016, 8.0 per cent. in 2015, 23.7 per cent. in 2014, and 4.8 per cent. in 2013. Under the 2018 National Budget, real GDP
growth of the agriculture sector has been budgeted at 5.9 per cent. The Government has launched several programs for the
construction of irrigation systems with the assistance of export credit lines from China, Brazil and Spain, with a number of
large-scale irrigation systems already completed and in operation in the Bengo province next to Luanda, the Kwanza Sul
province in the center of Angola, the Huila province in the south and the Moxico province in the east of Angola.
Additionally, the Government has launched a U.S.$350 million agricultural loan guarantee program under which it
guarantees loans granted by Angolan commercial banks to small-holder businesses. U.S.$150 million of this will be lent by
local banks with the interest payments being subsidized by the Government. The remaining U.S.$200 million will be lent by
BDA, the Angolan Development Bank, for development of commercial farming.

In March 2018, the World Bank announced that it will be investing U.S.$70 million in the Family Farm and Trading
Development Project (“MOSAP II””). MOSAP II aims to improve the competitiveness of agricultural and cattle raising
products of Angola and stimulate agribusiness in the country. The project is due to cover 175 families in 80 communes and
26 municipalities of the provinces of Bié, Huambo and Malange.

In 2017 the Biocom sugar-to-fuel plant in Malanje produced 12 thousand cu meters of industrial ethanol, compared to 14
thousand cu meters in 2016 and 10 thousand cu meters in 2015. The facility in Malanje has produced 58 thousand tons/year
of sugar in 2017, compared to 52 thousand tons/year in 2016 and 25 thousand tons/year in 2015. Electricity generated by
biomass waste at the plant will power the nearby city of Malanje. The business is run by a Brazilian conglomerate,
Odebrecht, which has a 40 per cent. stake in the operation, along with private Angolan investors and Sonangol.

There are several smaller programs aimed at developing the agricultural sector that are being implemented in Angola,
including programs being implemented with the technical collaboration of the U.N. Food and Agriculture Organization, other
programs being implemented with the support of U.S. Aid and the European Community. These mostly aim at improving
productivity of small-holder businesses and improving social infrastructure in rural communities.

The Civil War resulted in a large number of landmines being left throughout much of rural Angola, impacting agricultural
growth and development. The Government, with technical assistance from international organizations, is carrying out de-
mining projects to be able to normalize and expand the agricultural sector. See “The External Sector — Trade Policy”.

Livestock

Angola’s livestock production consists principally of cattle and pig farming. This sub-sector has declined in recent years due
to a decrease in commercial farming activity levels generally and a deterioration of facilities and services, especially
vaccinations, that are crucial for livestock production. Consequently volumes of livestock slaughtered have declined in the
years 2013 to 2017.
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Fisheries

Angola has 1,650 kilometers of coast line. Currently, fishing does not significantly contribute to the Angolan economy
because Angolan fisheries are small, family run businesses. However, Angolan waters are rich in a variety of sea products,
including prawn, fish, mussels and squid. In the 2013 to 2017 period, total fishing production increased, with most of the
fishing production consumed domestically.

The Government intends to increase the protection and production of this resource, particularly by replacing and restoring
fishing boats; improving fishing infrastructure, such as the ports in Luanda, Zaire, Namibe and Kwanza-Sul; establishing
codes of conduct for fisheries, aquaculture and aquatic environment; and preventing unauthorized fishing in its waters. The
Government investigates fish stocks on an annual basis and imposes an annual moratorium on fishing activities, the length of
which depends on the Government’s assessment of depletion of this reserve. Ministry of Fisheries and Sea, in partnership
with Norway, is currently working on a national strategic plan for the sea with the objective of managing the exploration of
Angola’s marine resources in an effective and sustainable manner.

Under the PRODESI, the Government identified a number of fishery and aquaculture products for which investment will be
prioritized in order to diversify Angola’s exports and replace imports with domestically produced goods which make up the
basic food basket. These include, among others, crustaceans, molluscs, and derivatives such as fishmeal and fish oils. See
“Public Finance — Fiscal Reforms for 2018 - Support Program for Production, Diversification of Exports and Replacement
of Imports”.

Construction

Construction is a major growth industry in Angola, driven by the efforts to rebuild the country following the end of the Civil
War. The industry is very competitive and driven by the provision of bilateral infrastructure financing agreements, which
specify the nationalities of the contractors. The main companies are from Brazil, China, Portugal, Spain and South Africa,
with a number of well-established local companies.

In recent years, the construction industry has grown, reaching 17.6 per cent. of GDP in 2017, as compared to 14.6 per cent. of
GDP in 2016 and 13.1 per cent. in 2015. Real GDP growth in the construction industry for the same period was 2.2 per cent.
in 2017, 3.2 per cent. in 2016 and a decrease of 2.2 per cent. in 2015. Continued real GDP growth of the construction sector
of 3.1 per cent. is budgeted in the 2018 National Budget. See “— Infrastructure” and “The Republic of Angola — Population,
Education, Health and Housing”.

The relatively low price of crude oil has placed pressure on the Angolan construction sector and job creation in this sector has
decreased during the course of 2017.

Under the PRODESI, the Government identified a number of measures to support development in the construction sector. As
part of its initiative to improve the business environment, the Government intends to facilitate businesses obtaining building
permits by improving the availability of information on construction sector regulations, reviewing approval procedures,
introducing compulsory defects against latent defects and improving the professional qualifications of public officials in
various areas. Additionally, the Government has identified various construction related products for which investment will be
prioritized in order to diversify Angola’s exports and facilitate the replacement of imported goods. These include, for
example, wood and cork products (such as plywood) for building carpentry, cement, plastics and glass. See “Public Finance
— Fiscal Reforms for 2018 - Support Program for Production, Diversification of Exports and Replacement of Imports”.

Infrastructure

Angola has made and continues to make significant investments with a view to rebuilding its infrastructure, which was
severely damaged during the 27 year Civil War, and to substantially upgrading key infrastructure facilities that survived. The
Government considers this of vital importance not only to service its current economic needs, but also to achieve further
sustainable economic growth and diversification of its economy.

Angola’s total capital expenditure on infrastructure projects (both construction infrastructure projects and other infrastructure
projects) was projected at U.S.$5.1 billion in 2017 and amounted to U.S.$3.9 billion in 2016, U.S.$6.1 billion in 2015,
U.S.$15.8 billion in 2014 and U.S.$14.3 billion in 2013, accounting for 4.6 per cent., 3.9 per cent., 6.0 per cent., 12.5 per
cent. and 11.4 per ce