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BNP PARIBAS

French law Société anonyme with a share capital of €2,490,325,618.00 - Registered office: 16, boulevard des
Ttaliens — 75009 Paris, France - 662 042 449 R.C.S. Paris

Notice to the holders of undated subordinated floating rate notes issued on 22 September 1986 (ISIN:
FR0008131403)
of the BNP Paribas
presently outstanding
(the Noteholders and the Notes respectively)

NOTICE IS HEREBY GIVEN to the Noteholders of the above Notes that, at the exfraordinary general
meeting convened by the notice published in the Financial Times, in the Luxemburger Wort and in the
Agence Economique et Financiére and on the website of the Luxembourg Stock Exchange {www.bourse.lu)
on 12 June 2014 and held on 30 June 2014, the resolutions presented were passed.

Accordingly, the proposals referred to in the resolutions are now in effect. Noteholders of outstanding Notes
should be aware that as of 30 June 2014, the terms and conditions of Notes contained in the prospectus dated
5 September 1986 (the Terms and Conditions) are amended as follows:

2) Article 3(c) Rate of Interest — Reference Agent — Reference Banks of the Terms and Conditions is
amended as follows and applies to the interest period starting on 30 September 2014 and to all subsequent
interest periods.

" For the purpose of calculating the rate of interest payable on the Notes, the Bank has entered into a
reference agent agreement dated as of September 18, 1986 with Citibank N.A. (the “Reference Agent
Agreement”). The rate of interest payable from time to time in respect of the Notes (the “Rate of Interest™)
will be established by Citibank N.A. acting as reference agent or any duly appointed substitute reference
agent (the “Reference Agent™) in accordance with the Reference Agent Agreement and the following
provisions.

On each “Interest determination Date”, namely the second business day prior to the Issue Date (in the case of
interest for the first Interest Period) and thereafter the second business day prior to the commencement of the
Interest Period for which such rate apply, the Reference Agent will request the following banks in London,
Barclays Bank plc, JPMorgan Chase & Co. and National Westminster Bank plc or any duly appointed
substitute reference bank (the “Reference Banks”) to inform the Reference Agent of their offered quotations
for the “Reference Rate” (namely the rate for Eurodollar deposits to and from leading banks in the London
inter-bank market) for the Interest Period concerned as of 11.00 a.m. (London time) on the Interest
Determination Date in question.

The Rate of Interest will be established by the Reference Agent for such Interest Determination Date as
follows:

(a) If on any Interest Determination Date at least two Reference Banks provide such offered quotations, the
Rate of Interest for the next Interest Period shall, subject to the following provisions, be 0.075% per annum
above the arithmetic mean (rounded if necessary to the nearest whole multiple of 0.0005%, 0.00025% being
rounded upwards) of such offered quotations.

(b) If on any Interest Determination Date only one or none of the Reference Bank provides such offered
quotations, the Rate of Interest for the next Interest Period shall, subject to the following provisions, be
0.075% per annum above the Reference Rate as determined by the Reference Agent using the rate which
appears on the display page on the relevant Reuters information service designated as the "LIBORO1" page
(or such other page as may replace it on that information service, or on such other equivalent information
service as may be nominated by the person providing or sponsoring such information, for the purpose of
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displaying equivalent or comparable rates to the Reference Rate) (the “Screen Page™) as of 11.00 a.m.
London time on such Interest Determination Date.

(c) If at the specified time on any Interest Determination Date such rate does not appear on the Screen Page,
the Rate of Interest for the next Interest Period shall, subject to the following provisions, be the higher of (i)
the Rate of Interest in effect on that Interest Determination Date or (ii) the Reserve Interest Rate, The
“Reserve Interest Rate” shall be the rate per annum which the Reference Agent determines to be the
arithmetic mean (rounded if necessary to the nearest whole multiple of 0.0005%, 0.00025% being rounded
upwards) of the best dollar lending rates which New York City banks selected by the Reference Agent are
quoting, on the Interest Determination Date, for the next Interest Period, to leading European banks.

(d) If on any Interest Determination Date the Reference Agent is required but is unable to determine the
Reserve Interest Rate in the manner provided in (c) above, the Rate of Interest for the next Interest Period
shall be the Rate of Interest in effect on such Interest Determination Date.

The establishment by the Reference Agent of the Rate of Interest shall {in the absence of manifest error) be
final and binding. As used herein, “business day” means a day on which banks are open for business in
London, Paris and New York City.

Interest on each Notes shall be calculated by applying the Rate of Interest applicable for the Interest Period
concerned to the principal amount of one Note, multiplying such amount by the actual number of days
elapsed divided by 360 days and rounding the resultant figure to the nearest cent (half a cent being rounded
upwards).

The Bank shall ensure that until ali the Notes have been redeemed and payment thereof provided, there shall
at all times be three Reference Banks and a Reference Agent. In the event of any bank being unable or
unwilling to continue to act as a Reference Bank or as the Reference Agent, the Bank shall appoint a
successor. Neither any Reference Bank nor the Reference Agent may resign its duties as such without a
successor having been appointed as aforesaid.”

2) Article 10 Notices of the Terms and Conditions is deleted in its entirety and replaced as follows:
*10. Notices

10.1 Notices to the Noteholders shall be valid if published, so long as the Notes are admitted to trading on
the official list of the Luxembourg Stock Exchange, on the website of the Luxembourg Stock Exchange
{(www.bourse.lu), or if such publication is not practicable, and it is a requirement of applicable law or
regulations, a leading newspaper having general circulation in Luxembourg (which is expected to be the
Luxemburger Wort).

10.2 Notices required to be given to the Noteholders pursuant to these Conditions may be given by delivery
of the relevant notice to Euroclear France, Euroclear, Clearstream, Luxembourg and any other clearing
system through which the Notes are for the time being cleared in substitution for the publication as required
by condition 10.1 above except that so iong as the Notes are listed on any stock exchange(s) and the rules
applicable to that stock exchange so require, notices shall also be published in a daily newspaper with
general circulation in the city/ies where the stock exchange(s) on which the Notes is/are listed.

Any such notice shall be deemed to have been given on the date of first publication.”

Dated 4 July 2014.
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Banque Nationale de Paris

US $ 500,000,000
Undated Subordinated Floating Rate Notes

The issue price of the above Notes (the “'Notes™) is 100% of their principal amount.
Interext will be payable semi-annually commencing in March 1987,

Interest on and principad of the Notes will be paid without deduction or withholding for any French
taxes or dulies.

The Notes may (and in certain circumstances shall) be redeemed in whole in the event of a change
in the tax stetus of the Notes only.

Applicatior. has been made fo list the Notes on the Luxembourg Stock Exchange.

BANQUE NATIONALE DE PARIS CREIIT SUISSE FIRST BOSTON LIMITED
DEUTSCHE BANK CAPITAL MARKETS LIMITED MORGAN GUARANTY LTD
SALOMON BROTHERS INTERNATIONAL LIMITED
B TRUST INTERNATIONAL LIMITED BANK OF CHINA

! LAMBERT S.A. CAISSE DES DEPOTS EI CONSIGNATIONS
CHASE MANBATTAN LIMITED arncorr BANK LDATED:
CREDIE AGRIODLE. DAIWA EURDFE LBATID
DRESDNAR GOLDMAN SACHSN INTERNATIONAL CORP:
B} INVERNA LIMITED ELEINWORT BENSON LIMIYED
MERRILL LYNCH CAPFITAL MARKETS MORGAN GRENFELL & LIMITED
MUORGAN STANLEY INTERNATIONAL NOMURA, INTERNATIONAL LDATED
SHEARSON LEAMAN BROTHERS INTERNATIONAL SWISS BANK CORPORATION INTERNAYIONAL LIMITED
UNION BANSK OF SWITZEREAND (SECURITIES) LIMITED 5.G. WARBURG SECURITIES
ALGEMENE BANK MEDERLAND N.V. BANKAMERICA CAPITAL MARKETS GROUF.
BRANK OF MONTREAL BARCLAYS DE ZOETE WEDD LIMITED
CIBC LIMITED COMMERZEANE AKTIENGESELLSCHAFT
MUNTY NATWEST CAPYTAL MARKETS LIMITED GENERALE BANK
GIROZENTRALE UND BANK DES OESTERREICHISCHEN SPARKASSEN ISTITUTO BANCARIQ SAN PAOLO DI TORINOG
AETIENGESELILSCHAFT
KANSALLIS-OSAKE-PANKKI KIDDER, rummn\;nmummmx.
LLOYDS MERCHANT BANK LIMITED MITSUBISHI FINANCE INTERNATIONAL LIMITED
SAMUEL MONTAGU & CO. LIMITED THE NIKKO SECURITIES CO.; (SUROPE) LTD.
ORION ROYAL BANK LIMITED, PRUDENTIAL - BACHE SECURITTES INTERNATIONAL.
STANDARD CHARTERED MERCHANT BANK SUMITOMO FINANCE INTERNATIONAL
SVENSEA HANDELSRANKEN $L.C, LONDON WESTPAC PANKING CORPORATION.

YAMAICHI INTERNATIONAL (EUROPE) LIMITED



GENERAL INFORMATION

This Prospectus, which has been prepared for the present issue, may only be used in Ot
in conformity with the laws and regulations in force therein. No person is authorized to give a:.yy Wox
tion or to make any representation other thar av contatned in this Prospectus and if given or made, such.

informaiion or representation must not be retied upon as binding the Benk or the Manogers iisted under
Underwriting and Sales.

Possession of the Notes will be obtainoble by or on behelf of the beneficlal owners uposn certifi-
cation of non-United States beneficial ownership. Pending delivery of the Notes a mupo%” certificate in
respect of the Notes will be issusd and depasited with a common depositary for Cedel S.A. and Eurocloar:
This temporary certificate in respect of the Notes will be exchengeable for definitive Notes on or abosd
March 22, 1987. The Notes have been accepted for clearance through Cedel (Reference No. 146.668) and
Euroclear (Reference No. 18.099).

In conrection with the application for the listing of the Notes on the Luxemboury Stock Exchange
ampyof!isc_"Sm ** of the Bank ond a notice relating to the ixsue (Notice Légale) will be lodyped with
the Chief Registrar of the Dintrict Court of Luxembourg (Greffier en chef du Tribunal d’Arrondissernent
de et & Luxembourg) prior (o the listing of the Notes, vhere they may be inspecied and copies can be obted-
ned. So long as any of the Notes remain outsianding copies of the annual report may be obiaineg ut the:
offices of the Paying Agent in Luxembourg.

Notes will carry a legend substantially to the following effect: “*Any United States person who holds
this security will be subject to limitations under United States income tax igwe, inchuting the dexial af losx
deductions and capiial goins treatment under Sections 165(}) and 1287(a) of the United States Internal Reve-
nue Co;'lreoflﬁl. a5 amended, unless an exception thereto epplies’’. Coupons will carry o lepend to the
same effect.

Eack purchaser of the Notes to which this Prospectus relates shall be required, as regards the offer
ar sale of suck Note, to comply with oll applicable iows and regslations of any jurisdiction in wikeh the
offer ar sale iv made.

Bangue Nationale de Paris which acvepts full and sole responsibility for the information contained
herein, has warranted to the finaneial ingtitutions named on the cover hereof that the information cowtained
it this Praspectus is true and accurate in all meterizl respects and that no matericl foct hay beere omisted
which would render such information misleading.
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I — TERMS AND CONDITIONS OF THE NOTES

The UJS § 500,000,000 undsted Floating Rate Notes {the *“Notes') are issuet outside France by Ban-
que Nationale de Paris (the “Bank’") pursuant to a decision of the Board of Directors of the Bln]l’:ymde
on July 16, 1986 and a resoiution of the shureholders of the Bank passed on Muy 28, 1986,

1. Notes spd Coupowr o
The issue will be represented by Notes issued in bearer form and in the denomination of US $ 16,000
and US § 100,000 with (at the date of issue) coupons and-one talon for further coupons ( "Coupom’?’and
a “Talon!’ respecively) attached. After all the Coupons attached or issusd in respect of the Notes bavemato-~.. .
red, further Coupons and one further Talon will, subject to the terms of the Notes, be izzuad by the prinéipet”
Paying Agent upon presentation of the relevant Talon. Title thereto shall pass by delivery. The Buak; the:
principal Agent and sny of the Prying Agents (a¢ defined in condition 5) may deemn and treat the
bolder of any of the Notes aad the holder of any Coupon or Talon as the absolute owner of soch:Note - -
or such Coupon, or Talon. Soae

2. Status - Sabovdinstion

The Notes and Coupons constitute unsecured subordinated obligations of the Bank and will rask. .
mmﬂhmm any preference among themselves and pari passu with any other undated subordinated -
o

Subject 10 %bblela; in the eveat of bankauptcy proceedings (*liguidation judiciaire') or xny

the of the holdess of Notes and Coupons to the Notes and Coupous respectively g
to the peyment of the claims of all other creditors, dthfﬁ

Bank claims ether are not sibocdinated or are suborcinated by reason of & subordinated with™
a fixed matarity) snd, subject | compiete payment, all due ca the Notex and the Coupoas s
D T T ot Bk T e o i et o o
nature o event .

&Mﬁmm::e the obtigatioas of the Bank in connection: with the Notessand®- -

'I'hemmd«mmxwhu:umofmeﬂommmmhﬁﬂmm:ﬁf.;
lien, pledge or other charge upon sny of its present or future propexty, rights or azsets a8 security for aay; ..
undated mbordinated notes or boads {*“titres rubordonnés de durée indéterminée'™) uniess the Notes xxe..

secured rateably by such lien, pladge or charge. -
3. Iuterest )

{s) Intevest Paymeut Date
The Notes bear interest from the Issoe Date (which expression meant September 22, 1936) and stck’

interest Is in March and September of each yesr (an *‘Interest Payment Date’"). The period frons.
and the Issue Date to but exchading the first Interest Payment Date and each successive perlod.
from and. an Interest Pryment Date (0 but excluding the next Intevest. Paymenk Dute: -

is called an “Itterest Period”. If any Interest Payment Date would otherwise fall on a day.whicirisioot *
& business day (s defined below), it ahall be postponed to the next day which is a busines day unless it..
woukl thereby fal) in the pext calendar moanth, in which event the Interesz Payment Date thall be brought
forward to the immediately preceding business day.

) Pxymaut of Intetest amd Arresr: of Isterest

mnpnw'ﬁu.mmHmm;mmm?mm%mmmmmmg
thereof vnleas, upon presentation, payment of principal is improperly withheld or refused. After- )
due date for redemption, any unmatured Coupons appertaining thereto shall become void. s

The Bank will not be obliged to make payment of interest accrued during any Intersst Period on the
rejevant Interest Payment Daie if, within the tweive calendar mouths preceding the relevant interest Pay-

any interest not 50 paid shall, 5o long as the same remains unpaid, constitute ““Arrears Interest”, Subject
to(:onﬁtioa"sut\uas;:bmdimﬁm"above.thenankmumopuen,gtmym,pny!uﬁ.mlnw
vest or any part thereof on il the Notes but $o that, in the case of such pastial payment, the interest accrued
me«mmeummmmsnwmmmmmwxmm

All Arvears Interest shall, subject to Condition “*Status - Subordination” above, become due in full
onWhmmﬂ?ﬁ(ﬂm&mnwt:_ichadivﬂudormyﬁimibuﬁmiamd‘ednnd.or

on any share capital o Bank, set for any repayment permitted under Condi ‘Rederap-
%’&.mmmmtofmﬁnﬁnrwofmmlfnmhehdmbytbeﬁmk;of
its intention to pay the whole or part of the Arrears Interest, the Bank shall be obliged to do 30 upou the.
mmofmymofm.mmmmwwmwmmw
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{c) Rate of [nterest - Reference Agent - Reference Ranks

For the purpose of calculating the rate of interest payable on the Notes, the Bank has entered into
2 reference agent agreemnent dated as of Scptember 18, 1986 with Citibank N.A. {the **Reference Agent Agroe--
ment®). The rate of interest payable from time to time in respect of the Notes (the **Rate of Interest’™) will
e established by Citibank N.A. acting as reference ugent or any duly appointed substitute reference agent
{the *Reference Agent’) in accordance with the Reference Ageit Agreement and the following provisons.

On each *'Lnterest Determination Date’, namety the second business day prior to the Famse Date (i
the case of interest for the first Interest Period) and thereafter the second business day prior to the connen—
cement of the Interest Period for which such rare will apply, the Reference Agent will request the: following:
banks in London, Barcisys Bank ple, Chase Munhatian Limited and Intenational Westminster Bask ple:
or any duly appointed substitote reference bank (the *‘Reference Banks’’) to..isform
the Refevence Agent or their offered quotations for Eurodoliar deposits 1o and from leading banks i the:
London inter-bank market for the Intetest Period concenied as of 11.00 a.m. (London time) on the Interest
Determination Date in question. .

The Rate of Interest will be established by the Reference Agent o each Interest Determinations Date
23 follows:

{a) 1 on any Interest Determination Date at least two Reference Banks provide such offiered quota~
tions, the Rate of Interest for the next Interest Period shall, subjoct to the following provisibes, be
0.075% per annum above the arithmetic mean (rounded if necessary to the nearest wisolemuitiple:-
of 0.0003%, 0.00025% being rounded upwards) of such offered quotatioas. T

Tt AR 2L

{b) If on any Intesest Deyermination Date only one Reference Bank provides such offered quotstions,
the Raze of Interest for the mixt Interest Period shall, sulvject to the following provisioms, be the:
higher of (G} the Rate of Interest i effoct on that Interest Determiration Dute or (i) the Riterve:
Interest Rate. The “‘Reserve Interest Rate'” shall be the rate per annurm wirich the Refervmce Apent
determines 1o be the arithmetic mean (rounded if nocessary to the nearest whole-msitiphe of
0.0005%, 0.00025% being rounded upwards) of the best dollar lending rates which New York:
City banks selected by the Reference Agent are quoting, on the relevant Interest Determination
Date, for the next Interest Period, to leading European banks. s

(@ 1t on any Interest Determination Daze the Reference Agmat is required but is unable to decermine.
the Reserve Interest Rate in the manner provided in (b) above, the Raze of Interest for the pext
Interest Period shall be the Rate of Intemest in effect onm such Interest Determination Date.

The establistunent by the Reference Agent of the Rate of Imterest shall (in the absence of manifest
error) be final and binding. As used herein, “*business day'” means a day on wiich banks are opes for bus-
ness in London, Pariz and New York City. -

Interest on each Notes shall be calculated by applying the Rate of Interest applicable for the: Interest.
Period concerned to the principal amount of one Note, multiplying such amount by the actual wamber of
days elapsed divided by 360 days and rounding the resultant figure to the nesvest cent (haif 2 cent beiny
rounded upwards).

“The Bank shall ensure that unti) all the Notes have been redeemed and payment thereof provided,
there shall at all times be three Reference Banks and a Reference Agent. In the event of any benk being
unable or unwilling to continue to act 35 a Reference Bank or =2 the Reference Agent, the Bank shall appoint
a successor. Neither any Reference Bank nor the Reference Agent may resign its duties as such without x
successor having been appointed as aforesaid.

(d) Publication of Rate of Iaterest

The Reference Agent shall forthwith notify the Principal Paying Agent of the applicablc Rate of Inte-
rest. The Principal Paying Agent shall cause to be published in secordance with Condition 10 the Rate of
Interest for each Interent Period, the amount of interess payable in respect of each Note for such Interctt
Period and the refevant interest Payment Date as soon as possible after their determinntioe. (It is expecesd
that publication will be made no later than the fifth business day following the relevant, interest Determina-
tian Date. The Interest Payment Date so published and the amount of interest payaisie may subsequestly
be amended - or appropriate ahernative arrangemenis made by way of adjustments with the Principal Paying
Agent's prior approval written - without notice in the event of an extension or shortening of the Intereat Period),
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4. Redemption
(A} Optional Redemption

'rthou:ueredumlh!eonanymmﬁywnucmwﬁokormpmumcmoﬁh.ﬁmk
at 100% of their principal amount from the Interest Payment Date falling in September, 1991, [n the avent
of pastial tedemption, Nmmummumubymmmmhmuuw
Pmmmanbemmmmmmwmmmmmﬂuw
hed as pronded in paragraph (C) hersunder,

RIS S LI
v Vet me

[

(B) Redemption for tax rexony

Iutbemonchanaemzhnummsofmeﬂm mlymdmmonupumdudmcuuht
circzastances shall be required az provided in Condition 7. o

(C) Notice of Redensption

The applicabie redentption date will be pubiished in sccordance with Condition 10 not less then 45 days. -
nor more than 60 days prior to the date fixed for redemption. . oo

®) M.',., . .,_r:. YL R

-.-4:!_;m

mmw«mwammuwr«mwma
red Cospous. appetaining thereto and surrendered therewith, Loge

(mAW - i
mmm&:mmwtoobuhmwmm«mh

mm-mmwmmmwmmumm*mmwc
by any st or failun. to act prejudice the specisl taxation status referred to in Condition 7(A). ok

5. Paymerts

Wofmmummmmmmmmmmwmw
a US dollze account with or byUSdonnMdrawmamkhNnYotkc&ysubim,hwhm; -
mmm&mhnmmmmhfmammo& R

mBmNMMM(LWﬂSA.bM( “Prlndmll’lyht
- Baowue Nationsle de Parls in Pards, ‘ ‘-»-."
— Banque Nationals de Paris pic in London. B
mfmﬁuotptmcm(the“hyinsAm")mybedmndumdmcbnha-hnk, A

mﬁedmuzhlnmnn.uiouutMNmeontbeLmbom
Paying Apeat in Lurembours. -

. . ..a"\.r.‘...
Anmmmmﬂmmm&nu& HC)or T(D)munbembmmedmmm v
il womatured Coupons and Talans. L.

Should any Note be submitied for redemption with all or some of ity unmatured Coupons or Talom:
mmlhcnpamt of such Note may be made conditional oo such indemnification as the Bank may

require.

& Prescyiption

Claims against the Bank for the payment of principal of the Notes shall be prescribed ten years after
the due date thete=f, Ch:msmmsuhenmkforthepaymmtonmmontheﬂuushlnbepmcdhd
five yeurs after the due date thereof.



7. Taxation

(A) By z detision of the French Tax Administration of September 3, 1986 payments of interest om,
and other income with respect to, the Notes benefit from the exemption from French withholding taxes onr
deduction thereof as such exemption is provided in Article 131 quater of the General Tax Code. Accordinglly
such payments do not give rise 10 any credit for French taxes, ERE

(8) All payments of principal and intercst will be made withou; deduction or, withivéding, for ey
taxes or dutics withia the Republic of France unjess che Bank iz required by Isw to deduct o whithhobit
such taxes or duties. In that event the Bank will, to the oxent 1hen permitted by law, pey sweh additiomall
amounts of principal or interest as will result in the payment 1o the holders of the Notes oc Coapons, wx
the case may be, of the amounty which would otherwise have beeu payable in respect thereof but for sock
deduction or withholding except that the Bank shall not be lisble to make sny such additional paysect im
respect of any Not¢ or Coupon presented for payment: i

i byoronbehnlfohpmnnwhoksubieawmhtaxuordnﬁuinmpouozawhNo'teuCo.-
pon by any reason other than the mere holding of such Note or Coupon: or

{iiy more then 30 days after the date on which the payment in respect of the NMotes or Coxposs beco-
mes due except to the extent that the holder thervof would bave been entitied to sach additionsl
payment on presenting the same for payment within such period of 30 days. Sy

(C) In the ¢event that the Bank shall be required pursuant to paragsapl {8) of this Comtiition % pay
such additional amounts as are therein referred to, the Bunk may, subject to having obtained’slEfequired
authorizations if any, on giving not more than 60 nor less than 45 dayy’ notice thereof in scomdence with.
Condition 10, redeem, at par, all but not some only, of the Notes iSgether with accrued intexvest ter thy dute:
of redempiion. ‘;‘1\, .

(D) 1 the event that the Bas shall not be permisted by 12w to pay the 2dditionnal amoviats frovided
in paragraph (B) of this Condition 7, the Bank shall be obliged within 30 days of the legal reguirenest to
deduct or withheld coming into force or, if later, within 30 days of the legal probibition to pay such additio-
oai amounts coming into force, (o redeem, at par, alt but no: some only, of the Notes together withstcroed
interest to the date of redemption. .

References int these Terms and Conditions to principal and/or interest shall be deemed alag to refes
to any additional amoumts which may be payable under this Condition. A

3. Repiacement of Notes and Coupors

in the event of the loxs, theft, destruction or mutilation of a Note, a Coupon, or a Taloo wpon appli-
cation to the Principal Paying Agent and at the expenses of the person making the request, the Bank shall
cauise the Principst Paying Agent to deliver a new Note, Coupon, or Talon upon () presenzation: of all sach
evidence a3 the Bank may require of the Joss, theft or destruction or (if) susrender of the mutilated Note,
Coupon, or Talon. The procedure for oppasition, cancellstion and replacetnent of Notes, Coupons snd Talons
shali be governed by French law, subject to compliance with such procedures as may be required by the
laws of the country 1t which the loss, theft, destruction or mutilation took place.

9, Enforcersant Cosis

‘The Bank agrees .0 indemnify the holder of the Notes against any costs (including stamp dmy!wﬁ:h
the holder may reasonably incur in connection with any proceedings to cnforce any of the provisions of
this Note,

19, Nodees

Any notice to Noteholders shall be validly given if published in:

Luxemburger Wort {Luxembourg)
Agence Economique et Financiére (Paris)
Fipancial Times (London)

£ any of the said newspapers ceases to be published or if there is a change in the frequency of iz
publication, the Bank shall substitute another leading newspaper.
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1. Governing isw

" mNotushallbcgo;'ern;dbyﬂoﬁm;ﬂmdmﬁ?zdmmmthmhmome By the simple
subscription or scquisition of 2 Note, oteholder be deemed o have knowled,
deOndmnn:aftheNotumdtabebound!hmby e of allthe Terms

12, Regrescststion of Nowcholders

. Theholduwohheb}om(“ﬁmhﬂdm")wﬂlbeuoup«iamﬁmﬂy Lhcdntmscofthn:rcs-
pective common interests in & mxsse (bereinafier refered 10 a3 the “Mpgpe’), V7 WIE - T

mmm.hummorfmbylﬁuthm.mﬂbemm Article
339 of Law No. 66-537 of July 24, 1966, as amended by iaw No 67-559 of July {2, 1967. Co&ly
the representation of Notcholders will be governed soledy by the following provisions:-

¢4y Legai Personabity

The Aasse will be & separate iegal entity, byvmmof&mckﬁﬁofmhoéﬁ-sﬂoﬂulyz& 1965,
ac*ing in part throogh twa represeatatives (hereinafier called “Replmu") plnﬂnouhnmn—
ral assernbly of Noteholdess.

The Mamse alove, to the exclusion of all individual Noteholders, shlumthcwmrm
actions and benefits which now or in the fulure may accrue respectively with respeet to'the Notes.:

(8} Represeptatives of the Masse
" The office Remnﬁvemybemnfumdonnpmono!mmﬁommy Hm.lhefaﬁm
wing pessons may not be choszy a5 Representatives:
{n}MMMMWMMMh.WNm

{if) companies pmn;ummp«mu:mmumotmm«ufmmnm
mummwmdmmm ]

(iii)mpmiummn:dlorpmonheobhmanhcm ;
(iv)mutowhmMpmofbmkuufmﬁMwwmhumWof.hem
Idkmn&admmmormman;mmmmwhnmw

mmmomofmum.memwnmuﬁmormmmm

— André Rolland, 15, rue Seint Amand - 75015 Paris '

== Hubert Rodarie, 13, rue ¢’ Armenonvilie - 92200 Neuilly-sur-Seine

in the event of death, retirement or revocation of ane or bmhotmnzprmﬁvsohhm
anphmmwﬂkdeﬁdbymoduwmﬂn;ofﬂwun«ﬂm&yof

mhnkshnnpuytouchmmwveonheumemmmofﬂ?zm(}wm plyt.hle
hefore the rad of each year during the issue.

Allinterested parties will 1z all times have the right to obtain the names and the addresses of the Regre-
sentatives of the Masse at the head office of the Bank and at the offices of any of the Paying Agenis.

T

(C)} Powers of the Representatives of the Masse

The Representatives of the Masse shail, in the absence of any decision to the conirary of the genersl
assembiy of Noteholders, have the power to take all scts of mnnumt to defend the commaoty interests
of the Nuteholdens.

against the Noteholders or initiated by them, in order to be justiciable, mus

All legal proceedings
be brought against the Representatives of the Masse or by them, zad! 1nylcnlpmcwdlnzwmchshum
be brought in sccordance with this provition shall not be justiciable, .

1



The Representatives may not interfere in the rmanagement of the affairs of the Bank. They may attend
gneval assemblies of shareholders of the Bank but without deliberative vote. They shall have thenﬁnto
ommummmmnofdoqmmuphwdnmedimuouhu&ddmandmmemtmumm

(D) General Assemblies of Notebolders

General assemblies of Noteholders, mav be held at &nv time. on convocation either by the Bank or
wmmmwmm.mmummﬂm -
naxy sddress to the Bank and the Represeutatives of the Masse 2 demgnd for convocation of the general
murﬁmm:mmymwbummdwhhmMmmfmmdmmm
ﬂummmmmionmofthmdmmpeﬁtionaComaum;umtoappoﬁnmamwhoviﬂ

Notice of the date, hotr, place, apenda and quocum requirements of any meeting of a generst amenbly,
and its qualification as ordinary or extracrdinary, will be published as provided under “NMotices’ above. -

Tbepcriodbetmlhedueo!thchnmofwnmmandmedveohhemb&ym
be at least fifteen days before the first coavocation ard six days before the next.

Bach Noteholder has the right to participate in meetings of the Masse in person ot by proxy. E-:h
Note carries the right to one vote.

() Powers of the General Assemblies
{7} Ordinary Mectings

A general assembly is empowered to delfberste on the fixing of the remuneration of the Representati-
ves of the Masse and ou their dismiseak and replacement, and also mxy act with respect to any other matter -
lm:mmﬂdumMmybemedenmmmﬂmer

the common rights, actions and bepefits which now or in the future may accroe with respect 10 the Notes,
including authorizing the Representatives of the Masse 10 act at law a3 plaimiff or defendant.

‘I'te ordinary meeting may validly defiberate on first convocation onty if Noteholders present of repre-
sented hold at jeast one quarter of the Notes then outstanding. On second convocation, no quorum shall
bemmedmmnmonshallbeukmbylnmpkmjmtyofmmbmeehoidmﬂtmdiummc-
ting or

(i) Extraordinary Meetings
Only an extraordinary general assembly sy deliberate on any proposal relating to the modificstion.
of the Terms and Conditions oflheNo!a. including:

(4) any proposal, whether for arbitration or settferncny, relating to rights in controversy or which
were the subject of judicial decisions;

{b) any prcosal for merger or division of the Bank;
() mmwmlﬂnazomeinueofmﬁﬁaumh;addnor, +ference compared to the rights

ubmmmd.hnwm that a general assemhly may not incresss amounts payable by Noteholders, nor
authorize or accept & postponement in the maturity for the payment 5f interest or & moc'ficstion of the
terms of repayment or of the rate of interest, nov establish any usequai tremment betweoen the Notcholders,
nor decide 1o convert the Notes into shares,

Extraordinary meetings of & general assembly mav deliberai. validly on first convocation only if Note-
hdd«:pmmormtedholdnimhdfonhehummw On second convocation, oo

quorum shall be required, Decisions at extraordinary meetings shall be taken by & two-thirds majority of
votes cast by the Noteholders attending such meet.2gs or represented thereat.

(iii} Nuiice of Decisions
Degisions of the meetings must be publishes in accordance with the provisions set forth in Condition, 1G.



¥} Infarmation to Notehaokiers

Hiach Notehiokder o representarive thersof ill have the righ, during the fifioen dxy peciod pescstiog.
theholdkgotud:mduohmdmhlr to congult or make & copy ofthemto!ﬂnxauhhh
?Hd; hWﬂdmmMﬁh%&mm& wilk be mvaliable -
or iospection peincipal office Bank, at fhices hmAgmts olhr:iw;
specifiod fa the notice of meeting, ¢ umy
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tothcaﬂhcndhniﬂuo!meuingudthewwhﬁuh&bywm;}o{w of the. .
Represeviintives, and more generally ail administrative expenacs resolved npon amﬂm
holdexx, it being exprenty stipulated that no expenset may be impated against interest p ?‘l&ﬁ;‘:
LEGAL OFINION
A legal opiztion mmmammmrmmmm"sw ofthchlﬁ‘%‘”
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II — DESCRIFPTION OF BNP AND THE BNP GROUP ~

. ] CURRENCY CONVERSIONS .

1&; whtw - - & - >
mmammmmmus.Wmm ‘“M’f

eul?wr.u converency, Bxoeptag v
lt! = FF9.992 or $1 = FF 7.561, therespecﬁvumuﬁm nfthcl)eeember 31, ’%

Mu‘aﬂw&wﬂ_ﬂ Lalyr-an
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..s.,

1981 mmuyuuhwunmmmus.monmmwmmrmj%’u
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Du:mhu'SI 1985, were as follows: nﬁ
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SUMMARY INFORMATION

(in millions of French Francs)
BNP BNP Gresp
1984 1983 % 1984 1985 %
Besn .18 w23 (Y Xoc] 19 — 28
284,118 32,949 + 58 338,755 355,102 + 48
343,146 171,388 — 4] 405,241 084 — 40
3482 10044 + 72 16,146 12,49 + M3
- o 46T + By
17,700 18,205 + 19 0,276 n0 + 37
21,41 - X778 + 41 26,318 21597 + 49
5641 574 + 7 8,180 578 + 73
4428 isn — 14 5143 4,578 — 32
5 s + 163 }.‘fmu 3’_}.’: + g.;
1 + 21
ﬁ.gg 50.65: 0,014 ».;.:g.c
§ 46,37 43,358 47
4,324 4,000 11,656 11,436
2,658 2,04 2391 2397
1,958 1,961 2.8 2,060
103 9% 356 87
eredita 1o Tuanciel inatitutione 2o regarded m & k deposits 2ad Joazieg

CAPITALIZATION

]

of BMP and the BNP Group st Decernber 31, 1985 and June 30, 1966 (in the Istter case

adimted to changes which have arisen: since such date, but at exchange rates prevailing then) was as foliows:
{in milces of Preach France) )
NP HNP Groep
December 31, Juw 39, Decesber 31, T 30,
1988 1945 1988 1984
Adjusind () Adjmted (107
Mvilinirwné Loag-Turm Dol —
Madiue-aid Lowg-Tarta Foreign
Corrency Dbt €1) ecnnvnnnninnnnnns 31,47 26,826 2.0 13,50 9% 2.7
Letg-Terts h-cé )!n- Dbt ...oeennn 007 19,410 19310 24,137 FXiT L34
Teni Moliawand Loag-Torm Dédt (1), () 51,684 %636 .. 51 51487 2
Wm
Ismed Capitel (Ae), (82} ... 21 6n 260 i 2672 2472
pisorgoriuasion g -] ¥ 9?'6 q,ﬁ 93?0 9,3%
z ma&fe‘f’.l . e T g o 5446 5646
A=y o R - ~ - o ™ w0
TNom voting L8 1,507 187 10 1,507 1.
h-%m-unmm e 2,000 3,000 2,000 2,000 2,000 2,000
Y mmbﬂc?:‘:dh
o 7St - - sats - - 1,43
Toinl Marchobdary” Equity .............. 10,844 16,179 19464 17sm 248 25,908
Mipockty Jmlovent (5} ......ooooiinnn — ~ - a3 a5 88
Totnt Cophisliantens (1) o.oovvuenn-s 62,458 62,013 56.2% 16,502 28,850 LY i

Nodeg:—

mrai-mmhm:nmu,xmmlmn1mmmmnmmn—am¢mm

T raas agalam FF vaed ue the followings:
-D?;bl'll.l.ﬂd

vasn -w:ﬁbl - 16,1007 5. £1 = 10.05% DM 1 = 100K Sw ¥y | w )6H: Caa 3t m 5,403 ECU' T = £602.

— Jume 30,

US 3 = £.9%5 KWD 1 » 20,25% 5t £l = 10.740; DM § = 3193, Sw Fr & « 3918 Caa. 31 = 5.08%;

ot ln T end Focalg curnencior ol
Oonting rate

waibon-and kyag-crs cuint of v BNP
@ g:m-ﬂ-h—.ummm

nilion Subordiantat Undated FRMNS inpusd in Scpiumber 1963,

i

FCU 1 = GASES; BEP 1 = 0,154,
with diagoeics, wick the oF the Carent
m“hw‘ﬁlﬂwﬁnlus.l wd of FIF 2,000



(3) For modfwm and lows-term detn of ENP 1od the BNF Group s Decembar 31, 1945, and Jone 31, 1984, soe table blow:

fAodiom-ame Loug-Torm el of BNT
1a Freach Franc
{la snilliouy
of Prench Prancy)
Rate of Yeur of Docoaber 35, Juor
interem [xmac Maeurivy 1945 1&
415% LY 11% 1996 5 1%
17.70% & 1999 m k)
11.50% 1981 19 & 85
Flosting Rata 158t 1909 o5 3
Floating Kot 98 e 457 <52
1.3 1978 1990 150 12
1270% 1960 190 % 0
14.10% 1990 1990 500 L]
17.20% L 3 1990 L L]
16 0% . 1990 19 1.9
LR 1954 19 . k-3
Piomting Race 1990 [T n n
Fioiting Rute s
16.00% ioax 1990 1473 1,43
14.00% i1 11 s Lo
15.30% 1981 195} - us
IS.10%% i 199} 1,407 138
Floming Rets 1983 1991 ] us
Fioning Rew L L) 159 1,500 1,500
Flosting Rais 1984 199 1,250 1,130
Ficating Raie 1584 1990 = 133
Floming Rsts 13 1 1500 130
Flonting Raia ] 1992 wr wm
Floting R 1994 L1992 b %0
Plostieg Rate it .} 1995 2,000 1,000
Flomieg Race vl 195 2,000 2,000

F

0,97 12 1]

Mlodiussapd Long-Torm: Dl of BNT

In U5, Dolery
owmending
(is mitlioos of Presch
Frants)
R of Your of Doomaber 31,  Juse 30,
1bieast e Matarity 1943 1986
Fiowging Ruts 1™ ] 1,683 =
Floating Rais iss2 1948 i 43
Floting Exie " - 1999 1,134 -
1330% »a 10 LM 048
L% warvmais e 1990 L0 L
2.88% 1943 1990 136 @7
Flating rats L] 1991 1,004 Lme
Floating rate 1984 1991 136 Lodd
Flonting Raie 1906 199 — [
Flowing Rate it i3 m g
Fiowisy rae 1983 199 454 a8
Ll 1966 993 — m
B5% 1546 993 -— 897
Floalng Rate " 1994 b1 3
Flosting rate 1988 1993 m a9
Flotzing rate 1943 1995 756 [
Floaiag kae 14 1999 304 b ]
Flosciag Rate 1961 1994 1,287 A0
Flowiag Rate 1964 199% 1.y90 1,142
Plowting Kain 1984 9% 4 -
Flouting rate 1943 i 1,090 1,743
Flogting Ratr** i8¢ 1999 1,024 —*
Floating rae 1983 A 2,264 2081
7.5 2451
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Caher Qurrences {in owlilom
of Freach Francs)
Rate of Yest of Docsssber 31, Jume 30,
lwoe  Matmily Currency 3, o] 1996
13.30% 19x2 1950 - gap 163 —
050" > WS LGP - 137
2.50% 1984 3.2 QP — 57
10.00% 1582 iw® xXWD 146 ]
T.13% 157 199 WD " 11y
6.75% 1902 1992 CHF 4 »
T.75% 1963 1950 RM 7 kY
e 1983 192 DEM NT T -
12.00% 1942 iyt Can me k-
TIE% 194 " Xty - %
LET5% 1985 1995 X L s
Floaling raie s XBU 1,006 T8
9.00% 1946 1991 "3 - rr
314 Py
Toml Dot ol BNP ... .. reeaerreretea e 3163 M0
* Prepaid &n 1994
Medlwrani Loag-Term Delst of B0y subekilarier
In Praseh Froge . :
© Ostsamding
(i ralllicns
of Prauck Praacs)
Rate of Your of Dectmbes 31, Joos 30,
Intarent 1985 1585
10.50% 1976 1¢ —
10.00% H 196 ) k]
[1.40% wn 1987 [0 [l
11.20% 7 7 n 2
11.30% 1t 1987 " 33
LE 1w 1988 » »
s 1908 1]
Floating ratt 1900 1988 19 k]
Fiosting rate e . .
Ploating rate 1940 19%0 1l M
14.90% 1990 - w3 7%
Floating raie 13 1991 06 108
Flosting mie [ 191 @ 40
Flmtisg rala 13 b 104 103
1L10% 17y 199t % 5
9.90% (s 9 @ M
12.00% 1972 1991 10 100
Foating raes 1903 1991
15.00% ] 1991 s 314
15.a0% 1503 1991 [ ] L]
13.00% 13 1993 [ ] 00
Flonting rai 1962 w9 81 491
Floating rate a3 1953 po ] 50
Flodting rae 1545 1993 10 150
Fiouting rate 1905 1995 350 10
Floating reoy 1905 1995 2% 130
Ixn 3,058
Othar cotTicles
Rate of Year of X DOwcumbor 31, oz 30,
Imberest lwoe  Matwity CQuerency 1985 1986
Flosting rate 1943 190 ys.3 1966 1312

Sybordisated detx 1o ywrious fordign Wrencies .

Total Daid of BNTF1 conalalatvl valaldiarim ..
Cossolidathon mcries

HE ™
5

Toduk Duavt of tow RNF Grotp oovoneee,,00nn

) O Dbt 19, 1985, St e s Pully 7l mp cnginnl. of WP was Meconwsad Siom PV 1 €3 580,000 s FIf 3, L22.X54,000 by incorpotetie of reverses iyl mevdesmban porpiny...
v} 1m Moy 1906, BN lamond [ | 3w “Cor{ficuts Moty (irvocing sharns) for s ammeud o0 FF 3305 silicn, spiit betwaon Loeed Cupital (FF X9 sullin)-

-]

]

3

s

wnel Batnbind Sarsings (FF 4729 millen)
M#uﬂ—#'ﬁmﬂﬂNM¢“ﬂhmﬂwumdeﬁul!'ﬂ. 1975,
M“h::' “ttires parsicipmnii ™ (nou-vouing particioating shase) For b Myt of P 1305 millen wiih wntkiing that huilery o prusghoos sbdiabotnl
WRITEY
:n.,-** shmew for 5 Weel mnemat of TF 1,500 sion which will I Satyciesis it Suly such v S 1963 ceosgh 1700 Moty Mh— R

I-llllllllMwummﬁmm“hﬂmmhmmm-dd‘*ﬂm—“
L 4ot BINT shows e pory ony diividhips, il may slint @AC t0 (UF intarems Sa chent Svte,
“ﬂl.ﬂ-h—nh:-—hmdun-Mr—m“-ﬂm{"h-ﬁd:;)hhtd‘m-mhl-mduﬁ::

theue Tobwen ouyillmens oF dingeoults i widying priolen in forsign cummatniis. Thobt dabe (nstrminc:. maritiey yinkiler W Wadiu-and gt
hﬂmuu-—dmwmm.“m“aﬂ-‘

Aoponliby.,
() Thee aokjumend nmn.lﬂmmhudc-;m-n-!mwma-xmhmlndwmm-nllhimhuﬁunh

oty U5 S 300 SWae. Lintuied Sbortiomned. Pioating. Tint Mot baing nomt in 1996
Thooms fgrss sita rellict the iimpuion dackind by AP 4a U.S. § 190 millien Fiouting fate Koms ismud it 114, maring inideily bt m-ﬂhﬂﬂ




RECENT DEVELOFMENTS

S{n—enoleo;lu'lnnllnlyi. 1936

(unandited; before appropristion)
{in millioms of Prench Franca) ?._
BANQUE NATIONALE DE PARTS :
Asbits Lishiliches
Cank, contral henks, (resvary and posinl
nm .51 gire Metowld . ....cocaean [N
2.6 25,465 Bunis snd Mesuciel lamitasions ... ...
Tressewy Wi, bills porcimesd Orm o
7 - wadar Tooul APPOMMOEES . ... ivannes
s sodil T3ra o Wder Tapurchate nye-
—_ 55,640 e T fumassnaeansnanas
08,788 - Adtvances anul loams. W Coslomery . .. ..
—_ 387 Costotiity daposiis ...... resnance ‘e
1AM 9204 [ - F T R
16,416 - Marinhiler syrurither - .- onvanioasn-
13,964 - o RN
bt - Limae Boomedng ...o0niinnsessirenn
t - Mk ml o v vivht dnsinaling suber-
-_ 45,504 ‘dienind loug torve fosipn covneney duit .
Steckboliey’ squity yod commmew stotk
- 1519 aquivalant
773,010 TR0

Neither Banque Nationale de Paris, nor the BNP Group have any litigation or claims
importance pending or threatened against them.




BU%GINESS OF BNP AND THE BNP GROUP
GENERAL

BNP was formed ‘n 1966 through the merger of Banque Nationale pour le Commerce et I'Indicstrie
{BNCT) and Comproir » ationsl d"Escompie de Paris (CNEP). Al the time of the mcrger, BNCI and CNEP
ranked third and fourt)., respectively, among French banking entities supervised by the Bank Control Com-

c'fl(“x dcm rw%@lmgNWm : auﬁng;hg‘s o
e [} econaonic s merger made it the
E'Tptnmghmkinlfmamhm held since that time.

Pursuant to 1 3¢ French Nationalization Law of February {1, 1982 (the “Nationalization Law™}, the
Mgormmathmkmb&ome«mmewmn;}oﬂd
emtitics were transf¢ rred to the French goverament in exchange for debentures issued by the Caisse Natio-

Bangues. - he Natiooaliration Law entities the French government 1o designate twelve of BNF's

3 1
1ers with respanaibility for numercus aspects of client relationahips. Primary contact with the most impor-
tm;-‘mchudrmﬁ;n multinational corpon.tions, slong with Bﬁ?‘s senior

DOMESTIC RETAIL BANKING SERVICES
BNP devotes considerable effort and attention to its retail banking setivities, whichmamumiw
part of BNP*s overall business. Domestic individual banking clients are provided with a full range of ban-
king services and facifities including froe checking accounts (non-interest-beariag), regular statements of tram-
3 term d

the
Wwﬁphvmﬂ%w.mhwundmh«wﬂainmmhnm&m&iﬁam
sactions by its individual customers. (See “‘Tavestment Banking ond Advisory Services’). 833 million bam-
king transactions involved BNP's French offices in 1985,

DOMESTIC COMMERCIAL BANKING SERVICES

BNP provides and other business customers, both sall and farge, with a full range of deposit
and crodit facilities. Its term credit facilities include direct loans, overdraft privi and discounting
of commescial bills and notes, as well as letters of credit and various types of guarantees. It offers aumerons
types of medium- and long-term loens, inchuding equipment and property development financing and len-
sing facilities. In addition, it grams short-, medium- and long-term export ﬂm.ncmg_to French compenies
(“supplier credite”). These credits have a French government guarantee covering 7 95% of political and
inzolvency ritky, (See ** International Banking Activities™).

TRANSACTIONS WITH DOMESTIC BANKS AND FINANCIAL INSTITUTIONS

BNP engages in a wide variety of transactiuns with other banks and financial institutions located in
France, including stare- and publicly-owned commercial and specialized banks, French branches and subsi-
dinries of foreign banks, public and semi-public credit institutions, specialized lending companies, brokers,
mutuzl funds, insurance companics and pension institutions.

BNP's transactions with other French banks include collections on behaif of such banks and their
customers, confirmations of letters of credit. *‘currency swaps® and other foreign transactions
and a large number of other day-to-day and specinlized dealings, but by far its most important tragsactions
with French banks are receipts and placements of funds, both in French Francs and in foreign currencies.
BNP also engages in receipts and placements of Tunds with financial institutions. (All of the receipts from,
and placements of funds with, financial institutions and certain smail banks take place in iransactions vir-
wally indistinguishable from customer deposits and loans).

m h—hn-dau:.lnsm'uuumun—w--*muuﬁ-u”m.u—mm-m-_
ey which BHE. the sheve-duutrined simation aury bur niwrd. Hiornrwot, S sptailie g BNP have PR,




The vast bulk of bank arrangements are through the interbank money market. Longer-term deposits
from, 154 oas o, tank ckelyresemble s s of ranactons i cutomers Y s eovs

. currencies with, foreign public an banks aud fi b
. o7 inancial institutions, (See “*Inter

INTERNATIONAL BANKING ACTIVITIES -
foreign branches, subsidiaries and affiliates, and associsted banks.

of *“buyer credits’ to forcign compunies in French export ramsctions which are insured or guarantecd by
mnn@mﬂedm for 95% of political and insolvency risks. Although foreing loans are made
n currencies other than Freach Francs, buyer credits (but no other loans to forcign borrowers) are generally
woanted in French Francs. (See “*BNP Group Statical Information and Anclysis’”). BNP and its subsidisries
and affilistes 210 make local carrency lowns thyough foreign offices, Typically, these loans are funded locally
ot otherwise offset by lishilities denominsted in ruch local currency.

BNFP reguisrly holds, both in its foreign offices and at ity Paris Headquarters, sizabie deposits in both
French Framcs sad convertible foreign currencies from foreign entities nus individusls. These incimde sbs-
tamtial shost-and mediom-term deposits from, among other sources, a shifting mix of foreign oentral backs.
msmhmmmmwlommmmmwwm
tion againtt adverse consequences from possible withdrawals of such deposits, and aguimt the possibility
(betieved remmote) of inability to “roll over”” matching deposiis which funds & mbstantia] portion of BNP’s
foreign carrency koans, is afforded by stand-by lines of credit from U.S. commercial banks and primarity
by BNP*s own medizm-term U.S. Dollar borrowings. -

BNP participates in conunercial intersational financis} credits and ranks first in providing suppliers’
and buyers® credits supporting French Exports. At Decernber 31, 1985, the amount of outstandiog weeditzm
andd long-term export credits totaled FRF 34 billion (69 percent buyers's credits).

3 BNP Internationa! Cash Management Department aiso offers multinational corporstions services rin-
ging from balance reporting, to efficient worldwide payments netting system, and computerized develop
ments handling foreign exchange exposure.

As of December 31, 1983, tbs BNP Group conducted activities in 475 cities in 75 countries ontside
of France, as well as in five French Outre-Mer (overseas) areas (Guadeloupe, Martinique, New
French Guiane and Reunion). These activitiet were conducted through branches, ugencics, robsidiaries, 216-
Hiatos and representative offices. In addition, as of July 31, 1985, BNP maintained 377 correspondent scoousty
with foreign banking institutions and held 2,228 cosrespondent accounts from foreiga banks. Such cogres.
accounts involve 2,055 banking institutions in [79 countries. Furthey, through internsodisry enti-
tiex, BNP has significant interests in two consortims, Bangue Interactioncle pour I"Afrigue Occidensule
(B.1.A.O.) and Soci#té Financidre pour les pays d’Outre-Mer (SFOM}, which have interests in & number
of banks operating in African countries.

BNP alyo bas direct and/or indirect minotity interests in various other foreign amd consortium backs,
These inchade Sociéé Financitre Exropéenne (S.F.E.), & Luxembourg holding company which controls banks
in Paris and the Babames cogaged in medium-term lencling and investment banking, mainly in the field of
mergers and soquisitions on an intenationsd basis, xod Compagnie Arabe et Internationale d'Investisserent
(C.A.LL) and its mibxidiary, Bangue Arabe et Internationake d'Investissemvent (B.A. 1.1}, a Paris-based com-
mercial and merchant bank with operations mamly in the Middle Eaat.

In Europe, BNP is established in 11 of the EEC countries, and in 9 other countries including Norway,
Sweden, Switzerland and Eastern Europe countries.

With European parners, BNP developed coordination through ABECOR (Association de Bangues
en Eurape), in the fields of banking networks and procedures,
INVESTMENT BANKING AND ADVISORY SERVICES

BNP is engaged in the investment banking business in France and in various major financiai centers
(French banks not being restricted by French law from underwriting and other securities activities).
Domestic market

BNP provides investment advisory and portfolio management services for both individuals and infti-
tutiona! investors. It also acts as an intermediary in the puzchase and sake of securities: in 1935, orders foc.
warded by ANP (FRF 74.8 billion) represented 4.9 percent in value of all transactions on the Paris Stock
Exchange. The aggregate vaiue of securities held as a custodian for customers totated FRF 167 billion by
the end of 1984 and FRF 205 billion by the end of 1985,
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Wh:hmofmmmmnﬁmchmmﬂms having managed

or co-managed 27 new corporate issues in the French capital market during 1985, ¢ FF 15.5 biftion.
During 1984, BNPhndmmgedorco-mmued issues totzlling FF 11.5 biltion. It alsmas :nundet\m
T in conmection with numercns rights offerings,

mkmmwmmemﬂmwumrmmmm

both public and private, mmehdusmmeahofmchmmwuhamtnmnecf
wmimdy&o%mlm.soldmmlymmmmshnthmk
Along with a hundred closed-eod funds in FF, BNP domestic mutual funds with net assets
totailing FF 51.68 billion at December 31, 1983(1981:1'-1?9.8 i representing some 12% of the aggre-
gate net amsets of afl French mutual funds. )
mmmmmmhmwmﬁfeofmwmmmm :
and neweomers’access to the French equity market, particularly otumeompmu

SPORIOE secking
it Paris. On the “scecncd iuarché”? (created in 1983 for less.capitatized companies), 56 companies wete intyo-
doced in 1985, and BNP tponsored 12 of them. )

Begides, its subsidiary Bangue pour I"'Expansion Industrielle (RANEXI), Itaxmmw
w%mmmhmmem«;ﬂm

mmmmm%&mﬂu&!m nmoﬁnhle‘ltm
BM.Camﬂeuno Deposits, and Commercial ghuawh‘nh
of CD's on the market represented FF 25 billion; had = market share of 12%

the Commercial Peper market, injtiated in Decembey 1985, BNP secared a markes share of
mdyzsﬁofthewﬂlvdumemm(l‘?u. bﬂﬂmamoﬂmahdynthemdof!ml

Imiernational market
internationsl Investment banking are carried out from Paris headquarters dex
Services Financiers Internstionaux wmmmwmmm

panics established in New York, -Kong, Singapore and Genevs, as well as from representative offices
m’l‘okwanduml.m:mhzmnmmmm rom

International Fingence (Eurobonds, eutoloans, ewronotes and swaps).

BNP has for long played a significant xo!eintwoprm‘ pa} flelds:

s In the Eurobond Matket, BNP in 1585 had a pion in 513 isxues USD 66,622
million (half the total volurne issued), xod ranked mtheluﬂh:
m.mmam%uammmf?;mm BC?W TN
Concerning this carency became involved mansgemment of new tsves as eaxly s
and is sn active ’ormscummmbmmamcmmmhm

lnthcm” m%mof&em}ormrkﬁ-mﬁmm?aﬂ:fnrﬁmm&u—
denominated issnes.

. !umcaumhnmku.mmmhmhdmmof:ym
lmﬁaﬁﬁawzmﬂumdmthemacﬂnunmmuwmmam
facilities during 1985,

Imrvestment advisory services (private barnking)

Depending on their needs, clients of the bank receive advice on investment or asset masagement of
mcbomefoumuedponfoﬁo of investment funds, as the 10 BNP Interfunds cover a range of invest-
ments from currencies shor term, internationn] bonds and equities 10 real estate.

Besidet, a complementary comprdmwveuuumoﬁmadmonmk estate and financial plan-
ning in various geographical areas

International Corporate Development

The [nternational Corporate Development t Department handled arcund 30 business mergers or take-
avers and financial peckages for expansicn and divenificstion projects for companies of widely differing
national origin and size.

Mesger, take-Over and financial engineering activities arc carvied out from Europe. North America
and the Pacific basin.



BNP GROUP: CONSOLIDATED STATISTICAL INFORMATION AND ANALYSIS
BALANCE SHEEY

Movement of principal balance sivck! lemas {in miftions of French Francs)
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The 1985 consolidated balance sheet total is FF 930.6 billion, a decrease of FF 19 billioa (- 2.0%)
compared with 1984,

For a munber of years e effect of et of exchange -nd particularly the appreciation in the: valee of
mm.;gmﬁrmhmmmmmmmmlm.xmweﬁm—m
The depreciation in the value of the US dollar, FF 7.561 at December 31, 1983 compered with FF 9.592 at Decen-
ber 31, lm{nmlole.zmmhdmdfnmamwmorfmammw.

CONSOLIDATED BALANCE SHEET

8433

WEBRER French Francs {in billioas of Freach Francs) ——



LOANS TO CUSTOMERS

Loans 1o customers by the BNP Group amount 16 FF 389.1 billion in 1985 compared with FF 405.2
billion at the end of 1984, showing a decrease of 4.0%.

Included under chis heading sre loans appeting under the caprion **Customers™ i the consolidaged
balance shaee, perticipating louns 1o custowers, leasing trantactions and cestain other credity granted to finan-
cial institutions pot regarded as ioterbank deposits.

At the end of 1985, 62.5% of (hese Loans were drnominated in French Francs and 37.5% in {oveign
currencies (compared with 57% in French Frapes and 431% int foreign currencies ax the end of 1984

NP GROUP — LOANE TG CUSTONTRS
(year tnd, in billioss of Freach Franca)

Frewch Frane loans

French Franc logns 1o customers tots! FF 243.4 billion, an incremss of 4.6% over the preceding yesr.
Moat of these Joans are granted by domestic branches of the BNP Group.

BNP in France

French Franc loans amount 1o EF 223.9 billion at December 31, 1985 compared with FF 216.3 billion
at December 31, 1984, The continuing corrective actions by commercial and industriat compenies, and the
reduction in inflation { 4 4.7% compared with 4 6.7% in 1984) explain the low iocrease (+ 3.3%)in these loans,

The increase in French Franc loaas, expressed in terms of annual averages, cosmes out 3t 7.1%. This
represents 4 1.2% in constant francs,

Fined rate commercial loans show an increase of 4.1% and variable rate losus 5.5%.

Loans linked to bank base rates have not increased because of extremely keer competition in & slug-
gish market, and aiso because of the appearance at the end of 1984 of very short-iesm loans linked to money
market razes. The low marging on this type of joan are reflected in the statement of income.



On the other hand, the creation of a commercial paper markes (**Billets de Trésorerie’) - and more
generally the measures (0 reduce the role af the banks as interrediaries and to provide wider access to the

money markets - happened (oo late in the year (the last quaner of 1985} to have had a significant infloence
on average annual lcan volumes. .

The improved financiat position of commerciz! and industrial companies has nevertheless imited the
demand for short-term loans, particularly in the case of larger corporations, Similarly, export credits, which
had enjoved spectacular growth in previous years, have levelled off.

However, loans {o smaller businesses, patticularly in the form of long and medium-ten: basiness
foans, have increased, The wider availability of subtidized [oans has also contributed to the development
of pur services to smaller and individual businesses.

ENF FRANCE — LOANS 10 CUSTOMERS [N FRENCH FRANCS ANALYZED AS TO FIXED AND VARIABLE RATES
(In bilioms of French Prawcs: MMF)

{avexage anatal Joan volume)

Real estaze loans (morigage: + 13.5% apd house purchase savings plans: + 25,1%) meke up moet
of the increase in loans to privale customers (+ 14,0%), in spite of stagnation in the real estate market.

These changes have altered the structure of French Franc loans to customers. The proporton of loans
to individual customers is 24. 1% (compared with 22.6% iz 1984) while the proportion of 104ns 10 corporaic
customers has fallen back to an snnusl average of 75.9% {compared with 77.4%). This trend, which reflects
& deliberate policy of atiracting private loun business, is likely to continue in 1986.

Subsidiaries

Loans granted by French subsidiaries total FF 15.6 billion at the end of 1983 compared with FF 12.9
billian in 1984 (+ 21.2%). Traditional customer loans (FF 5.6 billions), primarily vonsumer credits granted
by the Compagnie dn Ceédit Universel, are at the same level as 1t the end of 1984.

1n 1985, leasing operations reslised by specialised subsidisries (essentially Group BNP Bail atd Cré-
dit Universel) show an increase of 36.3% with transsctions amounting ta FP 10 billioa.



Forelgn currency iouss

Total foreign currency loaas feil to FF 145.7 billion compared with FF 172.5 billion a2 the end of 1984,

The iranslation into French Francs of these foreien currency loans., mosthy in LS dollars, produces

an appwrent in lown volume of 15.5%. However, before transistion into French Francs, the volume
of loana ta customers in foreign currencics shows an incresse of some 6 to TH.

The distrituztion of loans differs slighily from that of the preceding year: 36.6% of balynces
wcbmwwrmhmofme&wp mostly by BNP - including 29.3% 1o non residents.
mm:eormsmmmmmms with 16.6% in 1984), that of North

Americy has been maintained, in spite of the fall in the value of the dollar, while the share of Asix and

the Far Haxt hys decreased (18.9% compared with Z1.1%) as a consaquence of difficuities encountered in
a number of Asian countriet.

ANP GROUP — ! YANS TO CUSTOMERS IN FOREIGN CURRENCIES AT THE N OF 1585
France 30.4% Exrope 20.5%
rexidents noR rizidcnty Aftica + Middle Eutt 3.9%

Asin s Far Ean 13.9%

Latin Amarics 1.5%

North America 15.6%
"} mhmﬂmﬂhmﬂ-hﬁﬁmmm

CUSTOMER DEPOSITS

Depoaits colected from custocotrs by the BNP Group total FF 355.1 billion at December 31, 1985,
an incresse of 4.9% over the FF 333.8 billion as at December 31, 1984.

WMMMM%WM(MMM&@HMMNMM

NP GROUT «~ CUSTOMER DEFOSITS
{yesr tnd, in bilions of Preack Prancy)




French Franc depusits

French Franc deposits stand at FF 235.8 billion at the end of 1985, an increase of 3.6% over 1984,
They are collected for the most part (57%) by BNP in France.

Expressed as an annual average, hﬂx‘hbnncdﬂpwum&-mmmmkb 217.1 ballion, up 0.5%
cwer 1984. Non interest-bearing sight deposits (+ £.5%) and special interest-bearing savings deposits
(+ 12.4%) show satisfactory growth at a rate exceeding inflztion (annual average of + 5.3%), in spite of

the decrease in the rate of private savings.

Themhmspmlmm bmmg&mu(mmbookmmmmmphm
has come abmost exclusively from the continuing growth in CODEVI (industrial development sccounts) crested
in October 1983 {(+ 19.5%), froma 19.0% increase in funds collected under house purchase plans and from
the incresse in house-purchase savings accounts (+ 15.8%).

In comparison, the mure expensive funds (certificates of deposits and time deposits) have ranained
=i the same Jevels a3 in 1984, This stabilization i3 the yesult ofamummpo!myfavomthecolhmm
of sight deposits and aiming -in a context of falling market rates- a1 reducing 1he iminediate and futore cost
of high interesi-bearing deposits.

As & resolt, the structure of BNP deposits in France has improved. The interest raze on French Franc
mmwwwmqmmofamnmmm because of the ball
mrdmmmememnﬁemmhmksmummuufmmju!yl 1985, and the significant
fall in money market rales during the second half of the year.

BAP FRANCE - STRUCTURE OF TRENCH FEANC DEPOSITS
(in bfticas of French Francy: MMF)Y

Non-intersst.-boering

{averape sanval depatit voluroe)



The structure of deposits by customer category for 1985 is characterized by a decrease in depotits
from companjes (—2.4%), Deposits from households show an increase of 10.8% due 10 sight deposit (+9.2%)
and savings sccounts { + 12.4%). Deposits from other customer categories have also shown satisfactory advan-
cts, substantially outsiripping inflation. Funds deposited by individuals, companies and private businesses
represens 7% of 1otal Freoch Fraoe customer deposits.

BNP France

Strweture of Fresch Franc deposits by customer catepery
{Annual averages, exchuding cerrificates of depotin)

1982 1" 1964 1948
Coupotations ...... rbaeriaserantaeara demaaeanan e 25.4% 21.8% b 1 24.3%
Sovaller Bosidesws ... o temimesnaeas s.6% ERT Y 51% 5.0
IOAICAMIE ..ottt iiirieasarnanas 542% 54.5% 55.3% 513%
Inatitgiiona) funds, BOD-TesiGERIE 2o BUBALY +.\eveeertrinsioens 14.3% 15.4% - 13.0% - 13.4%

A% 190.0% AN 1A
Forelgs curvescy deposits

Foreign currency customer deposits stand at FF 119.3 billion compared with FF 111.2 bilion at the
end of 1984, an increxse of 7.3%.

The specificities of the different depasit collection networks result in o structare of foreign currency
deposits very diffecent from that of French France deposits. In BNP offices atwoad, high interest-benszing:
depoaits (certificates of deposit and tirue deposits), the interest on which is tied 1o fnterbank market rates,
tepresent RS % of total deposits,

BNP GROUP — CUSTOMER DEPOSITS
STRUCTURE BY DRPOSIT CATEGORY IN 1988

Speociul savitgs
acsoutsts Chacking

French
Francy

Time deposits and AR
certificates of deposit Fordiga cusrencies



The French network collects 9. 1% of forgigh currency deposits; subsidiaries and branches in Furope,
Asia, the Far East and Morth America gather 79%e of the foreign currency depotits of the BNP Group.

AMP GROUF — FOREIGN CURRENCY DEPOSIYS END 1983

Africa =~ Middie Fase & R
Asia-Far East 25.4%

Eurape 27.8% : {.alin America 5.1'%

MEBIUM AND LONG-TERM DEBT

Medium and long-term debt expressed in French Francy has increased by FF 3.2 billion 1o reach
FF 58 billion at the end of 1985 {+ 5.9%), not taking into account a FFF 2 billion issue of primary capital
undated floating rate potes.

The Bank’s various medium and long-term borrowings which reinforce its permanent capital, corres-
pond te different objectives acco. Jing to whether they are French Franc notes issued on the French domestic
bond market, or foreign currency issues in the international and fordign markets.

In order to comply with French credit regelations, BNP has launched two French Franc issues in the
amount of FF 4 bilion indexed on an average of bond Murket rates. The Bank has also issued bonds in the
amount of FF 1.5 billion in the context of CODEV] fund management. Subsidiaries have also heen respon-
sible for furtiier bond issues amounting to FF { billion. After depreciation, total outstanding French Frame
indebtednesy of the BNP Group amousnts to FF 24.1 billion, compared with FF 18.3 billion at the end of 1984,

Foreign currency bonds &nd notes were issued t0 neet customers’ tong-tenm credit requirements, In
a context af high liquidity and low margins, the bank kag restructured its outsianding medium and long-
term currency loans. Early repsyment options under a substantial number of older transactions have boen
exerciyed, bringing the total tepayments 1o the equivalent of USS 0.5 billion. At the same time, the arrange-
ment of rew long-term financing 1otalling USS 1.2 billion, at 3 cost below the LIBOR, has led to a reduction
in the cost of foreign currency lunding.

Atthe end of 1985, BNP Group foreign currency dei amounied 10 some USS 4.4 billion (+ 17.7%).
After translation into Erench Francs, and allowing for the effect of the fall in the dollar valuse, the total
of foreign currency bonds outstanding has fallen by FF 2.6 billion compared with 1984.

ASSET AND LIABILITY MANAGEMENT

The asset and Nability management function involves the review of the structure of customer deposits
and loans and the lavel of permanent capital and investmenes, 1o snsurc contipued liquidity within the Bank
and to control intérest rate sensitivity.

Linuidity

Liquidity management policy differs for French Franc and foreign currency activities.

29



Frenck Franc Hquidity

Whlgmglﬂ!)bnuchain France, the Bank collects a high volume of French Franc sight and shon-
term deposits, widely spread amongst some 6 million individual and corporate customer accounts, giving
a very high level of swability,

These deposits, togetber with medium-term saving certificates, certificates of deposits and bond mues,
cnbie BNP to grant long-term credits 10 its customers, whilst maintaining a very satisfactory ievel of Haquidity.

Past of the funds made available ftom the excess of customer deposits over customer loans is placed
on aday to day or very short-teemt basis on the Paris interbank market. In addition, BNP holds & significant
liquid portfolio of {inancial paper and treasury bonds,

Foreign currency liguidity

General Mapagement in Paris controls 2ad assures the liquidity position for the eatire eyro-currency
activity of BNP throughaut the world. Positions held in ocal currencies by the branches and subtidiaries
of the Bank abroad are kept within relatively nxrrow limits.

Becunse of the uncertainties of the intemational capital markets, BNF has always maintained an extre-
mmwmmmammammmmﬁmamrmmmm
of its medinm snd Jong-term credits over medium and Jong-term depogite. In 1985 the Bank pursued i policy
of consalidation and diversification of resources through the issue of bonds (s¢e note 210 the finsncial state-
meats) and medium-term certificates of deposit in the different intecnational financial markets. The Beui-
dity thus achieved is strengthened by dollar stand-by facilities with Iarge American banks.

The justification of this policy becomes particularly evident on consideration of the growing number
of countries now facing severe financial difficullies in meeting their debt servicing commitments from aved-
labis revenues.

Semsiiivity to changing lntevest rates
ln29!5,:hemntinmfaﬂininmn_mw!edthemnkmkeepldm“mhonchmime-

mtntaofbo(hdcpod‘umdlmm.withpumeuhrcmpluaisonmnuriﬂesmdonthcﬁxedlndmhb}e
aspect of raex,

FRENCH FRANC — AVERAGE MONTHLY MOWKY MARKET RATE (AMMM}
AND BNF BASE RATE (NBE)

{Quarcerly average)




In Its French Franc operations, the Bank ha- a dilferent approach 1o deposits and loans ar fived or
2870 rages, loans tied 1o bank base rates and deposits and loans whose rates follow movements on the money
market. .

1o 1983, wub gecunng wntervenuons of banks as financial intermediaries, and the appearance of com-
mercial paper as well as the development of loans linked to money market rates, the volume of [oans thed
to base rates has remained vinually unchanged. The high level of these loans explains the close attention
paid 1o the timing differences arising between the movements of bank base rates and of money markes rates.

The relative proportion of fixed rate or non-interest bearing deposits has risen in 19873, reducing the
Bank’s sensitivity to variation in money market rates. In addition, the palicy of covering term deposits of
six months or more by reinvestments of equivalent duration (particularly treasury bands) has proved parti-
cularly successful in a context of rapidly falling interest rates,

In previous years, the Bank attempted 1o match all fixed rate long and medium-term bond issues in
French francs with fixed rate reinvestments of equivalent durazion, which are now providing satisfactory cover.

. In loreign currency operations, the majority of long-term tranvactions (both deposits and loans) are
indexed to the 3-to-6 tmonth Surodollar rate, thereby reducing interest rate risks to short-term risk whick
BNP keeps within well-defined limits, To ensure greater flexibility in cash management, while covering inte-
rest rate tisks, BNP has actively developed opevations in futures on the Loadon and Chicago msrkets, &5
well as inlerest rate swaps.

US DOLLAR - 51X MONTH LIBOR RATE
{Quarterly svecage)




GEOGRAPHICAL DISTRIBUTION OF BNP GROUP RISKS

Total risks sssumed by the BNP Group. including guarantess given and kczl 1. s, amount to FF
. 1,005 biln companed with FF 1,829 bilion in 1984, The valuation in French Frincs of foreigt. curmemsy
riaks is heavily influenced by the fall in the doifar, thedommmmmcyformm; tranafer disks.
L el
faA W Tmmawmrmabmmwm;mm debtors (51% whcsc
location is very largely concentrated in industrialized countries (see schedule; countrics ') ‘“ﬁm
where total risk excoads 0.3% of total BNP Group risk in 1965).

Whea contiderig loan 10 costomers ooly (FF 289.1 billion in to1al), memmsi-i-
ficamtly higher percentage of risks {67%). -
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The (otal overall risk of the BNF Group in foreign countries, FF $16.3 billjon, inciudes transfer risks
in the amount of FF 356.4 billion (ste chart below} and local risks in the amount of FF 159.9 billion.

GLOGRAFHIC IMSTIURUTION OF NON-TRANSFER RISKS
FF 3564 billioo

INCOME STATEMENT

INCOME BEFORE PROVISIONS, TAXES AND SUNDRY ITEMS

Consalidated rovults, aft dmnbu:betonmmm,muudsnndxymm
toﬂa.mmn.mmwadwithﬁs.twmum 1984, an increase of 7.8 %

REVENUKS AND OPERATING RESULTS
(i mitioax of Freack France)

Ney itrienest revenue

| —

Net sther revenuet

| )
Operating capenses plus depreciation
|

Income before providioa, Lues and sundry itens

The resulis of operation in France have increased by 10,3% and contribute B0% of the 1585 total.
Resulty in other countrics, expressed in French Francs, have fallen slightly (~ 1.3%) but show an incresse
of +13.8% at consiant exchange rates.

Net banking revenues and other revenues for 1985 amount to FF27.6 billion, an incresse of 4_5%,
Intesest received net of interes: paid represents 30% of the total {81% in France and 73% in other countries)
against 31% the preceding year.

Operating expeases and deprecintion (FF18.9 billion) are equivalent 1o 68% of the net banking reve-
nues and piber revenues for 1988, These percentages are 69% (as agaiust T0% last year) and 65% (s against
67%) in France and other countries respeciively.

kL |



INCOME SEFORE FROVISIONS, TAXES AND SUNDRY TTEMS
{a millises of Freach Francs)

INTEREST MARGIN OF THL ANP GROUP
tin billions of French Franc: MMF)

Other countries

Interest marghe

Far the BNP Group as a whole, whereas earaing gssets {*} have increased by 9.5 %, net interest has
grown by 3.7 % to FF22.1 billion, The interest margin is 2.76 %. The tightening of margins expericnced
during previcus years has continued during 1985,

The interest margin dropped both in France (3,61 % against 3.76 %) and in other countries (.24 %
against 1.45 %),

The difference in margin [evels between France and other countries is explained by differences in the
nature of operations. The interest margin is higher in France because of the volume of non-interest-beating
or low interest-bearing sccounts. However, this higher margin supports high operational costs reluting to
payment and money tiansfer systems.

France

The fall in French Franc interest tates has continued throughout the year. The annual average decrease
was « 1.8 % for the money market (9.54 % compared with 11,74 % in 1984) and — 0.99 % for the bank
base rate (11.16 % compared with 12,15 %),

For BNP, this bag had a negative influence on margins in 1985, particutarly from the second quener
onwards. This phenomenon has been accentuated by the development of low margin loans linked to mooey
market tates, The lower intereat rates were gradually reflected in the terms of lending and in the remuners-
tion of term deposits.

Specialized subsidiaries - and in particular leasing companies, fund management companies and invest-
ment banks - show a sharp increase. Their contribution o the consolidated resuits has steadily incressed
over 2 number of years and now represents a significant proportiot.

*) Losos sad acvaooes o si types both 10 Sxd to finamcial insticutons., g rndiing aOcoURE BCRIILIS, $Trted i SROUS] ireetie vohame
A swrong U.S. doliar during the flrst thres quarters of 143 hus IeMluisrg computalion of carning ases wnd taplaias the bicretet i svarape wis
compired with OUMt Oprations Sompuinl A2 YER e fales




Other countries

Branches and susidiarics outside France have operated in a market where competition has contribu-
ted to reduced margins and commissions. In addition, particular difficulties were encountered in certain boca-
tioas, ospecially Bong Kong and Singapore.

Other revennes

Ies other revenues total FF 5.6 billion, an increase of 10.0 %. Operations in France, aimost 76 %
of the tetal, show a higher increase (16.3 %) than in other coumaries (+ 8.0 % at consuant exchange rates).
The majority of other revenues comprise commission : FF 4.8 billion, or 85 % of the total.

In France, commirsons on banking services, relating in particular, 10 certain payment sysiems {credit
cards, for example), bave advanced 14.6% and repressn; approximately one third of total revenues. Com-
mizsons on securitics transactions, and in particular revenves from SICAV accounts, have continued to pro-
duce satisfuctory results after the sharp incrense in 1984,

In addition, in a bull market, substantial gains have been realised on secutitices transactions.

Opersting sxpesses and deprocistion

Overall operating expenses and depreciation for the BNP Group total FF18.9 billion for the year,
an incresve of 3.6%. Thiz smal] incresse reflecty tight control of operationsl cory.

In France opersting expenses and depreciation show an increase of 6.9%, compared with an aversge
anmusd incresse in the consumer price index of 5.8% and an incresse of 3.7% in the number of scousting
entries processed. Salaries and relkted costs increased more siowly than infiation and other apesaiing expen-
ses, reflecting the consequences of the acclerated invesimeni required (o implement new technologies (auto-
matic teller machines, cross-border date communications), These investments will enable BNP 10 bromden
the range of services offered to customers and at the ame rime improve productivity, pardculardy in pay-
ment and money transfer services.

RNP IN FRANCE ~ NUMBER OF ACCOUNTING ENTRIES AND OPERATING EXPENSES + DEFRECIATION

* Oparating rp and dep on Tied aser upng consiaag
1985 Francy » mullions,
tsemmq-doganilives graphl

In countries outside France, effors made 1o contain the increase in operating expenses have timited
their growih 10 5.5% in local currency, the equivalent of a 10% decrease after conversion Into French Francs.
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NET INCOME

Net income of FF 2,114 million is preserited after substantiai isi i
; ) . 5 p T provisions for ible loan losses
gemeral risks amounting to FF 4,876 million, slightly Jown (- 5.2%) on 1984. poss aud

NET INCOME
(in millons of French Frames)

[ ] Equity share in undiuributed earnings of affillates
EEM Income betore rrovidons, tases and sundry itoms
Wl Provituons for posyibie lotn losets and gererad risks
Sl e of cxceprional i and exp
Ejh:omewt

Bl e incone

11t France, the overall economic environnement requires the maintenance of provisions st a high Jevel,
Nevertheless, in view of the considerable provision already made in the past 20 cover French risks, and of
the improved financial position of larger corporations, it has been possible this year to limit the reiated pro-
visions 1o a lower amount. Specific provisions constituted in countries outside France have, however, been
maintained st levels close 10 those of 1984, In addition, almost FF 2.5 biliion have been allocated to cover
sovereign risks. bringing the total volume of this type of provision to FF 15 billon.

Prudence requires a continued <ffort (o rake into account the difffculties encountered by an increa-
sing number of countries in meeting their liabilitics, The restructuring of their payment schedules often accoms
panied by the granting of new loans cannoi be considered 2 solution to these problems.

After taking into account the equity share in undisteibuted earning of affilistes (FF 150 million), pro-
vision for income taxes (FF 1,67C million} end the net of exceptional income and expenses (- FF 308 mil-
lion), net consolidated income hay increased by 19.6 % 10 FF 2,114 million (as against FF 1,768 million in
1984).

After deducting minority interests (FF 126 million), the Group’s share in net consolidated income
amounts to FF 1,588 million, an increase of 21,7 %,
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STOCKHOLDERS' EQUITY AND RISK COVERAGE

. Afver appropriation of income, stokholders’ equity including minority interests, amounts to FF 14.6
bhillion compared with FF 14.3 billion in 1984, The increase was reduced by the effect of varying
rates on consolidated reserves (- FF1.4 billion).

Consolidated stockhoiders’ equuty, ireauy rem;orceu oY e 1S5S OF AuR VOO parasipaunyg shares
ins 1984 (FF 1.8 billion) was further strengthened by an FF 2 billion issue of primary capital undated floszing
rate notes in October 1985,

Total stockholders’ equity {*) and equivalent therefore amounts 1o FF 18.5 billion compared with
EF 16.5 billion in 1984, This 14.3 ¥ increase has contributed to an improvement in the coverage of tisks
assumed by the BNP Group.

Risk cgverage is also provided by allowances for possible ioan lossey and general risks. However,
the follawing three points should be considered when evaluating coverage @

— There is justification for relating stockholders’ equity and provisions 0 loans (o customers ragher
than to total assets, The Bank’s assets inciude a jarge percentage of shor-term interbank deposits
and collection accaunts (the Iaster being closely related ta the Bank’s service function 1o it custo-
mers, which is particularly important for French banks). Stockholders” equity snd equtivaient as
:Mpertmt?eggim to customers for the BNP Group is 4.7 % in [985 compared with 4% at

end of 1984,

~~ An appreciation of stockholders’ equily requires reference to accounting principles specific to esch
country, In Frasce thi cbsence of fixed asset revaluation sinee 1976 (wm have mont than
douhtd since thar dale) creates distortions in the appreciation of stoc ! equity in relation
to risks.

— The level of allowance for possible loan losses is influenced by the raie of write-off of sericusly
compromised loans which varies with focal . The French practice of writing of f loaas fairiy
1ate may bead, in itself, to a higher fevel of allowances compared with the situstion in
ather countries. This remark does not, however, affect to the allowance for sovereign risks, which
represents more than half of the 7F 27.3 bdillien allowance for possible loan losses apd general
risks ar December 31, 1983,

A satisfactory level of profitability in recent years has resulted in a tangible improvement in both
the volume of allowances and stockholders' equity. Tagether, at the end of 1985, they represent 118 %
of loans o customers, compared with 10 %e in 1984,

(*) 10 midition, i shayld be noted Lhat, tadstquens (o clowure of the 1903 i, BNP beaned i eestificales in te amours of FF 5.3 billlon
in April K99G, Total uochhowdeys’ egquity aed rguival 1ol FF 24 tiion approcimatedy.
STOCKIOLDERS' EQUITY AND ALLOWANCES PRETAX MROFITARILITY (1)
for potsible loan bosses and geotral Titks {in billions of French Franct: MMF)Y

(in billlons of French Francs: MMF)

984

pee 923

!
190 e
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PRINCIPAL BNP SUBSIDIARIES AND AFFILIATES

PBusmne powr 'Expansion Industriclle (BANEXD

This virraally wholly owned subsidiary of BNP is a **banque d'affs * (merchant bank) which: hes
umqw.mwormm:ommmmmmmmm
adddition, beginning in the earty 1970t BNP”s determined to devote & portion of BNP"x finds
to equity investments made through RANEXT with ¢ abjective of realizing long term capital gains Goubic
44 & substantiaily lower rate than ordioacy LACOMIE j Ascad . BNP's clicrent fctlurn 04.1hste iowestasents .
is significantly Jower than that realized frony other asecx. As of Deveraber 31, 1985, BANEXTDs
coumsofidated aseets so0d consolidated mmefmmmmmmmwzmm
{1964: FF 1.87 billion) and EF 927 miilion (1984: FF 604 million), g&'ln 1985, BANEXT had a
comsolidated net income of FF 68 million compared with FF 93 miltion in 1 BANEXI's consalicisted
et shareholders” equity was FF 941 millioa at the end of 1985 {1984; FF 793 million).

Crédli Universel graey

Parthcgpouofiwuﬁuiunwafmiviﬁuinthcamofmmacﬁr,oamﬁ.u_ﬂ*
BNF obtxinod mmfmmmlmwaaﬁirtomﬂmﬁh(mmnﬂhag-
ﬁde&MUMWMMUMkMMWd
Crddit Universel group, which engages (through tve specialired subsidiaries) in the fiminacing of comesner -
mmmwmmw . and (o a Jester degree to business, by mesnt of clasic
Mmmormmmnmﬂm,mmrmmm:
mmﬁdm&n@&g%naﬁcmth_:ﬂ,uqual.!m.tbeowtfdﬁm.-

is Chidit Universel. As of December 31, 1985, the
conmolidated total assels of the group were approximaiely FE 8.1 billon (1984: FF 7.3 biflion); sod.its. 1985 -
pet income was BF 95.5 million (1984: FF 75.3 milion). As of yesr-end lm.memmdm
diex 1o customens and banks of the Orédie Universel group amounted to FF 7.6 Such figre as of
yesr-end 1984 was FF 6.7 billlion.

Under this trade nsme BNP owns and operstes several subsidizdes (anaudited as a whols group) invol-
voud in all kinds of Jeasing transactions. Natio uipenrent ranks among the top three lending enticles dealing
BNP’ mm?ﬁﬁﬁowmthﬂémmﬁ%ﬁf@%mﬁ&wm 3

. oppost o : v .

contervation investments. These investmenis often include movables and real estats at the sxme

&m.mwu:y-ammmen.?mmmmr«&dmlmmnurm.
for Bail, and FF $4 miltion for Natiobail, Y

Basyee Natiotrdsererie

) Banque Natiotrésorerie, 2 wholly owned subsidiary of BNP, was created in 1980 in order to

in a variety of fiaancial operations, Endudmmaue&ammthc?uismmmka.thcuﬂud

and the making of losas in French Francs and foreign currencics to {inancial institutions, £
mwmmmmMmmmswmmmsmvm%-
mmumamkmmmmofmmka
tréoreric &5 & separate eatity in order (o have an organization small and flexibie to take advantage
qwmr«mmmmmminmm«.mmmmor inque Natiotrésore-
rie wis FF $9.1 million in 1965 and FF 46.0 million in 1984, As of December 31, 1985, its total assets were
FF 16.3 billlon (1984: FF 14.3 billion).

Bamgue Nationsle de Purls *‘Intercontinentale’™ “HNP [

_ BNP I, which is 65% owned by various entities of the BNP Group, is engaged inwmmdﬂ_bu%
activities (directly or indizectly through several yubsidiaries or afflliates) in Paris, Lebanon, Reuntion,

bouti, Tunitie, Morocco, Panama, Cansda, Switzerland and Luxembourg {and has & represcatative office
in the Arsb Republic of Yemen). The stock of BNP Lis listed on the Paris Stock Exchange. In 1980, Banqus
Nationale pour le Commerce et 'Industrie *‘Ocean Indien™ “BNCI OI*", its former principal v
was merged inta BNP 1. As of yearend 1985, its toual assets were FF 7.5 billion and its cousalidated net
income for 1985 was FF 86.1 million. For 1984 these figures were respectively FF 8.6 billion and FF 82.9

EBamqas Nationale de Paris **Sulsme’, S.A.

Banque Nationale de Paris (Suisse), S-A. (BNP Suisse} is pri ipally engaged in interationally orien-
ted banking activities, with headquarters in Baske and branches in Geneva and Zirich. As of Decem-
bexr 31, 1985, BNP owned 4.35% of BNP Suisse. At of thar date its total consalidated assets were FE 7.7
ﬁo& u;g gs 1985 et income was FF 52.1 million. For 1984, these figures were respectevely FE 7.5 billion

.0 million.
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Bangue Natiowale de Paris p.i.c.

Thsﬁm:}ly'whouyowmdbankin;mbddhryopdﬂainlheumadlﬁnm.mduﬂ!Qﬂm
known as BNP Limited. As of year-end 1985, s toial agsets were FF 30.7 billion, and its net income for
the year was FF 115.1 million. As of year-end 1984, its total anets had been FF 26.5 billion, and its net
incomse amounted ot FF 68.6 million. Principally through BNP p.i.c., the BNP group hoids 30.720% of Usi-
ted Bank for Africa Limited, a Nigerian bank whose tota} assets (witich are not consolidated im the BNP
Group) as of March 31, 1985 were FF 59.5 biltion and whost net income {or the yexr ending thea was FE 374
ﬁﬂmmﬁﬂhlﬂmdﬁls.lw@nuorm 31, 1984 and et income of FF 352 mililon.
BNF Espama S.A. R

R+

. Omjuiy 31, 1981, BNP purchased 76.7% of the capital stock of Banca [opex Quesada S.A ., & Spe-
mhm.khudqumudinun&id.lnmm 1982, its cofporate e was changed to BNP Espaoa- S.A.
In addition, during 1984, a majos portion of the activities of BNP's branch in Spain was transferredio BNP
Espena S.A. wich the result of BNP holding approximately $3% of its capital stock. As of Decernber 31,1985,
BNP Espana S.A.'s shareholders’ equity was FF 264 million, and it had over forty branches thioughott,
Spain. As of year-end 1985, its 10tal assets werre FF 10.9 billion, and.its net income for the year was of
FF 42.7 million. 1984 total assets were FF 7.9 billion and its net income for the year was of FF 10.5 milfion:*

Banque Nationsls é¢ Parls (Luxembeurg) S.A.

As of Decomber 31, 1985 BNP holding in Banque Natiocale de Paris (Luxembourg) S.A. lad besn
imcressed from 84.19% to 100%. Over & number of years BNFP Luxernbourg has progressively. focased its
activities on Portfolic Management and Financial Services- S e

Afgm:ﬂemmmhuanom-M.I%Wolmmmwhlmﬂﬂd .
wilRon sgaion FE (2.9 billion ws at December 11, 1984) while lownt o custors resched FE 16.0 Wilior, -
{December 31, 1984; FF §2.0 billion) and revults increased by nearly one half over 1984 (FF 47.3 milion
as agrinst FF 31.8 million).

Bamqwe Nationale de Paris (Camnida) -
20w
whaolly-owned banking branches in Montreal,!
and other cities sicuated in the Province of Quebec, ax weil 23 in Toroeto, Edmonton, Calgary and-Vancoo-
ver. in Canada in 1961 as a financial Nationale de Paria

(formerly known as BNP Canada inc.) received a Canadisn Bank Charter in November 1981 porsusnat to-
revisions int the Bank Act, After transistion from Can. §, its total assts, ax of October 31, 1985, wore FE6.7
billioo and it bad a net income of FF 6.0 million for fiscal yesr ended October 1985, comparediwith total
assety of FF 8.2 billion at October 31, 1984 and &, net loss of FF 0.9 milEon for 1984 Destipe‘comthniding.
difficulties in certuin sectors, particulasly energy, 1985 saw BNP (Canads) begin to benefft Frooe it efforts:
1o sationalize its customer base, control overbeads and boost its sctivity. The year 3aw x retarsto profit
and this trend should continue, and even increase, in 1986, Lo Lo

Freach American Banking Corporatica

French American Banking Corporation (FABC), & wholly-owned subsidiary organized in 1919 and
headquartered in New York City, i3 a non-bank floancial institution primarily eagaged in commercial len-
ding principally of an international nature. As of December 31, 1985, FABC had total loans
10 customers and benks of FF 15.4 billion and total assets of FF 16.7 billion, As of December 31, 1984,
iomtocuﬂmuandbukstmﬂ!dﬂ-‘i?.Zbﬂlionmdtoﬂ!mmFFl&ﬁbiﬂinm Net Income for
1985 was FE 55.2 million comparable to FE 59.5 million in 1984,

Bauk of the West

Bank of the West {wholly owsed), 8 Szn Francisco-headquartered bank organized in 1874 was acqui-
red in March 1980 by merger with BNP's former subsidlary, French Bank of California. As of December
31, 1985, Bank of the West had totat assets of FF 9.6 billion (1984:; FF 12.0) and total [oans to customers
and banks of FF 7.5 billion (1984: FF 9.7).

1 & more difficult economic environment Bank of the West has systematicaily rationakived its custo-

mer portfolio over the last two years and made substantial provisions causing a loss of FF 30 miltion in
1985, Hovewer 1986 should see 2 return to profits.
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OTHER INFORMATION
THE FRENCH BANKING SWYSTEM

Pursuant to the Law of February 11, 1982 (the *“Nationalization Law""}, aif remaining, privately-heid
shares of banks alresdy nationalized and al} shares of other banks amd certain financis) institutions having
Jemand deposits o other liguid or shon-tern deposits in the name of residents od a4 least FE, L billicn ax
Jammary 2, 1981 (with the exception of cestain specialized banks and banks majority-owned by persons or
endties outside of France) were automatically transfexred to the Freoch State in exchange for bonds istued
by the Caisse Nationzie des Bangues *.

BNP is, in terms of 1otal deposits, the Iargest registered bank in France and is subject to the sume
banking regulation as all deposit banks, whether or not they are stete-controlled.

A number of other public and siste-controlled inntitutions provide credit for varions purposes, inclus
ding louns lfor bousing construction, agriculiure, forcign trade and Freach businesses, Among the more
important of such institations are: Crédit Foacier de France, which extends mortgage financing for housing
constrnition; Bovwgue Frascoise die Commerce Extérievr (BFCE), which fingaces or provides. refinancing
foe export creditss Criair Nationa), witich extends credit to industry at subwidized rates; and Criialit d*Xigut-
pewsent das Petites et Moyennes Entréprises, which specialives in credits to 2mal] snd medium-sized busiooses.

Several of the institutions described above, in addition to their specialized functiona, aleo engage in
the commercial and investment bunking activities conducted by deposit banks such zs-BNP. Moteover, a
smber of non-banking corporations are also engaged in specialized types of financing (sutomobies, hot-
sing, equipment and ofigages).

COMPETTION

Intense competition from banks, financial institutions, businesses providing financial and other ser
vimand.insomimunm.govmmumﬁauimhﬁnumymminwmammdhmbw

Domestically, BNP competes with other major French banks and other financial institotions in the
banking syttem, Compﬂﬁnmmmmmmrmmfdbmmmmhuofme
powers of non-commerciat bank financial institutions and the extenxion of interest rate incentives to cennin
non-beak depositary institutions.

In their internationa) business, BN and its subsidiaries compete with other anhbtnkglmriutadsn
aperations, with major forcign banks and financial institutions and, in foreigm countties, with iocal banka
and finuncial institutions. :

.

* Ser Molei}) p. 14
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GOVERNMENTAL SUPERVISION AND REGULATION

Fremch Sapervisory Bodies

A law of January 24, 1984 relating 10 the business and control of lending institutions hux been pro-
mulgated a.gd came into force on July 25, 1984. The law deiines a lending institution and sets out the conddi-
tion on which it may operate. :

) Thre principal supervisory and regulatory bodies ix France now are the Bank Commission (Commis-
sion Bancaire) and the French Lending Institutions Association (Association Francaise des Etablissernents
de Crédit), In exercising such supervision, such bodies monitor compliance with regulations promulgated
by law or by other regulatory bodies ~ essentially the Banking Regulatory Committee (Comird de la Régle-
mentation Bancaire), the Lending Tnstitutions Committee {Comité des Etablissements de Crédinand the Bank
«f France (Banque de France).

The powers of the Bank Commission may be divided into two calegories:

w Supervisory Powers: The Bank Commission enforces the due appiication of Bank rules and regu-
Taxions, inciuding substantive regulations with respect to a bank’s financial coanduion and opera-
tions, The Bank Comumission receives a bank’s required monthly and other 1,01y, requests anv
additional information that it may deem necessary and sends inspectors of the Bank of France
to maks on-site inspections. The reports, which are carefully examined, permit close monitoring
:;;he condition of each bank and aiso facilicate computation of the total deposits of ail banks

their use.

— Quasi-judicial Powers: 1 a bank is found 10 have seriously violated a regulation, the Bank Com-
mission sits a3 4 court, with its own procedural rules. It may itmpose & penalty upon such bank;
the most sesious sentence is striking the bank ot from the list of registered banks, thereby effect-
vely cloging the bank. The Bank Commission also acts as court of appeals from the drcisiGns of
the Nationa! Credit Council and has the power to appoint & temporary trustee to administer pro~
visionally a bank which the Bank Commission finds to be mismansged. Decisions of the Bank
Cormmission may be appealed to the Conseil d'Etar.

All Tending institutions will be obliged to belong to a professional organization or 10 2 central body
affiliated to the French Lending Insritutions Agsociation.

The French Banking Association {Asseciarion Francaise des Bangues) will vetain its role of advisor
to the banks and will be affiliated to the French Lending Institutions Association.

The Nationa! Credit Council was cresied by a statute dated December 2, 1945. Its primary function
will now be thas of consultation on questions of monetary and cradit policy and the study of the working
of the banking and financial system.

The Bank of France, organized in 1800 and nationafized in 1945, is France’s ceniyal bank and bank
of sue. The principal banking functions of the Bank of Frange are (i) issuance of bank notes; (ii) trading
in gold and foreign currencies and administering France's foreign exchange reserves; (iii) acting as the depo-
sitary of the Treasury; (iv) discounting of bills; (v} conducting open-market operations in short-tenm govern-
ment and other securities: (vi) making advances to the Treasury under the terms of speciai agreements bet-
wesn the Bank of Frence and the Treasury: and (vii) panicipating in the formulation of France's monetary
and crediz policy. As previously noted, the Bank of France is also responsible for supervising the operations
of banks.

Supervision of ANP as & French natlonalized bauk *

The Nationalization Law entitles the French government to designate twelve of BNP's cighteen diree-
tors and further permits the French rovernnini to share with BNPs directors the power to appoint BNP's
chial executive officer, (See ~*Businags of BNi* and the 8NP Group — General”™).

Further, since BNP is a nationalized bark. once its financial statements (as certified by its indepen-
demt auditors) have been approved by its Board of Directors. r:1ey must be submitted for review, together
with the report of the independent auditors, to the Court o National Account (Cour des Comptes de lo
Nation), a governmental administrative body which oversces public expenditures and acts as a controller
of government-owned entities such as BNP. This Court issues an opinion on BNP’s financial statemrents,
and this opinion, together with 1he statements and the report of the independent awditors, is submitted to
the French Parfiament (Assembide Nationaled.

* e dow (1) p. HL
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Exnmimstion

k The principal means used by the Bank Commission to ensure compliance by large deposit banks with
applicabie reguistions is the examination of detsiled monthly {financial statemens vequired of such banks.
Should any such examination show u materisl adverse change in the financial siteation of A bank, xa inguiry
wonld be made, which could well be followed by an unannounced inspection. Such an inspection. would
undoubted!ty take place in case a bank’s statement showed non-compliance with one or more of the manda-
mmiosdauih_edmda"&editmdinmm testrictions”” andd, with respect. to- tiss maintenmmos of
the reqpaired “Liquidity ratio”', an inspection woukd probably occur if 2 bunk’s statememt showed thet it was
even coming close to 1he minimum permitted ratio. In recent years a main parpose of these ingpections has
m:ommmmmmmmmmmmmmwmm
of such inspections. Moreover, the Customs Adminiviration may and dots make: ispections of bamks 1o
review thetr compliance with exchange contral regulations.

In addition, the process of regulation and inspection of French banks is supplemented by the recuire-
ment that the financial statements of banks be audited by independent anditors. (See ““Ownersiip; Afanage-
ment and Employess — Commizsaires aux Compies and BNP Internal Inspection Deppartment”?).

Credit snd Investaent restrictions

The major reguiations applicable to deposit banks such as BNP are liquidity, asvet and loan coverage
fatios, regulaticos relating 10 monetary policy, restrictions on equity investments, reporting requistmments
and exchange control regulstions. - .

Two types of asset coverage fatios have been imposed by the Nationsl Credit Council i its previous -
Wrman.mmmm,mmmmwaMMum‘
overal]l and/or individual cuttomers basis:*

{1} Since 1979 BNP has been subject 10 certain requirements with respect to the ratio ("ratio of risk
coverage incrense’’) of the aggregate net increase in BNP*s net sharehokders® equity (fonds propres mets) to |
mwmw&mm:mnufmmm-bmm(mmu
Wan,lwmww.mmmemM

The BNP Group had fulfilled, as at June 30, 1982, the minhmum ratio of risk cOverage increase roqui-
red by the Nations] Credit Council which was 3.6% during the period from January 2, 1979 through June
30, 1982 From June 30, 1582 to June 30, 1983, the increase wat to be ac least 3.88%. Thrke miniowstn has
been mote than respected: the BNP Group ratio of risk coverage was 4.83% as at June 30, 1985,

Debxt securities with more 1han seven year original maturity issued after Sune 30, 1982 may be added
10 net shareholders’ equity 1o cover up to one-half of the required risk coverage incxease.

(2) French banks must also satisfy the following individual loan coverage ratios:

¢a) The aggregate of 1 Freoch bank's loans and a portion of certain other credils (“risquer’'} o a
single customer (other than & financial intermediary) may ot exceed 75% of the bank’s st tha-
reholders’ equity. This ratio only applics, however, if the aggregate of the bank’s risquss with
a single customer exceeds (i) §% of the bank’s total risks with respect to all curromers or (i) 0%
of the total amount of bank lcans received by such custouner,

(b} The tota] amount of risques with customers (other than fizancial intermedinires} as to which a
bank has risques in amounis exceeding 25% of the bank’s net shareholders’ equity may not exceed
ecight times the bank’s sharcholders” equity.

BNP's management believes that these individual loan coverage ratios are satisfied by BNP and that
they will not mareriaily affect is future growth or prospects.

‘lnm:-w&uﬁn-onbmmh.amkmmwimo(mmmm Sculations wither o0 8 il ‘hﬂ«uw_hﬂd'tbhl
uqu.M!mmdtommummurummrmmun-mr«%mwﬂunotmwmﬂthm
and ol webgicdiprive ted S(Tiascy m lonm 20% owwad aud sccoustesl Tor o D Sty d: and sharshoiders® squiry inchad sk, Solale
:mmdmwmtmotmyawhbkw:ntlwhyvm“mnmdﬂuf it ouner fioanclal
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As s deposit bank, BNP is ako subject 10 the following governmental restrictions on equity iavest-
ments: (i) BNP may nct purchase more than 20% of the capital stock of any company other than a bank,
wmwmmwmmmmmmmmm.mmm-
mmgdehygneofﬂNP’suhn@n_ﬁe_:;(ii)thetoulonhchwm:ohmm.m
with all similar investments by subtidiaries, fay not exceed BNP’s consolidated sharcholder’s equity; snd
(i) flxad {nvestments (i.¢., in subsidiaricy, affilistes and bank premises) may not excoed “‘stabie resources’’
{i.e., shareholdess’ equity and medium- and long-tevm debt).

thmmmgmlymbjeuxommmmm&pmhinmmbjw
or compenies not residens in France, regardless of the amount ot term of such deposits. The banks may
mmmmﬂdﬁ%mmmmmmmﬁ
as 10 amount or duration. However, may yot grant French Fraue loans to noo-residents, in
commection with buyer crodits related to French exports. i

French banks are alto subject to limitations impoted by the Bank Commission oa increases it contu-
mer loans.

BNP's mansgement befieves that applicable restrictions on its credit and investment policies of ibe
nature described above have not constrained its growth.

Depasit immmrsnce

In 1980, the French Banking Associarion established a deposit insurance fund for customen of com-
mercial banks. Deposits of customers (other than banks and insiiers) of up to FF 400,000 axe insured. The
fund is financed through an annosl contribution by all French banks which totals FF 200 milfion. (No smjor
m%ﬁummwmmrmmmﬂsﬁpﬁmmmwm

1 N

Reporting requicessests

The principsl means of verifying French banks’ compllance with various substantive restrictions, and
of reviewing operations generally, is & detailed monthly report sent by each bank to the Bank Commission.

Banks must also report monthly to the Bank of France the names (and related amouants) of ali costo-
mlnviulouudﬁuﬂommm;ﬁm,wo.neBsnkof!-‘nmetheamumwuchmkalh:
stﬂn;,utothnb:nk‘smmmﬂhmmﬂluﬁomfmaﬂmﬂubmh.lnBNP'saslheinlor-
mation to and from the Bank of France is supplied at the branch level.

In addition, banks must raake quarterly reports regarding (i) the amount of outstanding ioans extend-
udfonhepmchnofeomumsooa(wdmhiunsmymMaﬁmmww
the Banking Regulatory Committee, of total loans_mntddmiuwchqmml:(ﬁ)mﬁmfu
real estate transactions and all necessary information for the assessment of cosapulsory reserves; and (i)
medium-term loans and debt securities held at quarter’s end, They must also report quarterly 43 (o their
deposits and loans, classifled by original maturity and remainizg term to manity.

At authorized agems under French exchange conirol regulations, French banks are requized to ensure
mp&mofmmmwiommmrormemdvuwmmmmm As sach.
they are required to report to French exchange costrol authorities on a mouthly basis daia regarding trans-
formation of French Francs into forsign currencies, and vice vensa,

Foreiga reguiation
BNP is a holding company registered under the United States Bank Holding Company Act of 1956,
as amended, and, a3 such, its United States activities are reguisted by the Bourd of Governors of the Federal

Reserve System. BNP and its subsidiaries are also subject to extensive regulation in each of the 76 other
countries in which the BNP Group has operations.
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OWNERSHIP, MANAGEMENT AND EMPLOYEES

Ovwnenihip of BNP Capital Stock *

Parsuant to the Nationalization Law, the sthares of BNP not already gwned by the Repubiic of Framce
or other French goverament or gavernment-controlled entitics were transforred to the Frouch government

in excha‘nge fqr debenrures issued by the Caisse Noionale des Sangwes (a French government agency).

. 1mkmmmﬁmmwbmcmﬁpufshraorw:wm5ﬁic§m
have yubstantial numbers of publicly-held and lsted shares cutsianding.

Dividend Policy
BNP peid FF 33.4 million dividends for the year 1943 and FF 161.3 miltion for 1984.
The dividends 10 be paid by BNP on the basls of {985 income will be FF 188.3 million.

Pursuast to the Natiopalization Law, there will alio be payable: 1o the Cailtse Nationale des
a levy of FF 162.0 milBoa for the year 1925 {1984: FF 143.4 million). The Natiooalization Law
mmmgumamummmwwm,wmmmn

Besrd of Directorns *

BMP hat s Board of Directors of 13 members, curtently selected as described. undes  Business of
ENP and the BNP Group — Geners?”, The Board exercises generl sapervisian over actions by BNP's mera-~

The following is & list of BNP's {8 {ncumbent directors:

Directors named pursuant to a decree of June 5, 1934t

— a3 represvasives of the Sute, Ocher inderusty s sxecutive roe within BN, whare appiioaly
Daniel LEBEGUE ...... Directeur du Trésor
Sean-Maxie CHEVALIER  Professor at the University of Paris, XIIf
Jean-Loc de BOISSIEL . Assintant Director, Insurance Sector, Minitiry of Finance

Michel PRADA ........ Directeur du Budget
Gilles BELLEC......... Direcior, Oil Department, Ministry of Indusiry
Philippe REMOND ..... z:afmr.mwmmmqf
e
~= RF TADOTLR,
Rend THOMAS ........ Chairman of the Boerd and Chief Executive Officer of BNP
Roger FAURQUX ** ... Directeur de 'Ecole Nationale d'Admrinistration
Moalgue CHALON ** .. Vice President, BNP's department for Indwstrial Rassarck
Léon CLIGMAN ** ....  Chairman of the Board, INDRECO (Textiies)
Bersard ATTALL ** ....  Chairman af the Board, Groupe des Assurances Nationsiex
Jean GRAVE **........ Chairman of the Board, Regioaal Co-operctive (Saintes,
Charente-Maritime)
Dircctors electod by BNP's employess pursuant to a law of July 26, 1983
Robert BEZIAS
Alsin LIMOUZIN
Jesn LOULS
Pierre MARCOLINI
facques MOULON
Jean-Pierre MOUSSY
* See Hea (1) 9. 14

- ru-nm.mdzuhm.tmummwhmmumm.mmmmmuu—uu-&
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Muxwyrmeut

The following is a list of BNP”s current executive officers:

Name Age - Mmﬁmwmw
René Thomas........... 57 Cholrmar of the Bosrd and
Chief Executive Officer
Jacques Masson ........ 61 Presicient and
Chief Opersting Officer
Jacues Henri Wahil.. ... L) Prazicent and
Chief Opersting Officer
Plerre-Yves Consd ... ... 52 Senior Executive Vice President,
Corporasy Business and
Developement
Jean Gagné . ........... 58 Senior Executive Vice Prevident,
Netionsl Network
Emmanvel Phiippon ... 57 Senior Executive Vice Presidend,
Internetionsl Affeirs
Clavde Reinbagt ........ 60 Senior Exvewtive Vice President,
Investmant Banking, General
Accounting and Budpeting
Bernard Benoist-Lucy 82 Executive Vice Prevident
Jor Genaral Supervision
Raymood Lambert ...... 57 Euwﬂnmm
Human Rasources snd
General Adweinigtratio:

Otber than Messrs. Wahl and Cousé, each of BNP's current executive offlcers haa boen an officer
for mure than (ive years, '

Commismnirss axx Compies sk BNP Intornal Inspaction Department

BNP is required by Freach law to have two independent suditors (Commisssines aix Compies) exa-
mine ity accounts and prepare annual reposts to its Board of Directors and sharehoiders. The auditors review
lhepthﬁplundmuhodsofmmﬁumplmd.wmﬁe BNP's internal controls and deterzine whe-
mnm'swnmnnmmmmnmmmmamw
situation in & fmmﬂnmwhhwhtpnﬁh.%mﬂnmmho&cmnﬁhtm
BENP's contracts, shareholders and management. Indepesdent auditors in France serve six-year terms. Alhough
mmmmwmwmmmmmmofmmmwww
& decree of the French Miniuer of the Economy, Finance and the Budget.

BNP's current independent auditors are Louis Viala and R. Leveille-Nixerolle of Socidté Clvile pro-
Jessionneiie Bercier-Vioka-Bucholet #t Autres snd Paul-Carlos Mulquin and Jean Raffegeau of Buren: o' Ermdes
Financidras et de Contréle Comprable Mulquin e Associs (B.EF.E.C.}. i
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I acklition (o extensive cxernal controls and supervision, BNP has 8 thorough system of fotersel
intpection. 1n 1979, BNP redefined the role of the Jispuction Giéndrale {Internal Inspection Depmrtusent) -
in terms of penerat respousibility for the proper execution of corporase policy. For this perpose, the Inspeo- ..
tor Genexsl's office, which is independent of BNP's operating divisions, uadertakes all of the smparvision: .
and suditing taeks normally sssociated with verification of, aad assistamce to, the activities of BNIFy variows -
mmwwmw;mmmmm&pw
mmofwmmmlommofﬂnnudmamu

s g ane x..vrmﬂ
wmmwwwmamumma@ rrtal
activities, [n pwrticubar, mm«uwmmrmuummw‘t
~mmnfmormwmmamwmmw
Deparcment; . ,,'

- hmnﬂmﬂdmﬂiﬁuofﬂ!ﬂ?cﬂhu(wﬂunwma

branch every four yeans); :

- Interoal sdmisistration, both planning and exscution; Y

— motWﬂmW(wfmmhm).aﬁMj
the: visks associated with flactuating exchange raies; Q{.Tﬂ,-

—~ amalysit of souna] operating results; and
- exameinuion of BNP's general organization.

mmwwmmummofmwm
which i circolated st BNP and tranemitted 10 the Conmmieires sux Compies. ‘.

Empleysss

mmmm«mmmmmt&;ﬂtﬁp& ]
wm¢mmmmofwmmammm«nww :

mmmmmmrsmlmmmmmw
are considered to be good.

- { L
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STATEMENT OF CHANGES
TO CONSOLIDATED NET FINANCIAL POSITION

(G millions of Freack France)
Coasolidsted
Common Revaluntion  subsiciaries
Commwoa | nock Stack surplas reained
ﬁft_t _'.W\ﬁnlm orets {defict camings Towd
Docombar 31, 1963 .....\eunisoninnss 1433 - »n ] £x-" nm
Comsclidates proBit - 194 ............ LEM 1834
Dividemd .....cccovieeiinninversniins {151) [11 5]
Catee Natiomaiy dex Bamcwes fevy ..., {140 5.
Isse of mow-voting perticiparing skares , 1,006 1,94
Effect of sxchange rate variasiony in 1984 (3" '
ROvalablion ......ciciiiiiiiiiieiaans “n .
L 8 D ke
Dutembor 31, 2984 ..oonverererensnn, 1433 1% 3 ™ na e
i,

Effact of chnoge in fbeed waet deprociaion ST
L 114 B 1 ]
Capitalntion Of TESEI¥S o.ooveeennass & P 458 I
Comlduted profit - 1983 .........cos 1908 e
Divldmd .....cocniiiiiir e, ’ UBE) e (IBEY

Caime Metionsls des Basgues levy .. ... (16D L ]

{asue of mos-voting participating shaces . 1 ]
fzvos of primary capital undated flosting T
TRIE WOREE +.oinetainsnesisaninnnnen 2,000 - . 2,000
Effoxt of exchange rate varistions in 1945 {1416} a8
Revalbion .....eevnivsunenannannnns ue Y
OUME onveriavaiarrassrssriassarares 3% [ ]
Decomber 31, 1985 .., ..c..c0cunninnnn L 3.7 - 3 i [ef]

NOTES TO FINANCIAL STATEMENTS

ACCOUNTING PRINCIPLES AND PRESENTATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS

0 foreige bt aries ol i, Tue motoumn o pecounts of the Bzk and omli‘dnte‘d;;m'
oreign ! . The accounting policies ap,lied in preparing the consol ;
theet and stateooent of income conform with the acocunting principles and practices of the banking profes-
sioa i France. The financial statements of foreign subsidiaries and affiZiates which have beea prepared in
accordance with accounting principles approved in their respective countries of origin, have beem testated
to conform with presentation customary in France, .

So that the consoliduted financial s»atements might more accurazely reflect the real tconomic situa-
tion, in 1985 BINP decided to alter its {ixed asset depreciation method. The nraight-fine method is conside-
red to represent the economic depreciation of fixed sasets. This change of method is described in the appro-
Dhrji‘lu section of the note concerning accounting principies and presentation. Note [ describes the effect of
this rextatement.

Agan from the change of depreciation method, the accounting principles and praciices used are iden-
tical (o those appiied in previous years and in no way prevent year on year comparisons of balance sheet
and statement oi income items.



Primcipies sad bases of consolidstion

‘The consolidated financial statemnents include those of Bangue Nationale de Paris and all subsidisries
and affiliates with ozl assets in excess of FF 10 million of which it owns, directly or indirectly, at least 20%.

A - Companies fally comsolidated

. In order 10 reflects as clearty 35 possible the bankmg activities of thr Sroup, only banks, financial
instidutions operating in mehuﬁummdwdhcmmiamruuvmmmmmM ‘
directly or inditectly, at least S50% of capitsl and when 1012l sgsets exceea FF 100 million.

B - Companies carried on the eopuity method of sccousting

ics owoied 20% to S0%e are dealt with under the equiry method of accounting. Similerly, fnan-
cia} institutions of which the Group owns 50% or more and whose total assets are between FF 10 million
and FF 100 million, and rubsidiaries with pon-hanking sciivities {insurance companies, resl estate compa-
nies) are dealt with in this way.

Intevcompany balances and tignificant inter-company transactions have been eliminated in the con=
soliGated financial statements where the subsidiaries have been fully consolidated.

Goadwill

Until 1981, in sccordance with sccounting principles generally accepted in France, mlndﬁabiﬁ-
ties of subtidinries were consolidated st their book values, and any excess or shartfall of the purchase congi-
derstion as conpared with book values at the 1ime of the purchase, was deducted or added to consolidated
retained exrnings. Since 1981, goodwill ariting on scquisitions, consisting of the excess of cost over the fair
value of the Group's share in the net tangible agsets acquired, is presented as an usset in the balance shext
under the heading **Goodwiil’" and is amortized on a straighs tine basis over a period of 7 years.

Acecrual basis of sccountisg

Actounts are generally maintained on an accrusl basls with the exception of certain items of income
mdm.inpuﬂcuhr oommomwhchmmunwdforuponmuptarpnmt.ﬂom,
mizsions resujting from pamicipation in curocurrency loans are spread over the lives of such loans.

Fovelgn ctrrency tramslation

Aasets and lisbilities in foreign currencizs, including the financial stalements of foreign branches, have
been translated into French Francs at current exchange rates, with the exception of those of the branch in
Argenting, whose fixed and other nog-monetary assets have been transiated at their historical rate ay a result
of the high inflation rate in that couatry.

Any foreign exchange positions are generally valued monthly at prevailing market rates, and gaing
and fosses from novmal trading activities are included in foreign exchange revenue.

Losses arising on translation of the capital reserves of foreign branches are charged to income in the
year in which they arise.

Galny arising on such translation are included in consolidated net assets under **Equity adjustment
from foreign currency transiation®”,

Differences arising on translstion of foreign subsidiaries* and affiliares’ statements are posted directly
1o consolidated net assets under “Equity adjustment from forcign curreacy transiation*’.
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Ixvestments in uon-cousolidated sudsidisries

Investrnents in nan-comolidated companies avd affiliates are accounted for at cost less provisions
where necessary, Profits or losses on disposal are recorded in the statement of income under “‘Excepuional
income and expense’’.

Marketsble securities

Notes and bonds are recorded in the balance sheet a1 the lower of cost (accouated for net of interest
eamed not doe at the date of seguisition) 2nd market value. in French companies, interest 0a bonds acorues
on the basis of the period during which the bonds are beid: where a cash basis is adopted for taxation purpo-
ses, the related deferved wax is taken into account,

Quoted iovestmwenis are valied at the lower of cost and warket val- v, paquoted investments at the
lower of cost and the BNP Group's share of net assets “alculated on the * - s of the most recent finsncial
stuq:u availsble. Dividends are accounted for upon receipt and are included under “Revenues from
securitiey’”.

The cost of securities sold is identified on a first-in first-out basis. Capital gains are reported in “Reve-
naoes from securities’’. Provisions charged to reduce caryng amuounts below cost and provisions reversed
a3 no longer required axe reporterd in *“Surplus of provisions for possible Joans losses and general riaks™,

Trading account securities held oz a shott-term basis are individuaily valued at market? and reposted
in the balance sheet under *Ralanice on securities transgetions’”. Valuation gains and losses are included in
the current year income.

Lonas

Loans to customers include commercial loans, short, medium and long-term advances and Customer
averdrafts. Loans are clussifled in accoresnce with Frene!, oractice, according to their initial term: short-
tertn loans having an initial term less than or equal to 2 years: medinm-term loans, an initial term of 2 to
7 years, and long-term losxs, an initisl term of more than 7 years,

For the Group's companies incorporated in France, provision is made against loans where manage-
ment considers that there is x risk that the debts will not be honored in full. In the balance sheet, such provi-
siong ave shows as a deduction from loans where the loans are denominated in French Francs and included
under *'Prepaymnents, accruals, provisians and sundries'' on the liabilitizs side of the balance sheel where
they concern foans denominated in foreign curtencies or reiate to guarkntees.

Poubeful debty are provided against under “‘Surplus of provisions for possible loan kostes and gepe-
ral risks® in the statement of income when it becomes postible to estimate with ressonable cenainy the
amount of foreseen losses. This will often occur after the customer's bankruptey.

For the Group’s companies incorparated abroad, the policy regarding provisions for doubtful debty

is as tet out ahove excepe that the related loans may be written off at an earlier sto~~ rhon in France, in
accordance with local practices.

Lense finnncing

Income from financing leasey is generadly recognized under the rentad method in accordance with the
legal nature of the transaction; leased assets ure siated at cost less secumulated depreciation. Such accumu-
lated depreciation is restated on consolidation to reflect the financial depreciation of capital invested. The
restated depreciaton is reported under ‘Revenues and expenses on leasing transactions™.

Deferred taxation is calculated on the restatement.

Fixed nysets

Premises and equipment are stated at cost or valuation in accordance with the French Fintnee Acts
of 1977 and 1978 (see below) or, for certain foreign subsidiaries, in accordance with local rules.
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Fixed assets leased by the bank from its consolidated leasing subsidiaties appesr under the caption

‘‘nremises and ¢quipment”, Depreciation expenses comesponding 1o these assets are similarly reported in
the statetnent of income under “*Depreciation and amortization” .

_In 1985, BNP and its French subsidiaries adopted the principle of excese fisci depreciation when
reporting depreciation in their finaricial statements, Excess fiscal depreciation expenses have been restated
50 that anly economic depreciation {calculared in the main according to the seraight line method) of depre
ciable goods appears in the consolidated financial statements. Deferred taxation is caleulated an the restate-
ment. Note 1 describes the effect of this change on the financial statements prepared at December 31, 1984,

Suatutory revaleation

During 1978, in accordance with statutory requirements, BNP and certain of its French subsidiaries
revalued land and building owned a1 December 31, 197, and still owned at the daie of revaluation. The
tevalued amounts, computad as at December 31, 1976, were sstablished by independent appraisals.

At the same time, investments in subsidiaries and affillated companies were also revalued cither at
December 31, 1976 market value for companies quoted on the Paris Stack Bxchange, ot on the basit of
the net asset value taken from the December 3{, 1976 balance sheet after appropriation of income,

The revalutd amounts were recognized in the balance sheet by increasing the carrying values of the
related aszcts and by creation of & revafuation surplus.

. Depreciation, where applicable, is computed on the revalued amoun:s and the additional deprecia-
tion charge offset by an equivalent reduction of the res uation surplus,

. That part of the revaluation surplus relating to non-depreciable assets is available for capitalization
into stockholders’ equity.

Income (3xc3

BNP Group companies az¢ subject to income raxes according to the rules and rates in force in their
respective countries of incorporation, Io Erance the standard rate of 1ax is 56%. However gains on disposal
of assets held on a long-term basis are taxed at 15% and certain income is exempt from tax: in particular
dividends received from companies in which there is a holding of at least 10% are exempe from income tax

up 10 & 92.5% limit for the French companies and a similar limit for foreign companies.

Tocome taxes are generally accounted for in the period in which ihe liability arjses, However, timing
diffezences arising from significant revenues which are incuded in repotted profit in one period but treated
for 1ax gurposes in & different period have given rise to provisions for deferred tax: such adjustments relste
in particular to the accounting treatment of bond interest in the French Group companies and, in the conso-
lidated sccounts, to the weatment of financing leases in the French and United Kingdom subsidiaries.

Tax credits which reduce the amount of income 12x payable ar¢ reported under the same heading
as the reinted income, and the taxarion chatge corresponding to the utilization ¢ € those tax credits is inclu-
ded under “Income taxes' in the consolidated statement of income,

No provision is made in the consolidated accounts for withholding taxes payable upon the distribu-
tion of reserves of affiliates or subsidiaries, these being regarded as permensntly invested.

Profit sharing

As required by French Law, BNP and its French subsidiaries provide for profit sharing in the year
in which the related profit arises.

The possibility of creating a 1ax free investment provision related to the profit sharing provision was
cancelled in 1984,
Peasicn plans

‘A number of mandatory pension schemes exist which ar= subscribed 1o by both employets and
employees. The funds are manxged by independent organisations.

In addition, in accordance with changes in accounting practice, the bank now assesses its commit-
ments under certain particular circumstances. In 1985, a provision of 100 million francs was made for this
mipose,
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Note X: Effect of changing the fixed xtset depreciation method

As already indicated, in 1985 fixed asset depreciation has boen restated 50 that the consolidated accounts
show ouly the economic depreciation computed over the estimated Jife of the assets on a suraight ling basis
(ufter aliowing for deferred taxation). The effect of this restatement on the consolidated financial statements
at December 31, 1984 is analyzed as follows:

{in mlllions of ¥rench Francs) Consolidated

stockbolders®  Coasilidated
. expuivy at. inoode
. Dec. 311984 1984
Previoutly poblithed cO0B0BARE0E .o uviirseyevissiricrrraaneasaarasrnsssiisasensnsisases 16,234 1,768
inctudting: — BNP Oromp ..ouueiyicinriineinieirairrinsssstsivantionsnnsosars Vesdsseaen . 15,244 1,634
Ul BT FBOEIIIEML .. ..ottt ia s ra ettt e re i v aare s iaae 7% B F - 1
BHP GIOUD .ot ieiiiietiantnienonnesastarienasessrnsonnans feeemtanrnrianee. 15357 180
mipority faterents ....ieeiinn raeterateeiereressnsareseatavarneiase ”1 =
Note 2: Medinm and fong-term debt
The wedivm and fong-derm debt is analyzed as follows:
{in millions of French Frasks,) P RN
Desamber 11, 1984 Deocgmber 31,1985
e French Foreign Frooch Foreign - -
(Memrities) Fraxs  Cirencies Tots} Frapcs Curremcles.- - - Toul
o
1- BB S
Wihim 1 yoar ... ...... veverearaenen 3% 1 #65 wm oW s
R R R w0 ui am - s . SRR R
Prot 2103 YOS ooeiceneiriinans 365 1.050 1415 3% IMT . 4R
From3 o4 yeens . covnninnarninnnnn. 365 2,968 3,334 L0806 . 235 518
Fom&0Syourt........... veeranons 750 5383 5323 4,736 SU6 oy TR
From & 1098y ovvvviniinnninnnns 10,590 10,195 1375 1,59 12300 e
[, 1:3 s SN 9,013 9,015 K281 ° 1Al -
L Totl BNP e, 152 wem @ WA A, A
\ SUBSIDIARIES ....0vvenesienen.s 3,09 2,494 $.347 3504 1966 T 580
Total BNP Geong . ..ovvvvvnnnnnnn, 18,35 12,19 5475 4,15 3.2 o6
o e . e S -.';. Cept L F
® POMA TIEC «oortinseaneaneiieeainns 10,619 5,575 16,194 9540 - s:rss,. o o ASB06 2
» FOWHOE TR «oevnneenienarnns s 1,654 26,617 U281 16397 -SRI 47
e Ml , -

The interest tates on floating rate L suds are determined periodically dunngtf:cyw o
04 Cerinin mooey market rates (mainly the French money market for boﬂwmumFm.FmMr.be: ;
lomlmmterbmk masket for borrowings in Unlted States dolfacs).

w mwmwmummmmmmnmmmmmmwﬂﬂﬁ
{13.61%1:: 1524) on French Franc borrowings and 9.77% ¢11.95% in 1984) on fnmmambmmnu

L F
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Note 3: Sabordinsted long-term foreign corrency debt

Subordinated debt included under this heading consists of long-term honds issued in foreign curren-
cies by the BNP ard its subsidiavies, ranking last before capital stock.

They are analyzed as follows:

(in millions of French Franes)

Decetther 3i,
1984 1985
BNP
Novemiber {984 mubordinated debt of US $ 400 million, meturing in 1999 * ... c.oooen. FRU 3337 X034
SUBSIDIARIES
4.9 3,51
“ {propiid during the first hull of 1906) e se—pe——

N&l:Nwmmmmwmmmnuﬁ‘mm

According to the provisions of the January 3, 1983 law, BNP issued in July 1984 a fivst block of
participating shares amounting to FF l,ﬂﬂmiﬂhnmmdhyl.@.ﬁ@%u.mmﬁm 1,000
each. A right of subscription 1o a new participating share is artached to each of these shaves. This right can-
be exercised by the bearers from July 1o July 30 in the years 1985 10 1988 inclusive. -

' These participating shares are refundable anly in the event of the company’s liquidation. However,
they may be repurchased by the bank in socordance with the terms of the Iaw. Using a financial or economic
apyrosch, these shares would be included in the stockholders” eguity.

Manwlm.mﬁNthmhnhyimﬁumuphﬂmmmm.m
wndated subordinated notes are refundable only in the event of the company’s Liquidation. They rank after
all other Lishilities of the company but abesd of the perticipating shares izruod tyy BNP. The Boand of Direc-
togs can decide to defer interest payments on them when the Annual General Meating of Stockholdors®:deci-:
des that there is no distrintable profit. Like the participating shares, ucing a financial or cconomic approsch,

these snbordinated bonds would be included in the stockbolders' equity. o
Note 5: Comsolidsied retuined earings Coml e
Consolidated retained carnings arc analyzed as follows (after approliation):
(in willioas of French Francs)
December 31,
1984 585
— Statutocy provislon ... it 4dmeaeturetir st e e et ra e s e aaantn e renraen . 108 100
-— Statniory resiree {1):
+ On non-depreciable suets . . tereraeney o s A2 41
omwwu--.. chtimtiritasarierr-taaros T T S 197 A2
Sextutcry e s %
Additions] eceas GETECRUOD « . vvuvurirrian it e iss . ;2 EEY )
BAVEMEDOO! POV casussisremnennsteisaissanasniesinorss erereeessaiteerasssesatenas .- N
Cotaclidated rbidinrics’ Teiaided GAMIARS 1. ouvinsieriirioiitaiiiis i 4438 st
Equity adfosemant froes forcign Corrency SRBMBIOG ..o\ veee s isearinnatseenanmrnaeans e 2343 or
1maee.  LiaM.

md’um TocEwt ou. the revalustios: of non-deprecisbic fixed assas kax boon cepitalised I8 B8 oum of 773,
mnm-mnunmn:mmmm.mwzl.m:.them:nra,:s:.mm ,',5 )
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Note 6: Loans (10 customery

Loans 1o customers are analyzed as follows:

(in millions of French Francs)

Decensber 3,
1984 1985
Dircounted bills and shor-term loags .........,.... eemearireernenna. [ fevnacase 158,256 143,254
Mectiun and Jong-Lerm DB, (... e e aan e aas 180,393 179.234
B L b meiirearaarr s 15,345 291

M 18,75

In addition to the above mentioned credits, loans to customers include participating losns (1985:
FF 2,191 miltion and 1984: FF 2,160 million), leasing transactions (1985: FF 11,569 milion and 1984; FF B, 446
million) and other loan to financial institutions which are not regarded as interbank transactions {198S:
FF 16,538 million; 1984: FF 20,741 million).

Nete 7: Chaages In the allowance for possible loan losses and general risks

As indicated in the statement on accounting princi mmmwmmm
mcﬂdlklhshownmthehhmsheaamuuadedﬁon mhmswinthew&leofm

balance sheet under “Prepayments, accruals, provisions and sundries”,
Changes in these two types of allowance for possible lmionaandmalmhmnfdhm
(in milons of French Francs) ' e Tl
Desember 31,77 ',
1984 195
Banor AL JIBBAY L. vveeenreraesensnneessnsesssnnneas oo itseannree———aaraaaarans 9en 22,
Enchange diToranccs 80 oher ......i.iiiiiiiiiienrrrnsiisncinnnnsraisatsrnnsasansanss . Lae e
Proviean fof th JOM .. oveeeiinnananenenna. Cveersaerameara v ttaaasiis rereresosenenian XL Ry
ABOWES Wit Off o.ovvneretiieiiaaniianaa s CrebNattesiesiisareaesitasiarasnratae 4 g I
Bulawce o yorrond ............. Hemareransesiaresninmaas eetreseecestentansrisnanartens 2730
» Deducted oot OaRT. . oeove e a e Cebenhearsetisatsisesnrananasa B ot
» Shows wnder labllithes . ............. e areiasreameeetariieeseeeariereterinsnsananns 18,113~
Note §: Premsises and equipment
A summary of the year-end balances is & follows:
(in miltions of French Francs) 3 RE
Decemshar 31,
15a .. s .
| 7 O, Versaarsrtensas ettt beaanes e vrmaeeieatacreransatans m sa
BRI ¢ v v e ntesnre o coms st e entaaeannsan s sabbaieennanasarerrnnaraneaantran o z.m e, M
Bcipoaent sad building Enorovements .. ... ; “casn 5761
LOART I MEMELE o et aersstas s tanarasanstinnnnrsrasrararareanrnre e cerertsrssesnsarae % - . 3
ASSOLE URAET CORMIMELION 2ot antrerniearsannesissssissatencsonnnananamnnizanssnsssnananns m .
Qo 10 ettt s etetereeeeeeeeaearatarrnans vereeasr s eraaeans S DA s SRR
Low accmwslsted deprociation ... ... .. Cereeeeareies Geeerreesiesicrsess e reat, . a9 et

- Depreciation expense for 1985 amounis to FF 947 million (1984: FF910 million) and includes the reva-.
- justion surplus depreciation amounting 10 FF 20 million (1984: FF 23 million).
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Note 9: Other bank operating vxpouses

vhher bank operating expenses can be analyzed as follows:
(tn milions of Frenck Prancs)

e ) O O 1,465 2,553
Commlssions o chocks 284 BB .....oiiiiiii it e i e s e hr et e an 13
Commisslons on fordgs sxchange .............. e EEreers ke seesetieeeteaeya st varans 410 568 -

&8s
0
o A, Narsesssastssansarerannns e 62 13
Ruﬂh—:uuﬂ.mﬂﬂ) . darertieneranseranss Cesmmamnienar Nraeesn s o
3 e
{Ilm-&*m*h- shoiam rogysions aanaiduration of g halus k L F 'th-tq-
ting Srpamen™ pol m—ﬁ'&'—uw;—m
Q) Tor ~wnimbony on suneitics Sonsacions sayist malnky of te reters of Jeock Market wemmitlons on mﬂm “
I iy, ey reprowml spust of FF 46T millllon and 150 ﬂ-wmnm-ﬂ--‘n‘“ ﬂ.’

;T 1903, renlioed Sauntt o meiis tromasesions with rapurch A T SO p———
Shecons i TR &&dmu—-uw—m-&w‘hmwmm-m;—um
i wagy instoied i “Tavemmg Som soourisier, cnplel gains eu suls of scincsbls sarritie™. R

'E

Nete 10: Ravesues from other irsmmctions '

Revenwues from other transactions cun be analyzed a5 follows: ' ‘

toe December 31, et

gy .
B L R LA LA Rt ta byt s s ie i anan . L119 - g

1) Sat ncen 9, pocagroph (I}, om other boak oysrating svpeme.

Note 11: Revenses tram secovities

Revenues from secarities consist of:
(i» miiPions of French Franc)

Deocomber 31, .
1984 1985

Inoome frocm memcketabile SOCUTICS K MVCROMOER . « oo vvsvemsssrsernenssannnsssnnrsonasss LI . 1Mo
Realised golwe on smale Of markotabie seurithes (1) ..ooveivvicnnmacrmresnnanmmenranas Neeaann 3. 1R

4
[11] hu&*ﬂuﬂd—nﬁ“ﬂww“umh&mumnlﬂ-“

swhject > devazaal o Fptirciinsy (i 1904 tyalintd guity pecumting 1o FF 505.3 mifon wess jacinfed i this ks Mappon. -
ware chwdiod fa other bek permtiog eenesa- sac moss ). * !
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Nede 12: Surplus of provisieas for passible loan loses, grnersi risky sad other R

Smnhsmwhién:fmmwwmm&hmbemm“fm:
(i miTliom of French Franch)

Provisiocs for posdble Loan bagees aod PEoeral Naks .. .vuvreieceeiasciesciarsbanrrnnssnnras 5,095 435
WO sttt et vht i aae eraarerarasssaananeaes vernees SRRV 1] o
Othar opersting POovIORE (BBE) ... ..oiisee cruinieanieraianrieerrinaranenansrassrannras {0 40

i
F

R S T

Exoepdonal income and expense comprisc the following:
' (i millions of French Francs)

=y e v e ™ AT

mamm;@u-huuw trttasestrsaseasersenrrara PPN A
mmuﬁ--ﬂmnmdmm mmm:-m u
mmu—m --------- Neaveranieasasssesiinas R R,

-' p—m ml fomu increne, yuins seul Bemetd resibund o dispesals ﬂ-—hm
%u“—mu-ﬂ ;Mﬂh“&f.&b&ﬁ““

Smvmnte whics sat yiins < Mose on dspemie mmonuet (% 37 milion frasce). Ay
wmw“an&nwmmu,—hmuuﬂ-m

R [




REPORT OF THE STATUTORY AUDITORS

Wcmﬁuudmmhkowmnonmmmmmnddmofmamwm
male d¢ Paxis Group, as at and for the year ended December 31, 1985.

The actounting principles and methods applied in the preparation of the consolidated financial state-
etz of the Banque Nationals de Parit Group are described in the notes to the balance sheet and are, In
dmmhmﬁmmththcmhdomohheFm&WComHum

- ping cohsolidated financial statements. Except for the change in the depreciaticn method described in the
:mmmwmmmmmmmmmwmwhm
yenrs,

Ou-mmmomnmuhummmmmmmmm
fuhmhmdmmm in France,

.' . mamrmmdmmmmmmwwwmm....
-elm:nﬁdcnt&wmkofbu! K

meMhﬁmMMvhmmhwmmmhdt&mehn~.
ﬂmﬂmﬁmwbﬂrmm e aas ,:

o-mhuotmmwmmmmmmum\mnwwm

.. eport proseus fuirly the consolidated financisl mmmwwwmmma
-ulnfh&emuhdnmbaal.lm > R
4 ’ - \m."-s.k "...

Puia. u-y-za. 1986
Anditors -

. ,,...n

- Jl-t'ra-r.a -
. “BEFEC - Mulquin et Azocés"
P.C. Mukm J. Raffegeau

L LE NS
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SUBSIDIARIES AND AFFILIATES

Banque Nationale de Paris owns divectly or indirectly at least 20 % of the capital stock of the follo-
wing banks, financial institutions and companies as at December 31, 1985:

CONSOLIDATED SUBSIDIARIES AFFILIATES CARRIED ON THE EQUITY BASIS
Basks and financial Institations  w of capisl tiock Banks asd Flmaucial Institutions W of capitsl stack

J U TP |

«CFHAS,
* Cic Flaancire France-Afrique «COFIFA» Tead, |
by tub-consolidation, BIADY .o vvviseivnuiiianer 41T

Forvign Compruien . -
Europe

* UOB Holding (xnd, by mb-<onsolidstion, UOB
Geneva} .

: BNP Nouvells Caldonit ............vvveeennns igg
nnpc‘-'-h

D L

.mvhw e 100,00
o BNP PCRE (HA08YY .02 ooeroriron e onr s 100.00

« Natiomnforngatiqoe «.....cue. ernsaaranasannres 000 .~
mmuﬁm& ....... -1 ¥ - B
® Natho-Vie o oavrmeneneen errrerrresrony raereers 100002
LI T b -

* BNP Internsticaal COMOmton. oo ovverrarnesee 1000055
- mmNauYu'k.................u........ - 100
* HNP Verinre Holdieg. . ..vvucnnvoncineenronns mm.e.%

Asis - H'ar East
® Pt BNP Lippo Ltama Leslitg oo evsavrorurnreanc TR0 5.
» 12 Casthercagh Strect Py Ead ., ... ..., 100.00 - n;iumnnimlm Metal Legsing Cy - 2000 < -
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BANQUE NATIONALE DE PARIS

BALANCE SHEEY AND STATEMENT OF INCOME OF BNP

BALANCE SHEET

The bajance sheet of BNP at Dcu:mber 31, 1985 totals FF 215.2 billion compsared with FF 834.6 billion for the
preceding yesr, a decrease of 2.3 %
SIGNIFICANT BALANCE SHEET HEADINGS

ASSETS

Loaxs to customeny Lmstnmtommbo&iu?mmmdabmdtnulﬁ:ﬂﬂﬁh!hcnnmnstFFSlBJbﬂhm
mim.adecn.ueo

mum“.mmmmmmmmm.morummwmm

Treaynry bidly, bills purchasd tirm or wnder resshe 1 Items inclhuded under this heading total FF 96.0 billlon
compared with FF 84.3 billion at December 31, 1984 an incresse of 15,1 %,
MW:AMW marketable securities show a significan: increase to FF 13,7 billion from ¥F 9.6
billion im
Lxvestments snd fived mamets © The total of investments, in securities and affifintes amounts 1o FF 4.4 billion «x ageinst
FF 4.! billion in 1934.

Participating loans total FF 2.8 billion which: is the same as at the end of the preceding year,

Fixed sssets - this caption shows an increase from FR 4.1 billion at end of 1984 to FF 4.5 billion at end of 1985,

LIABILITIES

Cusscmpet: deposiis ; Total custoser deposity, incloding certificates of deposit, loea] FF 3029 billion compsered with FF 284.1
bilnnfutbepceﬂompmod.mmof&&ﬁ.

Bamk depoaiis ; (Inchuding centrad banks, Tressury and postal giro accounts); dehnkdmmmmﬁﬂm
H!Bon.ndeuuuofﬂ?soabmim(—- [5.5 %) over 1984,

Bills 30id firm or wader repurchase agrocments : TheuﬁmmdFF?&4biﬂionuWFFﬂJhﬂﬁmnmemd
of the preceding year,

Permunemt capitad
Peormanest capital i anglyzed in FE millioos as follows; 1985 el
* Primary capital undated floating rale Botes STIDI) +.ovvvicnureniccncrcnscrasnsnnnacnnesnnivonss —
-Wm 'ﬁtmwmr' ........................................... ?ﬁ 1,000
. nm{mu;unm » FORETVES, revalumion sarplut, stettory and specisl sdditional degwe- 55 6242
o v e [ L
-mm’......,..........ZZIIZZZZI:IZICZZZZIII'.IZZZI'.IIIZ:ZZZZIZIZZIIZIZZZ:IZIZIIZIZZZIZ: T 619
Sab-totsl 18,1 4,91
* Miediom sad loog-orm French Frase and foreign comency debt ...ovevaracinasarivassserrnannss 31,553 can
CROTAL venenncannras Rt d ity e et aa e reaver et tanracesaasaras tiesrrars 3,47 5745
— ———

NET INCOMYE

mmr«mwmummmummmmmspmmmumm =
xvesse of 253 %.

Framce : Net banking income totals FF 20,574 xiillion (5.4 %).

After general exponses anc depreciation (FF 15,269 million, by 6.3 %), and sundry other items, resufts before
mmwmm.ﬁwssnm:" )

WM Net banking income totals FF 1,770 milion {— 9.2 %).

Geoeral cxpenses and depreciation xmonnts to FF 1,294 million (— 12.2 %) and results befare provisions, tam-
mmmmmwmm
ﬂwmuwgmfmmmmwnwww.mnmdf?mm
+ 4.1 %),

et Dk ot Of <, veeseaenss femaetrranrsatiransaressnrerasanas rrvanas ereererenes 344
* ncrensd by other S000me 6 ..vvvsiiviiniraas verrrrenrear + 13 MF
To give a romlt of 2351 MF
eduction of: Ca o

- AT o] S 10 EETpee 7 Y. e

- m“i - 6,58 MF

* depreciation, e
* Thee repult befove provitions, 1axation and Miscelantots MOl MOIOUTHE 104 vesvesrrerinresrersnvins SHAME

-.. Agnisst which gre charged: .-
L3 3 L Nauvessuertrrabane vereremreres == - ITEME
¢ net w:«mr«m&mm rfnmm) .............. — d.ﬂaﬁ
.:... dadevrdratrddn S : mm.
T MF




BN
BALANC

ASSETS {in homas

12311984 0.9 .

15,511,104 B8

WRMLAMN  ITeND.506
0,770,002 12,586,915
0,088,548 253,441,651

21,993,128 A0 004

NE.0 507

78,101,661 TIMLIT4
87,451,344 83,504,348
TTEM R84

0,009.60 30,945,002

251,01
[t

26,435,941
352440

11881048
4,005,110
55,17
4,088,60

1984

18,600 01

L.

50579300
n»e.a
L,
TS




Apresxivion Alwr Approptintias of lssene
12311984 12.00,1988 1131194 nNs
240,726 2006 AT XA

WIANRSM IR NI JOYRNN
2500964 2. 50,8 BA0.588

Wy TRAW I HUMATIT - WA
Cassraaiiaan BB IMIBER BN WM

R L L Ry L L T PRy

RARNY @ BOKLS R
OOIM  OIAB 0HOIE | A
S O AN AT, 904 OMIIN &AM
{ : I DN ZLNEND . LI,
oS Sl oy SR S
7314040 AT )

28,1 AL, 2.1l i)
R0y 4.y MW B ISNE
423008 45N, 00 L0048 ATHES. .

£ '
a BB  BIAN

g

i S R

108,156 a9 108,158
IR :rs 1,007 d
: 134T 1331 1478 ML
' ot 1013 5,01
¥ 471,08 41,08 471,01 411,88
Wik K907 t .y
1 sl AT
; 1M0AST VO8I, J.eehan
~ Laaase  Laast L
3 i.m s 15,503 11,728
- f IO W AT LALTIE  TO0N%e
{ 459,063 TN

1984 fiowens Dave busn made somparabie wilk those of 1215 by mowtstely idmaifying the '*Sturatory provision for qucesy Secal dasreciemion™.



.
-

BNE .
v

STATEMEN"

CREDIT

1985

1943

AN

1,645

T, N8,563

IR
2L0TE.445
A48
1,13

29,064,193
#0028
495,100
i35

33,017,100
643,765

ety )

o ommds €

.

12,3935

16,039,364

R T T T LR P T T T

R T R LT T L L LT T I R T T e,

- —  Tmeesy  sear LI

- 1014 - 418 N veranaian ervine

M0 6095000 - m ieeisateaes Cresakberberetnans tesrvasiiirenrpssnsiasirerany

260,430 4163398 o - e rrrrrranins eratabaraebasrairerans renemnean vee

— - STIEIOR  TIMA® .iieiiceeeeiiinens uvairavarearanarraaan veneans

- — L9028 2787 R R L LA LA S P L IOt

- - .13 noe .. erriennenn veiraeriaes vitaes

i R L - - taembareiveaaetiaceteertarsaisanvanataraaratanratirinnsan

Lot MEA4T - T TS T Creveens - rrernierienes
NI 40T - -
262514 2065658 - -
4302 49 -— -
121,477 119381 - -
496,598 2,742,298 - -
135439 15607 - -—

e 561204 -— - T L T T
49758 401217 -  rarrecsaeeieeens i rrirenities e serirntssarnaes Vernesnas
31838 b ardind Ja8,453 438,951 eeeechraiaeas Veevsereeeaen
17,59 157,638 10,34 133,655 iesbiracs D R
WS4 Wu.NnT — = veraeriessasarsiananes Cretavaieeaarraretereaa -
w7 0,954 - it reeaisaeaitaceeaareaeebentre e raneeas
19,088 728406 — ~ carireireeniaeis rvanreheraieeas
ST RN MIMSET TR ...l At erttaae trnasnnrasntnnnnonnsrnsansenn




F INCOME
:meh Frncs}

..........................................

Revensios and cxpemens from trensury and incerbank

TRIEACTIORS ........ [
* Comgrel bankz, Troasury sud postal giro sccotnts, banks asd (nancial instinaeions . .. . . 175,59
-mumwmumm ....... be Versesssraessssnns 3419251 1060
* Commimions ........... A teaEenrbettiseraNeeeaNraattsannsasanennnodan 0E -~ B
Ravaiouts a0 €Xpaites Gil CUtOMEY ITRRMRCHIONS . . ... [P trrarsairasesoneenas 15132.462 1LY
* LOH LO COMBOMNESS «..oooosneariaraarnaar, trrisesianres coraes Caemerstrrtnieinns
* Coplomner Owrdrafts. .. ....vivinrienatanias Hheeher ettt rsanr e nranee
o Commissloas .............. . B T LT TN T T P s
Ravoussy anvd anpeane ou Sutthng tHamnction . . . . raerAtaastubeasnraentiaannan — Lm

Lisorcet o peodisne anct Jomg-dwrme debt and participating shares .. .......... wetseas

— 53LN0

— 681 A20

..........................................

5,776,108

Selarbes asvl velnted conty . . . e rearerariansasrrnne —~10,328,591 —10,763,190
Womns OUEr thietr 00 SUVPOIIIE MSMINE . . ... oo rirr st st it reraten e rrsnrrrserna - WIS - TEAMT
Gunersl operaiing cxpomsis . . .. .. Cetenuranrrnurinarnirnantnnannn brtrannsrerrinnenns - WIS - LRXTATS
Tane, tuatal and GUME BEEVIOR CBATBRE. ... v v.eveesveeessaness e eeevenas ~ 2623 — 2869488
* Equipuitnt lese romtad cHOOPM .. .....cooiuiriiniivicitanniinennaans Veansen . - 40— .. A
» Ranl setaie loses renta) chisges [ [T -~ N4 - s
» Othee exasal wevice ... raresanan rbrereras — 2,406,595 - LM%
Othar Jwirel OPIMLING EADRBIOE .. .o.nviveiiirnrarsmsnnsnnrtntastinresannssornnns — LIS - LT
Depracintion ood mnersinsdon (1) ... .. T ST — I — ST

NOD-OPEIMINE PIOVIA0AE +veviraenrrreninnssensenrnrmnnes eieatteanensans eeeans 230 — 189
Exmployee profit sharing . Cheabaabaibairaans veeraeeas Cearases - IM5U4  ~ B
IBCOBYE SRXBE .\ \.veensenyessmsssmsanssnasasnanmamnnsnes TS TP — 57T — 769
Nol ICowa® .....ocvvenanrinsnannnes Searierraiarerriiseantraaas Cereresratrirenens 419,965 THAM

(1) Bxcass exal 4 for 1968

10 FF 13,472 thoustids hag been he raled under “ Noo-Openiing proviiond””,



FINANCIAL RESULTS OVER YHE LAST FIVE YEARS

198} 192 1953 1984 195
Finsmeial sliendidn 9t Yior sad: ‘
2) Commatm stock ............... 1,A32.500,000(1)  1,532,580,000 1,632,930.000 LE32580.000  LIZ22A54.00K0)
b) Nasbar of shares hwwed ... ... 8,162,900 5,162,900 £, 182 900 8,162,900 MEIR
51,38 309 05 W74 p s e
porXov) 135,786 218944 .1 1850

. G0498.962,121 220,171,026  N0ITIESTT NIDAMAL AT

53235260866 5830012054  6,424,490,360
63053004063 &IEMESY 5390V
636,934,275 440,706,994 449376,187 e Nt RSN
93,100,000 67,000,000 £1,400.800 53,590,000 LR

................... trassnamarree fiferefl ] 530,570,544 £13.307.618 19,084,553 TIRANAN -
1} Distributed profits ............ 213,113,628 136,323, 81604y BATTING  16L.TINNE - LR IING
Esrningy por shure:

n) Profit afwe axation, employee pro-
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REPORTS OF THE STATUTORY AUDITORS
General Report
To the Sharcholders,

1n conformity with the mandate entrusted to us by decision of the Ministzy of Economy and Finance
of May 25, 1982, we have the honor to present our Report on:

— the andit of the annual sccounts

~~ the review of specific information prescribed by the law for the sear ended December 31, 1985,

1. Opislen

In compliance with the provisicas of the Banking Law of January 24, 1984, we have carried out our
mﬂmmmmmMemmmmm considerad neces-
mmmﬂmwﬁhmfemﬂMMm&eWmmoftbem

Pending the Mofﬁmmndim4bucommmcmm;obﬁudomofhnh
and financial inatitotions, the French Banking Regulatory Commitiee has ivsued no reguiations 1o sdup the
contents of the Appendix of the Accountancy Act to banks and financial instittions.

For & number of years, BNP has adopted the practice of publishing its consolidated meoounts acoom-
Mbyamormmynmwmmmmmuummmmmuhmhhm
sheet and statement of meome,

On the basis of owr examination, we certify that the finapcial statements at December 31, 1985, a2

attached to this report, present fairly the financial situation and resvlts of Bangue Nationale de Paris a3
at and for the year ended December 31, 1935,

1. Specific information amd review

We bave to comment on the faimess and agreement with the arnuai accounts of the information
given in the Report of the Board of Directors.

The reviews prescribed by law give rise to po pamticular comment.
In accordance with legislation, we hereby advise you of purchases of stock in

compuanics regisiered
131; t;:;imhmkm‘ blic ‘which bring BNP toial holding, including stock aiready held, to more than EQ %,
oc .

— New invettemants:
* GIE Littobail 50.00 %
+ GIE Mogabsil 50,00
* Asqgvie 1749 %
s Arcfic 14.96 %
= La Salle de {"Espace 10.00
— Companies in which BNP {nvestment has increased:
s Investexport 99,99 %
* Société du Chéque de Voyage en Ecu 14,44 %

Paris, May 13, 1986

the Statutory Auditors

** BEFEC - Mulquin et Associés ™ ** SCP de Commissaires aux Comples
Berder, Viala, Buchalet ot autres®
P.C. Mulquin
1. Raffegeau L. Yiala
Authorized signatory

R. Levcille-Nirerolic
Chief Aunditor



Special Repagt

In accordance with the provisions of Article 103 of the Compamies Act of Suby 24, [965. We hereby
advise you of contraces falling within the scope of Article 16 i f i
by Bowd of Direcars . 1 of the Act duly submitted for prior approval

1 - Agreementy ewtered into in the period under review
Thcqhd:mofwurnoudofﬂifumﬁh_n&dﬁsedmofthcfouoﬁngcowfaﬂh:-'nhintbc
scope of article 161 of the Law, entered into during the Year ended December 33, 1985:

On February 22, 1985, a subordinated loan of US $ 2.5 million was made to your subtidiay, BNP
JFS New York.

2 - Cwrrent contracts eatered into in prior periods

2.1 - Bank depoalt Guarsoiees

. Pitg;nmefmre;gkoﬂbe mechmulgxmu:h “Pgi;q:’%fonhehnﬁngmfm by the Assacistion
nm Eﬂm P guarantecs, wi e Group, tbe customer deposits in French Francs
» Bangue Napionale de Paris-loiercortinesssls “BNpyv,
* Bangue poar I'Expansion Industrielle “BANEXI™;
* Banque Nationale pour P'Expsnsion du Crédit-Baj] **Natiobail™;
& Natiocredibail;
* Banque Mationale de Paris Guyane;
* Bangue Natiotrésorerie.
2.2 - Subordinnted lcans granted in prior peviods
Subordinated loans previowsly granted to the companiex fired below were maintained duzing the petiod
under review:
* Banque Nationzle de Paris ple, London;
* Banque Natioaale de Paris Susse, Switrerland;
s Saudi Internarional Bank, London;
= Banque Nationale de Paris Pountney Litd., Jersey;
» United Overseas Bank Holding (Switzerland);
» Banque Nationale de Paris Pacific, Sydney;
* Arsb European Financial Mansgement ‘*AREF;
* Giveco.

2.3 - Guarsntees given in Iavour of subsidinries

Guaraniees given in prior periods were maintained iy pespect of the following companies:
* Banque Natonale de Paris Espana, Spain;

» Natiobail;

= Natio Equipement;

* Natio Locarion;

= Bangque Nationale de Paris ple, London:

» Bangue Nationale de Paris Lid, Ireland;

s Banco Fiduciario de Panama:

« Banque Nationale de Paris IFS, Singapore;

¢ Euro Latinamerican Bank Lid, London;

* Letter of Comfort for subsidiaries in Hong-Kong.



The guarantees granted to Banque Nationale de Paris Canada Corporation and to Banque Nationale
de Paris US Finance Corporation on the following transactions were maintained during the period under
review:

— BNP Cznada Corporation
* [sgocy or sales of promissory noies: Limit extended 1o Canadian dollass: i bilion
* [sxues of commercial paper notes up to & limit of United States dollars: 200 million
— BNP US Finance Corporation
* Imcaes of commercial paper notes: limit extended 10 United States doflars: 1.5 billion
* Izsues of bouds: United States doflars: 260 million.

2.4 - Intra-Groap Services

Variouos intra-group services continued to be provided by different companies in the Group during
the period under review. These services included in particulnr,
* Technical, financial, pmonnelamiadmmmnww

* Rental of office spao-.

An operating grant was made to Congeil France.

Iz addition, five subsidirics or sub-subwidiaries of your compmny: Benexi, Natic Equipement, Natio
Location, Natio Energie, mmmapmmnmrmmmmmwm
activities have benefitted from advances involving special conditions.

,» EransActions involving current banking activitizs, carried out with different companies within

Finally,
the BNP Groop, baving management in commaon with your Compausy, have not, sulsject to exception, been
specifically mentiomed as they are considered 1o fall within the scope of Article 102 of the Act of July 24, 1966,

Paris, April 30, 1986

the Statutory Awdliors
“BEFEC - Mulguin et Associds™ “SCP de Commissaires aux Comptes
Berder, Vials, Buchalet et Autres™
P.C. Mulquin J. Raffegeau

L. Yiaia, R. Leveille-Nizerolle
Mrembers of the Compagnie Régionale de Parix



LETTER FROM THE COMMISSAIRES AUX COMPTES

to the Board of Direcrors
BANQUE NATIONALE DE PARIS

and September 5, 1986

the Managers
whose names appear in
the Prospectus referred
to below

Dears Sirs,

WemmuCommMumCommquuNmuhm(“M”)mM
1, 1970 a1l write to report to you on the Protpectus dated September 3, 1mmmmm
the istue by BNP of USS 500,000,000 Undated Subordinated Floating Rate

We have reviewed the consolidated and non-consolidated financial statements set forth in the Pros.
pectus and covering tw: financial years 1984 and 1985, and confirm that (i) such statementy have bees poepa-
red in accordance with French accounting rules and practics applicable to bmhml‘-‘nnee;(‘xnlhtmn-
consolidated financisl staternents of BNP reflect accurately the earnings and the financial position of BNP
for the years indicated therein; (i) the consolidated financial statements of BNP aad certain subgidieries
and axsocisted companies (*"BNEF Group®’) reflect accurately the earnings and the consolidated finsrcial pos-
tion of the BNP Group for the years indicated therein,

We have reviewed the prragraph “ Accounting Principles and Presentation of the Coosolidated Financisl
Smmmﬂe;‘tandtbe “*Notet to Financial Statements'™ set out in the Prospectus and concur with the con-
tents .

We have also reviewed the other financial information and natisticrappearing in the Prospectos and
mﬁmmemmthumf.hmpdofmpemdmnmwn 1985, we bave not caaried cut

any exsmination in accordance with seoepted muditing standards of any financial or other infor-
maation to BNP or the BNF Group. We have, however, for the purpose of zhis letter, reviewed soch
of the books and records of BNP and jts ynbgidiaries as might ressonsbly bo expected to couttin the infor-

mation required by us for the parpose of this letter and resd the minutes of the meetings of the Board of
mﬂkmsofﬁﬂ?mdmudemqmﬁu‘ of the officers thereol charged with responsability for financial snd
matters.

As a result of aforesaid procedares, we confirm that since Decomber 31, 1985:

{x) We are not aware of any matevial adverse change in the condition, financial or otherwise, of BNP
or the BNP Group;

{b) There has been no change in the long-term debt of BNP and/or the BNP Group except for the
x;uu of Notes reported under the heeding *‘Capitalization® which includes the above mentioned
otes;

Yours faithfuily,
Bureau d'Erudes Financiéres Société Civile Prolestionnelle
et de Contréle Comptable Berder-Vials-Buchalet
Mulquin et Associés o1 Auires
(BEF.EC)
Paul-Carlos Mulquin Georg— Berder

Jean Raffegesu Jean Buchalet



I — UNDERWRITING AND SALES

By an agreement dated September 5, 1986 {the *Contray de Prise Fermne'') between the Bank and Credit Suisse
First Boston Limited: Detache Bank Capital Markers Limited; Morgan Goaranty Lid.: Selomoen Brothers Internation)
Limite; Banque Bruxelles Lambert S.A.; Bankers Trust Inflermational Limited; Bauk of China, Caiswe des Dipdis e
wmwawmmmm_mmmmm
Altiengracilachalt; Goldman Sachs International Corp.; IBJ Intemationa) Limited; Kistawort Beason: Limited: Shear-
soi Lekman Brothers Intemational, IM.MLMW&& MomnGrenIdltCo.l.immd.Mmm
Stanley [nternations]; Nomury Internarional Limited; Swiss Corpuwcu Umknd:l!mnnkof
SMM}MSG.WMMW&MMMWM Algecnens Bank
land N.V.; Bache MMIm.ManWﬁWMu!MMofMM

CI8c Commerzbonk Mazkets Limited; Generule

joini
their pominal amoust, less commisyions totalling 0.30% of their nominal amount. The Bank snd the Manageys reserve
gmzwmm&MFm:ummmthuymtofmep:Mor
isme Bank,

The Managers will offer the Notes to the public for subscription at the issue price.

In comnection with the issue of the Notes, the Managers may effect purchases or sales on the market, whether
ornnuhmulh Rock exchange, with & view to stabilising or maintaining the market price of the Notes, Such stabilisa-
tion, if commenced, may be discontinued at any time,

Subscription and miting

The Notes bave pot been and will not be registered under the Securities Act of 1933 of 1he United States, Accor-
dingly, the Notes may not in connection with the distribution thereof be offered or sold directly or indirectly in the
Unﬂ.d&lmotwmyu.s persons (except, 33 st forth below, to & Manuger ot & member or th:Sdlln;gmor

10 Aty person puschasing Notes fot re-offer or resale in the United Stares of 10 of for the benefit of any Ui peyxm
watil 90 days after the Irsue Date), Mrafrm.mlfnnbwmubofmotmcllﬂulnmuws:mw
10 U.S, persona may constitute a vioistion of U Summm.:fwe.mtmbemademmpﬁuw‘mhme
registration requitesents of the Securities Act of 1933 or purmuant to an exemption rtherefrom. The Managers do not
make any represeatation in respees of, and do not agsume any responsibility for, the availability of any such exemption
andd%nsptmﬁ.emyrewmmamwm if At any dme, chommyinwmuybew!dmtthmedSmu

to persoag.

Each Manager and member of the Selling group (achl"Submbn")hummmi and agreed that {(a) it
has not offered or scld and will not offer oc sell, as principal or agent, directly or indizectly in the Linited Staves or
tou\yU S.puwu(’)sanytfme myﬂmmmwnmmmmemmaummmm

the Exchunge date, mhuﬂom. acquired by it, aud (b) it will send to sach purchaser of Notes from
updonomeﬁxchmbuc ten confirmation stating eisat such purchaser has agreed to comply with the foregoing
chunmudfuuhhunmmu.lfnthmhuehmhmf:mmpmhm it will send 0 any person of
cnuity {other than a resail purchaser) o whom it sells any of such Notes substantially the same confirmation,

As wtad betrin, the term “Unitad States' means the United States of America, its tettitories, posscrsions, and
all aress subject 1o its jurisdiction; the teym “U.S, persots’ meanst any person who iy 2 national or resident of the {nited
States (including the estate of any such person, any other enate or truw which it not & forelgn estate or trust under
the United States laws and apy corporation, partnership or othey entity organised In the United States or any political
subdivision thereof); and "Emh.mce Dute” teans the date not eariier than 90 days and not later than 150 days after
the [ssue Date when the temporary certificate in respect of the Notes will be exchanged against definitive Notes.

The Notes are being of “ered cutside France und may not be offered on the domestic French mucket. The Prospec-
tus has not been submitted for approval 1o the Commission des Opérations de Bourse and may not be used in ronnection
with any offer for subscription in France.

Each Subscriber agrees (i) (except in circumstances which do not constitute an offer to the public within the mea-
ning of the Great Britain Companies Act 1985) oot 10 offex or s2li any Motes in Great Britain, by means ¢f the Prospec-
tus o any cther document, other than to persont whose ordinary business it is to buy ot sali shares or debentures (whe-
thes &4 principst or agent) or () (unless it is & person permilted 1o do 30 under the securitic laws of Great Britain) oot
to distribute the Progpectus or asy other offering mpteried relating to the Notes in or from Great Britain otberwise than
10 persons whose business involves the scquisition and disposal, or the holding, of securities (whether as principal or egent).

Payment for the Notes will be made againit delivery of a temporary centificate 1o Cedel 5.A. pursuant 1o the
restrictions described herein. Untll the Exchange Oate, transactions in the open market or otherwise must be desred
thegugh the Cedet S.A. ot Euroclear systemy. Delivery of any Notes and payment of interest in respoct thereof shall
only be made if Cedel $.A. or Eurociear shail have received A certilicate from a purchaser that the beneficial owner
of yuch Notes it not a U.S., person,



Head Office of the Buyk

16, Boulevard des Italiens
75009 Paris
France

Principal Prying Agens

Banque Nationale de Paris (Luxembourg) 5.A.
24 Boulevard Royal
Luxembourg

Paying Ageunts

Banque Nationale de Pyyis
(Head Office)
16, Boulevard des Hafens
75009 Bans
France

Bagque Nationsle de Paris plc
8-13 King William Stteet
Loundon ECAP 4HS
Engiand

Legal Advisers to the Managers

Giroux, Buhsgiar & Associés
32, Avenue Georges Mandeal
75116 Paris
France



